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DEFINITIONS

Allotment/Aliot/ Allotted

The issue and allotment of the Bonds to the successful Applicants in the Issue

Allottee

A successful Applicant to whom the Bonds are allotted pursuant to the ssue, either in
full or in part

Applicant/ Investor

A person who makes an offer to subscribe the Bonds pursuant to the terms of this
Placement Memorandum and the Application Form

Articles Articles of Association of Axis Bank Limited.

ALM Asset Liability Management.

ALCO Assct Liability Commitiee.

AS Accounting Standard.

Act The Companics Act, 2013 and the rules made thereunder as amended from time to
time.

Application(s) /! Application for the subscription to the Debentures offered under this Placement

Application Form

Memorandum attached as Annexure V

BASEL IIT Guidelines

RBI Master Circular RBI/2022-23/12 DOR.CAP.REC.3/21.06.201/2022-23 dated April
01, 2022 on Basel III Capital Regulations (“Master Circular’™) issued by the Reserve
Bank of India covering inter alia the terms and conditions for issue of Tier 2 Bonds for
inclusion in Tier 2 Capital.(Annex 5 of the Master Circular) and minimum
requirements to cnsurc loss absorbency of all non equity regulatory capital
instroments at PONV {Annex 16 of the Master Circular) other relevant circulars issued
by the RBI from time to time.

Board

The Board of Directors of the Bank including Committees of the Board.

Banking Regulation Act

The Banking Regulation Act, 1949, as amended from time (o time.

BSE EBP Guidelines

GuidelinesOperational Guidelines for issuance of Securitics on Private Placement basis
through an Electronic Book Mechanism issued by BSE vide their Notice No.
20220523-17 dated May 23, 2022 read with Operational Guidelines for issuance of
Securities on Private Placement basis through an Electronic Book Mechanism issued by
BSE vide their Notice No. 20210816-32 dated August 16, 2021, cach as amended and
modified from time to time

CARE

Credit Analysis & Rescarch Limited.

CAR

Capital Adequacy Ratio.

Companies Act

Companies Act, 1956 , as amended (without reference to the sections thereof that have
ceased to have effect upon notification of sections ol the Companies Act, 2013) (the
“Companies Act, 19567) read with the applicable provisions of the Companies Act,
2013, to the extent notified and in effect (the “Companies Act, 2013™), and together
with the Companies Act, 1956, the “Companics Act”

India Ratings

India Ratings and Research Private Limited

Depository

Nationat Securities Depository T.td. (NSDL) and Central Depository Services (India)
Limited {CDSL).

Debentures/Bonds

Issuer of up to 12,000 Unsccured, Rated, Listed, Subordinated, Taxable, Non-
Convertible, BASEL 111 Compliant Tier 2 Bonds Series 30 in the form of debentures of
the Face Value of Rs. 1,00,00,000/- (Rs. One Crore Only) per Bond for cash at par and
Coupon of 7.88% payable annually aggregating to lolal issue size ol up to Rs. 12,000
Crores (The *Tssue”} by Axis Bank Limited (The “Issuer”/ The “‘Bank™ the
“Company”)} for inclusion in Tier 2 Capital of the Bank through private placement
route under the terms of this Placement Memorandum. The offer comprises of a base
issue of up to 1,000 Bonds aggregating to Rs. 1,000 Crores with a green shoc option to
retain oversubscription of up to 11,000 Bonds aggregating to Rs. 11,000 Crores.

Debenture Holders/

Bondholders

The holders of the Debenture issued by Axis Bank Limited, from time to time.

FY

Financial Ycar {(April — March).

ICRA

JCRA Limited




Issue / Ofter

Issue of uwp to 12,000 Unsecured, Rated, Listed, Subordinated, Taxable, Non-
Convertible, BASEL 111 Compliant Tier 2 Bonds Series 30 in the form of debentures of
the Face Value of Rs. 1,00,00,000/- {Rs. One Crore Only) per Bond for cash at par and
Coupon of 7.88% payable Annually aggregating to total issue size of Rs. 12,000 Crores
(The “Issue”) by Axis Bank Limited (The “Issuer”/ The “Bank™ the “Company™) for
inclusion in Tier 2 Capital of the Bauk through private placement route under the terms
of this Placement Memorandum. The offer comprises of a base issue of up to 1,000
Bonds aggregating to Rs. 1,000 Crores with a green shoe opifon o retain
oversubscription of up to 11,000 Bonds aggregating to Rs. 11,000 Crores.

Issuer / The Bank / Axis
Bank / Bank

Axis Bank Limited, a public limited company incorporated under the Companies Act,
1956 and a banking company within the meaning of the Banking Regulation Act, 1949,

Memorandum

Memorandum of Association of Axis Bank Limited.

Placement Memorandum

This Placement Memorandam through which the Debentures arc being offered.

RBI Master Circular RBI/2022-23/12 DOR.CAP.REC.3/21.06.201/2022-23 dated April
01, 2022 on Basel IIT Capital Regulations {*Master Circular™) issued by the Reserve
Bank of India covering inter alia the terms and conditions for issue of Tier 2 Bonds for
inciusion in Tier 2 Capital{Annex 5 of the Master Circular) and mininum
requirements to ensure loss absorbency of all non-equity regulatory capital instruments
at PONV (Annex 16 of the Master Circular) other relevant circulars issued by the RBI
from time to time,

Securities and Exchange Board of India constituted under The Securities and Exchange
Board of India Act, 1992 (as amended, from time to time).

RBI Norms/ RBI
Guidelines

SEBI

SEBI Debt Regulations

he Securities and Exchange Board of India (Issue and Listing of Non-Convertible
Securities) Regulations, 2021, {(“SEBI NCS Regulations™) dated August 09, 2021 and
SEBI Operational Circular no. SEBI/HO/DDHS/P/CIR/2021/613 dated August 10,
2021 (“SEBI Operational Circular”). The Bonds are Basel T Tier 2 Bonds issued
under the issuance and listing framework given in the SEBI NCS Regulations read with
the SEBI Operational Circular and all other relevant circulars issued by SERBI

SEBI Debenture
Regnlations

Trustee

Securities and Exchange Board of India (Debenture Trustees) Regulations, 1993,

SEBI (LODR) Regulations

Securities  and Exchaﬁge Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as may be amended from time to time.

Stock Exchange

BSE Limited (earlier Bombay Stock Exchange Ltd / BSE) and or National Stock
Exchange of India Limited.

Term Sheet

The Term Sheet relating to the Issue and allotment of Debentures enclosed with this
Placement Memorandum, which contains the detailed terms and conditions of the issuc
of such Debentures.

Trustee  /  Debenture | Trustee for the Debenture Holders being SBICAP Trustee Company Limited.

Trustee

Working  Day(s)/Business | A day on which commercial banks are open for business in the city of Mumbai,
Day(s) Maharashtra. If the date of payment of Couponfredemption of principal amount of

Bonds does not fall on a Werking Day, the payment of Coupon/principal shall be made
in accordance with as per the SEBI Operational Circuiar dated August 10, 2021 bearing
reference SEBI/HO/DDHS/P/CIR/2021/613,
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ABBREVIATIONS

ATM Automated Teller Machine

AS Accounting Standard

BSE BSE Limited (earlier Bombay Stock Exchange Limited)
MD & CEO Managing Director & Chief Exceutive Officer of the Bank
CASA Current Account & Saving Account

CRAR Capital Adequacy Ratio

CDSL Central Depository Services (India) Ltd.

CRR Cash Reserve Ratio

DP Depository Participant

Fls Financial Institutions

FITCH India Ratings & Rescarch Pvi. Lid. (formerly Fitch Ratings India Private Limited)
Gol Government of India/Central Government

INR/RS. Indian National Rupee

iT Information Technology

NBEC Non-Banking Finance Company

NPA Non- Performing Assct

NRI Non-Resident Indian

NSDL National Securities Depository Limited

NSE National Stock Exchange of India Limited

PAN Permunent Account Number

RBI Reserve Bank of India

SEBI The Securities and Exchange Board of India

SLR Statutory Liguidity Ratio

TDS Tax Deducted at Source

The IT Act Income Tax Act, 1961 as amended

UsD US Dollar




DISCLAIMER
GENERAL DISCLATMER

This Placement Memorandum is neither a prospectus nor a statement in licu of prospectus and is prepared in
conformity with the Securities and Exchange Board of India {"SEBI”) (Issue and Listing of Non-Convertible
Securities) Regulations, 2021 (as amended from time to time and referred to as “SEBI NCS Regulations”) read with
SEBI/HO/DDHS/P/CIR/2021/613 dated August 10, 2021, as updated (“SEBI Operational Circular”). The Bonds
are Tier 2 Bonds issued under the issuance and listing framework given in the SEBI NCS Regulations and governed
by the Reserve Bank of India (“RBI”) Master Circular RB1/2022-23/12 DOR.CAP.RTC.3/21 06.241/2022-23 dated
April 01, 2022 and all other rclevant circutars issued by RBI from time to time.

This Placement Memorandum docs not constitate an offer to the public to subscribe for or otherwise acquire the
Bonds to be issued by Axis Bank Limited (the “Issuer/ the “Bank™). This Placement Memorandum is for the
exclusive use of the addressee and restricted only for the intended recipient and it should not be circulated or
distributed to third party (ies). It is not and shall not be deemed to constitute an offer or an invitation to the public to
subscribe to the Bonds issued by the Issuer. This Issue is being made strictly on a private placement basis. Apart from
this Placement Memorandum including the private placement letter of offer (PAS-4), no offer document or
prospectus has been prepared in connection with the offering of the Issue or in relation to the Issuer. A copy of the
Placement Document has been delivered to the Stock Exchanges and uploaded on the website of the EBP Platform.

This Placcment Memorandum is not intended fo form the basis of evaluation for the prospective subscribers to whom
it is addressed and who are willing and eligible o subscribe to the Bends being issued by the Bank. This Placement
Memorandun: has been prepared to give general information regarding the Bank to partics proposing to invest in this
issue of Bonds and it does not purport to contain all the information that any such party may require. The Bank
belicves that the information contained in this Placement Memorandum is true and correct as of the date hereof. The
Bank does not undertake to update this Placement Memorandum to reflect subsequent events and prospective
subscribers mwist confirm about the accuracy and relevancy of any information contained herein with the Bank.
However, the Bank reserves its right for providing the information at its absolute discretion. No selective or
additional information would be available for a section of investors in any manner whatsoever. The Bank accepts no
responsibility for statements made in any advertisement or amy other material and anyone placing reliance on any
other source of information would be doing so at his own risk and responsibiiity,

Prospective subscribers must make their own independent evaluation and judgment before making the investment and
arc believed to be experienced in investing in debt markets and are able to bear the economic risk of investing in
Bonds. It is the responsibility of the prospective subscriber 1o have obtained all consents, approvals or authorizations
required by them to make an offer to subscribe for and purchase the Bonds. It is the responsibility of the prospective
subseriber to verify if they have necessary power and competence to apply for the Bonds under the relevant laws and
reguiations in force. Prospective subscribers should conduct their own investigation, due diligence and analysis
before applying for the Bonds. Nothing in this Placement Memorandum should be construed as advice or
recommendation by the Issuer or by the Sole Arranger to the Issue to subscribers to the Bonds. The prospective
subscribers aiso acknowledge that the Sole Arranger to the Issue does not owe the subscribers any duty of carc in
respect of this private placement offer to subscribe for the Bonds. Prospective subscribers should also consult their
own advisors on the implications of application, allotment, sale, holding, ownership, and redemption of these Bonds
and matters incidental thereto.

This Placement Memoranduir is not intended for distribution. 1t is meant for the consideration of the person to whom
it is addressed and sheuld not be reproduced by the recipient and the contents of this Placement Memorandura shall
be kept utmost confidential. This Placement Memorandum is confidential and is made available to potential investors
i the Bonds on the understanding that it is confidential. Recipicnts are not entitled to use any of the mformation
comtained in this Placement Memorandum for any purpose other than in assisting to decikle whether or not to
participate in the Issue. This document and information contained herein or any part of it does not constitute or
purport te constitute investment advice in publicly accessible media and should not be printed, reproduced,
transmitted, sold, distributed or published by the recipient without the prior written approval from the Scle Arranger
and the Bank. This Placement Memerandum has not been approved and will or may not be reviewed or approved by
any statutory or regulatory authority in India or by any stock exchange in India. The securities mentioned herein are
being issued on private placement basis and this cffer does not constitute a public offer/ invitation.

The Bank reserves the right to withdraw the privaie placement of the Bond issue prior to the Issue Closing Date(s) in
the event of any unforeseen development adversely atffecting the economic and regulatory environment or any other
force majeure condition including any changes in applicable law, or any other reason whatsoever. In such an event,
the Tssuer witl refund the application money, if any, along with interest payable on such application money, if any.



DISCLAIMER OF THE SECURITIES & EXCHANGE BOARD OF INDIA

This Placement Memorandum has not been filed with the SEBL. The Debentures have not been recommended or
approved by SEBI nor does SEBI guaraniee the accuracy or adequacy of this document. Tt is to be distincily
understood that this document should not, in any way, be deemed or constwrued that the same has been cleared or
vetled by SEBI. SEBI does not tzke any responsibility either for the financial soundness of any scheme or the project
for which the Tssue is proposed to be made, or for the correctness of the statements made or opinions expressed in this
document. The issue of Debentures being made on a private placement basis, as such filing of this document is not
required with SEBI.

DISCLAIMER OF THE ISSUER

The Bank confirms that the information contained in this Placement Memorandum is trae and correct in all material
respects and is not misleading in any material respect. The Bank accepts no responsibility for statements made
otherwise than in this Placement Memorandum or any other material issued by or at the instance of the Issuer and
anyone placing reliance on any other source of jnformation would be doing so at histher/their own risk. This
Placement Memorandum is not intended to provide the sole basis of any credit decision or other evaluation and
should not be considered as a recommendation that any recipients of this Placement Memorandum should invest in
the Debentures proposed to be issued by Issuer. Each potential investor should mzke its own independent asscssment
of the investment merit of the Debentures and the Issuer. No selective or additional information would be available
for a section of investors in any manner whatsoever. The Dcbentures have not been recommended or approved by the
SERI or the RBI, nor do eijther the SEBI or the RBI guarantee the accuracy or adequacy of this document. This
Placement Memorandum has not been submitted, cleared or approved by SEBI or the RBL.

DISCLAIMER OF THE STOCK EXCHANGES

A copy of this Placement Memorandum will be submitted to BSE and NSE. Tt is to be distinctly understood that the
submission of Placement Memorandum to BSE and NSE should not in any way be deemed or construed to mean that
the Placement Memorandum has been cleared or approved by the BSE and/or NSE; nor does it in any manner
warrani, certify or endorse the correciness or completeness of any of the contents of this Placement Memorandurs,
nor does it warrant that the Debentures will be listed or will continue to be listed on BSE and NSE; nor does BSE and
NSE take any responsibility for the financial or other soundness of the Issuer, its Promoters, its management or any
scheme or project of the Bank.

The Bank does not underiake to update the Placenient Memorandum to reflect subsequent events after the date of the
Placement Memorandum and thus it should not be relied upon with respect to such subsequent events without first
confirming ils accuracy with the Issuer. Neither the delivery of this Placement Memorandum ror any sale of
Debentures made hereunder shall, under any circumstances, constitute a representation or create any implication that
there has been no change in the affairs of the Issuer since the date hereof.

The Placement Memorandum is made available to investors to the Issue on the strict understanding that it is
confidential



NAME AND ADDRESS OF THE REGISTERED OFFICE OF THE ISSUER.

Registered Office

Corporate Office

Axis Bank Limited,

CIN: L65110GI1993PLC0O20769

“Trishul”, 3™ Floor, Opp. Samartheshwar Temple,
Law Garden, Ellisbridge, Ahmedabad — 380 006,
Tel: +91 - 79 - 66306161

Fax: +91 — 79 - 26409321

www axisbank,com

Axis Bank Limited

CIN: L65110GH993PLCO20769
Axis House, C-2,

Wadia International Centre
Pandurang Budhkar Marg

Worli, Mumbai — 400 25.

Tel: +91 - 22 — 24252525 / 43252525
Fax: +91 — 22 - 24251800

Company Secretary/ Compliance Officer

Chief Financial Officer

Sandeep Poddar

Company Secretary

{ACS no. A13819)

Axis Bank Limited

Axis House, C-2, 8" Floor, B-Block,
Wadia International Centre,
Pandurang Budhkar Marg,

Worli, Mumbai — 400 025.

Tel: +91 - 22 -24252525 / 43252525
Fmail: shareholders@naxishank.com

Mr. Punect Sharma

Group Executive and Chief Financial Officer
Axis Bank Limited

Axis House, C-2, 8" Floor, B-Block,

Wadia International Centre,

Pandurang Budhkar Marg,

Worli, Mumbai — 400 025.

Tel: +61 - 22 24252525 7/ 43252525

Email: sharma.puneetfiaxisbank.com

The investors can contact the Compliance Officer or the Registrar in case of pre-issue or post-Issue related
problems such as non-receipt of letters of allotment; demat credit of allotted debentures in respective beneficiary

account etc.

Trustee of the Issue

Sole Arranger

SBICAP

Trustee

SBICAP Trustee Company Limited.

Address: 4" Floor, Mistry Bhavan, 122 Dinshaw
Vachha Road, Churchgate

Mumbai — 400 020.

Tet No. 91 - 22-43025566/55

Fax No. 91 - 22-22040465

E-mail: corporate(@sbicaptrustee. com

Website: www.sbicaptrustee.com

Contact Person: Mr. Jatin Bhat (Group Head — DT
Legal & Compliance

Email ID: corporate(@sbicaptrustee. com

AXES BANK
/\
Axis Bank Limited

CIN : L65110GI1993PI.C020769
Axis House, C-2, 8% Floor, B-Block,
Wadia International Centre,

Dr. Pandurang Budhkar Marg,

Worli, Mumbai — 400 025,

Contact Person : Mr. Manoj Sukhani
Tel :+91-22-66043292

Website : www.axisbank.com

Email: Manoj.Sukhanifzaxisbank.com

Legal Counsel

Guarantor(s)

Cyril Amarchand Mangaldas
5% Floor, Peninsula Chambers,
Peninsuta Corporate Park,
Ganpatrao Kadam Marg,

Lower Parel, Mumbai - 400 013
Tel: #91- 22 2496 4455

Fax: +91 22 2496 3666
Website: www.cvyrilshroff.com

Not applicable.
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Registrar to the Issue

Statutory Auditors of the Bank

.EK.'F)I NTzCH

KFin Technologies Limited

(Formerly known as KFin Technologies Private
Limited)

Unit: Axis Bank Limited.

Selenium Buiiding, Tower — B,

Piot No. 31 & 32, Financial District,
Nanakramguda, Serilingampally,
Hyderabad — 500 032.

Tel. No.: +91 40-6716 2222

Toli Free No.: 1860 3094 0G1

Email: einward.ris(@kfintech.com
Website: www kfintech.com

Centact Person: M. R, V. Subrahmanyam
SEBI Regn Ne. INRG00O00221

M. P. Chitale & CO.

Chartered Accountants

First Floor, Ilamam House

Ambalal Dosli Marg, Fort

Mumbai -400 001 INDIA

Tel: +91-22-226511806

(ICAT Registration Number 101851W)
Website: NA

Email id: ashu0l@mpchitale.com
Contact Person: Ashutosh Pednekar

CNK Associates LLP.

Chartered Accountants

3 Floor, Mistry Bhavan,

Dinshaw Vachha Road,

Churchgate

Mumbai-400021, INDIA

Tel: +91 22 66230600

{ICAI Registration Number 131961W /W100036)
Website: www.cnkindia.com

Email id: manish@lcnkindia.com
suresh@cnkindia.com

Contact Person: Manish Sampat/ Suresh Agaskar

Credit Rating Agencies of the Issue

IndiaRatings

& Rescarch -

India Ratings and Research Private Limited

Address: Wockhardt Towers, 4th Floor, West Wing,
Bandra Kurla Complex, Bandra East, Mumbai -
400051

Tel No: +91 22 4000 1700

Fax: +91 22 4000 170}

Email: infogrp@indiaratings.co.in

Website: www.indiaratings.co.in

Contact Person: Mr. Karan Gupta

SEBI Registration No: IN/CRA/002/1999

@, TCGRA

ICRA Limited

Registered Office: B-710, Statesman House,
148, Barakhamba Road,

New Delhi-110001

Telephone No.: +91.11.23357940

CIN: L74999DL1991PLCO42749
Email:shivakumar@icraindia.com

Website URL: www.icra.in

Conlact Person: L. Shivakumar

SEBI Registration No: IN/CRA/Q08/15
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NAMES AND ADDRESSES OF THE CURRENT DIRECTORS OF THE ISSUER AS ON DATE. OF

ISSUE

Rakesh Makhija | 71 |A 702 Empress Towers | Retired 27.10.2015 A.TREDS No
years|Sopan Baug Road, Limited,
Independent Near Tara Baug Camp, Director
Director & Pune — 411001. il. Castrol
Non-Executive India
(Part-Time) Limited,
Chairperson Director
DIN: 00117692
2. {Amitabh 58 |[Fiat No. 2002, 20™|Service 01.01.2019 i Axis Noa
Chaudhry years |Floor, B Wing, Three Capital
Sixty  West, Annie Limited,
Managing Besant  Road  and Director.
BPirector & CEOQ Sadanand Hasu Tandel . Axis
Marg, Worli, Mumbai Finance
DIN: 06531120 400025, Limited,
Director.
ili. Axis Asset
Manageme
nt
Company
Limited,
Director.
iv. Axis
Pension
Fund
Manageme
nt Limited
3. |S. Vishvanathan | 68 [540, Mandakani|Reiired 11.02.2015 i.  Orient No
vears Enclave,  Alaknanda, Paper &
Independent Near Don  Bosco Industries
Non-Executive Scheool, New Delhi- Limited,
Director 110019, Director.
1. - The
DIN: 02255828 Clearing
Corporatio
n of India
Limited,
Director.
4. |Ketaki Bhagwati | 58 {1177 22" St NW, Retired 19.01.2016 No
years{Unit 8E, Washington i.  Bayer
Independent DC 20037, CropScienc
Non-Executive USA. e Limited,
Director Director.
DIN: 07367868
5. {Ashish Kotecha | 46 |Ram Mahal, 8 Dinshaw | Service 01.11.2020 i.  Kolecha No
years|Vachha Road, Investment
Noniinee Churchgate, Mumbai- Corporatio
Durector - 400020. n  Private
Envties Limited,




BAIN

Sharcho!de

Capitai r & Non-
[Equity Investor] Executive
Director
DIN: 02384614 it. ‘Bombay
Cotton &
Yarn
Company
Private
Limited,
Shareholde
r & Non-
Executive
Directot
Vasantha 44 |B/1507, Ohberoi|Service 27.01.2021 i UTI No
Govindan years | Splendor, VLR, Infrastructu
Nominee Andheri East, Mumbai- re
Director — 400060 Technolog
Administrator of] v &
the Specified Services
Undertaking  of Limited,
the Unit Trus{ of Direclor
India (SUUTI) ii. National
[Equity Investor] Financial
- Holdings
Promoter Company
DIN: 02230939 Limited,
Director
1. Stock
Holding
Corporatio
n of India
Limited,
Director
T. C. Suseel| 61 [B-6, Jeevan Jyet,|Retired 01.07.2020 i. BSE No
Kumar years |Setalvad Lane, Nepean Limited -
Sea Road, Cumballa Non
Nominee Hill, Mumbai 400026. Executive
Director - Life fi.  Lakshmi
Insurance Machine
Corporation  of] Works
India [Equity Limited,
Investor] - Nominee
Promoter Director
ii. PCBL
DIN: 06453310 Limited,
Non
Executive
Independen
t Director
Girish Paranjpe | 64 |Villa 141, Phase 1, Investor and|2.11.2018 i. 1BS No
cars |Adarsh Palmmeadows, | Advisor Software
Independent Ramagondanahall, Ple
Non-Exccutive Whiteficld, Limited,




DIN: 02172725

il

vi.

Singapore,

Director
Modenik
Lifestyle
Private
Limited
Director
(Formerly
known as
Dixcy
Textiles
Pvt Ltd, )
CRISIL
Limited,
Director
ASK
Investment
Managers
Lid -
Independen
t Director
CRISIL
Irevna UK
Limited,
Director
Max Life
Insurance
Company
Limited,
Director

Meena Ganesh
Independent non
- executive

Director

DIN: 00528252

No. 76

ars | Defence

Nagar,
North,
560038

, 1st  Cross
Colony, indira

Bangalore
Bengaluru -

Service

01.08.2020

il

CRM
Holdings
Private
Limited,
Director &
Shareholde
r

Vriksha
Realtors
Private
Limited,
Director &
Shareholde
'
Healthvista
Indig
Limited,
Managing
Director &
Sharcholde
¢

Portea
Medical
Private
Limited,
Director




3 31t
Ezcesmart
Education
Privale
Limited,
Director &
Sharcholde
r

Takecare
Technolog
y  Private
Limited,
Director

. Qtrove

Services
Private
Limited,
Dircctor
Hygiene
Bigbite
Private
Limited,
Director &
Sharcholde
r

Starvista
Cclcbrities
Private
Limited,
Director
Curated
Marketplac
¢s Private
Limited,
Director &
Shareholde
r

Rocket
Logistics
Private
Limited,
Director

jii. Pfizer

Limited,
Director
Procter &
Gamble
Hygiene
and
Heaithcare
Limited,
Director

.1G. Padmanabhan
Ratnakar, Prabhanagar,
Independent non

Aditya
Birla
Sunlife
Trustee




Director Private
Limited,
DIN: 7130908 Director
il. Haldyn
Giass
Limited,
Director
11.|Prof. S.! 64 |Director Quarters, | Service 14.06.2021 Indira  Gandhi No
Mahendra Dev | years {IGIDR Campus, [nstitute of
Gen. A, K. Vaidya Development
Independent non Marg, Goregaon (East, Research,
- executive Mumbai - 400065 Director &
Director Vice
Chancellor
DIN: 06519869
12. | Rajiv Anand 56 |D 2203 Vivarea, Sane|Secrvice 04.08.2016 i, Axis Bank No
years |Guruji Marg, Saatrasta, UK
Deputy Near Jacob Circle, Limited,
Managing Mahalaxmi  Mumbai Chairman
Director 400011. ii.  ATreds
(Wholesale Limited,
Banking) Chairman
i, Axis
DIN: 62541753 Capital
Limited,
Director
iv. Axis
Securities
Limited,
Director
v. Max Life
Insurance
Company
Limited,
Director
13. | Manoj Kohli* 63  [Flat 609A, Aralias Service 17.06.2022 i.  Camnation No
years; DLF Golf Links, DLF : Acreage
Independent City Phase 5, Gurgaon, Private
Director PIN: 122009, Haryana Limited -
Director &
DIN: 00162071 Member
14.|P N Prasad# 62 |Flat No 401/402/403 Service 20.10.2022 il. 1. National No
years|4™ Floor, Raj Parashar E-
Additional CHS 95/F Governanc
Independent Indranarayan Road, ¢ Services
Director Santacruz West Bandra Limited
Mumbai Suburban
DIN: 07430506 Maharashtra — 400054

*The Board of Dircctors of the Bank at its Meeting held on June 17, 2022, appointed Manoj Kohli as an Independent
Director of the Bank w.e.f. June 17, 2022, up to June 16, 2026 (both days inclusive). Further, shareholders at their
Annual General Meeting (AGM) held on July 29, 2022, approved his appoialment,

#The Board of Directors of the Bank at its Mecting held on October 20, 2022, appointed P N Prasad, Additional
Independent Director of the Bank w.e.f. October 20, 2022, up to October 19, 2026 (both days inclusive), subject to

approval of shareholders of the Bank,
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None of the current directors of the Bank is a wilful defaulter and/or is appearing in the RBJ defaulter list and/or
ECGC detault list.

Mr. Rakesh Makhija:

My, Rakesh Makhija has a bachelor of technology degree in chemical engineering from the Indian Institute of
Technolegy, New Delhi. He was the president of SKF Asia and the managing director of SKI* India Limited from
2002 to 2009. Prior to joining SKF Asia, Mr. Makhija held a number of senior management positions with the
erstwhile Tata Honeywell Limited, now known as Honeywell Automation (India) Limited and also served as the
managing director of Honeywell International.

Mr. Amitabh Chaudbry:

Mr. Amitabh Chaudhry has a bachelor of engineering degree from Birla Institute of Technology and Science, Pilani
and a post graduate diploma in management from the Indian Institule of Management, Ahmedabad. Mr, Chaudhry is
the MD and CEO of the Bank. Mr. Chaudhry served as the managing director and chief executive officer of HDIC
Standard Life lnsurance Company Limited and Infosys BPM Limited.

Mr. S. Vishvanathan:

Mr. S. Vishvanathan has a master of science degree in physics from St. Stephen’s College, Delhi, a master of business
administration degree from Faculty of Management Studies, University of Delli and is a certified associate of the
Indian Institute of Bankers. He has experience in the banking scctor and was associated with the State Bank of India.
Mr. Vishvanathan retired as the managing director and group executive {associates and subsidiaries) of State Bank of
India. Mr, Vishvanathan has also served as the managing dircctor and chief executive officer of SB1 Capital Markets
Limited.

Ms. Ketaki Bhagwati:

Ms. Ketaki Bhagwati has a bachelor of arts degree from the Wellesley College and a master of public administration
degree from the Harvard University’s John F. Kennedy School of Government. She is a former chief investment
officer in the Financial Institutions Group at the International Finance Corporation, the private sector financing arm
of the World Bank Group. She is currently a member of the Wellesley College Business Leadership Council and
Golden Seeds.

Myr. Ashish Kotecha:

Mr. Ashish Kotecha is a Bachelor of Commerce, Master of Commerce and an MBA. He joined Bain Capital Private
Equity in 2010. He is a Managing Director and leads the Portfolio Group in Asia. As part of this, he works actively
with companies across the region including India, Australia, China, and Korea. Prior to joining Bain Capital Privale
Equity, Mr. Kotccha was the Acting Chief Operating Officer at Tourneau - a Leonard Green & Partners portfolio
company, where he led a furnaround of the company during the GFC. Previously, he was an Asscciate Principal at
McKinsey & Company in San Francisco where he co-founded and led McKinsey's Retail Private Equity service line.
Prior to that, he worked at Goldman Sachs and the Kotecha Group.

Mr. T. C. Susecl Kumar:

T, C. Susee! Kumar has a Masler of Arts degree in economics (rom the University of Calicut. He has attended several
management and leadership programmes m various institutes, including the Institute of Management, Ahmedabad.
the Indian School of Business, Hyderabad and Asian Institute of Management, Manila. Mr. Kumar was the Managing
Director of LIC. During his career at LIC spanning more than three decades, he has served in various capacities

Smt. Vasantha Govindan:

Smt. Vasantha Govindan holds a degree in Commerce from the University of Bangalore and holds a MBA degree in
Finance from T.A. Pai Management Institute, Manipal. Spit. Vasantha Govindan, is currently the CEO of The
Specified Undertaking of the Unit Trust of India (SUUTI), a Goverrment of India entity. She has been working with
SUUTI since the year 2001 and has held various administrative positions and was appointed as the CEO of SUUTI in
the year 2018 and has more than two decades of professional experience in the arcas of Investment Management,
Risk Management and General Management. Her current responsibilities in SUUTI includes formulating the
Investment Strategy and ensuring that investment management and other operations are conducted with a high degree
of professionalism. She has managed the lasge investment portfolio of SUUTI across various sectors.

Mr. Girish Paranjpe:



Mr. Girish Paranjpe is a Commerce graduatc and a member of the Institute of Chartered Accountants of India and
Institute of Cost and Works Accountants of India. Shri Paranjpe-served Wipre Limited, India's third biggest software
company, for over two decades, contributing to rise of India’s 1T lndustry from its infancy to its current globally
dominant position. He lead the Wipro's IT business worth USD 5.8 billion and employee strength of over one lakh,
spread over 54 countries. More recently, he was the Managing Director for Bloom Energy International, a silicon
valley based aliernative energy company. Shri Paranjpe along with his TT industry colleagues has promoted a venture
fund, Exfinity Venture Partners, which invests in tech start-ups. Skri Paranjpe is also a General Partner at Exfinity.
Mr. Paranjpe is an Operating Partner with Advent International, a private equity firm headquartered at Boston. Girish
is also or Advent’s advisory beard and serves on the boards of two Advent invested companies Dixcy Textiles and
ASK Investment Managers.

Ms. Meena Ganesh:

Ms. Meena Ganesh has a Bachelor of Science degree in physics from the University of Madras and a post graduate
diploma in management from the Indian Institute of Management, Calcutta. She is currently the managing director
and chief executive officer of Healthvista India Private Limited. As the MD & CEO, Smt. Meena Ganesh heads
Portea Medical (www.portea.com).Till February 2013, Smt. Meena Ganesh was a promoter and a board member of
TutorVista and CEOQ and MD of Pearson Education Services. As a partner of the platform, Growthstory.in, she is also
co-promoter of nearly a dozen, newage Tnternet/ Technology cnabled start-ups. Before joining Tesco, Smt. Meena
Ganesh co-founded one of India’s pioneering BPO companies - Customer Asset, which she sold to ICICI OneSource.
Smt. Mcena Ganesh also had a five year stint with Microsoft India, during which she set up multiple business units
including Microsoft Censulting, Internet and Application Development/Business scrvices units. During the initial 11
years of her carcer, Smt. Meena Ganesh was with PriccwaterhouseCocpers and with NIIT,

Mr. Gopalaraman Padmanabhan:

Mr. Gopalaraman Padmanabhan is a post graduate in Economics from Kerala University and a Masters in Business
Administration from the Birmingham Business School. Mr, Padmanabhan holds extensive experience and expertise in
bank regulation and supervision of foreign exchange/securities markets in India, information technology and payment
systems, with more than 35 years of experience with the RBI in various capacities i.¢. recommending and
implementing policies, systems, guidclines and regulations relating to the banking, financial services and securities
sector of the country. On superannuating while holding position of Exccutive Director from the RBI, he was
appointed as Non-Executive Chairman of Bank of India in August 2615. He held this position for 5 years till August
2020.

Prof. S. Mahcndra Dev:

Prof. S. Mahendra Dev has been the Director and Vice Chanceilor, Indira Gandhi Institute of Development Research
(IGIDR} in Muinbai, India since 2610, Prior to this position, he was Chairman of the Commission for Agricultural
Costs and Prices, Ministry of Agriculture from 2008 to 2010. He is Vice Chairman of the Board of Trustees of
International Food Policy Research Institute (IFPRI), Washington, D.C. He was also member of the Board of TFPR]
for scven years from 2013 to 2019, He was member and Acting Chairman of the National Statistical Commission,
Government of India. He got the prestigious Malcolm Adiscsaiah Award in 2016. He was Divector, Centre for
Economic and Social Studies, Hyderabad, India for 9 years from 1999 to 2008, He received his Ph.D}. from the Delhi
School of Economics and did his postdoctorat research at Yale University. His main areas of intercst are agriculture,
rural ccononyy, mral nen-farm sector, cooperation, economic growth, global economy, macro policies, employment
and unemployment, employment policies, social protection, development economics and social sector.

Mr. Rajiv Anand:

Mr. Rajiv Anand joined the Bank on 1st May 2013 from its asset management arm, Axis Asset Management Co.
Led., where he was the Managing Director & CEO.

He was appointed as the President (Retail Banking) and was thereafier clevated as the Group Executive {Retail
Banking) in 2014. He was appoiated as a Director of the Bank on 12th May 2016 and thereafter as the Executive
Director {Retail Banking) of the Bank, w.e.f. 4th August 2016. Subsequently, he took over as the Fxecutive Director
(Wholesale Banking) of the Bank, with effect from 2 1st December 2018,

Shri Rajiv Anand is a Commerce graduate and a Chartered Accountant by quatification. Over a career spanning more
than 30 yecars, Shri Rajiv Anand has focused on various facets of the financial services industry having held key
management positions at lcading global financial institutions. He is widely recognized for his strengths in capital
markets and successfully building new businesses to scale. He is on numerous industry level committees of industry
bedies like CII and Bombay Chamber of Commerce.
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Myr. Manoej Kohli

Mr. Manoj Kohli, is the Country Head — SoftBank Tndia, SofiBank Group International from 2020 and is supporting
over 20 portfelio companies of SoftBank Group and SoftBank Vision Fund such as OLA, OYO, Payun, Lenskart,
Grofers, Snapdeal, WeWork, Dethivery, InMobi, Firstery, Uber, Swiggy, Unacademy etc. in India. He is responsible
for addressing the government, regulatory and public policy issues which help these companies to achieve their full
business potential.

Manaj Kohli was the Executive Chairman of the SB Energy - SoftBank Group which is developing over SGW of
solar, wind and hybrid projects in the pipeline for the peried from 2015 to 2019.

Previously, Manoj Kohli was the Managing Director and CEO of Bharti Ajrtel and his key contribution was building
Airtel as 10, 3 telco in the world from 2 million customers to over 400 miilion customers. He led Bharti Airtel’s India
operations for 100x scale-up before moving to Intcrnational responsibility for 20 countries and was also responsible
for leading the Africa operations which was acquired in June 2010. He has also led formation of world’s largest tower
company {Indus and Infratel) for achieving major infrastructure synergies for the industry. He was the Chairman of
the Industry Association, COAL

He holds degrees in Law, Commerce, and MBA from Dethi University. Manoj also attended the “Exccutive Business
Program” at thc Michigan Business School and the “Advanced Management Program™ at the Wharton Business
School.

P N Prasad

P. N. Prasad, aged 62 years, is a professjenal banker with more than 37 years of experience. He had joined State Bank
of India (SBI) on December 9, 1983 as Probationary Officer and retired as the Deputy Managing Director of SBT on
May 31, 2020. At the time of superannuation, he was heading the Commercial Clients Group, the Corporate Banking
Vertical of State Bank of India. He was also heading the Project Finance & Structuring SBU of the Bank, the only
such SBU focused on project and infrastructure finance among all the banks in India.

AL SBI, he has handled leadership roles for more than 25 years in multiple fields of banking with specialization in
corporate banking, project finance & structuring, infrastructure lending, debt syndication, small scale industrics,
agriculture and rural econemy, human resource development, international banking, trade finance opcrations, treasury
management, risk management, audit, compliances, stressed asset management and resolution.

Tost his retirement from SBI, P. N. Prasad was a shareholder Director with Bank of India from October 25, 2020 to
October 12, 2022. He was a Member of the committee constituted by Reserve Bank of India on functioning of Asset
Reconstruction Companies and review of regulatory guidelines. P N Prasad was also the Chairman of the Co-
ordination Committee appointed by the Ministry of Conunerce, Govt. of India, to address the issues faced by the
Gems & Jewellery Sector in India.

He holds a master’s degree in science and is a Certified Associate of Indian Institute of Bankers.

Details of change in Directors since last three years

1 Prof. Samir K. Barua 00211077 {Re-appointed as Independent Director of the Bank|22 July, 2011
Independent Non-Executive for his second term with effect from 1% Aprii 2019,
Director

2 Som Mittal 00074842 |Re-appointed as [ndependent Director of the Bank|22  October,
Independent Non-Executive for his second rerm with effect from 1% April 2019. |2011
Director

3 Rohit Bhagat 02968574 |Re-appointed as Independent Director of the Bank 16" January,
Independent Non-Executive for his second term with effect from 1* April 2019, 2013
Director

4 Rajiv Anand 42541753 |Re-designated as the Executive Dircctor (Wholesale 4 August,
TExecutive Director {Wholesale Banking} of the Bank, with effect from 2172016
Banking) December 2018 and reappointed for a further period

of 3 (three) years, with effcct from 4™ August, 2019,

5 Rakesh Makhija 00117692 Appointed as the Non- Executive (Part-Time} 27%  QOclober,

Non - executive (Part Time) Chairman of the Bank, with cffeet from  18th July 2015
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Cheirman  and  Independent 2019,
Dircetor

6 Pralay Mondal 00117994 |Appointed as Exccutive Director (Retail Banking)| August
Executive  Director  (Retail of the Bank, with effect from [ August 2019. 2019
Banking)

7 Dr. Sanjiv Mista 03075797 |Ceased to be the Non-Executive (Part-Timc) 8" March,
Non-Executive (Part-Time) Chairman of the Bank, with effect from the close 0fj2013
Chairman business hours on 17 July, 2019,

8 Prof. Samir K. Barua 906211077|Ceased to be an Independent Director of the Bank,|22 July, 201t
Independent Non-Executive with effect from the close of business hours on 21
Director July 2019.

9 Som Mittal 00074842 |Ceased to be an Independent Director of the Bank,|22  October,
Independent Non-Executive with effect from the close of business hours on 2192011
Director October 2019

10 [Usha Sangwan 02609263 Resigned as the Non-Executive {Nominee) Director|17"  October
Nominee Director (LIC) of the Bank, with effect from 12" December 2019, 2013

11 |S. Vishvanathan 02255828 Re-appointed as the Independent Director of thell1™ Febrary,
Independent Non-Executive Bank, for his second term from 11" February 2020, 12015
Director

12 |[Rakesh Makhija 00117692 |Re-appointed as an Independent Director of the|27 October,
Non — executive (Part Time) Bank, for his sccond term as sach, from 27%2013
Chairman -and  Independent October 2020,

Director

13 T.C. Suseel Kumar 06453310|Appointed  as  the Non-Executive (Nominee)| 1% Tuly, 2020
Non - executive Director Director of the Bank, w.e.f. 1% July, 2020
(nominee of LIC})

14 |Meena Ganesh 00528252 |Appointed as an Independent Directar of the Bank, |1 August,
Independent Non-Executive wilh effect from 1% August, 2020 2020
Director

15 |Pralay Mondal 00117994 |Resigned as the Exccutive Director (Retaill1® August
Executive  Director  (Retail Banking) of the Bank, with effect from the close 0f/2019
Bauking) business hours on 14 September, 2020.

16 |Ketaki Bhagwati 07367868 |Re-appointed as an Independent Director of the|19" Jannary,
Independent Non-Executive Bank, for her second term as such from 19 January,|2616
Director 2021.

17 |G. Padmanabhan 7130908 |Appointed as an Independent Director of the Bank, [28 ctober,
Independent Non-Exccutive with effect from 28 October, 2020 2020
Director

18 1Ashish Kotecha 02384614 | Appoinied as an Alternate Director to Shri Stephen] ¥ November,
Alternate Directer to Stephen Pagliuca, Non-Executive (Nominee) Director of the|2020
Pagliuca, Nominee Director - Bank, with effect from 1*' November, 2020.

Entitics affiliated to
BAIN Capital [Equity Investor}

19 |Rohit Bhagat 02968574 {Ceased to be an Independent Director of the Bank, |16 January,
Independent Non-Executive with cffect fromn the closc of business hours on 15|2013
Director January, 2021,

20 |B. Baburao 00425793 |Resigned as the Non-Executive (Nominee) Director] 19" January,
Nominee Director - " fof'the Bank, with effect from 22" January, 2021. 2016
Administrator of the Specified
Undertaking of the Unit Trust of]

India (SUUTT) [Equity Investor]
— Promoter

21 {Vasantha Govindan 02230959 |Appointed  as  an  Additional Non-Executive|27" January
Nominee Director — (Nominee) Director (Nominee of SUUTI) of the|2021
Administrator of the Specified Bank with effect from 27" January 2021.

Undertaking of the Unit Trust of
India (SUUTT) [Equity Investor]
Promoter
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Deputy Managing Director

October 27, 2021.

Re-appointed as Deputy Managing Director w.e.f.
August 4, 2022 for a period of three years

22 |Amitabh Chaudhry Re-appointed as the Managing Dircctor & CEO of]1¥ Janwary

Managing Director & CEO the Bank, for a further period of 3 (three) ycars,;2019
w.e.f, 19 January, 2022,

23 |Prof. S. Mahendra Dev Appointed as an Independent Director with effect 14%® June,
Independent non — cxecutive from 14% June, 2021. 2021
Director

24 iStephen Pagliuca Ceased to be Director w.e.l. the close of business|19®
Nominee-Entities affihated 1o hours on 8™ December 2021 December,
BAIN Capital (Eguity Investor) 2023

25 |Ashish Kotecha Appointed as an Additional Non-Executive Director|1* November,
Alternate Director to Stephen (Nominee) Dircctor of the Bank, with effect from|2020
Pagliunca, Nominee Director — 19" December, 2021,
Entitics affiliated to
BAIN Capitai [Equity Investor]

26 [Rajesh Dahiya Ceased Lo be Director w.e.f. close of business hours|4™  August,
Executive Director {Corporate on 31 December 2021. 2016
Centre)

27  |Rajiv Anand Re-designated as Deputy Managing Director w.e.f|4®  August,

2016

28 |Girish Paranjpc Independent Re-appointed as an Indcpendent Director of the|2™ November,
Director Bank with elfect from November 2, 2022 2018

29  |Maneoj Kohli Appointed as an Independent Director of the Bank 17 Tune,
Independent Director w.c.f. 17 June 2022. 2022

30 [Rakesh Makhija Re-appointed as  Non-Executive  (Part-Timei27  October,
Non — executive (Part Time) Chairman) of the Bank, with cffect from 18% July{2013
Chairman and  Independent 2022,
Director

31 |P N Prasad Appointed as an Additional Independent Director ofi20"  October

the Bank w.e.f. 20th October 2022, 2022

Additional Independent '
Director

Brief particulars of the management (Key Managcrial Personnel) of the Bank as on September 30, 2022:

1. Amitabh Chaudhry Managing Director & CEO 01.01.20%9
2. Rajiv Anand* Deputy Managing Director 04.08.2016
3. Puncet Sharma Group Executive & Chicf Financial Oificer 06.03.2020
4. Sandeep Poddar# Senior Vice President & Company Secretary 10.01.2022

*For brief description on Mr. Amitabh Chaudhry and Mr. Rajiv Anand please refer page no. 12 to 18,

Mr, Puneet Sharma is the Group Executive and Chief Financial Officer of the Bank. He is a gualified chartered
accountant with a bachelor of commerce degree from the University of Bombay and has graduated from the Indian
School of Busincss, Hyderzhad. He has over two decades of experience in banks, financial institutions and consulting
including 12 years of experience at Tata Capital Limited as a senior management functionary, which was his last
employment before joining the Bank. He served as the chief financiul officer of Tata Capital Limited and Tata Capital
Financial Services Limited since 2014 and was accountable for financial control, financial planning and accounting
and taxation. Mr. Sharma started his carecr at Bharat S Raut & Co. and has also worked as a consultant with the
Boston Consulting Group and as the vice president of global wransaction services, institutional clients group of
Citibank N.A. India.



Mr. Sandeep Poddar is an associate member of the Institute of Company Secretaries of India and a Master in
Business Law from National Law School, Bangalore. Prior to joining Axis Bank, he has spent eminent part of his
career at Dr. Reddy’s Laboratories Limited (DRL), a global pharmaceutical company, where he headed the secretarial
function for the organization, including subsidiaries across the globe and US listing compliances. He has also led a

few strategic projects for DRL supporting larger vision of the organization,

Over a career spanning around 25 years with corporate groups such as Vedanta, Ispat and Usha Martin, Sandeep
Poddar has extensive experience in corperate laws, corporate governance, board processes, US listed company

compliances, cte.
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1.

BRIEF SUMMARY OF THE BUSINESS/ ACTIVITIES OF THE ISSUER, ITS LINE OF BUSINESS
AND DETAILS OF BRANCHES OR UNITS, TF ANY.

OVERVIEW:

The Bank is the third largest private sector bank in terms of total assets in India, offering a wide range of
products and services to corporate and retail customers through a variety of delivery channels. The Bank
commenced operations in April 1994 and over the last 28 years. has grown both in terms of the size of its asset
base and its physical network of branches, extension counters and ATMs,

As at 31 March 2022, the Bank was the third largest private sector bank in India in terms of total assets, based
on public filings of private sector banks. The Bank’s total assets as at 31 March 2022 and 31 March 2021 were
£11,75,178 crores and 9,86,798 crores, respectively, and the Bank’s net advances and deposits as at 31 March
2022 amounted to 27,07,6%6 crores and 28,21,721 crorcs, respeclively, and as at 31 March 2021 amounted to
76,14,399 crores and 6,97,986 crorcs, respectively.

The Bapk’s primary business consists of commercial banking operalions for Indian corporate and retail
customers. The Bank provides a range of commercial banking products and services, including loan products,
fee and commission-based products and services, deposit products and foreign exchange and derivatives
products to Tndia’s leading corporations, middle market companics and small and medijum entcrprises. The
Bank’s retail operations primarily consist of retail lending, payments, deposit taking and distribution of third
party insurance and investment products. The Bank also offers agricultural and rural banking products.

The Bank delivers its products and services through a variety of channels, inciuding bank branches, ATMEs, cail
centres, the internet and mobile phones. As at 31 March 2022, the Bank had a network of 4,758 branches and
extension counters, 10,990 ATMs and 5,972 Recyclers distributed across 2,702 locations in India. As at 30 June
2022, the Bank had a network of 4,759 branches and extension counters, In addition to the Bank’s extensive
branch and ATM netwark, the Bank also offers telephone banking in various cities, as well as Internet banking
and mobile banking facilities. The Bank also has seven overseas offices, with branches iri DIFC, and Singapore
and representative offices in Dubai, Abu Dhabi, Sharjah, and Dhaka and a subsidiary in Londen. The Bank is
currently in the process of winding up Axis Bank UK Limited, its subsidiary m London. The Bank also has an
offshore banking unit at the International Financial Service Centre located at the Gujarat International Finance
Tec-Cily in Gandhinagar, India. The Bank’s foreign branches primarily offer corperate banking, trade finance
and treasury and risk management services.

The Bank’s principal business activities are divided inte the lollowing main business units:
e Retail Banking;

e  Wholesale Banking; and

»  Treasury.

The Bank’s core income stream is comprised of interest income earned from its retail, corperate and SME loan
portfolios, as well as from its money-market operations and investment porifolio. The Bank also eams fee and
commission income from the processing of loans, documentary credits, bank guarantees, placements and
syndication, service charges, cash management services, advisory services, depositary services, capital market
services, ATM interchange and cards, remittance, wealth management and sale of third party products.

Since 2011, the Bank has experienced significant growth in its customer and geographical base, which expanded
{o approximately 2.8 crores savings customer accounts as at 31 March 2022. The Bank’s total assets have
increased from 29,86,798 crores as al 31 March 2021 to 211,75,178 crores as at 31 March 2022, witk net retail
advances (tetai} advances net of provisions) increasing from 3,31,304 crores s at 31 March 2021 10 73,99 891
crores as at 31 March 2022, Furthermore, total deposits grew from 6,97,985 crores as at 31 March 2021 to
78,21,721 crores as at 31 March 2022. The Bank’s nctwork was 12,044 ATMs and 5,433 cash deposit and
withdrawal machines as at 31 March 2020 and 11,333 ATMs and 5,710 cash deposit and withdrawal machines
as at 31 March 2021, As at 31 March 2022, the Bank had 10,990 ATMs and 5,972 cash deposit and withdrawal
machines.

The Bank belicves that it is now well-positioned to capitalize on future growth opportenities. The Bank believes
that ils strong liability profile, diversified and secured lending portfolio and strong credit underwriting and risk
management practices will enable the Bank to withstand the impact of the COVID-19 pandemic on its business
and gather momentum to deliver performance on a sustainable and consistent basis.
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Competitive Strengths
The Bank considers the following to be its principal competitive strengths:
Strong cupital position

The Bank’s total capital adequacy ratio as on 31 March 2022 and 30 September 2022 was 18.54% and 16.52%
and CET-1 ralio was 15.24% and 13.93% respectively well above the regulatery requirements. The Bank
believe it is in a strong capital position in the current uncertain times, The Bank has strengthened the balance
sheet during the year with Provision Coverage Ratio (PCR) improving from 75% as on 3} March 2022 to 80%
as on 30 September 2022,

Strong distribution network

The Bank has a nationwide distribution network with one of the largest number of branch outlets among private
sector banks in India. As at 31 March 2022, the Bank had a network of 4,758 branches and extension counters
and 10,990 ATMs and 5,972 cash recyclers spread across the country. As at 30 September 2022, the Bank had a

network of 4,760 branches and extension counters.

Through its extensive distribution network, the Bank offers a wide array of (raditional asset and liability
products and services to its customers and is continually woerking to offer additional products to meet the needs
of its diverse customer base. The Bank’s distribution network is further complemented by its digital platforms,
including online and mobile banking solutions, which offer 24-hour access to customer accounts and the ability
o conduct routine banking transactions, such as online bil payment and application for loans, The Bank
believes this extensive nationwide network provides it with a strong sales platform, which enables the Bank to
cross-sell its products and to deliver high-quality and convenient scrvices to its customers.

Large customer base

The Bank has a large customer base of around 2.9 crorcs spread across retail, corporates, and SME. The Bank
has been investing on building a strong customer focused franchise. The Bank believes, the customers choose its
network because of its strong brand, the convenience of its branch locations, convenient access to ATMs and
remote banking services, as well as diverse product offerings. The large customer base provides the Bank with
opportunities to cross-sell various banking and finaneial products based on their needs and deepen the existing
relationship. The Bank continues to drive the strategy of delivering granular growth and a clear focus on staying
close to the needs and aspirations of its customers.

One Axis

The Bank has a unique opportunity to provide a complete range of solutions to corporates leveraging the
corporatc banking franchise and the strong capabilities of the subsidiaries. The Bank’s One Axis strategy is
yielding good results and its key subsidiaries continue to gain market share and are delivering strong
performance despite a challenging environment. These co-ordinated efforts are differentiating a wvalue
proposition and strengthening relationships with the clients.

Broad product offering to meet financial needs of customers

The Bank offers a wide range of producis and services which cover the banking requirements of individuals as
well as non-individual custemer base through universal banking platlorm spanning across diverse business units
and several specialized subsidiaries. The Bank has a comprehensive operational base and a large number of
customer relationships. The wide range of solutions we offer are provided across its physical and digital
network, meaning it can service customers across scveral markel sectors which the Bank believes is 4
substantial competitive advantage. Tn addition, the Bank’s products focus on superior service and execution
which provides cross-selling opportunitics leading to customer retention. By establishing itself as a one-stop
financial centre lor its customers under the Bank’s “One Axis” vision, the Bank is able to employ an intcgrated
approach towards providing a suite of products und services relevant to the customer. For example, the Bank is
able to showcase and cross-sell its products and services across lhe retail and corporate verticals like savings
accounts, term deposits, insutance, mutual fund investments, credit cards and wealth management scrvices o
the retaii front, investment banking, capital markets services, foreign exchange and derivatives solutions,
commercial banking services, such as working capital, terin loans and bank guarantees, cash management and
custodial services, correspondent banking services on the corporate front. The Bank sees this as a core strength
enabling it to strengthen its existing cuslomer relationship and to acquire new customers across various scetors.
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Experienced and revamped manugement team

The Bank’s senior management team comprise career banking professionals who have significant expericnee in
the banking and financial services sector. The Bank believes the collective industry knowledge and leadership of
its senior management team and their record of accomplishment in responding to challenging market conditions
and achieving growth will enable the Bank to generate profitable growth in future years.

Over the last few years, the Bank has strengthened the leadership team across most functions with a clear focus
on improving the Bank’s performance. The Bank has re-oriented the organizational structure and embedded
rigor in the way of conducting business, with an objective to deliver cxecution excellence. These changes are
resulting in the transformation of the various verticals and we are steadily witnessing incremental business
gains. The Bank has made changes to its top management team in fiscal year 2019 and fiscal year 2020. The
Bank is led by a Managing Director and Chief Executive Officer and other experienced industry executives. In
January 2019, Shri Amitabh Chaudhry joined the Bank as its Managing Dircctor and Chief Executive Officer.
Since his arrival, he has spearheaded a review of the Bank’s policies and strategies that resulted in the
implementation of the Bank’s “Execution Strategy 2023”, which is focused on growth, profitability and
sustainability (GPS™ 23).

The Bank’s current management team has sirengths in key areas including retail, corporate and international
banking, and is focused on delivering on the Bank’s business strategies.

Strategies

The Bank’s strategy is centred on three important vectors — Growth, Profitability and Sustainability and the
Bank continues to be guided by the pillars of the aforesaid strategy. Given the recent Covid scenarios, the Bank
has undertaken several strategic iniliatives across business and support functions to help the Bank navigate
through the crisis and be better positioned for growth.

The key clements of the Bank’s business strategy are outlined below:
Growth — the Ranlk intends to reclaim its growth momentum by employing the following strategies:

. Broaden the Banks low-cost deposit base to grow deposits in line with logns — the Bank aims to fund its
loan growth objectives largely by growing its CASA deposit base while bringing in stability in its current
account deposits. Retail depositors in India are an important source of Jow-cost funding for the Bank, and
the Bank bclieves that the Indian retail financial services market will continue o grow. The Bank therefore
plans to continue expanding its retail banking business by growing its distribution network, increasing its
customer base, diversifying its banking product mix, providing banking convenience to customers,
leveraging and optimizing its digital and phone banking channels along with its physical distribution and
offering differcntiated products and sofutions to meet the specific needs of particular customer
demographics. The Bank is focused on growing retail term deposits in addition to current accounls and
savings accounts. Catering to its customers’ needs, the Bank also offers various banking services through
mobile applications and web portals. The Bank believes that such customer-specific orientation will result
in an increase in retail deposils to the Bank, which will expand its pool of low-cost funding.

. Continue momentum in Bank’s retail asset growth — the Retail Banking business unit is expected to
remain as a key driver of the Bank’s overall growth strategy. The Bank centinucs to leverage its internal
customer base to drive higher asset sourcing. The Bank intends to focus on existing customers as well as
an obtaining new custemers, including by leveraging its digital lending platform as a channel te market
its asset products. The Bank contimues to invest in building risk management and analytical capabilities
to mitigate risks, drive cross-selling opportunities and improve the profitability of its retail products. The
Bank intends to have the right mix of secured and unsecured assets in its quest [or mcreasing the market
share. The Bank will use the following focus initiatives:

. Productivity improvement at scale - sales and processing;
. Focus on Rural and Semi-urban arcas - in line with the Bharat banking strategy;
. Digital-led approach to optimise and streamlinc product journeys, underwriting and collections;
and
® Growing the cards and payments business by leveraging partnerships.
& Aceelevate growth in the Banks Wholesale Banking business unit — the Bank’s strategy will be 1o
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continuc to deliver healthy profitable growth with a focus on inproving RaRoC..The Bank intends to
mainiain its focus on corporate lending while also increasing this business unit’s inceme by capturing a
greater share of non-credit fee income. The Bank intends to accelerate growth in its asset porifolio by
focusmyg on growing its Mid-Corporate Segment, Commercial Banking Group and MNC segment. The
Bank is focused on achieving this growth by targeting higher-rated corporates and lowering credit costs.
The Bank aiso intends to invest in digital sohstions for corporate customers in an effort to obtain a greater
share of those customers’ businesses and increase penetration in under-penetrated sectors.

Digital Bank — The Bank intends o remain focused on and intensify its efforts towards scaling-up its
enterprise level digital capabilitics to address changing customer necds, introducing new products and
simplifying and improving custemer expericnce. The Bank’s strategy in Digital is aligned with 3 key
themes, which are as follows:

H Reimagine top end-to-end customer journeys;
(2) Transform the Core; and
(3) Partner of choice for ccosystems.

Significanily scale-up the Benk's subsidiaries — The Bank’s subsidiarics are an important part of the
Bank’s overall growth strategy as they provide a wide range of products and services. A number of the
Bank’s subsidiaries, such as Axis Capital Limited, Axis Securities Limited, Axis Finance and Axis Mutual
Fund, are weli-positioned to capitalize on significant growth opportunities, While Axis group’s subsidiaries
have been performing well, currently, subsidiaries’ contribation to the group revenue, profit and valuation
is less than that of private peers. The Bank’s aspiration is to grow the subsidiaries in a material way so that
their contribution in the group’s revenues increases.

Delivering solutions across the cusiomer value chain under the “One Axis” vision — The Group aims to
become a ‘one-stop shop” for the banking needs of Indian corporates across investment banking/ capital
markets, commercial banking, and transaction banking, with linkages to retail bank. The Bank has
developed a significant number of corporate and retail relationships throughout its years of operations, and
it intends to continue leveraging those relationships by cross-selling products offered by other business
units to those customers. The Bank also intends to further diversify revenue sources by expanding its
preduct and offerings, particularly fee and commission-based offerings, as well as offering third party
products, such as insurance, which it can market to existing and prospective customers.

Profitability — the Bank intends to implement o number of measuves fhat it believes will both increase
revenue derived from its existing businesses and reduce costs

Optimize ihe business mix to improve visk-adjusted refurns — the Bank intends to increasingly diversify
revenuc sources and overall revenue by expanding its product offerings, pariicutarly fee- and commission-
based offerings. The Bank is especially focused on corc income streams such as net interest income and
fee-based income. It expects to cross-sell other products and services to ircrease fee-based income from
the Bank’s corporate and retail banking businesses. The Bank will continue to broaden its skill base and
expertise in financial product development. Finafly, the Bank also aims to diversify its portfolio mix
towards products offering higher risk-adjusted returns. On the liability side, the Bank continues to focus on
low cost deposits to reduce the funding cost and expand the Nel Interest Margins (NIMs).

Improve operating efficiency to minimize costs ~ the Bank believes it can further streamline its operations
and processes and minimize costs in order to increase profitability. Such measures may include, for
example, centralization of procurement and outsourcing and optimizing utilization of office space. Tn fact,
the Bank’s branches have increasingly featured smaller formats with cnhanced productivity led by
automation and digitization.

Sweat existing infrastructure — maximize utilities derived from the Bank’s already existing infrastructure
iy order to derive greater efficiencics and increase profitability.

Maintain control over credit cosis — The Bank believes that its asset quality issues have largely been
addressed and credit costs have been brought down. The Bank will now work to maintain this.

Sustainability — sustainability forms the foundation of the Benk’s strateg

Strengthen the Bank'’s core around technology, operations und process excellence — the Bank intends to
continue undertaking various technology-enabled strategies to strengthen the Bank’s suslainable growlth, It
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continues to focus on modernizing its core technolegy, increasing the efficiency of its operaling processes
and adopting a design thinking approach.

. Risk: Reinforce the core — enhance coverage and models und create dynamic risk management culture —
The Bank works on the basis of its Risk Credo of “No Surprises, No Design Failures”, The Bank will
look to enhance and deploy best in class models / frameworks for key emerging risks and strategies. The
Bank aims to use technologies and analytics capabitities in order to build besi-in-class underwriting
standards across wholesale and retail. The Bank has always emphasized on building a strong risk and
compliance culture to support the sustainable achievement of strategy.

. Be distinctive — the Bank believe that in the Indian banking sector, there is opportunity for a bank to
create a positioning of distinctivencss. The Bank wants to be distinctive in select areas for sustainable
competitive advantage: Build 1 or 2 areas of true distinctiveness that will be hard to copy and will ¢reate a
sustainable competitive edge for the Bank. The Bank has also identified two areas where it will strive to
build a position of distinctiveness. These two areas are (2) Customer Experience and (b) Bharat banking.

(@ Customer Experience

The Bank has embarked upon a distinctiveness program ‘Sparsh’ to drive customer obsession in the
Bank. This journey is aimed to build customer experience as a true differentiator for the Bank with
the core credo being to "delight customers and fulfill their dreams, through smart banking everyday.”
The Bank has looked at several glabal leaders in customer service/experience across banks and non-
banks and identified focus areas for building excellence in customer service.

(b) Bharat Banking

Growth in consumption, along with changing trends, will present huge growth opportunitics in rural
and semi-urban India. Moreover, a strong Bharat play will help us in meeting Priority Sector Lending
(PSL} commitments. Bank’s Tocus has been on building an ecosystem for Bharat by mtroducing
specific Bharat centric products and expanding Bank’s reach leveraging strong physical distribution
and digital channels. The Bank also intends to leverage its strong data analytics capability to
underwrite and cross-sell products and redesign end-to-end customer journeys to deliver
distinctiveness.

Execute with Excellence — The Bank will use the technology platform to track the completion and progress of
multiplc projects which can provide appropriate indicators to help in completion. The Bank will continue with
the Annual Operating Plan review rigour with a clear focus on institationalization and accountability.

Impact of COVID-19

An outhreak of COVID-19 was recognized as a pandemic by the WHO on 11 March 2020. In response lo the
COVID-19 pandemic, the governments of many countries, including India have taken preventive or protective
actions, such as imposing country-wide lockdowns, restrictions on travel and business operations and advising
ot requiring individuals to limit their time outside of their homes. Temporary closures of businesscs had been
ordered and numerous other businesses have tempeorarily closed voluntarily. Further, individuals® ability to
travet has been curtailed through mandated travel restrictions and may be further limited. Since May 2020, some
of these measurcs have been lifted and partial travel has been permitted. Further, the COVID-19 pandemic has
caused substantial disruption to the global economy and supply chains, created significant volatility and
disruption in financial markets, including with respect to Tndia, with the Governor of the Reserve Bank of India
stating that the combined impact of demand compression and supply disraption will depress cconomic activity
in the first half of fiscal year 2021, In order to address the financial implications of the COVID-19 pandemic,
central banks around the werld, including India, bave taken monetary, fiscal and administrative measures with
the aim to create conditions for a gradual revival in activily in the second baif of fiscal 2021. For example, the
RRBI has cut the reverse repo rale to 3.35% and the LCR was reduced from 100% to 30%. Further, the RBI
deferred the implementation of the final phase of the Basel 11T Capital Regulations on capital conservation
buffer untill October, 2021. However, the extent of economic disruption on account of the extended leckdown
currently remains unknown and may have significant impact en the Bank’s ability to achicve its sirategies set
out above.

The Bank pro-actively implemented significant measures o reduce the impact of COVID-19 related lockdown
on its operations, particularly with respect to ensuring uninterrupted servicing of its customers, ensuring
business continuity by enabling its employees w efficiently discharge their duties even under lockdown
conditions and preparing its infrastructure for post lockdown environment. In this regard, the Bank took the
following steps:
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¢ Activated a Central Emergency Response Team (CERT) and risk assessment and business continuity
plans.

*  Encouraged its employees to work-from-home and provided the required support to enable its employees
to perform their duties efficiently.

¢ Conducted meck drills and set up business continuity plans to ensure that customers are supported in case
of partial or full lockdown.

¢ Organized online training programs on skill development for the Bank’s users who are working from
home.

e Re-classified its activities into critical 1, eritical 2 and non-critical activitics, enhanced daily monitoring of
all key business critical activities and revamped its capabilitics to execute more than 90% of all critical 1
and critical 2 transactions and 80% of non-critical transactions on a daily basis.

»  Swengthened and enhanced its mechanisms for monitoring information and cyber security related risks and
potential threats.

Further, to support the community during these unprecedented times, the Bank has committed 2100 crores for
tighting the COVID-19 pandemic. In addition, Axis Bank Foundation, through Axis Cares, has partnered with
few NGO'’s to provide food and hygiene supplies to rural communities.

The COVID-19 pandemic had and continues to have a material impact on the globai and Indian cconomy, the
financial services sector and the Banlk’s business. The signilicant arcas of the Bank’s business which have been
impacted by the COVID-19 pandemic, and the Bank’s approach on these areas going forward are set out below.

Capital and Liguidity position

The Bank’s average liquidity coverage ratio for the quarter ended 31 March 2021 and 31 March 2022, was
115.14% and 116.20%, respectively and was over 115% during Q1FY2023, which is well above the regulatory
requirement. As at 31 March 2022 and 30 September 2022, the Bank had excess SLR of 296,190 crores and
¥55,513 crores, which is well above the regulatory requirement. The Bank’s capital adequacy ratio and CET-1
ratio were [8.54% and 15.24%, as at 3] March 2022 and stood at 16.52% with CET | ratio of 13.93% as at the

end of Septerber’22.

The Bank believes that during periods of uncertainty, people generally tend to avoid higher risk assets and shift
to safer ones such as bank deposits. The Bank further believes that depositors also shift to larger banks that are
considered safer, better capitalized and better able to withstand economic shock. Tn line with this trend, the Bank
has scen an increase in its average deposits during the year ended March 31, 2022, However, any failures at
smaller private sector banks or large non-banking financial institutions could lead to risk aversion among
depositors and creditors, creating funding and Hquidity challenges for smaller private banks with weaker
franchises, which may also adversely affect the customer and creditor confidence in larger banks. Further, short
term surpluses resulting from higher liquidity, may need tw be invested in poor yielding seccurities, in an
environment where riskier advances may be less attractive.

Provisions

As at 31 March 2022, the Bank had a provision coverage ratio (excluding technical write-offs) of 74.74% on
NPAs. To mitigate the impact of the COVID-19 pandemic, the Bank has adopted a prudent and conservative
approach towards provisioning.-The Bank continues to hold provisions of 5,012 crores as at 31 March 2022
against the potential impact of COVID-19 (other than provisions held for restructuring under COVID 19 norms)
based on the information available at this point in time. The provisions held by the Bunk arc in excess of the
RBI prescribed norms.

The Bank believes that the conservative and prudent provisioning choices it has made will strengthen 1ts balance
sheet during these uncertain times. However, given that the COVID-19 simation is continuously evolving, it is
difficult to ascertain with certainiy the exact impact on the Bank’s portfolio due to COVID-19 related jockdown.
The Bank will continue to assess its portfolio an an ongoing basis.

Stress testing

The Bank has carried out specific stress testing 1o assess the impact of COVID-1$ in various stress scenarios,
including a highly scvere scenario of the pandemic prolonging beyond three months. The Bank enhanced its
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stress testing frameworks and also used the analytical stress framework of the Basel Committee to stress internal
prababitities of default. The Bank is actively monitoring cconomic developments by performing sensitivity
analysis on its loan portfolio, including identification of borrower segments and seclors which may facc
additional stress due to COVID-19 and vulnerable portfolios and will take precautionary actions accordingly.

Collections

The lockdown and social distancing measures have restrained the ability of the Bank’s collections team to go
out in the field, which may impact recovery of the Bank’s dues. However, the Bank is calling its customers
using traditional tele-calling setups. Further, with the focus on customer convenience, the Bank has activated
additional digital channels for payments, and are sending payment links to customers with pre-filled data,
making it convenient for the customers to make payment. The Bank continues to have ‘awarcncess calls’ with its
customers to inform them of the terms of the moratorium. After the completion of the Moratorium Period, the
Bank aims to proactively focus on collections.

The Bank believes that the country wide lockdown, the uncertainty regarding the relaxation of the lockdown
restrictions and its resultant impact of a scvere slowdown in the economy will be widespread and will take time
to normalize. Given the size and reach of the Bank, across borrower lypes, sectors and geographies, it will get
reflected in the Bank’s financials. Among other things, the Bank expects the fee income growth to slow down
and provisions 1o increase materially. The Bank believes that the COVID-19 induced slowdown will delay the
normalization of its corporate stress pool and expects that there would be further downgrades into its BB peol
during fiscal year 2021.

History and Corporate Information

The Bank was formerly kaown as UTI Bank Limited, having corporate identity number
L65110GI1993PLC020769, and obtained its certificate of incorporation on 3 December 1993 and its certificate
of commencement of business or 14 December 1993 under the Companies Act, 1956 from the Registrar of
Companies, Gujarat Dadra and Nagar Haveli, India. The Bank was granted its banking license by RBI in
February 1994. The Bank began operations by opening its first branch in Ahmedabad on 2 April 1994 and was
one of the first private sector banks established under guidelines issued in 1993 by the RBI in linc with the
Govemment’s policy to reform India’s financial sector. In 2007, the Bank changed its name from “UTI Bank
Limited” 1o “Axis Bank Limited”, obtaining its fresh certificate of incorporation consequent upon change of
name on 30 July 2007, from the Registrar of Companies, Gujarat, Dadra and Nagar Haveli, India.

Recent Investments

Agrim Wholesale Private Limited ("Agrim")
In January 2022, Axis Bank entered into definitive agreements to acquire a small minority stake in Agrim
through primary capital infusion in the company. :

GaragePreneurs Internet Private Limited ("Slice"}
In February 2022, Axis Bank acquired a small minority stake in Slice as part of a secondary transaction.

Open Network for Digital Commerce (“ONDC”)

In March 2022, Axis Bank acquired a small minority stake in ONDC through primary capital mfusion in the
company. ONDC is a Government of India initiative to create an open public digital infrastructure for the digital
commerce ecosystem in India.

National Asset Reconstruction Company Limited (“NARCL”) and India Debt Resolution Company Limited
{(“IDRCL”)

In March 2022, Axis Bank acquired small minority stakes in NARCL and IDRCL. This is a Government of
India backed initiative in which NARCIL. will be the Asset Reconstruction Company acquiring stressed asscts
and IDRCL will previde debt management services to NARCL.

Citibank Consumer Business in India

In March 2022, Axis Bank entercd into definitive agreements to acquire Citibank’s consumer businesses
(covering loans, credit cards, wealth management and retail banking operations) in India. The acquisition is
subject to customary closing conditions, including receipt of regulatory approvals.

Eguentia SCF Technologies Private Lintited (" CredAble")
In August 2022, Axis Bank acquired a small minority stake in CredAble through primary capital mfusion in the
company.
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The Bank’s Principal Activities
Overview
The Bank’s principal business activities are divided into the following main business units;

¢ Rewail Banking: offers a variety of products and services in the domain of liabilities and assets and
payments. to retail customers. Retail Banking activitics include liability products, card services, internet
banking, mobile banking, ATM services, depository, wealth management services and NRT services Retail
Lending constitutes lending to individuals and small businesses through the branch network and other
defivery channels.

. Wholesale Banking: comprises loans and fee-based products and services that the Bank offers to large and
mid-sized corporate clients as well as small and medium enterprises (SME) clients, including cash credit
facilities, demand and short-term loans, project finance, export credit, factoring, supply chain financing,
structured products, discounting of bills, documentary credits, guarantees, foreign exchange and derivative
products, cash management services, capital market solutions, cross-border trade and correspondent
banking services and tax collections on behalf of the Government and various State Governments in India.
Liability products offered by the Bank’s Wholesale Banking business unit includes current accounts,
certiticates of deposit and term deposits, which are offered to large and mid-corporate customers. The
coverage within the Whelesale Banking business unit is divided into two sub-groups: the Commercial
Banking Coverage sub-group managing the SME and Wholesale Corporate Banking Coverage sub-group
managing government, strategic, large, multi-national, financial services, and mid-sized corporate clients.

. Treasury: The Treasury business unit manages the funding position of the Bank and also manages and
maintains its regulatory reserve requirements. This business unit invests in sovereign and corporate debt
instrumenis and engages in proprietary trading in equity and fixed income securities, foreign exchange,
currency futures and options. It also invests in commercial paper, mutual funds and floating rate
instruments as part of the management of short-term surplus liquidity. In addition to proprietary trading
and liquidity management, the Treasury also offers a wide range of treasury products and services to the
Bank’s corporate customers, including derivative instruments such as forward contracts, interest rate
swaps, currency swaps and foreign currency options in addition o services such as loan and debt
syndication and placement.

= The presentation of the Bank’s business units as set forth above corresponds to the Bank’s own internal
organization of its operations, with each business unit comprising a distinet group of assets and operations
engaged in providing products and services that are subject to their own distinct set of risks and returns.
This presentation of the Bank’s business units differs from that of the Bank’s segments as prepared in
accordance with the segment reporting guidelines issued by the RBI. The segment reporting guidelines
issued by the RBI apply unilaterally across the financial sector in India for comparison purposes and are
disclosed by the Bank for regulatory purposes. Accordingly, the term “business unit” refers to the Bank’s
own internal organization of its operations, while the term “segment™ refers to the Bank’s segment
reporting for regulatory purposes.

Retail Banking

The Retail Banking business unit offers a variety of products and services in the domain of liabilities, assets,
payments and third parly products to retil customers. Retail lability products include a wide range of savings
accounts with different features and benefits to mest the banking neceds of different customer segments
(including high net-worth individuals and salaried employees) along with term deposits. Relail assel products
include home toans, loun against property, personal loans, auto loans, business loans, two wheeler loans, loan
against gold, educational loans as well as other types of secured and unsecurcd loans. The Bank’s Retail
Banking business unit also offers other products and services such as debit and credit cards, forex cards, bill
payment services and wealth management services. The Bank also markets third party products such as mutual
tunds, life and non-life insurance policies and Government savings bonds. A wide range of liability and assct
products and services arc also offered to NRIs.

The four core components of the Bank’s retail lending strategy focus on cross-scliing to existing deposit
customers; focusing on distribution threugh branches; continue leveraging digital platforms; and advanced
analytics engine driving underwriting.

N
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To access a larger seument of India’s population, the Bank has developed a wide network of fully interconnected
retail branches, extension counters, ATMs, loan centres, an Internct banking channel, a call center and mobile
banking. Customers, depending on their preference, can choose to interact with the Bank and access its various
product and service offerings through any of these channels.

The Bank’s branches distribute liability accounts, debit cards, travel cards and remittance cards, and have POS
terminal machines and depository services, and sell third party products such as mutual funds and savings bonds
issued by the Government. The Bank’s loan centers distribute retail lending products such as mortgage loans,
personal loans, vehicle loans and educational loans. The Bank is focused on providing cach customer with its
choice of channel for transactions and products to meet its financjal needs and quality service. The Retail
Banking business unit offers products and services in the foliowing areas:

. Retail habilities;

. Investment products;

s Retail lending (including retail agriculture lending) and payments; and
s  Financial inclusion.

Retail Liabilities

The Bank’s main retail deposit products include the following:

»  Savings Bank Accounts: Demand deposits from retail custemers that are interest-bearing and offer a
withdrawal facility through checkbooks and debit cards. As at 31 March 2022, the Bank had approximately
2.9 crores savings cuslomer accounts.

¢  Term Depesits: Tenure-based deposils of a fixed amount over a fixed term that accrue interest at a fixed
rate and may be withdrawn before maturity in accordance with applicable rates by paying penalties. These
can be either fixed type (tenurc based deposit of fixed amount} or recurring type (tenure-based periodic
deposits of a fixed amount).

In addition to the Bank’s conventional deposit products, it offers a variely of specialized products and services
suited to meet the demands of the Bank’s varied customer base. Cross-scliling strategies are central to the Bank’s
Retail Banking business unit, and the Bank’s recent focus on payment data analytics has allowed (¢ cross-sell its
financial and investment products to existing customers,.

The following provides a discussion of the main retail liability products and scrvices offered by the Bank’s
Retail Banking business unit:

. Prime Banking. Prime banking aims to offer prompt and easily accessible banking services to customers
in the mass and high valuc mass segment through the Bank’s network branches and extension counters,
ATMs and cash deposit and withdrawal machines, the Internet, the Bank’s call center, a mobile banking
platform, debit cards with high withdrawat limits and the Bank’s “At par Chequebook” facility. As at 31
March 2021 and 31 March 2022, deposits under the Prime banking product totaled 98,952 croves and
2116,294 constituting 48.4% and 47.9% of the Bank’s total savings bank depaosits, respectively

e  Savings Bank Account for Trusts and NGOs. The Bank’s Trust/NGO/Institutional Savings accounts are
tailor made to suit the specific needs of these institutions. The Bank provides comprehensive financial
solutions for this sector through its extensive network of branches and ATMs, digital banking, collection
and payment scrvices and other value-added services.

¢  Salary Accounts. To offer complete banking solutions to salaried employees, the Bank introduced a
comprehensive payroll product consisting of differential privileges and offered on the basis of the net
monthly salary of an employce. It allows the employer to manage salaries across various centres, with the
employee benefiting from banking facilities including reteil loans, a debit card and overdrafts, and
privileges including concessional average balance requirements. As at 3] March 2021 and 31 March 2022,
the payroll product portfolio totatled I43,415 crores and 50,122 croves, respectively

s  Axis Bank Priovity Program. The “Priorily” initiative targets an afflucnt customer base to meet such
customers’ banking and investment necds. The program offers personalized services. convenience,
preferential pricing across various banking products and a dedicated relationship manager dedicaled
toward meeting customers’ nceds. As at 31 March 2022, the Axis Bank Priority Program accounted for
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132,446 crores in deposits, constituting 13.4% of the total saviries bank deposits of the Bank
P g g P

Burgundy by Axis Bank. Burgundy is the Bank’s wealth management offering for high net worth
individuals. Launched in September 2014, Burgundy brings solutions offered by various groups within the
Bank (including both retail and corporate divisions) under one mntegrated platform to comprehensively
meet all banking requirements of the customers. Every Burgundy customer is provided a dedicated
relationship manager who, backed by a team of experls, offers a ronge of customizable wealth
management, personal banking, busincss and lending selutiens to its customers. The Bank lasunched the
Burgundy Private proposition for high and ultra-high net-worth customer scgments in December 2019. The
Burgundy Private proposition leverages the strength of *One Axis’ and offers the combined expertise of the
Bank and its subsidiaries to cater to the distinet and advanced wealth needs of this ciient segment. As at 31
March 2022, asset under management for customers of Burgundy and Burgundy Private. was 3260,768
Crores.

Debit Cards. The Bank was one of the largest private sector bank issuers of debit cards in India in terms
of overall amounts spent at point of sale terminals in fiscals 2021 and 2022.

Term Deposits. The Bank offers various types of deposits to suit different needs of customers across the

scgments described above. The product offerings comprise Fixed Deposits (FD), Recurring Deposit,

Express FD, Auto Fixed Deposit, Tax Saver FD and Fixed Deposit Plus,

Tnvestment Products

The following provides a discussion of the products and services of the Bank’s retail investment products:

(]

Life Insurance.

The Bank has a corporate agency partnership with Max Life Insurance Company Limited, Life Insurance
Corporation of India and Bajaj Allianz Life Insurance Company Limited for the sale of lifc insurance
products. As per the corporate agency guidelines, the Bank’s staff are eligible to solicit life insurance
products post getting an SP license from IRDAIL The Bank’s strategy of adopting an open architecture
helped in increasing penetration and faster growth which was backed by strong product offerings and
improvement in persistency. Digital initiatives continue to be a top priority for the bank that will help in
streamlining the customer on-boarding process as well as enhancing the customer servicing experience.

In fiscal 2022, the Bank carncd fec income of T1,187.34 crotes [ram its life insurance business as
compared to T963.50 crores in fiscal 2021,

Nen-Life Insurance. As a corporaie agent of Niva Bupa Health Insurance Company Limited, 1CICI
Lombard General Insurance Company Limited, Aditya Birla Health Insurance Company Limited and Tata
AIG General Insurance Company Limited, the Bank offers health, motor and other non-life insurance
products to its customers. Introduction of new General and Health Insurance pariners have enabled the
bank to offer cemprehensive product suite and bring in most suited products for its customers.

In fiscal 2022, the Bunk’s non-life insurance business earned fee income of 3133.21¢rores as compared to
T123.32 crores in fiscal 2021

Wealth Management. The Bank is a leading wealth management player in the industry and one of the
largest distributors of mutual funds (MF), Portfalio Management Schemes (PMS) and Alternate
Investment Fund (AIF) products in India, through its tic up uud distribution arrangement with somc of the
leading product providers. The Bank distributes suitable schemes based on the requirements of its clients
and the due difigence done by its in-house rescarch team. The wealth management products are distributed
through the Bani’s branch network and its digital platforms (Internet Banking and Mobile App). The Bank
earns lee income on the investnent AUM. The Bank earned a fee income of 2533.36 crores through the
distributien of investment products in fiscal 2022 as compared to ¥360.71 crores in fiscal 2021,

Equity Brekerage. The Bank offers equity brokerage & online trading services in collaboration with Axis
Securitics Limited, a wholly owned subsidiary of the Bank, under the name AxisDirect. AxisDirect offers u
diverse range of products incliding equity, derivatives, currency & commedities rading, initial public
offerings, mutual tfunds, exchange traded funds, and non-convertible debentures, among  others,
AxisDirect, a three-in-one investment account with online and phone trading capabilities, is available to
both Resident and NR customers. AxisDirect was launched in January 2011, '
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Rerail Lending and Payments

The growth of reiail and censumer lending in India is a consequence of growing affluence and changing
consumer behaviour, Relail Lending is one of the Bank’s core growth areas. The Bank’s focused marketing
appreach, product innovation, risk management systems and competent back-office processes contribute to the
strength of the Bank’s retail lending strategy. The target markets identified for retail loans are salaried or sell-
employed professionals and other self-employed individuals, Hindu undivided familics, trusts, firms, private
limited and public limited companies.

The Bank offers a varicty of retail credit products such as mortgage loans, automobile loans, commercial vehicle
loans, personal loans, education loans, credit cards, loans against term deposits, loans against securities, small
business banking loans and agriculture loans. The major components of the Bank’s retail lending porttolio arc
home loans, loan against property, agriculture loans, personal loans and automobile finance.

The Small Busincss Banking division is dedicated to cater to the financing needs of micro-entrepreneurs and
continues 1o be a growth engine for the Bank. The Retail Banking business unit’s micro-entrepreneur custiomers
are provided with secured and unsecured credit facilities in the form of fund-based as well non-fund-based
limits that are tailored for their needs. Similarly, the Retail Banking business unit also offers a diverse range of
template products targeted at agricultaral loan customers that have not yet achieved sufficient scale to be
covered by the Bank’s SME business unit. These products include, for example, the Kisan Credit Card which
provides farmers with credit facilities for their various needs, loans for farmers against pledges of gold
ornaments, as weil as a comprehensive scheme for warchouse receipt financing.

As at 31 March 2020, 2021 and 2022, the Bank’s net retail advances were 32,95,793 crores, 23,31,304 croves
and %3,99.891 crores, respectively, constituting 53.08%, 53.63%, and 56.51% respectively, of the Bank’s net
advances.

These loans are provided by the Bank direcily through loan centres and branches, Loan centres serve as the
facal point for marketing, distribution and servicing of retail loan products.

Reiail Advances Porifolio by Caiegory

The Bank’s retait advances portfolio consists of schematic and non-schematic loans. As at March 31, 2022, the
portfolio mainly consisted of mortgage loans, personal loans, aulomobile loans, gold loans, agriculture loans,
and nen-schematic loans (comprising credit cards, loans against deposits and loans against sccurities, among
others). The Bank’s retail advances portfolio also includes loans acquired through portfolio buyouts.

The Bank’s home and mortgage finance business involves extending long-term secured housing and commercial
property loans to individuals and companies for the purchase, censtruction and extension of residential and
commercial premises. As at March 31, 2022, the Bank’s tetal home and morigage finance portfolio was
predominantly comprised of floating rate loans. Personal loans are unsecured loans provided te customers for
various purposes, such as medical expenses and social obligations, and are generally repayable over the term of
four years. Automahbile finance, which includes financing four-wheelers, commercial vehicles, and construction
equipment, invelves providing consumer credit for an average period of three to five ycars to acquire a new of
used vehicle. Automobile loans are sccured by a lien en the purchased asset. The Bank has developed
relationships with several established non-banking financial companics in India, providing both direct
automobile finance (to individual borrowess) as well as indirect automobile finance (portfelic buy-outs).

The Bank’s portfolio of credit card offerings include featured cards, co-branded cards and premium cards. Based
on RBI data, in terms of total credit cards in force, the Bank’s credit card business had a 12.1%, 11.5% and
12.0% market share of the Indian credit card market in fiscal vears 2020, 2021 and 2022, respectively.

The Bank believes thers are significani opportunities to grow its persenal loans and credit card portfolio by
cross-selling ta the existing customer base of partner technology companies. The Bank launched a co-branded
credil card with a large e-commerce campany based in India. The Bank sees this co-branded credit card as a
mieans to tap into this partner c-commerce company’s large customer base. Among its main features, this credit
card is issued electronically and ready for use instantly following credit approval, and provides cashback on
spending at partner merchants as well as other spending categories with no upper limit on cashback camed,
promotional welcome bonuses, complimentary Jounge access and fuel surcharge waiver. Holders of this credit
card arc able io electronically monilor cashback earncd, request credit limit increases, converl purchases o
equated monthly instalments, apply for instant loans, block or replace their credit cards, or view their latest bills.
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The Bank’s total net retail advances portfolio by category is set forth below for the periods indicated:

As at March, 31
(T in crores)

Automobile loans 38,204 .52 40,743 .05 44.420.54
Mortgage loans 109,728.32 {22,683.49 145,113.53
Loans against property 26,046.77 31,214.30 40,491.77
Personal foans 39,744.09 39,370.03 45,242 29
Retaii agriculture loans 37.450.52 43,698.10 56,331.63
Education loans 1,385.98 1,381.40 1,699.63

Gold loans 1,323.46 1,459.96 1,838.46

Small business loans 13,768.39 17,859.08 28,617.15
Credit card loans 14,963 .66 13,312.33 ) 15,847.26
Other retail loans!”) 13,177.00 19,581.97 2(,288.69
Total 295,792.71 331,303.71 399,890.95

(I} Other retail loans primarily include business equipment loans, loans against
schematic loans.

Mortgage loans, personal loans and agriculture loans have been major contributors to the growth in the Bank’s
retail advances portfolio over period. In fiscal 2022, the fastest-growing categories of retail loans were small
business loans, loan against property and agriculture loans which grew by 60.24%, 29.72% and 28.91%,
respectively.

The table below sets forth the growth rates in the Bank’s net retail advances portfolie by category, as of March
31, 2022, for the trailing twelve months:

Product

Automobile loans 9.03%
Mortgage loans 18.28%
Loans against property 29.72%
Personal loans - 14.92%,
Retail agriculture loans 28.51%
Education loans 23.04%
Gold loans 25.93%
Small business {oans 60.24%
Credit card loans 19.04%,
Other retail Joans™ 3.61%
Total 20.70%

(1} Other retil loans primarity include business equipment loans, loans against deposit and other non-
schematic loans,

The Bank expects persenal loans and small business loans to be the main sources of growth in the Bank’s
retail loans portfolio in the near term.

Credit Evaluation: Retail Louns

All prospective borrowers are granted loans only if they pass the credit evaluation process. The Bank has
detailed product lending parameters and has devised a credit-scoring sheet for all major products. For a loan to
be approved, a minimum cut-off score must be achieved by a borrower. This credit rating mechanism is
periedically updated and reviewed. The Bank has devised a scparate risk evaluation model for agricultural
loans with an objective to measure and mitigate the risk invelved in financing this sector.

Other Products and Services
Other products and services offercd by the Retail Banking business unit include debit cards, meal cards, gifl

cards, rewards cards, Smart Pay cards, Meul cards, credit cards, card acceptance services and loans against
gold.



The following provides a discussion of the other products and services of the Bank’s Retail Banking business
unit.

¢ Merchant acquiring. Under its merchant acquiring business, the Bank focuses on strengthening its
relationship with its merchant partners to open up avenucs of cross-selling the Bank’s transactional
products. The Bank generated total revenue of ¥315.72 crores in fiscal year 2021 and 3277.33 crores in
fiscal year 2022 from its merchant acquiring business.

s Non-Resident Retail Products and Services. The Bank offers a wide suite of banking and investment
products under its NRI Services brand for Indians living and working overseas. NRIs may, for example,
choose to open an account or invest in deposits, secondary market or mutuai funds. The Bank also offers a
range of other services to NRI customers under the NRI Burgundy and NRI Priority program. Key
products incfude savings and term deposits, non-resident foreign currency tevm depasits, resident foreign
currency accounts for returning NRIs and a host of investment products such as life and general insurance,
mutual funds and bonds, as permitted by the rclevant regulators. The Bank also offers loan and overdrafi
facilities to NRI customers against their term deposits with the Bank. The Bank offers porifolio investment
scheme services across all its branches.

» Retail Remittances. The Bank provides multiple inward remittance solutions to customers based on target
customer profile and geography. Remit Money is the Bank’s online remittance platform, which is available
to NRI customers in the United States of America, United Kingdem, Canada, Australia, Singapore,
Switzertand, South Africa, Hong Kong and the UAE. Customers can log on to the platform and remit
moncy from their overseas bank account to any bank account in India conveniently.

e Retajl Forex. The products offered under the retail forex sector include forex cards and outward wire
transfers.

Retail Fees

Fee income for the Retail Banking business unit is generated from ATM transactions, cards, safe deposit
fockers, service charges on deposit transactions, processing fees from retail loans as well as fees camed from
third party product sales. Fee income from the Bank's retail operations have grown between fiscal years 2021
and 2022 .

The table below sets forth the distribution of fee income frem the Bank’s retail operations for the periods

indicated:
For the year ended March 31

(X in crores)

Card fees 2.892.70 2,243.10 2,821.72
Non-card fees 4,191.60 4,429 82 5,501.59
Out of which

MF and insurance distribution [lees (including 1,100.90 1,447.62 1,862.25
distribution fees relating to bonds, gold coins etc.)

Other retail fees (including foreign cxchange service 3,090.70 2,982.20 3,630.34
fees)

Total fee income from retail operations 7.084.30 6.672.92 8.323.31

Total fec income from the Bank’s retail operations accounted for 18.14%, 16.08%, and 17.21% of total
operating revenue of the Bank {(which represents the aggregate of net interest income and other income for the
relevant period) for fiscal years 2020, 2021, and 2022, respectively, and 64.29%, 62.45%, and 64.02% of the
Bank’s total fee income for fiscal years 2020, 2021, and 2022,

Retail Banking Strategy

A) Focus on granular CASA-TD deposits to aid LCR positive deposit growth

CASA-TD deposits growth continues to be the core focus for the bank. For Q1 FY23, the Bank continued to
focus on CASA digitization. Our efforts in building digital platforms coupled with the experience has helped us
reach customers in varied geographies.

The focus for FY23 is on leveraging individual term Deposits through various initiatives such as alliance with
ging e
parmer platform (Grow and Amazon Pay) for creation of FDs. To have a diverse product mix of term deposit on
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digital side, new chasnel for creation of FD for standalone customers was introduced through video KYC based
preduct offering. To increase higher deposits from Retail book, teadership KRA for branch banking was shifted
from T Lo RTD and introduced Weighted inflow Credit (WIC) KRA to aid branches to mobilize deposits based
on higher weights aligned to LCR accretive deposits.

The efforts are aligned wards reducing cost of funds and increasing share of LCR accretive deposits.
Additionally special rate bucket for capital market deposits was introduced to improve profitzbility of the
product. Also, bank have introduced Non-Callable FD booking for amount 2 -5 Crs at competitive pricing as
compared to callablie deposits. To curb beoking of OLE deposits, constitation Code based pricing is being
created and modifications such as Himiting Auto-renewal mode for callable deposit at the time of creation of the
FD are being undertaken.

District Level segment strategies are being built out to tap into right segments in the right geographics. For
FY¥23, Salary, NRI, Senior Citizens, Premium, IT Focused, Startup Promoters have been identified as focus
segrents to increase market sharc. The Savings Portfolio comprising of a suite of products spanning across
customer segments will be leveraged here

Salary being one of the focus scgments for FY23, under the *Salary Transformation project — Conquest’ scveral
mitiatives have been launched like Corporate Catcgorization, Strengthening the One Axis Valuce Proposition,
Branch Banking Acquisitions, Air-Cover through Salary Ultima Branding & Worksites & first 100-day
engagement. With this we infend to increase our Salary business market share as weil as become primary bankers
to the existing corporate and individual salary relationships

B} Client growth

For Q1 FY23, the Bank opened over 11.2 lakh Savings accounts which is a 50% growth over Q1 FY22 sourcing
volume. Overall deposits grew at 9% YoY on MDAB and significant growth of 8% in per branch deposit QAB

hannal
nanne:.

The client growth was supported through measures on introduction of new products, improvement in acquisition

guality and setting cadence for the sales

C) Acquisition Quality, Right Fit and Onboarding Expericnce

Customer Centricity continues to be the emphasis of all our initiatives, and we constantly strive to advance this

concept. During the year, a customer centric structured NTR sales management framework was introduced

consisting of severa! initiatives that focus on improving customer expericnce across various life cycle stages.

Below are the key pillars:

e A centralized Market Scoping system in CRM was implemented which serves as a repository for all
prospects’ and opportunities, equipping branches with relevant details to provide personalized sotutions to
custorners. Cverall, 60 K leads generated in 6 COEs and 26% comnversions.

»  "Aarambh" furthers Axis Bank's focus on personzlisation. We believe that the need of every customer is
different, and we endeavour to provide unique and customized solutions spanning Savings Accounts, Credit
Cards, Retail Loans, Fixed Deposits, Insurance, and other financial products through an in-house developed
proprietary algorithm involving multiple data sources. Aarambh displays ail the right fit products for
customers on a single screen, assists customers with relevant product information and integrates with instant
end to end digital fulfilment. Tn FY22 it was introduced to our sales force and integrated with their systems.
For FYZ23, the objective is to ensure 100% of the sales force actively utilise this platform for right product
fitment.

*  Anon-boarding (ramework was launched to provide the right welcome expericnce o NTB customers. The
plan comprises a system driven approach to ensure effective carly month on book onboarding &
engagement by senior branch resources across 2 defined interventions in the first 30 days which focuses on
providing key account details and benefits, Profile Verification for risk mitigation and Digital Activation.

D} Customer-centric product propositions

»  Effective April’23, the bank has strengthened the Priority Savings propaesition by clubbing together the best
of banking services and life experiences under one bouquet. The program aims to cater to diflferent profiles
of the mass affluent segment and partnering them in their life Journeys with the best offerings across
lifestyle, travel and health combined with superlative banking products. With this revitalized product
proposition, we are positive that we will be able to substantially increase the premium market share and be
able to source right quality accounts into the program.



e To furlher cater to ever changing customer preferences, we arc working on a new product proposition for
Senior Citizens to leverage the ‘Silver Economy’. We aim at creating a unique Program that would not only
fulfil customer’s needs, but also provide convenience and service delight.

e IT/ITES and knowlcdge economy is another important and growing sector of the country. 1t is one of the
biggest employers for the country. To offer differentiated product offering for the employees of these scctor,
we are working on developing a special salary product dedicated to needs of these knowledge workers.

E) Premiumization & Granular Growth

Premiumization of deposits will continue to be the focus. Increase of Burgundy & Priority share m the overall
acquisitions through Aarambh based sourcing, Market scoping to tap into cvery relevant market and bring
premium customers to the forefront will continue to be driven aggressively. )

o The industzy first venture with “The Onc-day Axis Promise” initiative has been launched which aims at a
faster resofution of Burgundy service requests within a day along with a real time tracking mechanism
available at customer’s fingertips.

o With the changing customer needs and socio-economic landscape, Burgundy will relook at how it creates,
co-creates, and captures value for its target customer groups with its core product value propositions
leading to new and improved banking and wealth management experiences.

o Development of robust performance reporting of customer’s wealth with relevant metrics and insights,
building interactive and rationalized One Glance Statcment for simplification, customer 360 view on tax
filing with migration of relevant statements* & vertificates at a single location on Internet and Mobile
Banking platforms for easier access.

*Statements & Certificates are subject to availability within Axis Bank infernal system framework.

o Project TRIUMPH which was launched for the Priority segment PAN India in FY21 has additionally been
scaled up to Burgundy, NRI and BROs in phascs. This initiative will be leveraged to build stronger
customer engagement rhythm, personalized nudges and profile-based onboarding journeys across branch
and Axis Virtual Centre. This engagement program aims lo ensure granular customer cngagenient and
cross-sell thereby helping the bank to cover all customers horizontally and vertically - more preducts to
morc customers, more products to same set of customers

o ‘Do It Yourself® and Deemed Migration journeys on the Mobile App will be aggressively lcveraged and
will continue to be one of the driving factors to ensure right customer — right segment fitment

o To drive Premiumization of deposits, the Bank will focus on acquisition of Burgundy Private, Burgundy
and Priority customers. To this effect, there has been a tiered incentive structure that has been launched for
the Liabilities Sales Channel which will help drive the right behaviors thereby providing an impelus to
sourcing of Premium segment accounts

o The *‘SIDDHY app functionality has been scaled to 950 RMs, North1& West 2 regions covered. Several
interventions like improvement in UI/UX to make journeys intuilive, regular RM trainings, rcalized
benefits through RM showcascs have been undertaken for faster adoption and increased usage.

Whelesale Banking

The Bank’s Wholesale Banking business unit offers various loan and fee-based products and services to large,
mid-corporate and multi-national clients as well as small and medium enterprises (inchuding micro, small and
medium enterprises). These products and services include cash credit facilities, demand and short-term loans,
project finance, export credit, factoring, supply chain financing, structured products, discounting of bills,
documentary credits, guarantees, foreign exchange and derivative products, cash management services, capital
markel solations, cross-border trade and correspondent banking services and tax payments. Liability products
inctuding current accounts, certificates of deposit and term deposits are also offered to corporate customers.

The Wholesale Banking scgment is divided into two sub-groups: the Corporate sub-group (managed by the
Wholesale Banking Coverage Group), which manages government, strategic, large, multi-national and mid-
sized corporate clients and the Small and Medium Enterprises sub-group (managed by the Commercial Banking
Coverage Group), which caters to SMEs (including micro, small and medium enterprises).

Corporate Sub-group (managed by Wholesale Banking Coverage)

The Corporate sub-group of the Bank’s Wholesale Banking business unit comprises loans and fee-based
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products and services that the Bank offers to government, strategic, large, multi-national and mid-sized
corporate clients.

The Corporate sub-group focuses on procuring low cost funds by offering a range of current account produets
and transactional banking solutions across all business sectors such as corporates, institutions, central and State
Governments aud small and retail business customers. The Bank’s current account products provide flexibility
to its customers to choose from a range of products depending on their average balance requircments. In
addition to traditional channels such as the Bank’s branches and ATMs, customers can access and conduct
transactions through the Bank’s internct banking platform. Customers can also access their account information
threugh the phone banking and mobile banking facilities offered by the Bank.

In an effort to create an integrated cosporate banking franchise, the Bank reorganized the coverage structure of
its corporate sub-group in 2022, as follows:

*  Large Corporates: covering all corporate clients with turnover greater than 1,000 crores;
*  Mid-Corporates: covering all corporate clients with turnover between 3250 crores and 21,000 crores; and

*  Focused Segmental Coverage: covering strategic clients, Government-owned entities, multi-national
companices, and banking and financial services companies.

Small and Medium Enterprises Sub-group (managed by Commereial Banking Coverage)

The Bank’s CBG sub-group caters to the SME market sector by offering products, including term loans and
working capital finance, as well as other banking services like cash management and foreign exchange which
are tailored to the particular requirements of small and medium enterprises (including micro, small and medium
enterprises). The wide range of customized products offered by the Bank seeks to provide SME customers with
adequate finance which is well-suited for their business needs.

The SME business unit is of strategic importance 1o the Bank as it generates higher yields and helps to diversify
risks. The SME marker sector also offers good business potential both for fund-based and non-fund-based
products, as well as for cross-selling of products. Accordingly, the SME business unit offers a wide range of
both template and non-template products, including term loans and working capital finance, non-fund based

facitities tailored to the specific requirements of ¢lients.
As at 31 March 2022, the Bank operated from 145+ SME centres to service its customers.

Loans to SMEs (including SME agricultural loans) amounted to 260,932 crores and 377,067 crores as at 31
March 2821 and 31 March 2022 respectively, constituting 11.20% and 10.89% of the Bank’s total loan portfolio
as at 31 March 2021 and 31 March 2022, respectively.

The Bank makes use of business analytics to identify potential borrowers across various sectors and has various
early warning systems in place which help the Bank to take corrective actions when necessary. The asset quality
in the SME segment has remained stable with strong focus on sourcing high rated customers.

In order to enable strenger, faster and leaner processes to streamline the customer experience for onboarding,
deepening and cross-sell, the Bank is in the process of preparing a loan onbearding and approval system with
the objective of implementing better controls on TATs, building better underwriting capability bascd on
analytical feed and creating a digital workflow for risk mitigation.

The Bank has embarked on a tech-driven transformation project ‘Sankalp’ for CBG with the objective to re-
imagine the end-to-end customer journcys, simplify the processes, improve sules productivity and empowering
our salesforce with the data & analytics.

These capabilities will allow us to build more templated products that can provide the benefits of lower TAT,
fewer documents, and predictable outcomes for the borrower. The implementation of this digitization initiative
has helped us unlock the salesforce productivity significantly resulting into effective sales process, digitized
reviews & planning and enriching value through customer interaction TEPOSitory.

Products and Services

A broad classification of preducts and services offered by the Bank’s Wholesale Banking business unit (o its
corporate and SME clients (including corporate agriculture clients), is set forth helow.



o Fund-based products. Loans and advances for working capital, corporate finance and project finance.

o Non-fimd-hased products. Non-funded advances such as documentary credits, standby letrers of credit and
guarantees.

o Ligbility products and fee related services. Non-retail term deposits and current accounts.

e Fee-based services. Including fund transfers, cash management services, collection of Government taxes,
trade services.

These products and services are delivered to customers through the Bank’s network of branches, correspondent
banking networks, telephone banking, mubile banking and the internet.

Fund-Based Prodncts

Fund-based limits arc generally granted by way of overdrafts, cash credit, demand loans, medium-and Jong-term
loans and discounting of bilis. Generally, the type of facility to be granted is determined based en factors such as
the loan purpose, the security offercd, the size of the advance, repayment terms, risk profile and the
requirements of the customer.

The RBI requires all Indian banks to classify their credit transactions in accordance with their level of risk, and
the criteria the Bank uses to classify loans in its portfolio correspond te those established by the RBI. All of the
Bank’s wholesale banking business customers receive a risk classification, and each Joan granted to each client
also receives a risk classification, depending on the risk level of the wansaction and the amount the Bank
receives as collateral. Classifications ave determincd by the loan type and amount of collateral to be reccived
and spread to be applied. All transactions are confirmed by the Bank’s back-office, which confirms the limits
and receipt of all relevant documentation. The Bank uses credit and bebaviour scoring models to determine the
volume of credit that it will granl and to establish its credit limits. The Bank’s credii policy is implemented
through its system, providing for individual analysis based on the client’s prefile and allowing for the
differentiation of interest rates, based on the client’s credit risk profile. The Bank’s credit policy and scoring
models are reviewed petiodically, based on estimated performance and non-performance credit indicators.

Set out below are internal ratings distribution of the standard corporate exposure as at the dates indicated.

As at March 31

1 AAA 18 27 27
2 AAI 39 35 37
3 A 26 24 23
4 BBB® 13 11 9
5 BB and below® 4 4 3
Total 100 100 100

{1} Includes AA+, AAand AA-.
(2) Includes A+, Aand A-.
{3) Includes BBB+, BBB and BRB-.

In both fiscal years 2021 and 2022, approximately 95% and 94% of new loans in the corporate book were to
conpanies rated A- and above.

The total aggregate amount of the standard Corporate sub-group’s loans rated BB and below totaled 6,528
crores and 27,443 crores as at 31 March 2020 and 31 March 2021, as compared to 25,778 crores as at 31 March
2022. These figures reflect, among other things, 2,154 crores of new credit downgrades in to the BB and below
category during the year ended 31 March 2022, which mostly related to certain borrower groups that have
exhibited renewed signs ot credit stress.

The four industry groups with the highest representatien in the standard Corparate sub-group’s loans rated BB
and bejow are power (representing 23.31% of the Cerporate sub-group’s loans rated BB and below as at 31
March 2022), infrastructure and construction (representing 14.30% of the Corporate sub-group’s loans rated BB
and below as at 31 March 2022), hotels (representing 17.80% of the Corporate sub-group’s loans rated BB and
below as at 31 March 2022) and tade (representing 9.06% of the Corporate sub-group’s loans rated BB and
below as at 31 March 2022}



As a percentage of gross customer asscls (which is defined as gross advances and gross credit substitutes), the
pool of the standard Corporate sub-group’s outstanding loans rated BB and below represented 1.05% and 1.09%
as at 31 March 2020 and 31 March 2021, as compared to 0.75% as at 31 March 2021. As a percentage of the
Corporate sub-group’s total outstanding foans, the pool of the Corporate sub-group’s loans rated BR and below
represented 3.20% and 3.40% as at 31 March 2020 and 31 March 2021, as compared to 2.50% as at 31 March
2022.

The Bank believes that its SME loan portfolio is well diversified, which results in decreased concentration risk.
Set forth below is the internal ratings distribution of the standard SME exposure as at the dates indicated.

As at March 31

1 SME! 12 11 12
2 ISME2 16 19 22
3 SME3 58 56 53
4  |SME4 8 8 9
5 ISME5-7 6 6 4
Totai 100 100 100

The following provides a discussion of the products and services of the Wholesale Banking business unit’s fund-
based products.

Working Capital Finance. Cash credit, working capital demand loans and overdralt facilitics are funded
facilities, usually secured by current assets such as inventory and receivables. These facilities are generally
extended for a peried of one year. In almost all cases, facilities arc subject to an annual review and are repayable
on demand. Interest is collected on a menthly basis, based on daily outstanding amounts. Bill discounting
involves discounting negotiable instruments, which arc generally issued for trade receivables, These can also be
re-discounted with other banks and financial institutions, if required.

Term Loans. Term loans are offered to customers based on the Bank’s appraisai of the quality of managemecnt,
industry, prospects, business model and financial strength of the firm. This financing is provided by way of term
loans of various tenors, These corpoerate financing term loans, which the Bank offers to companies in the
manutacturing, service and infrastructure sectors by way of medium- and long-term loans. The Bank also offers
asset-based lending such as reccivables financing and customized corporate finance products to meet specific
customer nceds.

Non-Fund-Based Products

The following provides a descriptic

fund based products.
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ducts and services of the Wholesate Banking business unit’s non-

*  Acceptances, Endersements and Other Obligations. The Bank provides documentary credits to
customers to meet their working capital requirements as well as for capital equipment purchases.
Documentary credits are approved together with a working capital assessment or a project finance
assessment. Typically, a working capital line can be drawn down on a revolving basis over the term of the
facility. Cuostomers pay fees for drawdowns of the acceptances, endorsements and other obligations, and
the Bank may require additional collateral by way of a cash margin. The percentage of any such margin is
determined according to the Bank’s perception of the transaction’s risk. As at 31 March 2021, the Bank’s
acceptances, endorsements and other obligations portfolio amounted to 237,806 crores, compared with
56,942 crores as at 31 March 2022,

*  Guarantees. Guarantees, which also include standby lesters of credit, can be drawn down in a revolving
manner over the life of the facility. Guarantees are alse assessed during the course of working capital
requircments. Guarantees are issued for various purposes such as bid bonds, performance guarantees on
behalf of borrowers for executien of contracts, deferral or cxemption from payment of statutory duties
against performance obligations, advance payments, release of retention monies and other puirposes. The
tenor of guarantees is generally 36 months or less depending on the underlying obligations being
guaranteed, although certain guarantees with a longer term may be approved. As with documentary credits,
the Bank sometimes obtains additional collateral by way of a cash margin which, in the case of certain
types of guarantces, may be as much as 100%. As at 31 March 2021, the Bank’s outstanding guarantees
amounted to 80,831 crores compared with 79,728 crores as at 31 March 2022,
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Liability Products and Fee-Related Services

The following provides a discussion of the liability products and foe-related services offered by the Wholesale
Banking business unit.

o Non-Retail Current Accounts and Term Deposits. As at 31 March 2020 and 31 March 2021, the non-retail
current account deposit balance with the Bank tolaled 290,114 crores and %1,13,276 crores respectively,
compared with 1,27,306 crores as at 31 March 2022, As at 31 March 2020 and 31 March 2021, the non-

. retail term deposit balance with the Bank totaled 31,22,962 crores and 31,04,629 crores, compared with
21,65,354 crores as at 31 March 2022.

. Transaction Banking. The Wholcsale Banking business unit’s transaction banking services are offered
across both the Corporate and SME sub-groups. These services comprise transactional banking activities
such as collection and payments solutions, trade services, foreign exchange vemittances and capital market
solutions. The major revenue streams for these transaction banking scrvices are derived from current
account float balances and fee income. Total revenuc for the Wholesale Banking business unit’s transaction
banking services totaled ¥1,972 crores, 2,193 crores, and 22,610 crores for fiscal years 2020, 2021 and
2022 respectively.

Fee-Based Services

The Bank offers a variety of fec-based services, including cash management services, collection of commercial
taxes, trade services, remittances, collections and loan syndication. In addition to these traditional fee-generating
products and services, the Bank alsa offers tailor-made products on a fee-basis to address specific corporate
customer needs through a structured products group.

.The following provides & discussion of the products and services of the Wholesale Banking busincss unit’s fee-
based products.

s  Cash Management. In the cash management services business, the Bank focuses on offering custemized
scrvices to its custamers to cater to specific corporate requirements and improve the existing product line
to offer cnhanced {eatures to the customers, such as collection, payments, commercial cards and remittance
services with a focus on improving clients’ cash flows. These solutions leverage the Bank’s extensive
branch network and robust technology to provide an ideal biend of structured monthly information sysiems
and faster fund movement, so that customers are able to enhance their fund management capabilities. The
Bank is also focusing on host-to-host & API integratien for both collections and payments, such as IT
integration between corporates and the Bank for scamless transactions and mformation flow. Bank has
focused its approach on enhancing customer experience through API Banking and created a API Developer -
portal for clients.

e  Trade, Forex and Derivatives. Under the wade, forex and derivative business, the Bank offers complete
trade & supply chain finance and foreign exchange business solutions through its branches across the
country. The Bank also provides structured hedging sotutions to all client sectars of the Bank. The Bank
also has a team of experts, across the country, who provide solution to clients for their domestic & cross
border trade requirements.

¢« Custodial and Capital Market Services. Bank is offering Custodial services to various scgments Jike
Foreign Portfolio Investor (FPI); Foreign Venture Capital Fund{FVCI); Foreign Investors (FDI);
Alternative Investrment Fund (ATF); Portfolio Managers (PMS); Insurance companics; Mutual funds.
Under Custody, bank offers clearing & settlements of trades for various types of investments (Equity,
Debt, Derivatives etc.) and also offer Fund accounting services through automated/robust systems. Under
Capital Market services bank is offering fund based and non-fund-based credit facilities, clearing bank
services, Professional Clearing Member Services (PCM), NCL cusiodian services. Also, in addition @
above services, we also Act Banker to the issue for IPO's, QIP's ctc and oifer Capital Account Services
namely Foreign Investments(FT), Overseas Investments(OT) and External Commercial Borrowings(ECB).

¢  Correspondent Banking and Payments Correspondent Banking maintains Nostro and Vostro
relationships of banks across various geographies. The Bank enters into correspondent banking
relationship to grow cross border business and offer more options o customers for inward and outward
payments. The Bank offers products and services to customers such as retailion-retail remittances, cheque
clearing, trade finance and treasury payments.

€ Government Services. The Bank has been authorized by RBT and the Government to handle various
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Government banking transactions, which includes the following scrvices: collection of dircet taxes, GST,
Customs Duty Payment, and Railway eFreight charges on the Government’s behalf; disbursement of
pensions to central civil service retirces as well as defense department retirees; and banking services for
the Ministry of Urban Development, Miristry of Housing and Poverty Alicviation, Controler General of
Accounts, Ministry of Finance and Institute of Government Accounts and Finance. Bank is integrated with
PEMS to cater to Plan and Non Plan payments of Govt of India, all Tax and non-Tax receipts. Bank is
integrated with GeM, facilitating cashless, paperless and transparent payment system on the portal for
enline procurement of geods and services required by various government organisations and PSUs. Bank
has been appointed as Trustee Bank under NPS by PFRDA.

e Corporate Digital Transformation: The Bank has embarked upon a wholesale digital transformation
agenda aimed at becoming the banker of choice for its customers. A detailed diagnostic was undertaken to
create 4 roadmap that enubles Axis to leapfrog competition and offer best-in-class customer experience.

Client-centric design grounded in rich customer insights

Become nation’s leading APT-driven wholesale bank

Help customers to integrate their physical and financial value chains

Enable multi-product, multi-channel linkage both internally and with customers
Power paperless transactions leveraging smart documentation

Beconie easiest bunk to do business across segments

The delivery will be focused on the entire spectrum of wholesale digital offerings across cntity sizes (small
businesses to large corporates), user personas (data entry users to authorizers to CXO0s) and digital matarity
levels. The Bank will offer the choice ranging from Corporate Internet Banking and mobile app, Host to Host
integration using SFTP, APIs as well as partnerships with multiple platforms. We are already live with a best-in-
class corporate developer portal that enables a completely digital journey for the corporates.

While focused on building a digital first platform grounds up, we are also exploring various partnership
opportunities with fintechs to augment our existing customer offering, co-create platforms and strengthen the
Axis franchise. The build is following the agile development principles and we will continue to launch newer
and enbanced offerings continuously through the course of the year.

Fee Income

Fee income generated by the Bank’s Wholesale Banking busincss uait is a significant revernue stream for the
Bank. The table below sets forth the distribution of fee income from the Bank’s Whaolesale Bauking operations
for the periods indicated:

For the vear ended 31 M _rch

Corporate sub-group fees 1,218.9¢ 1,212.20 1,345.84
SME sub-group fees 418.70 455.70 497.92
Transaction banking fces 1,972.10 2,192 80 2,609.60
Total fee income from Wholesale Banking 3,609.70 3,8360.70 4,453.36
opcrations

Fee income derived from the Corporate sub-group accounted for 3.12%. 2.92% and 2.78% of total operating
revenue of the Bank (which represents the aggregate of net interest income and other income for the relevant
pertod) for fiscal years 2020, 2021 and 2022, respectively, and 15.06%, 11.34%, and 10.35% ol the Bank's total
fee income for fiscal years 2020, 2021 and 2022. Fee income from the Bank’s SME sub-group accounted for
1.07%, 1.10% and 1.03% of total operating revenue of the Bank (which represents the aggregate of net interest
income and other income for the relevant period) for fiscal years 2020, 2021 and 2022, respectively, and 3.80%,
4.26%, and 3.83% ot the Bank’s total fec income for fiscal years 2020, 2021 and 2022.

Credit Selection Strategy

The Bank has framed its risk appetitc and internal processes with the objective of increasing the credit quality of
its new lending business. The Bank’s strategic focus in recent yvears has been towards building a higher rated
lending book, increase the skare of working capital loans and reducing the concentration risk.

The Bank’s criteria for acceplability of credit include:
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s Anacceptable internal /externai crcdit rating;
¢ Strong cash flows;

e Satisfactory quality of management in terms of past track record of performance, competence,
professionalism, integrity and corporate governance practices;

s Sustainability of business model in the long term;

s Likely market share

e Likely future leader in emerging businesses;

¢ Acceptable underlying securily and credit enhancement measures;

s Probability of credit rating enhancemens in the medium term;

o Appropriate pricing and acceptable rate of return on capital; and

. Opporﬁmities for boosting refurn en capitat from ancillary businesses.

The credit selection strategy and pricing policy used in the SME sub-group follow substantially the same
procedures as those used for the Corporate sub-group.

The Bank uses an early warning signals tool which helps it identify unfavourable sectional trends carly in the
cycle and take corrective action if necessary. The Bank uses its internat credit rating model, which utilizes a
combinatien of quantitative and gualitative input to arrive at a view of the risk profile of the SME counterparty
and assigns an internal rating grade corresponding to a distinct possibility of default over a period. It has also
adopted a practical approach to increase the SME portfolio by focusing primarily on better-rated SME accounts.
Business analytics is being used to identify potential borrowers across various sectors.

Pricing Policy

The Bank prices its credit products based on its assessment of the risk profile of borrowers, largely based on:

internal/external credit rating of customers;

. tenor of the loan;

s the specific structure of the product (such as embedded options);

. available collateral and credit enhancement;

e overall relationship value; and

. market conditions.

Treasury

The Treasury manages the funding position of the Bank and also manages and maintains its regulatory reserve
requirements. As parl of liquidity management, the Trcasury invests in sovercign and corporate debt
instruments, comumercial paper, mutual funds and Ooating rate instruments. The Treasury also undertakes
proprictary trading in equity, fixed income securitics, foreign exchange, cwrrency lutures and options. Apart
fram proprictary trading, the Treasury also offers a wide range of treasury products and services to customers,
including derivative instruments such as forward contracts, interest raie swaps, CWTEncy swaps, foreign

currency options and remittances, as well as services such as loan and debt syndication and placement.

The Treasury business unit also generates fee income. Fee income from the Treasury business unit’s treasury
and DCM services was 3325 crores, 2152 crores and 3224 crores for fiscal years 2020, 2021, and 2022
respectively.

Funding and Asset Liability Management
The Treasury manages short-term liquidity through short-term borrowings such as overnight inter-bank
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borrowings, repe, re-discounting bills and through other money market operations. The ALM group within
Treasury manages the regulatory requirements of Cash Reserve Ratio (CRR), Statutory Liquidity Ratio (SLR)
and Liquidity Coverage Ratio {LCR). The group also manages the liquidity, interest rate and currency risks in
the Bank’s portfolio, under the guidance of the Assct Liability Committee (ALCO) of the Bank. The group is
responsble for overall liquidity management of the domestic book and longer term liquidity management of the
overseas branches across geographies. The Bank raiscs foreign currency borrowings trom local banks and
foreign counterparties. The Bank atso raises retail foreign currency deposits from NRIs a: rates regulated by the
RBIL

The table below sets out the deposits position of the Bank as at specified dates.

Savings bank deposits 173,592 204,473 449
Demand deposits 263,706 317,749 369,755
Term deposits 362224 380,236 431,966
Total deposits 625,930 697,985 821,721

The Treasury ensures day-to-day funding for branch operations and asset build-up. Since the CRR bhalances earn
no interest from the RBI, the funding (ALM) desk also ensures that only optimal CRR balances are maintained
and that additional surpluses are deployed in the form of short-term investments in commercial paper,

certificates of deposit or debt (Liquid) schemes of mutual funds,

The Treasury measures and monitors the spreads of the Bank. Yields on assets and cost of funds are menitored
on an ongoing basis. Maturity profiles of new deposits are adjusted to ensure that the Bank reaches its targeted
spreads and that its liquidity profile remains comfortable.

The asset liability management group considers suitable hedging options for items on the balance sheet at
appropriate times to protect or increase the Bank’s spreads.

Trading Operations

The Treasury manages integrated trading operations in foreign exchange and domestic money markets. It is
responsible for maintaining regulatory reserves and using the trading portfolio (o earn profits through exchange
income and capital gains.

The investment policy is designed o address the following:

*  compiiance with reguiatory requirements;

*  guidelines for taking exposure in various debt instruments; and
»  risk mitigation.

The Treasury maintains the RBi-mandated SLR requirements in the form of investments in Government bonds
and treasury bills. This portfolio is actively managed and churned and, depending on an internal view of interest
rates, surpluses are maintained in the trading book. The Treasury uscs these surpluscs o take advantage of
favourable movements in interest rates to hook capital gains on the investment book. In accordance with the
RBI guidelines, investments are categoerized as “Held for Trading™, ““Available for Sale” and “Held to Maturity™.

The size of the Bank’s equity portfolio is restricted by a ceiling imposed by the RBI on the capital market
exposure of banks te 40% of their net worth as at 31 March of the previous year. The Bank’s aggregate limir for
exposure to the capital markets in fiscal 2022 was 42,878 crores (40% of its net worth as at 31 March 2022, as
adjusted for subsequent capital injection). The Bank’s exposure to the capital markets (as detined by the RBI) as
at 31 March 2022 was 216,458 crores.

In general, the Bank pursues a strategy of active managemeni of its equity portfolio to maximize its return on
investments. To ensure compliance with the SEBI insider trading regulations, all dealings in cquity invesiments
in listed companies are undertaken by the equity-trading desk, which is securely segregated from the Bank’s
other business groups.

The Treasury also offers investment options to retaif and institutional investors and servicing support through all
branches of the Bank. In this regard, the Bank facilitates the helding of Government securitics. Commission and
trading profits are eamcd through these transactions.
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Foreign Exchange and Derivatives

The trading desk deals in several major currencies and manages the Bank’s exposure through forcign exchange
and money market instruments and derivatives within the guidelines and limits stipulated by the RBI and
mznagement. Appropriate internal limits for counterparty and currency exposurc are m place. The Bank is a
market maker in the spot and forward cxchange markets, swaps and options.

The Rank offers both off-the-shelf and specifically structared products to its customers to meet funding and risk
management requirements in foreign currencies.

The Bank offers forward contracts to customers to hedge against exchange risk on foreign currency receivables
and payables, usuaily of up to one year. The Bank also acts as market maker in inlerest rate and currency swaps
for proprietary trading and customer hedging. Commission and exchange income is earned from such
transactions. As at 31 March 2021, the Bank had ¥8,82,040 crores in outstanding forward cxchange and
derivatives contracts compared with 211,08,371 crores as at 31 March 2022.

Profit on exchange/derivatives transactions (net) increased from 1,578 crores in fiscal year 2021 to 21,912
crores in fiscal 2022,

Debt Capital Markets (DCM)

The Bank continues to remain a dominant player in the debt capital market sccter as per Bloomberg and Prime
database ranking. In fiscal years 2021 and 2022, the Bank acted as arranger for 23,08,123 crores and 21,59,055
crores, respectively. As on guarter ended 30 September 2022; the Bank was associated with total issues
of 269,250 crores for various PSUs and corporates.

During fiscal 2022, the Bank won IFR Asia's Asian Bank of the Year and India Bond House award and in fiscal
2021, the Bank was awarded “Best DCM House” in India by Finance Asia. Also, employees of the Bank’s sales
and wrading teams werc included in the list of Asia’s best local cusrency bond individuals in research, sales and
trading for 2020 in “The 2020 Asian Local Currency Bond Benchmark Review” undertaken by ““Asset
Benchmark Research”. The Bank is a significant player i the international debt capital markets business
covering U.8.$ and EUR-denominated bonds, masala bonds and green bonds among others. The Bank believes
that its DCM business’ prominent position makes it well-placed to take advantage of profitable opportunities in
India’s growing corporate bond markets. While the Bank continucs to handie the debt syndication activities
described above, the investment banking activities relating to equity capital markets, mergers and acquisitions,
and private equity advisory business are now conducted by the Bank’s wholly owned subsidiary, ACL.

QOverseas Operations

As at 31 March 2022, the Bank has seven overseas offices, with branches in DIFC and Singapore and
representative offices in Dubai, Abu Dhabi, Sharjah, and Dhaka and a subsidiary in London. The Bank also has
an offshore banking unit at the International Financial Service Centre located at the Gujarat International
Finance Tec-City in Gandhinagar, India. The Bank is currently in the process of winding up Axis Bank UK
Limited, its subsidiary in London.

The Bank’s foreign branches primarily offer corporate banking, trade finance and treasury and risk management
services. The total assels {net of inter branch adjustments) at the Bank’s overseas branches amounted to 57,962
crores, which constituted 4.93% of the Bank’s total assets as at 31 March 2022,

Financial Inclusion

The RBI has mandated banks in India to have a finaneial inclusion plan for the expansion of banking services to
rural and unbanked centers and 1o customers who currenily do not have access to banking services. Apart from a
regulatery requirement and a corporate social responsibility initiative, the Bank regards the financial inclusion
sector as a stralegic opportunity te expand its reach into the unbanked rural market and underserved scctors of
the urban market.

The Bank utilizes the services of business correspondents in select areas to expand its reach in areas unserved or
underserved by the banking industry. The Bank has also taken several initiztives te implement financial
awareness program for the underprivileged sections throughout India, comprising of trainings, workshops and
awarcncss campaigns.

As al 30" September 2022, the Bank had opened approximately 0.81 crores basic savings accounts PAN India
and bad a2 network of 58,888+ customer service poits in rural locatons. The Bank is cquipped to handle
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interoperable transactions on the Aadhaar Enabled Puyment System, an electronic system in India that enables
financial transactions based on customers’ Government-issucd Aadhaar identification numbers. This, in turn, has
empowered the Aadhaar enabled customers of the Bank to transact at other banks’ Aadhaar enabled business
correspondent outlets and vice versa. In FY23 (YTD-Sept’22), the Bank processed nearly 10.08 lakh
transactions on the Aadhaar Enabled Payment System amounting to 2251.88 crores.

Priority Sector Lending

Commercial banks in India, including the Bank, are required by the RBI to lend 40% of their adjusted net bank
credit of the previous year to specified scetors known as “priority sectors”, subject to certain exemptions
permitted by the RBI from time to titme. Priority sector advances include loans to the agriculture sector, micro
and small entcrprises, financial inclusion sector, microfinance loans, loans to certain sectors deemed “weaker”
by the RBI, housing and education finance up to certain ceilings, and loans to fund the purchase of eligible
assets and investments in eligible securitized assets. Deposits with NABARD on account of shorefal] in priority
sector business targets are eligible for priority sector lending.

As at 31 March 2022, the Bank had a total priority sector lending portfolic of 2,99,342 crores. The following is
a breakdown of the Bank’s priority sector lending position as at the dates indicated.

As at March 3

Agriculturai advances™ 90,808.20 117,972.30 125,501.10
Micro and small enterprises'® 80,994.10 102,985.40 140,165.47
Other priority sector lending™ 24.415.60 25,622.40 33,675.07
Total 196,217.90 246,580.10 299 341.64

(1) Agriculture advances includes deposits with NABARD and PSLCs purchased.

(2} Micro and small enterprises advances includes depesits with Small Industrics Development Bank of India
(SIDBI} and MUDRA. It also includes PSLC purchased.

(3) Other priority sector lending includes deposits with NHBE and PSLC purchased.

To encourage banks to extend long-term loans to the infrastructure sector, Indian banks are allowed lo issue
mfrastructure bonds and provided a relaxation in cases of priority sector lending by way of allowing banks to
claim for a deduction in adjusted net bank credits.

Agriculture Lending

The RBI requires the Bank to lend 18% of its adjusted net bank credit of the previous year to the agricultural
sector.

The Bank has created specialized division as Rural lending to focus on agricultural loan customers. The rural
lending division is catering to agricultural community by offering customized products suited to the
requirements of retail farmers as well as agri corporates. The Banlk’s strategy in agricultural lending is based on
identitying opportunities in the entire agricultural value chain, fecus on diversification, and creating
partnerships opportunitics with like-minded companies in the agricultural sector, microfinznce and other rural
institutions and non-governmental organizations that have close links to the agricultural sector.

Beyond retail lending to farmer community, Bank has also grown its agricultural lending business by oftering
suitable products to various members in the supply chain in the agriculture business (such as warehouses and
cold storage units) and leveraging the Bank’s technolegy platform to distribute its products and services
conveniently and cost-effectively in raral arcas. The Bank offers schemes for financing the agricultural valze
chain participants such as agro-processing units and agricultural service providers.

In order to provide a strategic focus on agricultural lending, the Bank has adopted an area-centric approach to
agricuitural lending specifically in arcas the Bank considers agriculture-intensive and where vast potential
market exists for the Bank’s agriculture finance. This initiative is aimed to help the Bank in scaling up its direct
lending services at multi-fold level.

Bank has recently rehashed its approach to rural agri market by creating exclusively specialized team catering to
Bharat Banking. The team has started identifying areas of intervention and is in midst of creating capabilities
and network to serve larger and deeper agri markets and develop customized products/ pregrams catering to
such credit approaches.
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Delivery Channels

The Bank distributes jts products and services through various access points ranging from traditional bank
branches to ATMs, call centers for telephone banking, mabile barking and the Internet. The Bank’s channel
migration effort is aimed at reducing costs while enhancing customer satisfaction levels by providing customers
access to their accounts at all times.

Branch Network

The Bank has a well-distributed branch presence across several of India’s regions and market sectors. As at 31
March 2022, the Bank had a network of 4,758 branches and extension counters as compared to 4,594 branches
and extension counters as al 31 March 2021, As on 30" September 2022, the Bank had a network of 4763
branches and extension counters as compared to 4679 branches and extension counters as at 30 September
2021,

As at 31 March 2022, the Bank also had 293 central processing centers and 118 specialized branches (lending
centers) and 10,990 ATMs and 5,972 recyclers. As at 30™ Septemiber 2022, the Bank alse had 286 central
processing centers and 120 specialized branches (lending centers) iolal numbers of ATM were 9,916 and 6,127
recyclers. As at 31 March 2022, the Bank’s geographical reach in India exlended to 35 states and union
{erritaries, covering around 2665 centers and 666 districts. As on 30™ September 2022, the Bank’s geographicaj
reach in India extended to 35 states and union territories, covering around 2676 centers and 675 districts.

The Bank has opened 164 new branches and extension counters in fiscal 2022

Brench premises arc generally leased. Back office operations are centralized at a central processing unit in
Mumbai, allowing the Bank’s branch network to focus on business acquisition and cxpanding customer
relationships. From a monitoring perspective, the Bank has divided its franchise of branches into 34 Circle
Offices and cight regional offices, which arc administrative units that controls a clusler of branches, in order to
provide for adeguate supervision across various levels.

The following table scts forth the mumber of the Bank’s branches (excluding cxtension centers) in India,
classified by category based on the India 2011 census, as at September 30, 2022,

Metro 1450 30.53%
Urban 1087 22.88%
Semi-urban 1444 30.40%
Rural 769 16.19%
Total 4750 100%

The following table sets forth the number of the Bank’s branches in India, classificd by geographical
distribution (based on RBI classification), as at September 30, 2022.

Northern 1070 22.53%
Eastemn 880 18.53%
Western 916 19.28%
Southern 1162 24 .46%
Central 722 15.20%
Total 4750 100.00%

Cuashless and Digital Platforms

The Bank’s distribution network is further cemplemented by its digital platforms, including online and mebile
banking solutiens, among others, which offer 24-hour access to customer accounts and the ability to conduct
routine banking transactions, such as online bill payment and application for lines of credit.

Increased availability of internet access and broadband connectivity across India requircs a comprehensive
digital strategy to proactively develep new methods ef cennecting with customers. In response 10 these trends,

the Bank has made substantial investments in its technology platforms.

Mobile Banking
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The Bank’s mobile banking channel has emerged as a convenient option for customers o access their account
information anytime. Through the Axis Mobile application, customers can use their accounts to pay bills,
transfer funds, recharge prepaid mobile phones, create and liquidate deposits, log requests for checkbooks, stop
checks, change card PINs, among other services. The Axis Mobile application is available for retail saving
accounts, current accounts, NRT savings accounts, credit cards, forex and loan customers.

Based on RBI data, the Bank’s mobile banking platform processed over 283 crores total transactions in Ql (22-
23), resulting in the Bank having a 15.18% market share by volume of the Indian mobile banking sector for that
petiod.

As at 31% August 2022, the Axis Mobile application had 4.8 rating out o' S on Google Play Store, and 4.6 rating
on Appie App Store.

Cashless and Digital Payments

The Bank offers various cashless and digital payment services to its customers, and remains committed towards
promoting a less-cash focused, digital economy in India. The Bank believes that its recent investments in
technology and data analytics have allowed it to build and sustain a strong market position across many digital
and cashless payments spaces in India.

The Bank’s cashless and digital payments platforms currently represent a significant part of the Bank’s business.
For example, in fiscal year 2022, approximately 91%, of the Bank’s total financial ransactions by individual
customers were executed through cashless and digital channels, as compared to approximately 7% which were
executed throngh ATMs and approximately 2% which were executed through branches. In addition, in fiscal
year 2021, approximately 46% of the Bank’s total personal loans were sourced through digital channels as
compared to 54% which werce sourced physically through branches.

In fiscal year 2022, the Bank introduced the Industry first feature loaded Debit Card aleng with Video KYC
based savings accounts. The E-Debit Card allows customers to start transacting immediately after opening the
account and carries spend linked benefits. With continued focus on increasing penetration of Contactless
payments, the Bank also launched Wear 'N' Pay, its own range of wearable contactless payment devices, making
paymenis truly on-the-go and convenient for its customers.

In fiscal year 2021, the Bank introduced a number of digital products inciuding video KYC based on hoarding
for savings accounts, current accounts and credit cards; new digital investment and insurance journeys across
mutual funds, PPF, life and general insurance; digital FDs for NTD customers and GST based digital lending for
small businesses

The Bank’s initiatives on the digital front have been widely recognized. The bank was awarded the “Best Bank
Award for Innovation” in the Business Today - KPMG India's Best Bank Awards. Stmilarly, the Bank was

awarded the “Best Digital Bank” by publications like Asiamaney and Financial Express.

The Bank maintained its positioning as one of the largest players in the UPI space with a market share of 15%
as Payer PSP during the fiscal year 2022. The Bank now has partnerships with all the major third-party UPI
apps in the ecosystem (including Google Pay & Amazon Pay) with more than 31.2 crores customer VPAs
registered as on 31 March 2021,

With the help its advanced analytics capabilities, the Bank is leveraging its payments data for the purposes of
cross-selling its financial and investment producss to its customers in a more targeted and efficient manner.

Internet Banking Services

The Bank provides retail Tnternet Banking platform to its customers which offers various features and services.
Through the platform, customers can view accounts, statements, loans, credit and debit cards, forex prepaid
cards, demat details and can utilize services such as cross-border remittances, fund tansters, bill payments,
initial public offering (IPO) applications and mutual fund applications. In addition, the Bank offers an online
direct debit facility to customers for purchase of products and services through a host of online merchants in the
e-commerce space. Customers can also use this platform lo pay their taxes, including goods and services tax,
dircetly from their bank account.

With the objective of increasing the digitization of services, the internet banking channel also offers instant
credit card, instant personal loan, mutual funds buy and scll, TPO purchase and book locker functionalities.
Digitization of services for cost savings is an impaortant focus arez for the Bank. Internet hanking services allow
customers to update their personal profile details, change purchasc limits of cards, set internet banking
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(ransaction limit, access online tax filing certificates, order cheque book and check status of clearing instruments
thereby reducing the need to visit & branch for day to day banking requirements and fill physical forms for
services. With features that are easily accessible and categorization, Axis internet banking portal is aimed at
making day to day banking cxperience convenient for customers of any age group.

Interet banking services arc provided only i respect ol existing customer accounts for which the necessary
identity documentation has been obtained prior to providing the cuslomer with a user identity and password to
aceess its account online. The Bank has in place a two-factor authentication system for transactions called
NetSecure. As an additional contro} featurc, the Bank has also implemented a risk-based (adaptive)
authentication system for all retail Internet banking users.

Retail Tnternet Banking has scen customer centric initistives and uptake of new technologics this past year. Host
of banking services made available for IB users for better experience. Services like ReKYC, address change etc.
provided under one bouquet for customer case and facilitate increased convenience through net banking
channel, Ourward remittance implemented and made available 24/7 for ease of use. Internet banking has moved
to a new platform with upgraded technelogy stack on 2 March 2021.

Conversational Banking (Chat Bof)

Axis Aha! is an Al-powered conversational banking channel which can respond to voice or text inputs and
determine the intent of the user in a fraction of a second. Axis Aha! is designed te enhance online customer
experience, resolve customer queries, assist with service requests and transactions such as fund wansfers, cheque
book requests, card blocking requests, managing debit card limits, paying credit card bills and recharge mobile
phone credits.

WhatsApp banking was made available 1o customers beginning in January 2021 to service customers’ banking
needs. This provides a faster, more convenient platform for customers to interact with Bank. Currently there are
15 Jive services and also supports FAQs.

Sales Channel

The Bank deploys a front-line sales team for its assets and Liabilitics businesses which plays a key role customer
acquisition for the Bank. Additionally, the team is also involved in sourcing third party products which
generates fee income for the Bank. Further, the team also engages in sourcing the asset products offered by the
Bank.

The Bank’s sales tecam is distributed across most of India’s territory and engages with customers daily. The
Bank’s sales team compriscs a substantial number of sales staff, including relationship managers spread across
the Retail business unit and the Wholesale Banking business unit. The Bank’s sales team is also bifurcated
between the liability sales channel and the branch banking team.

~ Credit Ratings

The following table sets forth, as at March 31, 2022, the details of the Bank’s domestic and international credit
ratings by the indicated ratings agencics:

S&P Ratings BB+ Positive
Moody’s Baa3 Stable
Filch BB+ ‘ Negative
CRISIL AAAAANT Stable
CARE AAA Stable
ICRA AAA/AAL . i Stable
India Ratings AAA Stable

As at the date of this Placement Memorandum, there have been no changes to the credit ratings sct forth above.
Competition

The Bank faces strong competition in all of its principal lines of business. The Bank’s primary competitors are
large public sectar banks, other private sector banks, foreign banks and, in some product areus, development
financial institutions.

Recently, non-bank financial companies, particularly international technology companies including large e-
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commerce players, have been increasing their presence in the financial sector and offering payment platforms
and select services.

Consolidation in the Indian banking industry may increase competitive pressures experienced by the Bank. For
example, in one of the largest consolidations in the Tndizn banking industry, the SBI merged with its five
associate banks and the Bharatiya Mahifa Bank, which merger became effective from 1 April 2017. In fiscal
year 2019, the Government announced the merger of three other public sector banks, Bank of Baroda, Vitaya
Bank and Dena Bank, effective [rom 1 April 2019. In fiscal year 2020, the Government anncunced several
additional mergers of publie banks: Canara Bank’s merger with Syndicate Bank; United Bank of India’s merger
with Oriental Bank of Commerce and Punjab National Bank; Andhra Bank’s merger with Corporation Bank and
Union Bank of India; and Allahabad Bank’s merger with Indian Bank, Following these mergers, the number of
public sector banks is expected to be 12, down from 27 in fiscal year 2022,

New banks in the private sector have also increased competitive pressures. Two new private sector banks were
set up and began banking operations in fiscal year 2016. Ten small finance banks and seven payments banks
have recently begun operations. The RBI has granted licenses to entities, which includes large telecom
companies and pre-paid wallel providers, to establish payments banks. The RBI has also granted licenses for the
establishment of small finance banks, which include micro-finance non-banking finance companies. The RBI
has refeased a discussion paper an licensing of wholesale and long-term finance banks that will largely lend to
infrastructure and core industrics. A discussion paper on licensing of other differentiated banks such as
custodian banks has also been indicated. The RBI has released guidelines with respect {0 a continuous licensing
policy for universal banks as compared to the earlier practice of intermittently issuing licenscs, and has
demenstrated an intention to allow small finance banks to apply for universal banking license under this
framework, which may result in greater competitive pressure. The RBI has also indicated that it plans to give
greater access to foreign banks in the Indian market.

The Bank’s corporate banking products and services face competition from a number of banks and financial
institutions. Public sector banks, which pose major competition to the Bank, have a significant history of
operations. These competitors have, over time, built extensive branch networks, providing them with the
advantage of a low-cost deposit base, and enabling them to lend at competitive rates. In addition, the extensive
geographic reach of many of these institutions enables product delivery in remote parts of the country. The Bank
seeks to compete with these banks through faster response o customer requirements, quality of service, a fast
growing inter-connected branch network and technology-enabled delivery capabilities.

In retail banking, the Bank’s principal competitors are the large public sector banks, which have much larger
deposit bases and branch networks, as well as aggressive new private sector banks and foreign banks. The retail
savings deposit share of foreign banks in India is quite small in comparison to the public scctor banks, and has
declined in the last five years, which the Bank’s management attributes principally to competition from new
private sector banks. However, some foreign banks have a significant presence among NRIs and also compete
for non-branch-based products such as auto loans.

Customer Base

The Bank’s customer base is comprised of large and mid-sized corporates, SMEs and individuals, and is highly
fragmented. Although the Bank has an extensive custemer base, it has a relatively high concentration of loans to
certain borrowers, borrower groups and industry sectors,

Borrowers in the metal and metal products industry, power generation and distribution industry, real estate
industry and infrastructure representing 3.95%, 3.63%, 3.65% and 3.87%, respectively, of the Bank’s gross
tund-based loans outstanding 2nd eredit substitutes us at 31 March 2022.In addition, as at 31 March 2022, the
Bank’s aggregate credit exposure (including derivative exposure) to its 20 largest borrowers {fund and non-fund
based) amounted to 21,09,407 crores, representing 81.81% of the Bank’s total capital {cemprising Tier [ capital
and Tier Il capital}. The Bank’s single largest borrower (fund and non-fund based) as at 31 March 2022 had a
loan balance of 313,580 crores, representing 10.15% of the Bank’s total capital (comprising Tier 1 capital and
Tier 11 capital).

Scasonality

The Bank typically does nol experience, and in the last three financial years has not experienced, any significant
seasonality in its business.

Employees

The Bank believes that employees are its most important asset. The Bank is an equal opportunity employer and
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is committed to hiring, developing and promoting individuals who best meet the requirements of available
positions, possess the required competencies, experience and qualifications to carry out assigned tasks, and have
the potential for growth within the organization.

The Bank had 88,548 employees as at 30 September 2022, compared with 85,815 employees as at 31 March
2022.

Set out below is a breakdown of the number of ecmployees of the Bank between corporate headquarters,
corporate office verticals, Circle offices and branches :

Corporate Headquarters 5,629 7,449 9,275 9,920
Corporate Office Verticals 15,048 15,691 19,032 21,531 22,272
Circle Offices 2,235 2,247 2,057 2,150 2152
Branch 38,821 49,565 49,621 52,724 54,074
Qverseas 207 154 148 135 130
Grand Total 61,9440 74,140 78,307 85,815 88,548

ESG and Corporate Social Responsibility

As one of India’s largest private scctor banks, the Bank is firmly aligned to the globzl sustajnable development
agenda underscored by the Sustainable Development Goals and the commitments under the Paris Agreement.

The Bank has strengthened its ESG agenda that is guided by its purpose statement ‘Banking that leads to a more
inclusive and cquitable ecanomy, thriving community and a healthier planet’.

The Bank established a standalone ESG Commiittee of the Board in August 2021, becoming the first Indian bank
to have such a committce in place. Guided by the Committee, the Bank is driving a multi-pronged ESG strategy
focused on its business activities, risk management, human capital management, business operations and
community impact. The Bank has announced ESG-aligned commitments in place that are being driven by
pertinent verticals and continues to drive deeper ESG integration across each aspect of the organization.

The Bank has over the years continued to play an active role in building a resilient society through its CSR
initiatives that aim to bring about a meaningful socio-economic impact in the lives of the marginalized and
vulnerable communitics across the country. It carrics out its CSR activities directly, through the Axis Bank
Foundation, or through reputed and experienced implementation partners across the themes of Lives and
Livelihoods, Financial Inclusion and Financial Literacy, Education, and Environment.

Since the onset of the Covid-19 pandemic in India, the Bank Las been supporting its customers, employees and
the larger community in the collective fight against the pandemic. During this period, the Foundation, zlong
with its implementation partners, worked at the grassroots to help India’s rural population overcome their
pandemic-related challenges.

The Bank has been included in the FTSE4Good Emerging Index for the sixth consecutive year in 2022, In
addition, the Bank is rated *A’ by MSCI ESG Ratings, and has a Score of ‘B-* in the CDP in 2021. In 2021, the
Bank was placed on the 78" percentile amony global banks in the S&) Dow Jones Sustainability Indices. The
Bank is alsc a constituent of leading domestic ESG indices such as the MSCI India ESG Leaders Index and the
Nifty 100 ESG Sector Leaders Index.

Information Technology

The Bank’s Information Technology (IT) stratcgy remains guided by its vision of being a customer-centric
organization with a robust, state of the art technology platform to achieve iis growth, profitability, and
sustainability objectives. The Bank continues 1o focus on the six key imperatives that include, 1) End-to-end
customer journey digitization, 2) Accclerating delivery, 3) Modernizing the core to deliver profitable growth, 4)
Fix the basics to build a sustainable franchise, 5) Talent and culture, and 6) Risk and governance.

The Bank’s Information Technolegy (IT) department manages all banking applications through a talented
central [T team having streng domain capabilities in banking, treasury, channels, payments and cellections,
along with technical capabilities. The IT operations are managed through a cross-functional team involving
functional and technical experts.
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During the year, the Bank teok various technology enabled business initiatives to facilitate the Bank’s journey
towards driving sustainable growth and impraving customer experience with the help of digital banking,
leveraging the Bank’s payments business capability, sustained focus on analytics, and providing self-assisted
capability to customers.

With the objective of making banking simple and hassle-fiee for customers, the Bank has undertaken various
technology driven business initiatives to deliver value through continuous technology adoption and innovation.
While pushing to deliver new customer facing products, the Bank has also strengthened its infrastructure to
maintain high performance and availability standards expected by customers and regulators. The Bank is re-
architecting its technology infrastmicture to be Cloud native, which will provide the necessary agility, speed and
flexibility for scale.

The Bark continues to re-invent and re-invest in technologies inchuding muobility, cognitive intelligence,
application programming interface (API) banking, Robetic Process Automation, Data architecture 3.0, Alternate
data, and Astificial Intelligence / Machine Learning to develop winning propositions for its customers. In order
to drive seamless integration with partners, Bank’s Open API platform has been further enhanced € on board
partners thereby generating more business and driving volumes.

The Bank joined Banking Industry Architecture Network (BIAN)Y, an independcnt, not-for-profit ecosystem
Tormed of leading banks, technology providers, consultants and academics across the globe to transform ils
Architecture for the customer of the future. BIAN has a tremendous impact on the industry and has a well-
defined framework that resonates well with aur strategy. As a member, Axis Bank aims to future-proof its
technology architecture, as it looks to develop new services aligned with the needs of its customers. It will help
the bank accelerate its thought process, approach, and execution aligned with its vision.

During the FY23 the Bank will continue to build en the initizl success of the transformation journey undertaken
to make the IT team future ready. The transformation program will build the foundation for becoming best-in-
class across key arcas. The transformation program focuses on achieving 4 key outcomes - a) deliver tech
products faster, b) enable critical capabilities, ¢) improve resilience, and d) optimize expenditure across
engineering excellence, chaunel architecture, integration, automation, infrastructure ete.

Data Centre and Disaster Recovery Site

The Bank has two primary data centres located in Mumbai {co-located) and Bengaluru (owned). Both data
centres have nt1 redundant architecture for power and cooling distribution. Business applications are
strategically spread between the two data centres for active sctup at one DC and resiliency al other DC. Both
data centres are located in different seismic zones and are connected through .a redundant wide-area network
which is connected to all branches and office locations. Additionally, the Bank has set up a refreshed Near DR
{Disaster Recovery) for Critical Apps with Improved iInfra availability at 99.99% at its Bengaiuru Data Center
location. The Bank regularly conducts disaster recovery drills for critical applications to ensure continuity
readiness in the event of disaster. Bank has enhanced resiliency of critical applications with automation tools
that provide real-time visibility or DR readiness and DR operations. The Bank is a leader in Cloud adoption and
has taken a complete cloud first approach. The Bank has been the first to create 3 landing zones (AWS, Azure
and GCP) to support its multi-cloud strategy. The rapid pace of cloud adeption, driven by a dedicated Cloud
COE, has helped the Bank to drive business innovation at a faster pace.

Information Security

The Bank pursues a holistic Information and cyber security program with a comprehensive Information Security
Policy, Cyber Security Policy, and standards based on industry best practices with compliance o regalatory
guidelines. These policies are aligned with the regulatory directives on information and cyber security and with
global best practices like NIST, [SO27001:2013, PCt DSS, Technelogy Risk Management (TRM) by Monetary
Authority of Singapore (MAS) etc.

The Bank’s Information & Cyher Security Governance Framework is in place at executive level with an
Information System Security Committes constituting key business functions meeting at least once in a guatter to
assess the threat fandscape and validate the controls enforced in the Bank commensurate with the cyber risks.

The Bank:

e has invested in strong technical and administrative controls fo proactively

contain and respond any suspicious activity;

* s compliant to ISO27001 standard and PCI DSS standard. The Bank conducts various assessment to
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identify and remediate risks before any application and/or 1T infrastructure component is deployed. These
assessments include Application security, vuinerability assessment, penctration testing, security
architecture review data security assessment ctc.;

. has adopted defence in depth methedelogy to protect its crown jewels irom intrusion by malicious actors;
and

e  hasa 24 x 7 Sccurity Operation Center (SOC) to keep vigil over the Bank’s digital assets and coordinates
with RBI, CERT-IN, NCIIPC, NPCI etc. for implementaticn of their recommendation to strengthen its
defence against cyber-attacks.

Intellectual Property

The Bank utilizes a mumber of different forms of intellectual property in its business inchuding its AXIS BANK
brand and the names of the various products it provides to its customers. The Bank has made applications for
registration of its AXIS BANK brand name and certain ether trademarks, including words and logoes with the
relevant trademarks registry in different jurisdictions where the Bank has operational presence and in some
jurisdictions the Bank has completed the formalities of registration, while few of the applications are currently
pending.

Insurance
The Bank maintains its own insurance policies and has coverage that it deems appropriate and customary for a
bank of its size and nature, The Bank’s insurance policies inchude a banker’s indemnity insurance policy, which

is a comprehensive insurance policy that offers coverage for various forms of risks. Some of the jtems covered
under this insurance policy include:

(2) money {cash and precious metals) on premises and in vaults of agencies;
(b} money (cash and precicus metals}) in transit;

(c) cash in onsite ATMs/dispensers owned by the Bank;

{d) losses from external/internal fraud;

{(¢) losses from transactions through mobile banking;

(f) electronic banking transactions; and

(g) electronic crime.

In addition to the abave coverage, currency chests and fixed assets are also covered for the Bank. The Bank has
obtained insurance to cover the liability of directors, officers and other key management members of the Bank
as well as its subsidiaries.

Properties

The Bank’s registered office is located at “Trishul”, Third Floor, Opposite Samartheshwar Temple, Near Law
Garden, Ellisbridge, Ahmedabad 380 006, Gujarat, India and its telephone mumber is +21 (0379-2640-9322. The
Bank’s corporate office is located at Axis House, Wadia Intemational Centre, Pandurang Budhkar Marg, Worl;,
Mumbai 400 025, India.

The following table scts forth the gross book value of the properties owned by the Bank:

Property As at March 31, 2022
{in ¥ crores}

I'remises for business offices 1.837.70

Total 1,837.70

Apart from the above properties, all other properties used by the Bank and its branches, offices and offsite ATM
conters are leased. As of 31 March 2022, the Bank hud a domestic network of 4,758 branches including
extension counters, 10,990 ATMs and 5,972 cash deposit and withdrawal machines spread across India.
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Material Contracts

The Bank and its subsidiaries are not substantially dependent on any contracts and have not entered into any material
contracts cutside the ordinary course of the Bank’s business.

IV. RISK FACTORS / MANAGEMENT’S PERCEPTION OF THE RISK FACTORS

Investors should caretully consider the following risk fuclors as well as the other information contained in this
Placement Memorandum prior to making an investment in the Bonds. In making an investment decision, cach
investor must rely on its own examination of the Bank and the terms of the offering of the Bonds, The risks
described below are not the only ones that may affect the Bonds. Additional risks not currently known to the
Bank or that the Bank currently deems immaterial may zlso impair the Bank’s business eperations.

The financial and other rclated implications of the risk factors, wherever quantifiable, have been disclosed in the
risk factors mentioned below. However, there are certain risk factors where the financial impact is not
quantifiable and, therefore, cannot be disclosed in such risk factors. You should consilt your tax, financial and
legal advisors about the particular consequences to you of an investment in this Issue.

Unless otherwise stated, references to “the Bank”, are to Axis Bank Limited on a standalone basis and
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relerences to “we”, “us”, “ow”, are to Axis Bank Limited on a consolidated basis.

Risks Relating to the Bank’s Business

The Bunk’s business is vulnerable to interest rate risk, and volatifily in interest rates could adversely affect
the Bank’s net interest margin, the value of its Jixed income portfolio, its income from treasary operations,
the gquality of its loan portfolio and its financial performance.

The Bank’s results of eperations depend to a great extent on its net interest income. Net interest income
(comprised of interest earned minus interest ex ended) constituted 64.54%, 70.45% and 68.52% of the Bank's
operating revenuc (comprised of net interest income plus non-interest income) for fiscals 2020, 2021 and 2022,
respectively. Interest rates are sensitive to many [aclors beyond the Bank’s control, including the RBEs
monetary policy, deregulation of the financial sector in India, domestic and international economic and political
conditions and other factors. An increase in interest rates applicable to the Bank’s liabilities, without a
correspending increase in intercst rates applicable to its assets, will result in a decline in net interest income,
Furthermore, in the even: of rising interest rates, the Bank’s borrowers may not be willing to pay
correspondingly higher interest rates on their borrowings and may cheoose to repay their loans with the Bank,
particularly if they are able to switch to more competitively priced loans offered by other banks. Any inability of
the Bank to retain customers as a result of rising interest rates may adversely impact the Bank’s earnings in
future periods. Similasly, in the event of falling interest raics, the Bank may face more challenges in retaining its
customers if'it is unable to offer competitive rates as compared with other banks in the market.

In addition, as a result of the RBI-mandated reserve requirements, the Bank is also more structurally exposed to
intcrest rate risks than banks in many other countrics. Under the RBI regulations, the Banlk’s liabilitics are
subject to the statutory liquidity ratio (SLR) requirement such that a minimum specified percentage, currently
18%, of a bank’s net demand ard time liabilities must be invested in Government securities and other approved
securitics. These securities generally carry fixed coupons and, in an environment of rising interest rates, the
value of Government securities and other fixed income securities decline. Fixed rate bonds formed substantially
all of the Bank’s SLR portfolio as at March 31, 2021, The volatility in interest rates is refleeted in the movement
of the semi-annual yield on the ten-year Goverament bond, which was 6.71% as at March 31, 2020, 6.34% as at
March 31, 2021 and 6.86% as at March 31, 2022. A decline in the valuation of the Bank’s trading book as a
resuit of rising interest rales may adversely impact the Bank’s future financial performance and the trading price
ot the Bonds.

The Bank had a gross debenture and bond portfolio of 223,076 crores as at March 31,2020, 36,088 crores as at
March 31, 2021 and 346,287 crores as at March 31, 2022, of which substantially all of the bonds in the portfolio
are fixed rate bonds. In the event of a risc in interest rates, the portfolio will be exposed Lo an adverse impact on
the valuation of such bonds. Any rise in interest rates or fall in the market value of the securities m the Bank’s
proprietary portfolio may adversely atfect the Bank’s future performance and the trading price of the Bonds.

Since the outbreak of the COVID-19 pandemic in January 2020, emerging markets have scen significant capital
outflows from both debt and equity markets, including India, which has impacted bond yields. At the same time,
the Government and the Central Bank have taken several steps to minimize the economic impact of the
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pandemic, including cutting statutory interest rates and providing additional liquidity mcasures which have
helped cool down interest rates.

RBI had hiked (he policy Repo rate by 50 bps to 5.40% on 5ih Aug 2022 taking the cumulative Repo rate
increase to 140 bps since May *22. As a result of this Bank’s asset yields has been increasing primarily due to
increase in vields of External Benchmark based loans & MCLR linked loans; while the repricing of retail tenm
deposits will be gradual over a period of time. Any systemic decline in low-cost funding available to banks in
the form of current and savings account deposits would adversely impact the Bank’s net interest margin.

In December 2015, the Reserve Bank of India released guidclines on the computation of fending raves based on
the marginal cost of funds methedology, which is applicable en incremental lending [rom | April 2016. Further,
on 5 December 2018, the RBI published a report recommending referencing floating rate advances to certain
external benchmarks which came into effect on 1 October 2019. To give effect to the aforesaid, the RBI, by way
of its notification dated 4 September 2019, amended the Master Direction on Interest Rate on Advances, dated 3
March 2016, pursuant to which, it linked all new floating rate personal or retail Joans (housing, auto, etc.) and
floating rate kcans o micro and small enterprises extended by banks with effect from 1 October 2019, to
external benchmarks (September Circular). Further, on 26 February 2020, the RBI stipulated that all new
floating rate loans to the medium enterprises extended by banks {rom 1 April 2020, shall be linked to the
external benchmarks as indicated in the September Circular. This change in the methodology for caleulating the
cost of funds may lead to lower lending rates and more frequent revisions in lending rates due Lo the prescribed
monthly review of cost of funds: This may impact the yicld on our interest-earning asscts, our net interest
income and our net interest margin.

For fiscal years 2020, 2021 and 2022, the Bank recorded income from Treasury operations ((profit/ loss) on sale
of investments (net) and profit on exchange/derivative transactions (net)) of 33,747 crores, I3,880 crores, and
73,290 crotes, respectively. The Bank’s income from treasury operations is subject to substantial volatility duc
to, among other things, changes in interest rates and foreign currency exchange rates as well as other market
fluctuations. For cxample, an increase in interest rates may have a substantial impact on the value of certain of
the Bank’s investments. Any significant or sustained decline in income generated from treasury operations
resulting from market volatility may adversely impact the Bank’s financial performance and the trading price of
the Bonds.

The Bank’s level of non-performing assefs is elevated, and if the level of its non-performing assels increases
Sfurther and the overall guality of its loan portfolio deteriorates, the Bank's business will suffer.

As a result of widespread economic challenges faced by the Indian economy in general and the corporate sector
in particular, as weil as changes to Reserve Bank of India policies and guidelines related to non-performing and
restructured loans and other changes to the law affecting non-performing and restructured loans, the non-
performing loans and provisions of a number of Indian banks, including the Bank, increased significantly in
fiscal year 2016, fiscal year 2017 and fiscal year 2018. The Bank’s gross NPAs represented 4.86%, 3.70%, and
2.82% of gross customer assets (including gross advances and credit substitutes, which include debentures and
bonds, shares and other investments such as certificate of deposits, commercial papers and pass-through
certificates, among others) as at 31 March 2020, March 31, 2021 and March 31, 2022, respectively. The Bank’s
net NPAs, represented 1.56%, 1.05%, and 0.73% of ael customer assets as at 31 March 2020, March 31, 2021
and March 31, 2022, respectively. As on September 30, 2022, the Bank’s Gross NPA and Net NPA levels were
2.50% and 0.51% respectively.

Additional adverse economic, regulatory and legal developments—including increased competition,
inconsistent industrial and business growth in recent years, high levels of debt invoived in financing of projects,
the large number of frauds, regulatory and legal changes affecting the Bank’s Joan portfclio, loss or disruptions
caused by epidemics or pandemics, such as the COVID-19 pandemic and challenging cconomic conditions
affecting the Bank’s project finance loan portfolio or other key scctors—could cause further increases in the
level of the Bank’s non-performing assets and have a material adverse impact on the quality of the Bank’s loan
portfolio. Additionally, if the systems and process cstablished by the Bank to identify NPAs fail or are not able
to sdentify the NPAs correctly and in a timely manner, the Bak’s financial position could be adverscly affected.
The Bank has in the past experienced certain deficiencies in its NPA identification and monitering systems and
processes. Although the Bank believes that it has now taken appropriate measwres to address those issues, it
cannot assurc you that such systems and processes will always function appropriately or correctly identify NPAsg
in a timely manner or at all, or that similar deficiencies will not arise in the future.

Provisions are created by a charge to expense and represent the Bank’s estimate for ioan losses and risks
inherent in the credit portfolia, pursuant to applicable RBI guidelines. As at 31 March 2020, March 31, 2021
and March 31, 2022, the provisioning coverage ratio (including prudential write ofis) of the Bank was 82.69%,
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87.77%, and 90.51%, respectively. The determination of an appropriale Ievel of loan losses and provisions
required inkererily invelves a degree of subjectivity and requires that the Bank make estimates of current credit
risks and future trends, all of which may undergo material changes. Therefore, the Bank’s provisions may not be
adequate to cover any further increase in the amount of nen-performing loans or any further deterioration in its
non-performing loan porttolio.

If the level of the Bank’s non-performing assets increases further, the overall quality of its loan portfolio
deteriorates or it experiences [urther ageing of the assets after being classified as non-performing, an increase in
provisions could be required. There can be no assurance that the percentage of NPAs that the Bank will be able
to recover will be similar to the Bank’s past experience of recoveries of NPAs. As a result, the Bank’s
provisioning costs could increase, its net interest income and net interest margin could be negatively impacted
due to nen-accrual of income on non-perferming ioans, the Bank’s credit ratings and liquidity may be adverscly
impacted, the Bank may become subjcct to enbanced rcgulatory oversight and scrutiny, and the Bank’s
reputation, its business, its future financial performance and the trading price of the Bonds could be adversely
impacted,

If regulutory and legul changes continue to impose increasingly stringent requirements (including by way of
clarifications or interpretations to extant regulatory guidelines) regarding non-performing loans and
provisioning for such loans, the Banl’s business will suffer.

Banks in India are required to make provisions for all their loans in accordance with guidelines issued by the
RBI, which prescribes the accounting for Joss provisioning, uniike in the United States and European Union
where & scparate body sets accounting standards, including for provisioning. Under the RBI guidelines, Indian
banks are required to make provisions on standard, sub-standard and doubtful assets at rates prescribed by the
RBE.

The RBI assesses compliance by banks with extant prudential norms on income recognition, asset classification
and provisioning as part of its supcrvisory processes. As a part of such revicw, the RBI may identify divergences
in the Bank’s asset classification and provisioning as reported in its financial statements. The RBI further
requires such divergences to be reported in the financial statements if the divergences exceed a specified
threshold as per the RBI norms. The Bank is required to address the divergences and carry out the adjustments
in the asset classification and provisioning, if any, arising out of the divergences, in the financial statements of
the subsequent financial year. For example, as part of the RBI’s supervisory process for fiscal years 2016 and
2017, the RRI pointed out certain instances of divergences in respect of the Bank’s asset classification for gross
NPAs amounting to 39,478 crores and 25,633 crores, respectively. Any such divergences identified by the RBI
in its future review process may lead to an increase in the level of NPAs and an increase in provisions of the
Bank 1n the subsequent financial year, which may adversely impact the Bank’s financiai performance and the
trading price of the Bonds.

The RBI has substantially expanded its guidance relating to the identification and classification of non-
performing assets over the last five years, which has resulted in an increase in the Bank’s loans classified as
non-performing and an increase in provisions. For example, on 7 June 2019, the RBI established a new
regulatory framework for resolution of stressed assets which introduced more stringent provisioning
requirements by providing for early recognition and reporting of default in respect of large borrowers by banks,
financial institutions and NBFCs and a stringent review and monitoring of stressed assets. If regulators,
including the RBI, conlinue to impose increasingly stringent requirements (including by way of clarifications or
interpretations to extant regulatory guidelines) regarding non-performing loans and provisioning for such loans,
the fevel of non-performing loans could increase, and the overall quality of the Bank’s loan portfolio could
deteriorate, In addition, the RBI’s annual supervisory process may assess higher provisions than the Bank has
made. Any deterioration or increase in the Bank’s NPA portfolio could increase the Bank’s provisioning costs,
which would adversely atfect the Bank’s financial performance and the trading price of the Bonds.

The Bank has a high concentration of loans to certain borrowers, borrower groups and industry sectors and
if u substantial portion of these loans become non-performing, the overall gunality of the Bank’s loan
portfolio, the Bank’s business and the trading price of the Bonds conld be adversely affected.

The Bank calculates the level of its exposure to any particular industry or customer in accordance with the
guidelines established by the RBL The Bank’s loan portfolie and non-performing assct portfolio have a high
concentration in certzin industrics, the most significant of which are (he metal and metal products industry,
power generation and distribution industry, real estate industry and infrastructure representing 3.93%, 3.63%,
3.65% and 3.87%, respectively, of the Bank’s gross fund-based louns outstanding and credit substitutes as at 31
March 2022..



The Bank therefore risks overexposure to particutar indusiry sectors. There are uncertainties in respect of certain
sectors of the Indian economy due io global and domestic economic conditions and high corporate leverage, and
any significant deterioration in the performance of a particular sector, driven by events not within the Bank’s
contrel, such as worsened econamic conditions, regulatory action or policy anneuncements by Government or
State Government authoritics, could adversely impact the ability of borrowers in that industry to service their
debt obligations to the Bank. As a result, the Bank could cxperience increased delinquency risk which may
adversely impact the Bank’s financial performance and the trading price of the Boends.

The Bank is also exposed to large loan concentrations with a few borrawers. As at March 31, 2022, aggregate
credit exposure {inciuding derivative exposure) to the Bank’s 20 fargest borrowers (fund and non-fund based)
amounted to Z1,08,407 crores, representing 81.81% of the Bank’s total capital (comprising Tier capital and
Tier 11 capital). The Bank’s single largest borrower {fund and non-fund based) as at March 31, 2022 had a loan
balance of 213,580 crores, representing 10.15% of the Bank’s total capital (comprising Tier 1 capital and Tier 11
capital). Any default by these borrowers or deterioration in the credit quality of these assets could have a
significant adverse cffect on the Bank’s future financial pesformance and the trading price of the Bonds.

Finally, the Bank is exposed to certain risks from significant geographical concentrations in its loan portfolio.
For example, a substantial percentage of the Bank’s real estate portfolic was concentrated in one particular
metropalitan area, which exposes the Bank to risk associated with an economic downturn in that particular
regiois.

As part of the Bank’s strategic shift toward greater portfolio diversification and decreased concentration in
specilic borrowers, geographies and industries, the Bank has been focused on, among other things, growing its
CASA deposit base in addition to retail term deposits, mid-corporate and commercial banking portfolio, cross-
selling its products and services under the “One Axis” vision and leveraging its digital platform to achieve
higher customer cngagement. However, there can be no assurance that the Bank will be able to successfully
implement its strategy and control or reduce these levels of concentration.

The Bank may not be successful in implementing its growth strategies or penefrating new markets.

One of the Bank’s principal business strategies under its Execution Strategy 2022 (GPS’22) was focused on
achieving “Growth” by broadening the Bank’s low-cost deposit base; mcreasing the Bank’s retail asset
portfolio; accelerating growth in the wholesale/corporate banking segment; establishing leadership in digital
payments; and significantly scaling up the Bank’s subsidiaries. The same was reviewed and updated in the fiscal
year 2020 and we continue to be guided by the pillars of the aforesaid strategy. In view of the COVID crisis, we
have crafted several strategic initiatives across business and suppert functions to help the Bank navigate the
crisis and be better positioned for growth. The strategy has been reviewed and updated in the fiscal ycar 2021
and has now been rolled forward to Execution Strategy 2022 (GPS’23). These strategics may ultimately fail to
contribute to the Bank’s growth or profitability and may ultimately be unsuccessful. Even if such strategies are
partially successful, the Bank cannot assure you that it will be able to manage its growth effectivcly or fully
deliver on its growth objectives.

Chalienges that may vesult from the Bank’s growth strategies include the Bank’s ability to, among other things:
s  manage efficiently the operations and emplayees of its expanding businesses;

e  maintain or grow its existing customer base;

® assess he value, sirengths and weaknesses of future investments;

® finance strategic investments;

e align the current information technology systems adequately with those of a Jarger group:

. apply risk management policy effectively to a larger group;

e hire and train additional skilled personnel; and

® manage a growing number of branch offices without over-committing management or losing key
personnel,

each of which would have a potentizl adverse impact on the Bank’s profitability.

The Bank may not be able 1o effectively manage this growth or achieve the desired profitability in the expected
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timeframe or at all or the cxpected improvement in indicators of financial performance from the expansion. For
example, the Bank intends to continue to add new branches over the next few vears, which will increasc the size
of the Bank’s business and the scope and complexity of its operations and will involve significant start-up costs.
In addition, therc can be no assurance that the Bank will be able to achieve the desived growth in its deposit
base, and the Bank’s new branches may not perform as well as its existing branches, The Bank may also fail to
develop or retain the technical expertise required o develop and grow its digital payments capabilities. To the
extent that the Bank fails to meet required targets, develop and launch new products or services successfully, it
may lose any or all of the investments that it has made in promoting them, and the Bank’s reputation with its
customers could be harmed. Morcover, if the Bank’s competitors are better able o anticipate the needs of
individuals ir its target market, the Bank could lose market share and its business could be adversely affected.

Finally, the Bank’s growth strategy in the future may evolve or change to include strategic acquisitions and
restructurings, partnerships, joint ventures and strategic business arrangements with other parties. For example,
In March 2022, the Bank entered into definitive agreements to acquire Citibank’s consumer businesses
{covering loans, credit cards, wealth management and retail banking operations) in India. The acquisition is
subject to customary closing conditions, including receipt of regulatory approvals. Further, in February 2022,
the Bank acquired a small minority stake in Slice as part of a secondary transactien. Such arrangements may not
necessarily contribute to business growth or profitability and may ultimately be unsuccessful. The Bank could
also experience difficulties in assimilating personnel and integrating operations and cultures and may nol realise
the anticipated synergies or efficiencies from such transactions. Further, the Bank canneot assure you that it will
be able to undertake such strategic investments, acquisitions {including by way of a merger, or share or asset
acquisition) or joint ventures in the future, either on terms acceptable to us or at all. These difficuldes could
disrupt the Bank’s ongoing business, distract its management and employees, and increase its expenses.

Further, the Bank’s strategy to penetrate new markets, including with respect to geographical expansion, may
change. For example, as part of the Bank’s strategic shift towards decreased concentration in specific borrowers,
geographies and industries, the Bank has initiated the winding up process of Axis Bank UK Limited, its
subsidiary in Lendon. However, there can be no assurance that the Bank wili be able to successtully implement
its strategy and control or reduce these levels of concentration.

The Bank’s inability to effectively manage any of these issues may adversely affect its business growth and, as a
result, impact the Bank’s businesses, prospects, financial condition and results of operations, as well as the
trading price of the Bonds.

The Bank may not be able to effectively manage the growth of its retail asset portfolio and maintain the
quality of its retail loan portfolio.

The Bank’s net retail asset portfolio has experienced significant growth in recent years. Total net retail advances
increased from 32,935,793 crores as at 31 March 2020 to 23,31,304 crores as at March 31, 2021, and 33,99,891
crores as at March 31, 2022. Tn addition, the Bank’s current growth strategy contemplates further growth in its
retail asset portfolio. The Bank’s failure to effectively manage the recent or future growth of its retail portfolio
and maintain the quality of its retail loan portfolio could adversely affect the Bank’s financial condition and
resuits of operation.

Competition in the retail scgment is intense and the Bank’s ability to effectively compete in this segment will
depend, in part, on its ability to offer a diverse product mix and expand its distribution capabilities. Although
Indiz has a credit bureau industry and the Bank revicws credit history reports whenever they are available from
credit bureaus, adequate information regarding loan servicing historics, particularly in respect of individuals and
small businesses, is limited. As a result, the Bank’s credit risk exposure is higher compared with banks operating
in more developed markets. Additionally, the economy in India is largely cash based, making it difficult fer the
Bank to monitor the credit of is retail customers, who frequently do not maintain formal financial records,
Furthermore, retail ioans may cary a higher risk for delinquency if there is an increase in uncmployment,
prolonged recessionary conditions or a sharp rise in interest raics. As a result, the Bank is exposed to higher
credit risk in the retail segments as compared to banks in more developed markets. If the Bank’s screening
process proves to be inadequate, it may experience an increase in impaired loans and it may be reguired to
increase its provision for defaulted loans. If the Bank is unable to maintain the qualsty of its retail loan portfolio
as the Bank grows its retail business, its NPAs may increase, which could materially and adversely affect the
Bank’s financial performance and the trading price of the Bonds.

The Bank’s failure to munage growth effectively may adversely impuct the Bank’s business.

In the past, the Bank has witnessed rapid growth in both its infrastiuctire and its business. The number of Bank
branches and extension counters (excluding foreign branches) grew from 4,528 as at 31 March 2020 to 4,594 as
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at March 31, 2021. As at March 31, 2022, the Bank had 4,758 branches and extension counters (excluding
forcign branches). As at September 30, 2022, the Bank had 4,766 branches and extension counters {excluding
foreign branches). The Bank’s total assets have grown from 9,00,990 crores as at 31 March 2020 10 29,806,798
crores as at March 31, 2021, and 211,75,178 croves as at March 31, 2022, The Bank’s total asscts have grown to
£11,85,272 crores as on September 30, 2022.

Such growth puts pressure on the Bank’s ability to effectively manage and control existing and newly emerging
risks. The Bank’s ability to sustain its growth depends primarily upon its ability to manage key issues such as
selecting and retaining skilled manpower, maintaining an effective technology platform that can be centinually
upgraded, developing a knowledge base to implement the Bank’s strategies, and ensuring a high standard of
customer service. The inability of the Bank to effectively manage any of these issues may adversely affect the
Bank’s business growth and as a result, impact future financial performance and the trading price of the Bonds.

In additicn, given the increasing share of retail products and services and transaction banking services in the
Bank’s overall business, the importance of systems technology te the Bank’s business has increased
significanily. Any failure in the Bank’s systems, particularly for retail products and services and transaction
banking, couid significantly affect the Bank’s operations and the quality of its customer service and could result
in business and financial losses and adversely affect the trading price of the Bonds.

The Bank’s securities and derivative financial instruments are subject to market price and liquidity variations
due to changes in economic conditions and may produce material losses.

Derivalive financial instruments and securitics represent a significant amount of the Bank’s total assets. Any
realized or unrealized future gains or losses from these investments or hedging strategies could have a
significant impact on the Bank’s income. These gains and losses, which the Bank accounts for when it sells or
marks to market its investments in financial instruments, can vary considerably from one period to another. The
Bank cannot forecast the amount of gains or losses in any future period, and the variations experienced from cne
peried to another do net necessarily provide a meaningful forward-Jooking reference point, particularly in India
given the current climaie of market volatility. Gains or losses in the Bank’s investment portfolio may create
volatility in profitability, and the Bank may not earn a return on its consolidated investment portfolio in the
futare. Any losses on the Bank’s sccurities and derivative financial instruments could adversely affect the Bank.
Any decrease in the value of these securities and derivatives portfelios may result in a decrcase in the Bank’s
capital ratios, which could impair its ability to cngage in certain activitics, such as lending or other financings, at
the levels the Bank currently anticipates, and may also adversely affect the Bank’s ability to pursue its growth
strategies. :

This Placement Memorandum includes unaudited financial information, which has been subjected to limited
review, in relation to the Bank. Reliance on such information should, uccordingly, be limited.

This Placement Memarandum includes the 6M of FY2023 Unaudited Financial Results, for the Half year ended
on September 30, 2022,in vespect of which the Auditors have issued their limited review report. Any financial
resulls published in the fture may not be consistent with past performance. Accordingly, prospective investors
should rely on their independent examination of our financial position and results of operations, and should not
place undue reliance on, or base their investment decision solely on the financial information included in this
Placement Memorandum.

The Bank’s unsecured loan portfolio is not supported by any colluteral that could help ensure repaynent of
the loan, and in the event of non-payment by a borrower of one of these loans, the Bank may be unable to
collect the unpaid balance.

The Bank offers unsccured personal loans and credit cards as part of its Retail Banking segment, and unsecured
loans to ils SME and corporate clients As at 31 March 2020, 2021, and 2022, 27.76%, 27.72%, and 23.89%,
respectively, of the Bank’s loans were unsecured (including advances covered by bank or Government
guarantees).

Unsecured loans are a greater credit risk for the Bank than its secured loan portfolio because they may not be
supported by realizable collateral that could help ensure an adequate source of repayment for the loan. Although
the Bank may oltain dircer debit instructions or postdated checks from its customers for its unsccured loan
products, the Bank may be unable to collect the unpaid loan balance in part or at all in the event of non-payment
by a berrower. Further, any expansion in the Bank’s unsecurcd loan porifolio could reguire the Bank to increase
the Bank’s provision for credit losses, which would decrease the Bank’s pro Ntability.

The Bank’s inability to foreclose on colluteral in an event of a defuult or a decrease in the value of the
collateral may result in fuilure to recover the expected value of the colluteral.
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As at 31 March 2020, 2021, and 2022, 72.24%, 72 28%, and '76.11%, of the Bank’s loans were partially or fully
secured by tangible assets. The Bank’s loans to corporate custemers for working capital credit facilities are
typically secured by charges on inventories, receivables and other current assets, In certain cases, the Bank
obtains security by way of a first or second charge on fixed assets, a pledge of marketable securities, bank
guarantees, Governmenl guarantees, corporate guarantees and personal guarantees. In addition, project Joans or
long-term loans to corporate customers are secured by a charge on fixed assets and other collateral. Loans to
retail customers arce either unsecured or secured by the assets financed, which largely comprise property and
vehicles.

The Bank may not be able to realize the full value of the collateral due to, among other things, volatility in
commodity prices, stock market volatility, changes in economic policies of the Govermment, obstacles and
delays in legal proceedings, borrowers and gnarantors not being traceable, the Bank’s records of borrowers” and
guarantors’ addresses being ambiguous or outdated and defects in the perfection of collateral and fraudulent
transfers by borrowers. For example, the global economic slowdown and other domestic factors led to a
downturn in real estate prices in India. Therefore, upon foreclosure, the value of the coliateral that is actually
realized may be less than that expected by the Bank, If the Bank is unable to foreclose on its collateral or realize
adequate value from the collateral, its losses will increase and its net profits will decline.

In India, foreclosure on collateral may be subject to delays that can last for several ycars and might lead to
deterioration in the physical condition or market value of the collateral, Although special tribunals have been set
up for expeditious recovery of debts due to banks, any proceedings brought may be subject to detays and
administrative requirements that may result in, or be accompanied by, a decrease in the value of the collateral.
Should a corporate borrower make a reference to the specialized Judicial authority, the Natioral Company Law
Tribunal, foreclosure and enforceability of collateral may be stayed. When dealing with financially distressed
debtors, the recovery of collateral may also be subject to insolvency proceedings in India. The Insolvency and
Bankruptcy Code was introduced on | December 2016, providing for a time-bound mechanism to resolve
stressed asset. Given the limited experience of this framework, there can be no assurance that the Bank will be
able to successfully or efficiently utilize this new framework to recover the amounts due to it in full or in a
timely manner or at all.

In terms of the Banking Regulation Act, a banking company is not permitted to hold any immovable property
(except as is required for its own use), for any period exceeding seven years, or as may be extended by the RBI
for a peried not exceeding five years, on a case to case basis. Such restriction may force the Bank to dispese of
the collateral upon foreclosure without realizing the full value of such collateral.

Once the Bank has obtained a court judgment, execution ot the Judgment in order to obtain the collateral for sale
may invelve additional obstacles. In the event that a specialized regulaiory agency gains jurisdiction over the
borrower, creditor actions can be further delayed. In addition, certain types of collateral, such as automobiles,
may be cxpensive to repossess and difficult and cumbersome to store and manage. In addition, there may be
significant deterioration in the value of collateral from the time of identification of NPA and sale of such
collateral. Finally, the Bank may not have accurately estimated the value of the collateral, The inability to
foreclose on such loan dues or atherwise liquidate the Bank’s collateral may therefore result in a failure to
recover the expected value of such collateral. The Bank may have also over-cstimated the expected value of the
collateral. These factors may, in turn, give rise to increased losses and a decline in profitabiiity.

Liguidity and funding visks are inherent in the Bank’s business and could have g material adverse effect on
the Bank.

Liquidity risk is the risk that the Bank cither does not have available sufficient financial resources to meet its
obligations us they fail due or can sccure them only at cxcessive cost, This risk is inherent in any retai] and
commercial banking business and can be heightened by a number of enterprise-specitic factors, including over-
reliance on a particalar source of funding, changes in credit ratings or market-wide phenomena such as market
dislocation. While the Bank implements liquidity management processes (o seek to mitigate and control these
risks, unforeseen systemic market factors make it difficult to completely eliminate these risks.

The Bank relies, and will continue Lo rely, primarily on short-term deposits as its main source of funding. As at
31 March 2020, 2021, and 2022, 40.93%, 34.10%, and 37.69%, respectively, of the Bank’s total deposits had
maturities of one year or less, or were payable on demand. Also, as at 31 March 2020, 2021, and 2022, 23.88%,
24.83%, and 24.26%, respectively, of the Bank’s advances had maturities of onc year or fess (based on the RBI’s
asset-liability management guidelines), resulting in maturity mismatches between the Bank’s assets and
Liabilities. Morcover, the Bank could experience certain liquidity shortfalls and constraints under a stress testing
scenario and has at times exhibited a relatively high credit-to-deposits ratio which could indicate dependence on
borrowings for the Bank’s lending activities. Therefore, if depositors do not venew their deposits or the Bank is
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unable o raise new deposits, the Bank may face a liquidily preblem and may be required to pay higher rates of
interest to attract deposits, which could adversely affect the Bank’s business and operations. The Bank has
increased its focus on growing its CASA deposit base in addition to retail term deposits, with the objective of
mitigating certain of these risks, but no assurances can be provided that this strategy will be successful or that it
will be effective in mitigating such risks.

The ongoing availability of deposits is sensitive to a variety of factors beyond the Bank’s control, such as
general economic conditions and the confidence of commercial depositors in the ecenomy and in the financial
services industry, retail customers’ changing perceptions toward savings, competition between banks, and the
availability and extent of deposit guarantees. For example, the Bank experienced a slowdown in its deposit
growsh in the years following the financial crisis in 2008 due te a combination of factors, including a slowdown
of capital flows and high inflation which adversely impacted domestic savings. In addition, the availability of
deposits may also be affected by the availability of invesument alternatives. For example, in a favourable
cconomic environment, retail customers may reduce their deposits and increase their investment in securitics for
a higher remn, while micro, small- and medium-enterprise and mid-corporate customers may reduce their
deposits in order to invest in business ventures. Any of these factors could significantly increase the amount of
commercial deposit withdrawals in a short period of time, thereby reducing the Bank’s ability to access
commercial deposit funding on econamically appropriate and reasonabie terms, or at all, in the future.

I such event, the Bank may need to seek more expensive sources of funding, and it is uncertain whether the
Bank will be able to obtain additional funding on commercially reasonable terms as and when required, or at all.
The Bank’s ability ta raise additional funds may be impaired by factors over which it has little or no centrol,
such as deteriorating market conditions or severe disruptions in the financial markets. The Bank cannot assure
you that in the event of a sudden or unexpected shortage of funds in the banking system, it wili be able to
maintain levels of funding without incurring high funding costs, a reduction in the term of funding instruments
or the liquidation of certain assets. Therefore, il the Bank fails to maintain its desired level of deposits, the
Bank’s liquidity position, financial condition and results of operations could be materially and adversely
affected.

Regulations in India requiring the Bank to extend a minimum level of loans to ceriain sectors, including the
agricultural sector, may subject the Bunk 1o higher delinquency rates and impact the Bank's profitability.

Under the directed lending norms of the RBI, banks in India are required 1o lend 40.0% of their adjusted net
bank credit to certain eligibie sectors, categorized as priority sectors. Of this, banks have sub-targets for lending
to key segments or sectors, such as Agriculture 18% of ANBC including Lending to Small & Marginal Farmers
9.5%, Micro Enterprise units 7.5% of ANBC. The balance of the priority sector lending requirement can be met
by lending to a range of scctors, including Small & Medium enterprises, Renewable Energy, Social
Infrastructure and Educafion loan, Export Credit, Residential mostgages satisfying certain criteria. The RBI has
directed banks to maintain direct lending to non-corporate farmers at the banking system’s average level for the
last three years and has notificd a target of 13.78% of adjusted net bank credit for this purpose for fiscal 2023
Loans to identified “weaker sections™ of society must comprise 11.5% of adjusted nel bank credit. As at 31
March 2020, 2021, and 2022, the Bank’s lending to priority sectors (on a quarterly average basis for that
vear/period) accounted for 41.77%, 41.75%, and 44.38%, respectively, of adjusted net bank credit, with 14.47%,
18.25%, and 18.76%, respectively, of net credit going 1o the agricultural sector. In addition, according to the
RBI guidelines, failure to achieve prierity sector lending target and sub-targets will be taken into account by the
RBI when granting regulatory clearances/approvals for various purposes. ’

As a result of these directed lending requirements, (he Bank may experience a higher level of non-performing
assels in its directed lending portfolio, particularly due to loans to the agricultural sector and small enterprises,
where the Bank is less able to control the portfolio quality and where economic difficulties are likely to affect
the Bank’s borrowers more severely. There is inadequate historical data of delinquent loans to farmers, which
increases the risk of such exposures. Additionally, cconomic difficutties, such as poor harvests in the agricultural
scctor due to drought, are likcly to affect borrowers in priority scctors more severely. In fiscal year 2018 and
fiscal year 2019, some states in India announced schemes for the waiver of Joans taken by farmers. While the
cost of such schemes is bome by the state governments, such schemes or borrower expectations of such
schemes have resulted in higher delinquencies in the kisan credit card portfelic for banks, including the Bank.

As the Bank increases its direct lending to certain sectors, the Bank increases its exposure to the risks inherent
in such sectors, which could materially and adversely impact the Bank’s business, financial performance and the
trading price of the Bonds. The Bank’s gross non-perferming advances in the priority sector loan portfolio were
2.89%, 2.98% and 2.12% as at 31 March 2028, 2021 and 2022. Any fature changes by the RBI to the directed

lending norms may require (he Bank to increasc its lending 1o relatively riskier segments, increasing its
exposure 1o (he risks inherent in such sectors, which may result in an increase in NPAs in the directed lending
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portfolio.

Any shortfalt in meeting the priority sector lending requirements may be required to be invested at any tume, at
the RBI request, in Government schemes that yicld low returns, determined depending on the prevailing bank
rate and on the level of shortfall, thereby impacting the Bank’s profitability. The aggregate amount of funding
requited by such schemes is drawn from banks that have shorifails in achievement of their priorily sector
fending targets, with the amounts drawn from each bank determined by the RBI. The Baak has, on previous
occasions, failed to meet its priority sector lending targets and sub-targets, and there can be no assurance that the
Bank will be able to meet such pricrity scctor fending targets in the future. Any failure by the Bank to meet its
priority sector lending targets may require it to invest in Government schemes that yield low returns, thereby
impacting the Bank’s profitability.

The Bank is exposed to fluctuations in foreign exchange rates.

As a financial intermediary, the Bank is exposed to exchange rate risk. In fiscal year 2020, the Rupee
depreciated 9.4% to close the year at T75.67 per U.S.$1.00 as at March 31, 2020, in fiscal year 2021, the Rupee
appreciated 3.4% to X73.11 per U.8.$1.00 as at March 31, 2021, and in fiscal year 2022, the Rupee depreciated
3.7% to ¥75.79 per U.8.$1.00 as at March 31, 2022.

The Bank complies with regulatory limits on its unhedged foreign currency exposurc. As at 31 March 2020,
2021 and 2022, contingent liabilities {calculated pursuant to the Banking Regulation Act 1949 and Accounting
Standard 29} on account of outstanding forward exchange contracts were 34,55,979 crores, 25,310,118 crores,
and 35,17,803 crores, respectively. However, the Bank is exposed to fluctuations in foreign cwrrency rates for its
unhedged exposure.

Adverse movements in foreign exchange rates may also impact the Bank’s borrowers negatively, which may in
turn impact the quality of the Bank’s exposure to these borrowers. Volatility in foreign exchange rates could
adversely affect the Bank’s future financial performance and the trading price of the Bonds.

The Bank operates in a very competitive environment and the Bank’s ability to grow depends on its ability to
compete effectively.

The Indian banking industry is very competitive. The Bank competes dircetly with public sector banks, private
sector banks and foreign banks with branches in India. As at March 2021, there were 133 scheduled commercial
banks in India, including 12 nationalized banks, following the amalgamation of certain public sector banks in
March 2020, 22 private scctor banks (including the Bank) and 44 forcign banks with branches in India.

The public scctor banks, which generally have much larger customer and deposit bases, larger branch networks
and Government support for capital augmentation pose strong competition to the Bank, and consolidation trends
by the public sector banks may further increase these competitive pressures. For example, in onc of the largest
consolidations in the Indian banking industry, the State Bank of India merged with its five associate banks and
the Bharatiya Mahila Bank, which became effective from 1 April 2017. Moreover, the Government announced
the merger of three other public sector banks in fiscal year 2019, Bank of Baroda, Vijaya Bank and Dena Bank,
which merger became effective from | April 2019, In fiscal 2019, a public sector bank, IDBI Bank, was
acquired by LIC, following which that bank was reclassified as a private sector bank by the RBI. In fiscal year
2020, the Government announced several additional mergers of public banks: Canara Bank’s merger with
Syndicate Bank; United Bank of India’s merger with Oriental Bank of Commerce and Punjab National Bank;
Andhra Bank’s merger with Corporation Bank and Union Bank of India; and Alluhabad Rank’s merger with
Indian Bank.

The Bank also faces competition from private sector banks in India, some of which have larger customer bases
and greater financial resources than the Bank.

In addition, new entrants into the financial services industry, including companies in the financial technology
sector, may further intensify competition in the business environments in which the Bank operates, especially in
the digital busincss environment. As a result, the Bank may be forced to adapt its business to compete more
effectively. For example, non-bank financial companies, particularly international technology companies
including large e-commerce players, have recently been increasing their presence in the financial sector in India
and offering payment platforms and select services to customers, which increase compefitive pressures on the
Bank.

The RBI has released guidelines with respect to a continuous licensing policy for universal banks as compared

to its earlier practice of intermittently issuing licenses. The RBI has also demonstrated an intention to allow

small firance banks to apply for a universal banking license under this framework. These developments may
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increase the number of players in India’s banking space. The Bank aiso faces competition from foreign banks
that have establishcd branches in India and have aggressively pursued a share of business in the market.
Competition from foreign banks may increase as the RBI has indicated that it plans to give greater access 1o
foreign banks in the Indian market. Such deregulation may result in the Bank facing increasing competition n
the raising of funds from market sources and individual depositors. For example, recent deregulation of interest
rates on savings deposits has resulted in certain banks increasing such interest raics. Deregulation has also
lowered entry barriers for new categories of players in India’s private banking industry. such as small finance
banks and payments banks, which has increased competitive pressures on the Bank.

Increased competitive pressure may have an adverse impact on the Bank’s earnings, its future Nnancial
performance and the trading price of the Bonds. Due to competitive pressures, the Bank may be unable 1o
successfully execute its growth strategy and offer products and services at reasonable returns and this may
adversely affect its business and operations.

The Bank’s risk management policies and proceduves muay leave the Bank exposed to unidentified or
unanticipated visks, which could negatively affect its business or result in losses.

The Bank is exposed to a variety of risks, including liquidity risk, interest rate risk, credit risk, operational risk
(including fraud) and legal risk (including actions taken by the Banl’s own employees). The effectivencss of its
risk management is limited by the quality and timeliness of available data and other factors outside of its
control. For exampte, hedging strategies and other risk management techniques may not be fully cffective in
mitigating risks in all market environments or against all types of risk, including risks that are unidentified or
unanticipated. Some methods of managing risks are based upen observed historical market behaviour. As a
result, these methods may not predict future risk exposures, which could be greater than the historical measures
indicated. Other risk management methods depend upon an evaluation of information regarding markets,
customers or other matters.

This information may not in ail cases be accurate, complete, up-to-date or properly evaluated. As part of Bank’s
ordinary decision making-process, it rely on various models for tisk and data analysis. Thesc models are based
on historical data and supplemented with managerial input and comments.

These are no assurances that these models and the data they analyse are accurate or adequate to guide the Bank’s
strategic and operationai decisions and protect it from risks. Any deficiencies or inaccuracies in the models or
the data might have a material adverse effect on the Bank’s business, financial condition or results of opcration.
Additionally, management of operational, legal or regulatory risk requires, among other things, policies and
procedures to cnsure certain prohibited actions are not taken and to properly record and verify a number of
transactions and events.

The Bank has in the past experienced certain deficiencies in the Bank’s internal compliance and risk
managernent functions. These have included deficiencies in the Bank’s credit review and analysis processcs and
procedures, deficiencies in the Bank’s credit monitoring carly warning systems and red flagging of potentially
delinquent accounts, deficiencies in the Bank’s monitoring of and adberence lo ifs own internal risk parameters,
and deficiencies in the Bank’s internal audit function. Such feedback also identified deficiencies in the Bank’s
oversight and supervision over its subsidiaries and overseas operations, and highlighted risks associated with the
Bank’s compensation and incentive structure which did not sufficiently emphasize adherence to nternal controls
and compliance. Although the Bank believes that it has now takcn appropriate measures designed to mitigate
such deficiencies and strengihened its internal compliance and risk management policies and procedures, those
measures may not be fully cffective and the Bank cannat assure you that its current policies and procedures will
function adcquately in all circumstances. Any lingering or future shortcomings in the Bank’s internal
comphiance and risk management policies and procedures or a failure to follow them may have a materially
adverse effect on the Bank’s business, {inancial position or results ot operations.

The Bunk may fuil to waintain an effective system of internal controls, which could prevent it from tintely
and accuvate reporting of its financial results.

The Bank’s internal controls over financial reporting may not prevent or detect misstalements on a timely
manner due to inherent limitations, including human error, circumvention or overriding of controls, or fraud.

The Bank has since implemented measures designed to address those internal control deficiencies and expeets to

continuc to implement measures designed to improve its internal control over financial reporting. While the

Rank believes that these measures have been effective in corrceting these internal control deficiencies in the

past, it cannot be certain that, at some point in the luture, another material weakness will not be identificd or the

Banl’s internal controls will not fail to detect a matter they are designed to prevent, and failure to remedy such

material weaknesses could result in a material misstatement in its financial statements and have a material
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adverse impact on the Bank’s business, financial condition and results of aperations.

Even effective internal controls can provide only reasonzble assurance with respect to the preparation and fair
presentation of tinancial statements. If the Bank fails to maintain the adequacy of its internal controls, its
financial reporting may be disclosed en an untimely basis or with inaccuracies, the Bank could fail to meet its

financial reporting obfigations and it could be adversety affected.

The Bank may not be able to detect money laundering and other illegal ov improper activities Jully oron a
timely basis, which could expose it to additional fiability and harm its business or reputation.

The Bank is required to comply with applicable anti-money laundering and anti-terrorism laws and other
regulations in India and in other jurisdictions where it has operations. These laws and regulations require the
Bank, among other things, to adopt and enforce “know-your-customer/ anti-money laundering/ combating
financing of terrorism™ (KYC/AML/CFT) policies and procedures and to report suspicious and large
transactions to the applicable regulatory authorities in different Jurisdictions. Remittances and trade finance
transactions are increasingly required to be covered under the Bank’s scrutiny and moniloring,

Although the Bank has adopted policies and procedures aimed at detecting and preventing the use of its banking
networks for money laundering activitics and by terrorists and terrorist-related organizations and individuals,
such policies and procedures may not completely eliminate instances where the Bank may be used by other
parties to engage in moncy laundering and other illegal or improper activities. The Bank’s business and
reputation could suffer if any such parties succeed in using the Bank for money laundering ot other illegal or
improper purposes.

The Bank has in place internal controls, systems and procedures in cenformity with the RBI directives and
believes that its anti-money lsundering and KYC compliance policics and procedures are generally adequate
and in accordance with regulatory guidelines. However, to the extent the Bank fails to fully comply with
applicable KYC/AML/CFT laws and regulations, the relevant Government agencies and regulatory authorities
may impose fines and other penalties against the Bank, which could adversely affect the Bank’s business and
teputation. The Bank has in the past experienced certain instances of lapses relating to its regulatory
compliance, including compliance with KYC/AML/CFT rules and regulations. Although the Bank has
implemented measures designed to prevent recurrence of these lapses, no assurances can be provided that such
measures will be fully effective or that similar issues will not arise in the future, as the possibility of
unintentional breaches remains. Such regulatory violations may result in the future, in regulatory actions,
including financial penaltics as described below, or in restrictions on or suspension of the related business
operations, each of which could adversely affect the Bank’s business and reputation.

The RBI as well as other regulators are empowered to impose penalties on banks and take other administrative
measures to enforce applicable regulatory requirements, and such failures could expose the Bank to significant
monetary liabilities, regulatory challenges and reputational damage. Any future recurrence of regulatory lapses
by the Bank or failure to comply with applicable regulations in various jurisdictions, including unauthorized
actions by employees, representatives, agents and third parties, suspected or perceived failures and media
reports, and ensuing inquiries or investigations by regulatory and enforcement guthorities, may result in
regulatory enforcement actions, including financial penalties and restrictions on or suspension of the related
business operaticns.

The Bank cannot predict the initiation or outcome of any investigations by other authorities or different
investigations by the RBI. The penalties imposed by regulators may generate adverse publicity for the Bank and
its business. Such adverse publicity, or any future scrutiny, investigation, inspection or audit which could result
in fines, public reprimands, damage to the Bank’s reputation, significant time and attention from the Bank’s
management, costs for investigations and remediation of affected customers, may materially adversely atfect the
Bank’s busincss and financial results.

The Bank’s business depends on the continuity of its munagement team, skilled personnel and the Buank’s
ahility to vetain and attract falented personnel,

The Bank is highly dependent on the services of its management team and other key personnel. The Bank’s
ability to mect future business challenges depends, among other things, on their continued employment and the
Bank’s abulity to attract and recruit talented and skilled personnel. For example, Shri Amitabh Chaudhry joined
the Bank as its chief exceutive officer in January 2019 and since then there have been many changes in the
Bank’s core management, including its directors, chicf financial officer and other senior manageria} personnel.
Since his arrival, the Bank has embarked on a review of its policies and strategies that resulted in the
implementation of a new business strategy of growth, profitability and sustainability. The success of this new
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strategy depends in part on the continuily of the Bank’s new management team and other key personnel.

There can be no assurance that the Bank will be able to retain its key personnel. Competition for skilled and
professional personnel in the banking indusiry is intense. Although the Bank believes that ali of its directors and
execulive officers have the requisite credentials and professional expertisc necessary to discharge their duties
and arc compliant with applicable regulatory requirements, there can be no assurance that stakeholders,
including regulatory authorities, will not raise objections, or that such objections will not result in the loss of
cerlain members of the Bank’s key management team. The loss of key personnel or an inability to manage
attrition levels across the Bank may have a material adverse impact on the Bank’s business, its ability to grow
and its control over vartous business functions.

Deterioration of the Bank’s relationship with, poor performance by, or bankruptey of, the Bank’s third-party
service providers may adversely affect the Bank.

The Bank is reliant upon certain external service providers to provide it with certain services necessary to
maintain its day-to-day operations. Accordingly, the Bank’s operations are exposed to the risk that these service
providers will not perform their duties in accordance with the contracted arrangements under the relevant
service agreements. Third-party vendors and certain affiliated companies provide key components of the Bank’s
business infrastructure such as loan and depesit servicing systems, back office and business process support,
information technology production and support, internet connections and network access. Relying on these third
partics and affiliated companies can be a source of operational and reguiatory risk to the Bank, including with
respect to security breaches affecting such parties.

The Bank is also subject to risk with respect to security breaches affecting the vendors and other parties that
interact with these service providers. As the Bank’s interconnectivity with these third parties and affiliated
companies increases, the Bank faces the risk of operational failure with respect to their systems. The Bank may
be required to take steps to protect the integrity of its operational systems, thereby increasing its operational
costs. In addition, certain problems caused by these third parties or affiliated companies could affect the Bank’s
ability to deliver products and scrvices to customers. Replacing these third-party vendors could also entail
delays and expense. Further, the operational and regulatory risk the Bank faces as a result of these arrangements
may be increased to the extent lhat the Bank restructures such arrangements. Restructurings could involve
significant expense to the Bank and entail significant delivery and exccution risk, which could have a material
adverse effect on the Bank’s business, operations and financial condition.

The Bank relies on correspondent banks in India and in other countries to conduct its business. The Bani’s
failure to maintain its relationships or enter into new relationships with correspondent banks may impact the
Bank’s ability to grow its business.

The Bank is subject to cerfain restrictive covenants in its financing instruments that restrict, among ether
things, its ability fo declare dividends and pledge assets as collateral.

The financing documents relating to the Bank’s outstanding indebtedness contains certain restrictive covenants,
such as limitations on dividends and other distributions as well as negative pledge covenants that restrict, in
certain circumstances, the Bank’s ability to declare dividends and pledge assets as collateral. Tn addition, certain
of these financing documents contain financial covenanls requiring the Bank to comply with certain minimum
ratios, such as the minimum capital adequacy ratios prescribed by the RBI, certain mininum industry borrower
group exposure ratios; and cerfain minimum net NPA ratios, among others. Further, some of the Bank’s
borrowing agreements alse require the Bank io obtain prior written consent for certain acts such as amendments
to constitutional documents or to create any security. These restrictions may limit the Bank’s ability to react to
changes in the Indian cconomy or the banking industry, take advantage of profitable opportunities and fuifil the
Bank’s obligations under its other financing documents, which could adversely affect the bank.

In addition, in the event of a breach of any such restrictive covenant or a material covenant under the
outstanding debt instrument of the bank, an event of default may be triggered, which could result in the
imposition of contractual penalties and the acceleration of principal and interest. In the past, the Bank has been
ron-compliant with certain financial covenants contained in its financing documents for which the Bank
obtained waivers trom the relevant lender institutions. No assurances can be provided thatl the Bank will
continuc to be in compliance in the future, or that it will be able to obtain waivers for any future instances ol
non-compliance.

An event of default could also potentially result in a cross default under the Bank’s other debt obligations. In the
event of an acceleration of the Bank’s outstanding indcbiedness, the Bank may be unable to settle the
outstanding amownts of its debts, which would adversely affect its busincss.
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The business of the Bank is highly dependent on information fechnology; therefore, if the Bank is unable to
adapt to rapid technological changes, iis business could suffer.

The Bunk’s future success will depend in part on its ability to respond to technological advances and to
emerging banking industry standards and practices on a cost-cffective and timely basis. The development and
implementation of such technology entail significant technical and business risks. There can be no assurance
that the Bank will always be successful in implementing new technologics cffectively or adapting its transaction
processing systems to meet customer requirements or emerging industry standards. If the Bank is unable, for
technical, legal, financial or other reasons, to adapt in a timely manner to changing market conditions, customer
requirements or technological changes, its financial performance and the trading price of the Bonds may be

adversely affected.

Furthermare, any technical failures associated with the Bank’s information technology systems or network
infrastructure, including those caused by power failures and breaches in security caused by computer viruses
and other unauthorized tampering, may cause interruptions or defays in the Bank’s ability to provide services to
its customers on a timely basis or at zll, and may aiso resull in costs for information retrieval and verification.

Banking is a heavily regulated industry and material changes in the regulations that govein tie Bank could
cause its business to suffer.

Banks in India are subject to detailed regulation and supervision by the RBL The RBI also sets guidelines on the
cash reserve ratios, statutory lquidity ratios, priority sector lending, export credit, agricultural loans, loans to
sectors deemed to be weak by the RBI, market risk, capital adequacy ratio and branch licensing, among others.
In addition, banks are generally subject to changes in Indian law as well as to changes in regulations,
Government policies and accounting principles. Changes in regulations in India and international markets may
expose the Bank to increased compliance costs and timitations on the Bank’s ability to pursue certain business
opportunities and provide certain products and services.

The Bank is also subject to regular financial inspection by the RRBI. In the event that the Bank is unable to meet
or adhere to the guidance or requirements of the RBI, the RBI may impose strict enforcement of its abservations
on the Bank, which may have an adverse effect on its busigess, financial condition, cash flows or results of
operations. For instance, the Bank has, in the past, received several requests for information, clarification and
certain observations from the RBI in relation to compliance with applicable guidelines and regulations,
emanating from on-site inspections conducted by the RBI, including, among others (i) compliance with
applicable corporate governance guidelines, {ii) compliance with applicable regulatory financial thresholds, (iif)
gaps in acknowledging customer complaints and launching new products, and (iv) maintaining effective internal
controls. While we have provided our respenses to these notices and observations, the RBI may issue further
notices or impose penalties in relation to current or future notices, if we are adjudged to be non-compliant, and
we cannot estimate the quantum of any such penalties or its effect on the Bank’s financial condition and results
of operations.

The regulation governing Indian financial institutions is continuously evolving. The Bank has no controf over
the issuance of new regulations that may affect its operations, inctuding in respect of:

=  minimum capital requirements;

®  reserve and compulsory deposit requirements;

. limits on investments in fixed assets;

*  lending limits and other credit restrictions, including compulsary allocations;

. limits and other restrictions on fecs;

®  corporate governance;

*  limits on the amaunt of interest banks can charge or the period for capitalizing interest; and
*  accounting and statistical requirements,

In addition, any change by the RBI to its directed lending norms may result in the Bank bei >

ihe priority sector lending requirements, as well as requiring the Bank to increase its lending to relatively riskier

segments which could result in an increase in NPAs in the Bank’s directed lending portfolio. Consequently, the
Bank’s levels of yield-generating asscts may be reduced or the Bank may be forced 1o recognize acceunting
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tosses, which could materially adversely affect its recognized profits, financial condition and results of
operations. For example, the RBI has mandated banks in India 10 have a financial inclusion plan for expanding
banking services to raral and unbanked centers and to custamers whe currently do not have access to banking
services. Expansion into these markets involves significant investments and recurring costs, and the Bank
cannot assure you that these activities will be sufficiently profitable. The services provided by the Bank also fall
under the purview of the Consumer Protection Act, 2019, as amended, which was enacted for the protection of
the interests of consumers zvailing goods and services, including banking or financiai services.

Further, on 11 June 2020, the RBI published a discussion paper on Governance in Commercial Banks in india
with the objective to align current regulatory framework with global best practices while being mindful of the
context of domestic financial systen1. The paper is applicable to, among others, private sector banks. The paper
discusses the overall responsibilitics, structure and practices of the board of directors and committees of the
boards and also explores maters including the qualification and selection criteria for board members and senior
management and procedurcs for internal audit and vigilance. Pursuant to the discussion paper and feedback
received, the RBI on 26 April 2021 has issued guidelines regarding the Chair and meetings of the board,
composition of certain committees of the board, age, tenure and remuneration of directors, and appointment of
the whole-time directors. Banks are instructed to comply with these instructions latest by 01 October 2021
While RBI will issuc a Master Direction on Governance in due course, the Bank cannot predict the timing or the
form in which such Master Direction and the naturc and impact it will have on the Bank’s operation.\

The RBI may also dircct banks to increase the total provisioning coverage ratio on their credit portfolio, which
may adversely affect the Bank’s financial condition and results of eperations. The RBI is constantly updating
prudential standards in accordance with the recommendations of the Basel Committee, in particular with respect
to capital and liquidity, which could impose additional significant regulatory burdens on the Bank. For example,
future liquidity standards could require the Bank to maintain a greater proportion of its assets in highly liquid
but lower-yielding financial instruments, which would negatively affect its net interest margin. Increases in
reserve and compulsory deposit or allocation requirements reduce the Bank’s liquidity to fund its loan portfelio
and other investments. There can be no assurance that future changes in regulations or in their interpretation or
application will not have a material adverse effect on the Bank.

The laws and regulations governing the banking sector, including those governing the products and services that
the Bank provides or proposes to provide, such as its life insurance or assel management business, or derivatives
and hedging products and services, could change in the future. Any such changes may adversely affect the
Bank’s business and future [inancial performance by, for example, requiring a restructuring of the Bank’s
activities or increasing its operating costs. For example, in fiscal year 2018, some siates in India anmounced
schemes for waiver of loans taken by farmers. While the cost of such schemes was bome by the state
governments, such schemes or borrower expectations of such schemes may result in higher delinquencies in the
Bank’s agricultural lendii:g portfolio. A new Section 115BAA was introduced in the Income Tax Act, 1961, as
amended (IT Act) by way of the Taxation Laws (Amendment) Act, 2019 which provides for an option to
domestic companies to opl for a reduced income-tax rate of 22% (plus 10% Surcharge and 4% Health &
Education Cess) subject to the condition that they will not avail specified tax exemptions/ deductions or
incentives under the Act.

No assurance can be given generally that laws or regulations will be adopted, enforced or mterpreted in a
manner that will not have a material adverse effect on the Bank’s business and results of operations.
Furthermore, regulatery authorities in India have substantial discreticn in how to regulate banks, and this
discretion, and the reguiatory mechanisms available lo the regulators, have been increasing in recent years.
Regulation may be impesed on an ad hoc basis by governments and regulators in responsc to a crisis, and these
may especialiy affect financial institutions such as the Bank that may be deemed to be systemicaily important.
In addition, the volume, granularity, frequency and scale of regulatory and other reporting reguirements require
a clear data strategy to cnable consislent data aggregation, reporting and management. Inadequate management
information systems or processes, including those relating to risk data aggregation and risk reporting, could lead
to a failure to meect regulatory reporting requirements or other internal or external information demands and the
Bank may [ace supervisory measures as a result.

We operate in a highly reguluted envivonment. Any changes to the existing legal or regulatory framework will
require us to allocate additional resources, which may increase onr regulatory compliance costs and direct
manugement uttention and consequently affect our business.

We operate i a highly regulated environment in which we are regulated by SEBI, RBI, PTRDA, and other
domestic and international regulators. The Bank :5 also regulated by the IRDAIL Accordingly, legal and
regulatory risks are inherent and substantial in our businesses. As we operale under licenses or registrations
obtained from appropriate regulators, we arc subject (o actiens that may be taken by such regulators in the cvent
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of any non-cempliance with any applicable policies, guidelines, circular, notifications and regulations issued by
the relevant regulators.

Our business could be directly affected by any changes in applicable policies and regulations for such entities.
Being regulated we are subject to regular scrutiny and supervision by the respective regulators, such as regular
inspections that may be conducted by the RBI, SEBI and IRDAI The requirements imposed by regulators are
designed to ensure the integrity of the financial markets and to protect investors and depositors. Among other
things, in the event of being found non-cempliant, we could be fined or prohibited from engaging in certain
business activities. For example, our investment bank could face the risk of investigation and surveiilance
activity and judicial or administrative proceedings that may result in substantial penalties, if we are found to be
in violation of applicable law. Such action may have reputational impact on us and aftect the price of the Bonds.

In addition, we are also exposed to the risk of us or any of our employees being non-compliant with insider
trading rules or engaging in front running in sceurities markets. As a listed entity and a fiduciary assisting listed
compantes, in terms of the Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations,
2015, as amended, designated persons of the Bank are required to observe restrictions and disclosures in relation
to trading in securities of the Bank and others. In the event of any such violations, regulators could take
regulatory actions, including financial penalties against us and the concemed employees. This could have a
materially adverse financial and reputational impact us.

Any change to the existing legal or regulatory framcwork will require us to aliocate additional resources, which
may increase our regulatory compliance costs and direct management attention and consequently affect our
business.

A significant majority of the Bank’s properties, including its branches and ATMs, are located at leased or
licensed premises, and the Bank's operations may be materially and adversely affected if it is unable to renew
existing leases or otherwise continue to utilize its branches or ATMs.

The Bank’s business and operations are significantly dependent on the Bank’s branches and ATMs some of
which are Tocated on leased or licensed premises. The Bank has entered into various lease and license
arrangements for such properties. As of March 31, 2022, some of the Bank leases including its branches and
ATMs, had expired and were in the process of being renewed. The Bank may face the risk of being evicted in
the event that the Bank’s landlords allege a breach on the Bank’s part of any terms under these lease agreements
and there is no assurance that the Bank will be able to identify suitable locations to re-locate the Banlk’s
operailons. Some of the lease agreements entered into by the Bank mzy be inadequately stamped. As a result,
these agreements may be inadmissible as evidence before a court of law, Further, some of the immoveable
properties used by the Bank and taken on lease may have onc or more irregularitics of title such as noo-
registration of lease deeds. If the Bank is unable to continue to use its branches and ATMs which are located on
leased or licensed premises during the period of the relevant lease or license or extend such lease or license
arrangements on their expiry on commercially acceptable terms, or at all, it may suffer a disruption in its
operations which could materially and adversely affect the Bank’s business, financial condition, results of
operations and prospects. In addition, some of these leases or liccnses may ot have been registered, which may
atfect the evidentiary value of such lease or license agreements in a court of law,

Negative publicity could damage the Bank’s reputation and adversely impact the Bank’s business and
Jinancial vesalts.

Reputational risk, or the risk to the Bank’s business, earnings and capital from negative publicity, is inherent in
the Bank’s business. The reputation of the financial services industry in general has been closely monitored as a
result of the 2008 financial crisis und other matters affecting the financial services industry. Negative public
opinion about the financial services industry generally or the Bank specifically could adversely affect the Bank’s
ability 1o attract and retain customers, and may expose it to litigation and regulatory action.

Negalive publicity can result from the Bank’s actual or alleged conduct in any number of activities, including
lending practices, mortgage servicing and foreclosure practices, corporate governance, regulatory compliance,
mergers and acquisitions and related disclosure, sharing or inadequate protection of customer information, and
actions taken by Government regulators and community organizations in response to that conduct. Although the
Bank takes steps to minimize reputational risk in dealing with customers and other constituencies, the Bank, as a
large financial services organization with a high industry profile, is inberently exposed to this risk. Such
negative media coverage may have a material adverse effect on the Bank’s reputation, business, financial
candiiion or results of operation.

The Bank may not be able to prevent its officers, employees or thivd parties acting on its behalf from
engaging in situations that qualify as corruption, frand or other misconduct which conld expose the Bunk to
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administrative and jadicial sanctions, as well as reputational damage.

The Bank’s governance and compliance procedures may not prevent breaches of law, accounting and/or
governance standards, and there can be no assurance that the Bank’s employees, agents, and the companies o
which the Bank outsources certain of its business operations, will not take actions in violation of the Bank’s
policies, for which the Bank may be ultimately held responsible. For example, m fiscal 2018, the Bank’s former
Chief Information Officer was found to have compromised the Bank’s intercsts following a whistleblower
complaint alleging irregularitics and improprieties in his supervisory and monitoring role over (ransactions
relating to vendor selection and payments terms. In addition to taking appropriate action against the concerned
executive, the Bank has put in place corrective measures and controls intended to prevent such incidents in the
future. Moreover, in fiscal 2018, certain unpublished price sensitive information relating to the Bank’s financial
results for the quarter ended 30 June 2017 became public ahead of the official publication of such result in
relation o which, SEBI passed an order against the Bank directing the Bank to strengthen its internal systems
and control, conduct an internal inquiry and take appropriate steps. Although the Bank responded by taking
several measures intended to prevent recurrence of these episodes, no assurances can be provided that such
measures will be effective or that similar issues will not arise in the future. '

The Bank’s policies and procedures are aimed at detecting and preventing corruption, fraud or other misconduct
by the Bank’s employees and agents, they may not completely climinate mnstances where the Bank's employees
may engage in such illegal or improper activities. Any future misconduct by individuals working for the Bank
could occur, which could adversely affect the Bank.

Actions of the Government, as the Bank’s comtrolling shareholder through SUUTI and other Governiient-
related entities, could conflict with the interests of other sharcholders.

The Gevernment, through the Administrator of the SUUTI and LIC collectively hald 9.4%% of the Bank’s
issued and paid-up equity shares. These two entitics are held by the Government of India.

Under the Bank’s memorandum and articles of association, SUUTI ard LIC each have the right to nominate one
director. The Chairman of the board is duly appointed by the board of directors of the Bank.

While the Bank is overscen by an independent board of directors, the Government has two seats out of the 13 in
the Bank’s Board of Directors. The Bank believes that these Government nominated directors are not in position
to unduly excrcise influence overboard decisions, decisions of the shareholders and influence the policies of the
Bark in a manner that could directly or indirectly favour the interests of the Government, or cause the Bank to
forcgo business opportunities or may otherwise conflict with the interests of other shareholders. Any substantial
sale of the Bank’s equity shares by the Government or other large shareholders could adversely affect the price
of the equity shares and to the extent investors perceive a disadvantage in owning stock of a company with a
significant shareholder, such concentration of ownership may adversely affect the trading price of the Bonds.

Uncertainty about the future of LIBOR/ LIBOR transition may adversely affect the Issuer’s business.

On 27 July 2017, the UK Financial Conduct Authority (FCA) confirned that it will no longer persuade or
compel banks to submit rates for the calculation of the LIBOR benchmark after 2021 and, on 12 July 2018,
announced that the LIBOR benchmark may cease to be a regulated benchmark under the UK Benchmarks
Regulation {lhe FCA Announcements). Such announcements indicate that the continuation of LIBOR on the
curtent basis carmot and will not be guaranteed afier 2021, Subseguent speeches by the Chief Executive of the
FCA and other FCA officials emphasised that market participants should not rely on the continued publication
of LTIBOR afier the end of 2021. On 5 March 2021, the FCA announced that (i) the publication of 24 LIBOR
settings (as detailed in the FCA announcement) will cease immediatcly alter December 31, 2021, {1n) the
publication of the overnight and 12-month U.S. dollar TIBOR settings will ccase immediately after 30 June
2023, {iii) immediately after December 31, 2021, the 1-month, 3-month and 6-month sterling LIBOR seliings
will no fonger be representative of the underiying market and econoniic reality that they are intended to measure
and representativeness will not be restored (and the FCA will consult on requiring the 1CE Benchmark
Administration Limited {the 1BA) to continue to publish these settings on a synthetic basis, which will no longer
be representative of the underlying market and economic reality they are intended to measure, for a further
period after end 2021) and (iv) imunediately after 30 Tune 2023, the 1-month, 3-month and 6-month U.S. dolar
LIBOR settings will no longer be representative of the underlying market and cconomic reality that they are
intended 1o measure and representativeness will not be restored (and the FCA will consider the case for using its
praposed powers (o require IBA to continue publishing these scttings on a synthetic basis, which will no longer
be representative of the underlying market and economic reality they are intended 1o measure, for & turther
peried after end JTune 2023).

In addition, on 29 November 2017, the Bank of England and the FCA announced that, from lanuary 2018, its
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Working Group on Sterling Risk-Free Rates has been mandaied with implementing a broad-based transition to
the Sterling Overnight Index Average (SONIA) over the next four years across sterling bond, loan and
derivative markets, so that SONIA is established as the primary sterling interest rate benchmark by the end of
2021. '

On 8 July 2021, the RBI issued a notification encouraging banks and financial institations to ceasc, and also
encourage their customers to cease, entering into new financial contracts that reference LIBOR as a benchmark
and instead use any widely accepted Alternative Reference Rate (ARR), as soon as practicable, and in any case,
by December 31, 2021. RBI has also recommended banks and financial institutions to cease using the Mumbai
Interbank Forward Outright Rate (MIFOR), published by the Financial Benchmarks India Private Limited
(FBO) which references the LIBOR, as soon as practicable and in any event by December 31, 2021. RBI has
recommended to use daily adjusted MIFOR anrd modified MIFOR rates published by FBIL for legacy contracts
and fresh contracts respectively. The RBI has, infer alia, advised the banks and financial institutions to (1)
incorporate rebust fallback clauses, preferably well befors the respective cessation dates, in all financial
contracts that reference LIBOR and where the maturity of which is afler the announced cessation date of the
respective LIBOR settings; (ii) put in place the necessary infrastructure to be abie to offer products referencing
the ARR; (iii) undertake a comprehensive review of all direct and indirect LIBOR exposures and put in place a
tramework to mitigate risks arising from such exposures on account of transitional issues including valuation
and contractual clauses; and (iv) ensure that contracts referencing LIBOR/MIFOR may generally be undertaken
after Pecember 31, 2021 only for the purpose of managing risks arising out of LIBOR/MIFOR referenced
contracts undertaken on or before December 31, 2021,

The transition for most of the LIBOR benchmarks was observed to be disruption free on December 31, 2021.
However, some major benchmarks, like the 1-month, 3-menth and 6-month US dollar LIBOR settings remain (o
be transitioned by June 30, 2023, In the event that the replacement rates for such benchmarks are significantly
different from the original LIBOR, the value of securities, loans or other financial arrangements which reference
LIBOR, may be adversely affected. To the extent that the Bank is the issuer of or obligor under any such
instruments or arrangements, the Bank's cost thereunder may increase.

Muajor fraud, lapses of contrel, system failures or calamities conld adversely impuct the Bank’s business.

The Bank is vulaerable to risk arising from the failure of employees to adhere to approved procedures, system
contrels, fraud, system failures, information system disruptions, communication systems faitlure and data
inferception during transmission through external communication channels and networks. There can be no
assurznce that the Bank’s use of encrypted password-hased piotections and firewalls are adequate to provent
fraud or the invasion or breach of the network by an intruder. Failure to protect against fraud or breaches in
security muy adversely affect the Bauk’s operations and future financial performance. The Bank’s reputation
could be adversely affected by significant frand committed by its employees, agents, customers or third parties.

For example, in fiscal 2019, the Bank was one of several other Indian banks involved in a well-publicized fraud
involving letters of undertaking issued by those banks, which resulted in a U.S.$20 mitlion loss for the Bank and
negatively affected the Bank’s reputation. In addition, the Bank has experienced an increase in the number of
internal frauds in fiscal 2019 as compared to fiscal 2018, and in fiscal 2020 ag compared to fiscal 2019,
Although the Bank believes it has faken appropriate measures intended to address those issucs, any future lapses
in the Bank’s fraud identification and reporting processes could expose the Bank to the recurrence of frauds
which could adverscly affect the Bank’s business and its reputation. In December 2017, certain unpublished
price sensitive information relating to its financial results for the quarter ended 30 June 2017 allegedly became
public ahead of the official publication of such result. Following public disclosure of this information, the Bank
was directed by SEBI on 27 December 2017 to, among other things: (i) strengthen the Bank’s current systems
and controls to ensure that such instances of leakage of unpublished price sensitive information do not recur in
the future; and (ii) conduct an internal inquiry into the alleged leakage of unpublished price sensitive
information relating to the Bank’s financial results and submit a report in relation thereto. Accordingly, the Bank
had appointed an independent third party consultant to review the effectiveness of the Bank’s internal contrels
and submit a report on its findings. Upon conclusion of the investigation, the Bank has, by its letter dated 13
April 2018 submitted the independent third party consultant’s report with SEBI. As on the date of this
Placement Memorandum, the Bank has not received uny order from SEBT in this regard.

Given the increasing share of retail products and services and transaction banking services in the Bank’s overall
business, the importance of systems lechnology to the Bank’s business has increased significantly. The Bank’s
principal delivery channels include ATMs, internet banking, mobile banking and call centers (relephone
banking). Any failure in the Bank’s systems, particularly for retail products and services and transaction
banking, could significantly affect the Bank’s operations and the quality of its customer service and could result
in business and financial losses and adversely affect the wading price of the Bonds. For example, the Bank’s
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customer service operations have been affected to some extent in the past during the migration of the Bank's
core banking software to an updated version, as the application took time to stabilize.

The Bank maintains a disaster recovery center in Bengaluru in the event that the Bank’s main computer center
in Mumbai shuts down for any reason. The system in Bengaluru is configured to come into operation if the
Mumbai system is no longer operational. However, if for any reason the switch over to the backup system does
not take place or if a calamity occurs in both Mumbai and Bengalunu such that the Bank’s business is
compromised in both centers, the Bank’s operations would be adversely affected.

The Bank may breach thivd party intellectual property rights.

The Bank may be subject to claims by third parties, both inside and outside India, if it breaches their intellectual
property tights by using slogans, names, designs, software or other such rights, which arc of a similar natare to
the intellectual property these third parties may have registered. The Bank has received oppositions from Axis
Holdings Private Limited and AXA for its trademark application dated 16 April 2007 and from Axis Holdings
Private Limited for its trademark application dated 25 June 2007 to register the name “AXIS BANK” and the
logo associated with the name, citing prior use of their respective trademarks.

The Bank may not be able to prevent infringement of its trademark and may be unable to seek remedies for
infringement of those trademarks by third parties other than relicf against passing off by other entities, which
may not provide sufficient protection. The Bank’s inability to use of these trademarks and any unauthorized
usage could adversely affects its business and results of operations.

Any legal proceedings which result in a finding that the Bank has breached third parties’ intellectual property
rights, or any setilements concerning such claims, may require the Bank to provide financial compensation to
such Lhird parties or make changes to its marketing strategies or fo the brand names of ils products, which may
have a materially adverse effect on the Bank’s business prospecls, reputation, results of operations and financial
condition.

A failure, inadequacy ov security breach in the Bank’s information technology wnd felecommunication
systents may adversely affect its business, results of aperation or financial condition.

The Bank’s ability to operate and remain competitive depends in part on its ability to maintain and upgrade its
information technology systems and infrastructure on a timely and cost-effective basis, including its ability to
process u large number of transactions on a daily basis. The Bank’s opcrations also rely on the secure
processing, storage and transmission of counfidential and other .information in its computer systems and
networks.

The Bank’s financial, accounting or other data processing systems and management information systems or its
corporate website may fail to operate adequately or become disabled as a result of events that may be beyond
the Bank’s control or may be vulnerable to unauthorized access, computer viruses or other attacks. Deficiencies
in the Bapk’s internal management of informatien systems and data security practices exposc the Bank (o
heightened risks, which could cause damage to the Bank’s reputation and adversely impact the Bank’s business
and financial resuits.

Significant security breaches could adversely impact the Bank’s business.

The Bank faces cyber threats, such as hacking, phishing and trojans, attempting to exploit the Bank’s network to
disrupt services to customers and/or theli or leaking of sensitive internal Bank daia or customer information. In
the past, the Bank has been exposcd to cyber security incidents such as ransomware, web defacing attacks, un-
patched vulnerable soliware exploitation, breaches of debil card use and frauduient withdrawals. For example,
in October 2016, there was an intrusion attempt observed on 15 of the Bank’s servers through a third party
vendor, whose system was based in a foreign location. The investigation revealed that the vendor system had
been maliciously controlled through other compromised systems, within the vendors network. In addition, in
fiscal 2019, the Bank’s subsidiary in the United Kingdom was the victim of a phishing attack that resulted in a
1.5.% 1.9 million loss. The occwrrence or recurrence of any of these incidents in the future may cause damage to
the Bank’s reputation and adversely impact the Bank’s business and financial results.

Further, the information available to and received by the Bank’s management through its existing systems may

not be timely and sufficient to manage risks or to plan for and respond to changes in market conditions and other

developments in the Bank’s operations. If any of these systems are disabled or if there are other shortcomings or

failures in the Bank’s intermal processes or systems, it may disrupt the Bank’s business or impact the Bank’s

operalional efficiencies, and render it liable to regulatory intervention or damage to its reputation. The

oceurrence of any such events may adversely affect the Bank’s business, results of operation and financial
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condition.

The Bank seeks to proteet its branch network infrastructure and computer systems from security breaches and
other disruplive problems caused by the Bank’s increased use of the Internet. Compulter break-ins and power
distuptions could affect the security of information stored in and transmitted through these computer systems
and network infrastructure. Since technology is fast changing, there may be new areas in the system: that may be
cxposed to security breaches and other aitacks. The Bank employs sccurity systems, including firewalls and
password encryption, designed to minimize the risk of security breaches. Although the Bank intends to continue
to implement security technology and estabiish operational precedures to prevent break-ins, damage and
failures, there can be no assurance that these security measures will always be adequate or successful.

As the sophistication of cyber incidents continues to evolve, the Bank will likely be required to expend
additional resources to continue to moadify or enhance its protective measures or to investigate and remediate
any vulnerability to cyber incidents. There is also the risk of the Banl’s customers incotrectly blaming the Bank
and terminating their accounts with the Bank for a cyber-incident which might have occurred on their own
system or that of an unrelated third party. Any eyber security breach could also subject the Bank to additional
regulatory scrutiny and exposc the Bank to civil litigatien and related financial liability. Failed security
measures could have a material adverse cffect on the Bank’s business, its future financial performance and the
trading price of the Bonds.

The Bank, its subsidiaries, directors and promoters are involved in legal and regulatory proceedings that, if
determined against it, conld have a material adverse impact on its future Sfinancial performance and the price
of the Bonds.

The Bank is often involved in certain litigation matters and subject to various regulatory investigations, audiis or
other inspections in the ordinary course which could result in judgments, fincs, reprimands and damagg to the
Bank’s reputation. These matters may also result in the diversion of significant time and attention from the
Bank’s management, significant costs for the Bank to defend itself as well as costs for investigations and
remediation of affected customers, each of which could adversely affect the Bank’s business and financial
results.

These matters may arise for various reasons, including because the Bank sceks to recover monies from its
borrowers or becausc the Bank’s customers seek claims against the Bank or for other reasons. Although it is the
Bank’s policy to make provisions for probable loss for litigation matters, the Bank does not make provisions or
disclosures in its financial statements where its assessment is that the risk is not probable. Moreover, to the
exient that the Bank is unable 10 accurately identify and track legacy litigation cases, such failures could expase

the Bank to heightened legal and reputational risks.

The Bank has also isszed notices and initiated various recovery and insolvency proceedings against defaulting
borrowers under the Recovery of Debts and Bankruptey Act, 1993 and the Inselvency and Bankruptey Code,
2016 and failure by such borrowers to repay the outstanding borrowings pursuant to such notices and
proceedings may adversely affect the business.

The Bank cannot assure you that the judgments in any of the litigation or regulatory proceedings in which the
Bank is involved would be favourable to it and if its assessment ol the risk changes, its view on provisions will
also change. Tncreased provisioning for such potentiat losses could have a material adverse effect on the Bank’s
results of operations and financial condition. If the Bank’s provisioning is inadequate relative to actual losses on
final judgment, such additicnal Josses could have a material adverse impact on the Bank’s business and trading
price of the Bonds. Such proceedings also divert management time and attention and consume significant
financial resources in their defense or prosecution, whicl could materially affect the Bank’s financial condilion.
Any adverse outcome of fitigation or regulatory proceedings could have a material adverse effect on the Bank’s
business, its future financial performance and trading price of the Bonds. The Bark may also incur legal cost for
a matter even if the Bank has not made any legal provisions for the same. In addition, the cost of resolving a
legal claim may be substantially higher than any amount reserved for that matier,

The Bank may not be able to renew or maintain its statntory and regulatory perniits and approvals required
to operate its business.

The Bank is required to obtain and maintain various statutory and regutatory permits and approvals to operate

its business, which requires the Bank to comply with certain terms and conditions to continue s banking

operations. Although the Bank has no reason to believe that such statutory and regulatory permits and approvals

will not be granted and/or renewed as and when requested, certain of the Bank’s business licenses have been

denied or temporarily revoked i the past and the Bank cannot guarantee that it will be able to maintain, renew

or obtain any required statutory and regulatory permits and approvals in the future, in a timely manner, or that
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no additienal requirement will be imposed in connection with such request. Siatutory and regulatory permits and
approvals required for the development of the Bank’s activities may require thas it meet cerlain performance
{hresholds or financial mewrics. In case the Bank is unable 10 meet these threshelds or metrics, the Bank may
lose or not be able to obtain or renew such authorizations, concessions, licenses or permits. The Bank also
cannot guarantee that it will timely comply with all of its obiigations with governmental agencies, including
obtaining the necessary operating permits in a timely manner.

in the event that the Bank is unable to renew or maintain such statutory permits and approvals or comply with
any or all of the applicablc terms and conditions or seck waivers or extensions of time for complying with such
terms and conditions, all or some of the Bank’s operations may be intertupted, penalties may be imposed and
the Bank’s business, financial results and reputation could be materially and adversely affected.

The Bank’s insurance policies may not be sufficient to cover all of its losses.

The Bank maintains several types of insurance pelicies in line with the risk management policies of its business,
which generally attenipt to follow industry market practices for similar activities.

The Bank maintains several types of insurance policies and has coverage that it deems appropriate and
customary for a bank of its size and nature. The Bank’s insurance policies include a banker’s indemnity
insurance policy, which is a comprehensive insurance policy that offers coverage for various forms of risks.
Some of the items covered under this insurance policy include (i) money {cash and precious metals) on premises
and in vaults of agencies; (i) money (cash and precious metals) in transit; (iii) cash in onsite ATMs/dispensers
owned by the Bank; (iv) losses from external/internal fraud; and (v) losses from transactions through mobile
banking; (vi) electronic banking transactions; and (vii) electronic crime,

The coverage obtained in these insurance policies may not be sufficient to cover all the risks to whick the Bank
is exposed, which could adversely affect the Bank. Additionally, the Bank may not be able to successfully
contracl or renew its insurance policies on satisfactory terms. If the Bank is unable to procure adequate levels of
insurance at rates that its management deems satisfzctory, the Bank could be adversety affected.

Any closure of branches or loss of the Bank’s key branch personnel may adversely affect the Bank’s ability to
build and maintain relationships with the Bank’s customers, which conld adversely affect the Bank’s
business.

The Bank’s business is dependent on the Bank’s key branch personnel’s ability to establish, build, and maintain
customer relationships. The Bank encourages dedicated branch personnel to service clients in cerfain business
sesments since the Bank belicves that this leads to long-term client relationships, a trust-based business
environment, and over time, better cross-selling opportunities. While no individual branch manager and no
single operating group of menagers contribute a meaningful percentage of the Bank’s business, it may suffer
materially if a substantial number of branch managers leave the organization or if some of the branches are
closcd for any reason beyond the Bank’s control.

The RBI may remove any employee, munagerial personnel or may supersede the Bank’s Board of Directors
in cevtain civcumstances, which may materielly affect the Benk’s business, results of operafions, and
financial conditions.

The Banking Regulation Act confers powers on the RBI to remove from office any directors, chairman, chief
executive officer, or other officers or employees of a bank in certain circumstances. The RBI also has the
powers to supersede the board of directors of a bank and appoint an administrator to manage the bank for a
period of up 1o six months, which may be up to 12 months in certain circumstances. The RBI may exercise
powers of supersession where it is satisfied, in consultation with the Government that it is in the public interest
1o do so, to prevent the affairs of any bank from being conducled in a manner that is detrimental to the interest
of the depositors, or for securing the proper management of any bank. Should any of the steps as explamed
herein arc taken by the RBI against the Bank, its business, results of operations, and financial conditions would
be malerially and adversely affected.

While the Bank has in pluce procedures and safeguards to prevent dealings with purties and countries that
ave the target of United States, Indian, and other sanctions, these measures hy the Bank may not be fully
effective, and any non-compliance by the Bank with such sanctions could havm our reputation or result in
regulatory action which could materially and adversely affect owr business.

The Bank engages in busincss with customers and counterpartics from diverse backgrounds. In light of U.S.,
[ndian, EU and other sanctions, the Bank cannot be certain that its procedures and safeguards relating to
sanctions will always be effective, or that some of the Bank’s customers or counterparties may become the
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subject of sanctions. Such sanctions may result in the Bank’s inability to gain or retain such customers or
counterparties or receive payments from them. Non-comphance with such sanctions could have a material
adverse effect on the Bank’s business, financial results and the prices of our securities.

These laws, regulations and sanctions or similar legislative or regulatery developments may further limit the
Bank’s business operations. If the Bank were determined to have cngaged in activities targeted by certain U.S.,
Indian, EU or other statutes, regulations or executive orders, it could lose its ability to open or maintain
correspondent or payable-through accounts with U.S. financial institutions, among other polential sanctions. In
addition, depending on sociopolitical developments, even though we take measurcs designed to ensure
campliance with applicable laws and regulations, our reputation may suffer due to our association with certain
restricted targets. The above circumstances could have a material adverse effect on our business, financial
results and the prices of our securities.

A global or regional financial crisis or financial instability in the countries where the Bank does business
could adversely affect its operations, cash flows, asset quality and growth.

Our business has been, and in the future will continue to be, materially affected by geo-political, economic and
market conditions, including factors such as the liquidity of the global financial markets, the level and voiatility
of debt and equity prices, interest rates, currency and commaodity prices, investor sentiment, inflation and th
availability and cost of capital and credit.

There are a number of uncertainties shead in the global markets (for example, future bilateral trade relations
between the US and China). As of the date of this Placement Memorandum, India is also in an adjustment
period, having been impacted by three consecutive shocks over the past three years, namely demonetization,
GST implementation, and financial sector sfress.

In addition, an outbreak of the COVID-19 pandemic, which first emerged in Wuhan City, Hubei province, PRC,
in late December 2019, has spread to other parts of the world, and now with new waves of infections and mutant
strains of the virus. Although the global cconomic recovery has gaimed momentum since the initial outbreak,
driven by mass vaccination programmes and governmtent stimulus packages, the COVID-19 pandemic could
become more severe and resull in a more widespread health crisis, which may in turn result in protracted
volatility in international markets and/or result in a global recession as a consequence of disraptions to travel
and retail segments, tourism, and manufacturing supply chains. In February 2020, the COVID-19 pandemic
caused stock markets worldwide to lose significant value and impacted economic activity in Asia and
worldwide. A number of governments revised GDP growth forecasts for fiscal 2020 downward in response to
the economic slowdown caused by the outbreak of the COVID-19 pandemic. However, according to the IMF,
the global economy is projected to grow at a rate of 6.0 per cenl. in 2021, In many major advanced cconomies,
consumer price index inflation has been increasing, attributable to pent-up demand, elevated input prices and
unfavourable base effects. Notwithstanding the stability of the COVID-19 pandemic in some parts of the world,
it is possible that the COVID-19 pandemic will cause a prolonged global economic crisis or recession. Any of
these factors may have a material adverse effect on our financial condition and resuits of operation,

Inflationary pressures in emerging markets and Asia are likely to ease on the back of slower global growth and
reduced economic activity, Whilst this gives more leeway for an accommodative stance on monetary policy,
central bankers would still have to weigh a decision to cut rates against the need to stabilize their currencies
against depreciation pressures.

The implications for the world and the Bank are significant. First, a rtise in global trade protectionism wiil
negatively impact the trade-dependent economies in Asia. Second, the interplay between U.S. fiscal policies vis-
d-vis monetary policies pursued by other ceatral banks, particularly those in the emerging markets, may lead to
more volatile global capital flows. Third, whilc our divect exposures outside the Indiar financial markets are
relatively modest, financial market volatility and increased uncertainty may have a broader global economic
impact that may in turn have a material adverse effect on our business, cash flows, financial condition and
results of operations Investors should be aware that there is a recent history of financiul crises and boom-bust
cycles i muitiple markets in both emerging and developed cconomies which leads to risks for all financial
institutions, including the Bank. We remain subject 1o the indirect economic effect of any potential tightening in
global credit conditions, some of which cannot be anticipated and the vast majority of which are not under our
control. We also remain subject to counterparty risk arising from financial institutions that can fail or arc
otherwise unable to meet their obligations under their contractual commitment Lo us.

A loss of investor contidence in the financial systems of other emerging markets may cause increased volatility
in the Indian financial markets and indircetly in the Indian economy in general. Any worldwide financial
instability in the global markets could have a negative influence on the Indian economy and on other economies
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in which wec operate, including the United Arab Emirates and Singapore. While legislators and financial
regulators across the globe including in the United Arzb Emirates, Singapore and other Jurisdictions, including
India, have implemented several measures designed to add stability to the financial markets, these may not have
the intended stabilizing effects. Furthermore, in several parts of the world, there are signs of increasing retreat
from globalization of goods, services and people, as pressure for the introduction of a protectionist regime is
building and such developments could adversely affect the Indian economy. In the event that the current adverse
conditions in the global credit markets continue or if there are any significant finaneial disruption, this could
have an adverse effect on our busincss, cash tlows, financial condition, results of operations and the trading
price of the Bonds.

Any failure of a bank in India or one of onr key overseas correspondent banks would materially and
adversely affect our business.

Our business relies heavily on our averseas correspondent banks to facilitate our international transactions. In
Tndia, the banking industry is also inter-dependent to facilitate domestic transactions. There is no assurance that
our overseas corrcspondent banks ar our domestic banking partners will not fail er fuce financial problems. IT
any bank in India, espccially a private bank, or any of our key overseas correspondent banks were to fail, this
would materially and adversely affect our business, cash flows, financial condition and results of operations.

Statistical and industry data in the Placement Memorandum may be incomplete or unrelinble.

The Bank has not independently verified third party statistical und industry data obtained from industry
publications and other industry sources referred to in the Placement Memorandurm and therefore, while the Bank
believes such data 1o be frue, it cannot assure you that such data is complete or reliable, Such data may also be
produced on different bascs from those used in the industry publications that the Bank has referred to.
Accordingly, discussion on matters rclating to India, its economy and the industries in which the Bank curvently
operates is subject to the caveat that the statistical and other data upon which such discussions are based may be
incomplete or unreliable.

A downgrade in ratings of India, the Indian banking sector or of the Bank muy affect the trading price of the
Bonds.

The Bank’s borrowing costs and the Bank’s access to the debt capital markets depend significantly on the
Bank’s credit ratings and that of India. These ratings arc assigned by rating agencies, which may reduce or
withdraw their ratings or place the Bank on “credit watch” with negative implications at any time. Credit ratings
are also important to the Bank when competing in certain markets and when sceking to engage m longer-term
transactions, including over-the-counter derivatives. A reduction in the Bank’s eredit ratings could increase the
Bank’s borrowing costs and limit the Bank’s access to the capital markets. This, in tmm, could reduce the Bank’s
earnings and adversely affect the Bank’s liquidity.

Recently, S&P downgraded the Bank’s credit rating from “BBB minus” to “BB+”. Further, Fitch Ratings L.td.
downgraded the Bank’s rating from “BB plus” with “stable outlook™ to “BB plus” with “negative outlook™ and

a1

Moody’s downgraded the Bank’s ratings from “Baa3” with “stable outlook™ to “Baa3” with “negative outlook™.

A downgrade in the Bank’s credit rating could restrict the Bank’s ability to borrow, assign loans or issue
securities on acceptable terms, thereby raising the Bank’s funding costs. In addition, the Bank may also be
unable to raise funds on acceptable terms, or be able to raise sufficient funds, at & time when additional funding
would be most nceded.

Morcover, any adverse revisions to India’s credit ratings for demestic and international debt by mternational
rating agencics may adversely impact the Bank’s «bility to raise additional financing and the interest rates and
other commercial terms at which such financing is available. A downgrading of India’s credil ratings may oceur,
for cxample, upon a change of government tax or fiscal policy, which are outside the Bask’s control.

Risks Relating to India

The Bank’s business is substantially affected by prevailing economic, political and others prevailing
conditions in India, and a slowdown in economic growth in India could cause the Bank’s business to suffer.

The vast majority of the Bank’s business activities are conducted in India. Accordingly, the Bank’s financial
position and results of operations have been and will continue to be significantly affected by overall economic
growth patterns in India.

The Indian economy’s growih momentum moderated significantly in fiscal year 2020 and then moved into a
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contraction in fiscal year 2021, dragged down by the COVID-19 pandemic. According to the Indian Central
Statistics Ottice, India’s real GDP growth deereased from 6.1% in fiscal year 2019 to 4.0% in fiscal year 2020.
According to the provisional estimates of Annual National Income released by National Statistical Office in
May 2021, thc GDP growsh for the fiscal year 2021 contracted by 7.3%. This contraction of cconomic growth
was primarily driven by disruption of economic activity caused by the outbreak of the COVID-19 pandemic and
the strict nationwide lockdown imposed in April and May 2020 to cutb the transmission of COVID-19. The
gradual easing of restriction post lifting of nationwide lockdown also constrained recovery in fiscal 2021.
According to the RBI, real GDP is likely to expand by 9.5% in fiscal year 2022, The increased spread of second
wave of COVID-19 infections, however, poses downside risks to growth. On the other hand, the vaccination
process is expected to gather steam in the coming months and should help to normalise cconomic activity
quickly.

Economic growth in Tndia is influenced by, among other things, inflation, interest rates, foreign trade and capital
flows. The tevel of inflation or depreciation of the Indian rupee may limit monetary easing or cause monetary
tightening by the RBI. Any increase in intlation, due to increases or volatility in domestic food prices or global
prices of commodities, including crade oil, the impact of currency depreciation on the prices of imported
commedities and additional pass-through of higher fuel prices to consumers, or otherwise, may result in a
tightening of monetary policy. For instance, in fiscal year 2014, in response to a rise in inflation from 9.1% in
April 2013 to 11.5% in November 2013, the RBI progressively raiscd the repo rate by 75 basis points from
7.25% to 8.0% during May 2013 to January 2014. The repo rate was thereafter maintained at 8.0% and then
graduaily reduced starting January 2015 with an overall reduction of 200 basis points with the last reduction to
6% in August 2017. Tn June 2018, the repo rate was raised by 25 basis points to §.25% following concerns of
inflation rising as a result of an increase in global crude oil prices and an increase in government-determined
minimum support prices of food crops. Further, in order to mitigate the macroeconomics risks due to the
COVID-19 pandemic, maintain the accommodative stance of the monetary policy as may be nccessary to revive
growth and ensure that inflation levels remain within target limits, the Govemor of the RBI announced a
reduction in the policy repo rate by 75 basis points to 4.40% from 5.15%, on 27 March 2020, which was further
reduced by 40 basis points to 4.0% on 22 May 2020 and remains unchanged as at the date of this Placement
Memorandum. Simultancously, the reverse repo rate was reduced by 90 basis points to 4.0%. On 22 May 2020,
the RBEI further cut the reverse repo rate to 3.35%. India has, in the past, experienced sustained periods of high
inflation. A return to high rates of inflation with a resulting rise in interest rates, and any corresponding
tightening of monetary policy may have an adverse effect on economic growth in India.

While the Bank’s resulls may not necessarily track India’s economic growth figures, the Indian economy’s
performance affects the environment in which the Bank operates. Any slowdown in economic growth in India
could adversely affect the Bank’s borrowers and contractual counterparties, decrcasing the credit quality of the
Bank’s borrowers. A slowdown in economic growth in India could also result in lower demand for credit and
other financial products and services and higher defaults among corporate, retail and roral borrowers, With the
importance of retail loans to the Bank’s business, any slowdown in the growth or negative growth of sectors
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Furthermore, in light of the increasing linkages of the Indian economy to other developed and emerging
economues, the Indian economy is increasingly influenced by economic and market conditions in other countries
and, as a result, 2 slowdown in the economic growth of the United States and other countries in the developed
and emerging global economy could have an adverse impact on economic growth in India. The current uncertain
economic situation, in India and globally, could result in a further slowdown in economic growth, investment
and consumption. Any such slowdown could adversely affect the Bank’s business, including its ability to grow,
the quality of its assets, its financial performance and the wading price of the Bonds. In addition, any impact of
the continuing instability and volatility in the global tinancial markets could have a material adverse impact on
the Bank’s business.

Financial instubility in other countries may cause increased volatility in Indian financial markets.

The Indian market and the Indian economy are influenced by economic and market conditions in other
countries, particularly emerging market countries in Asia, Although economic conditions are different in each
country, investors’ reactions to developments in one country can have adverse effects on the securities of
companies in other countries, including India. A loss of investor confidence in the financial systems of other
emerging markets and countries where the Bank hes established operations or any worldwide financial
instability may causc volatility in Indian financial markets and adversely affect the Indian economy, directly or
indirectly, such as through movements of exchange rates and interest rates in India. The occurrence of any
financial disruptions may have an adverse effect on the Bank’s cost of funding, loan portfolio, business, future
financial performance and the trading price of the Bonds.
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Developments in the Eurozone, including concerns regarding the rigorous re-imposition of fiscal rules,
negoliations between the United Kingdom and European policymakers following the withdrawal of the United
Kingdom from the European Union, the exit of any other country from the European Union, weakening
ccononic conditions as well as concerns related to an early tightening of moneiary policy across major
sconomies, rising commodity prices and escalation of geopolitical disputes may lead to increased risk aversion
and volatility in global capital markets. :

Geopolitical conditions refating to the U.S. with allies and other powers, most notably China, continue to
evolve. This may impact emerging markets, primarily in Asia, and could change value chain and trading
relationships, as well as lead to higher risk premium.

These and other rclated events such as concerns over recession, inflation or deflation, energy costs, geopolitical
issues, slowdown in economic growth in China and Renminbi management, commodity prices and the
availability and cost of credit may have had a significant impact on the global credit and financial markets as a
whale, including reduced liquidity, greater volatility, widening of credit spreads and a lack of price transparency
in the United States and global credit and financial markets. A lack of clarity over the process for managing the
exit from extraordinary stimulus and uncertainties surrounding its cconomic impact could lead to a further
siowdown and instability in financial markets. In addition, any increase in interest rates by the United States
Federal Reserve will lead to an increase in the borrowing costs in the United States which may in turn impact
global borrowing as well. This and any prolonged financial erisis may have an adverse impact on the Indian
economy, and in turn on our business, financial condition and results of operations.

In response to these and other developments, legislaters and financial regulators in the United States and other
jurisdictions, including India, implemented a number of policy measures designed to add stability to the
financial markets. However, the overall long-term impact of these and other legislative and regulatory efferts on
the plobal financial markets is uncertain, and they may not have had the intended stabilizing effects. Any
significant finaneial disruption in the [uture could have an adverse effect on the Bank’s cost of funding, loan
portfolio, business, future financial performance and the trading price of the Bonds. Adverse cconomic
developments cverseas in countries where the Bank has operations could have a material adverse impact on the
Bank and the trading price of the Bonds.

Increased volatility or inflation of commodity prices in India could adversely affect the Bank's business.

The price of Brent crude oil has recovered substantially from approximately U.S.523 per barrel in March 2019
to approximately U.S.$60 per barrel in March 2021, primarily as a result of the recovery in demand following
multiple waves of COVID-19 globally, as well as the rollover of extensive oil output cuts by OPEC+. Volatility
in the price of crude oil could adversely affect the Indian econonyy and the Indian banking and financial system
in particular, including through volatility in the rate of inflation and a higher trade deficit which could, in wrn,
adversely affect the Bank’s business.

Tn recent months, consumer and wholesale prices in India have exhibited clevated inflationary trends, as the
resull of an increase in crude oil prices and higher international commoadity prices. The Consumer Price Index
declined from 3.6% (average) in fiscal 2018 to 3.4% (average) in fiscal year 2019, and increased to 4.8%
(average) in fiscal year 2020, and then further increased to 6.2% (average) in fiscal year 2021. In the past there
have been several periods of sharp increases in global crude oil prices since 2004 duc to increased demand and
speculation and pressure on production and refinery capacity, and political and military tensions in key oil-
producing regions, among other factors. Any increased volatility in the rate of inflation domestically or in global
commodity prices, in particular oil and steel prices, could adversely affect the Bank’s borrowers and contractual
counterparties. The Bank cannol predict the duration of these negative events and their ongoing impact on
Indian cconomy.

Although the RBE has enacted certain policy measures designed to curb inflation, these policics may not be
successtul. As the Bank’s business consists of sizable contributions from the retail and agricultural segments,
any slowdown in the growth of the housing, automobile or agricuitural sectors could increase the cost of
servicing its non-Rupee-denominated debt, including the Bonds, and adversely impact the Bank’s business,
financial conditions and results of operations.

Trade deficits could have a negative effect on the Bunk’s business and the trading price of the Bonds.

India’s trade relationships with other countries can influence Indian economic conditions. The merchandise

trade deficit was U.5.$98.6 billion in fiscal year 2021 (as per provisional Commerce Ministry data), compared

with 1.8.$157.5 billion in tiscal vear 2020. The lower trade deficit in fiscal 2021 is a consequence of sharply

lower import demand, resulting from activity dislocations brought on by the first wave off COVID-19 and

related distancing measures, but is likely to widen considerably in fiscal year 2022. This large merchandise trade
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deficil neutralizes the surpluscs in India’s trade derived from international trade in services, net income from
financial assets, labour and property and cross-border transfers of mainly workers’ remittances in the carrent
account, resulting in a current account deficit. 1f India’s trade deficits increase or hecome unmanageable, the
Indian economy, and therefore the Bank’s business, future financial performance and the trading price of the
Bonds could be adversely affected.

A decline in India’s foreign exchange reserves may affect liguidity und interest rates in the Indien economy,
which conld have an adverse impact on the Bank. A rapid decrease in reserves would also create a visk of
higher interest rates and a conseqnent slowdown in growth.

A decline in India’s foreign exchange reserves could result in reduced lHquidity and higher interest rates in the
Indian economy as well as an adverse effect on the valuation of the Rupee. Flows to foreign exchange rescrves
in India have been volatile in the past and may continue to be volatite in the future. Foreign exchange reserves
increased by U.S.$369.96 billion from fiscal year 2017 to U.S.$424 billion in fiscal vear 2018. In fiscal year
2019, foreign exchange reserves diminished by U.S.$12 billion to U.S.5412 billion. However, in fiscal year
2020, fereign exchange reserves increased by U.S.364 billion to U.S.5476 billion, and to U.8.8577 billion in
fiscal year 2021.

Declines in foreign exchange reserves could adversely affect the vahiation of the Rupee and could result in
reduced liquidity and higher interest rates that could adversely affect the future financial performance of the
Bank and the trading price of the Bonds.

The Bank is subject to risks relating to the stabilify of the Indian Sinancial system,

The Bank is exposed to the risks of the Indian financial system, which in tum may be affected by financial
difficulties and other problems aced by certain Indian financial institutions. As an emerging market econemy,
the Indian financial system faces risks not typically faced in developed countries, including the risk of deposit
runs, notwithstanding the existence of a national deposit insurance scheme. Certain Indian financial institutions
have experienced difficulties during recent years. Some coaperative banks have also faced serious tinancial and
liquidity crises. The problems faced by individual Indian financial institutions and any instability in or
difficulties faced by the Indian financial system generally could create adverse market perception about Indian
financial institutions and banks. This in turn could adversely affect the Bank’s business, future financial
performance and the price of the Bonds.

The Bank has little or no control over any of these factors or trends and may be unable to anticipate changes in
economic conditions. Adverse cffects on the Indian bunking system could impact the Bank’s funding,
profitability, asset quality or NPAs and adversely affect the Bank’s business growth and as a result, impact
fulure financial performance and the market price of the Bonds. In addition, any impact on the banking system
as a result of the ongoing volatility in the financial markets, including the recent slowdown in the Chinese
economy, could have a material adverse impact on the Bank’s business.

Indian accounting principles differ from those which prospective investors may be familiur with in other
countries. In addition, the effects of the planned convergence with, and adoption of, IFRS are uncertain.

The Bank’s financial statements as of and for the years ended 31 March 2020, 2021, and 2022 are prepared in
accordance with Indian GAAP, and no attempt has been made to reconcile any of the information given in this
Placement Memorandum te any other principles or to base it on any other standards. Indian GAAP differs from
accounting principles with which prospective investors may be familiar in other countries, including the United
States and the United Kingdom. In addition, there may be less publicly available information about Indian
public companies, such as the Bank, than is regularly made available by public companies in such other
countrics. Public companies in India, including the Bank, have been required to prepare financial statements
under ind AS according to the implementation roadmap drawn up by the Indian Ministry of Corporate Affairs.
The Bank may be adversely affected by this transition.

The Ministry of Corporate Affairs, in its press release dated 18 famuary 2016, issued a roadmap for
implementation of Ind AS converged with TFRS for scheduled commercial banks, insurers, insurance companies
and non-banking financial companies. This roadmap requires all financial institutions (including the Bank) to
prepare Ind AS-based financial statements for the accounting periods beginning from | April 2018 onwards with
comparatives for the periods ending 31 March 2018 and thereafter. The RBI, by its circular dated 11 February
2016, required all scheduled commercial banks to comply with Ind AS for financial statements for the periods
siated above. However, the RBI on 5 April 2018 deferred the applicability of Ind AS by one year for commercial
banks. Further, the RBI on 22 March 2019 deferred the implementation of Ind AS, unti! further notice.

The RBI does not permit banks to adopt Ind AS earlier than the official implementation timelines. However, the
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Bank’s 1T systems and other processes arc already in the advanced stages of Ind AS implementation.

Ind AS 109 — Financial Tnstruments (a standard equivalent to International Financial Reporting Standard 9)
would have a significant impact on the way financial assets and liabilities are classified and measured, resulting
in volatility in profit or loss and equity. Ind AS will change, amang other things, the Bank’s methodology for
eslimating allowances for probable loan losses and for classifying and valuing its investment portfolio and its
revenuc recognition policy. There can be no assurance that the Bank’s finuncial condition, results of operations,
cash flows or changes in shareholders” equity will not appear materialy worse under Ind AS than under current
Indian GAAP.

In the Bank’s fransition to Ind-AS reporting, the Bank may encounter difficuldes in the ongoing process of
implementing and enhancing its management information systems. Furthermore, there is no significant body of
established practice on which to draw in forming judgements regarding the new system’s implementation and
application. There is also increasing competition for the small number of expericnced accounting personnel
familiar with Ind-AS accounting standards as more Indian companies begin to prepare Ind-AS financial
statements. There can be no assurance that the Bank’s adoption of Ind-AS will not adversely affect its reported
resuits of operations or financial condition, -and any failure to successtully adopt Ind-AS could adversely affect
the Bank’s business, financial candition and results of operations.

The Bank’s business may be adversely affected by changes in competition levws in India.

The Competition Act, 2002, as amended from time to time (the Competition Act), was enacted for the purpose
of preventing praciices having an adverse cffect on competition in India, and has mandated the Competition
Commission of India to regulaie such practices. Under the Competition Act, such practices include any
arrangement, understanding or action, whether formal or informal, which causes or is likely to cause an
appreciable adverse effect on competition in India is void and may resultin substantial penalties. Any agreement
among competitors that directly or indirectly determines purchase or sale prices; directly or indirectly results in
bid rigging or coliusive bidding; limits or contwols productien, supply, markets, technical development,
investment or the provision of services; or shares the market or source of production ar provision of services by
way of allocation of geographical area or types of goods or services or number of cuslomers in the relevant
market or any other similar way, is presumed to have an appreciable adverse effect on competition in the
relevant market in India and is void. Furthcrmore, the Competition Act prohibits the abuse of dominant position
by any enterprise. If it is proved that the contravention committed by a company teok piace with the consent or
connivance or is attributable to any neglect on the part of, any director, manager, secretary or ather officer of
such company, that person shall be guilty of the contravention and may be punished. If the Bank or any of its
employees is penalized under the Competition Act, the Bank’s business may be adversely affected.

If the Bank is affected, directly or indirecily, by the application or interpretation of amy provision of the
Competition Act or any enforcement procesdings initiated by the Competition Commission of India or any other
relevant authority under the Competition Act or any claim by any party under the Competition Act or any
adverse publicity that may be generated due to scrutiny or prosecution by the Competition Commission of India,
the Bank’s business and financial performance may be materially and adversely affected.

The implementation of the General Anti-Avoidance Rules could adversely affect the Bank’s business, future
[financial performance, and the trading price of the Bonds.

The General Anti-Avoidance Rules (GAAR) provisions became effective on | April 2017. GAAR codifies the
principle of substance over form. Under the GAAR provisions, an arrangement the main purpose of which is lo
obtain a tax benefit and which lacks commercial substance will be considered as an “impermissible avoidance
arrangement”. In addition, the Bank has te establish that ifs transactions are not undertaken with the main
objective of tax avoidance but are backed by commercial and economic substance.

As the provisions of GAAR are subjective in nature, its effect on the banking system cannot be determined as at
the date of this Placement Memorandum and therelore, there can be no assurance that the implementation of
GAAR wauld not adversely affect the Bank’s business, future financial performance and the trading price of the
Bonds.

Natural calamities, terrorist attacks, civil disturbances, outbreaks of confagious diseases, power outuges and
other disruptions could have a neguative impact on the Indian economy and could cause the Bank’s business
to suffer and the trading price of the Bonds to decrease.

India has cxperienced natural calamities such as earthquakes, floods and drought in the recent past, with the
most recent example being the global cutbreak of COVID-19 described above. The exient and severity of these
nataral disasters determine their impact on the Indian economy. For example, in fiscals 2015 and 2016, many
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parts of India received significantly less than normal rainfall, which significantly impacted the performance of
the agricultural secter. An erratic monsoon season could also adversely affect sowing operations for certain
crops and result in a decline in the growth rate of the agricultural sector. Prolonged spells of below-normal
rainfall in the country or other natural calamities could have a negative impact on the Indian economy, adversety
atfecting the Bank’s business and potentially causing the trading price of the Bonds fo decrease. For example,
recent floods in the Indian state of Keraia led to the dislacation of the local population, which had have affected
normal fanctioning of the branches located in that particular region.

In addition, influenza A H5N1 has had a profound cffect on the poultry industry and Nipah virus encephalitis, is
an emerging infectious disease of public health importance in Asia. India’s southern state of Kerala was put
under a lot of stress in May 2018 due to an outbreak of the Nipah virus. Asia is home to dynamic systems in
which biological, social, ecolegical, and technological processes interconnect in ways that enable microbes to
exploit new ecological niches. These processes include population growth and movement, urbanization, changes
in food preduction, agriculture and land use, water and sanitation, and the effect of health systems through
generations of drug resistance. There can be no assurance that the ongoing situation caused by the COVID-19
pandemic or a future outbreak of an infectious disease among humans or animals (if any) or any other serious
pubtic health concern will not have a material adverse effect on our business, financial condition and results of
operations.

India has from time-to-time experienced instances of sociai, religious and civil unrest and hostilities between
ncighbouring countrics. In June 2020, the clash between China and Tndian soldiers in the Galwan River Valley
resulted in numerous fatalities, which led to increased tension between the two countrics. Present relations
between India and Pakistan continue to be fragile on the issues of terrorism, armaments and Kashmir, In April
2019, skirmishes along India’s border with Pakistan and the downing of an Indian military jet fighter plane
significantly escalated tensions betwcen the two countries. India has also cxperienced terrorist attacks in some
parts of the country. In November 2008, several coordinated shooting and bombing attacks occurred across
Mumbai, India’s financial capital. These attacks resulted in loss of life, property and business. Military activity
or terrorist attacks in the future could influence the Indian economy by disrupting communications and making
travel more difftcult and such political tensions could create & greater perception that investments in Indian
comparnies involve higher degrees of risk. Events of this nature in the future, as well as social and civil nnrest
within other countries in Asia, could influence the Indian ccononyy and could have a material adverse effect on
the market for securities of Indian companies, including the trading price of the Bonds.

A umber of countries in Asia, including India, as well as countries in other parts of the world, arc susceptible to
contagious diseases and, for example, have had confirmed cases of the highly pathogenic H7N9, TI5N1 and
HINI strains of influenza in birds and swine. Certain countries in Southeast Asia have reported cases of bird-to-
human transmission of avian and swine influenza, resulting in numerous human deaths. The World Health
Organisation and other agencies have issued warnings on a potential avian or swine influenza pandemic if there
is sustained human-to-human transmission. Future outbreaks of avian or swine influcnza or a similar contagious
disease could adversely affect the Indian economy and economic activity in the region. As a result, any present
or future outbreak of avian or swine influenza or other contagious disease could have a material adverse effect
on the Bank’s business and the trading price of the Bonds.

Exchange rate risks and exchange controls

We will pay principal and interest on the Bonds in: the currency specified in the relevant Pricing Supplement (the
Specified Currency). This presents certain risks relating to currency conversions if an investor’s financial
activities are denominated principally in a currency or currency unit (the Investor’s Currency) other than the
Specified Currency. These include the risk that exchange rates may significantly change (including changes due
to devaluation of the Specified Currency or revaluation of the Investor’s Currency) and the risk that authorities
with jurisdiction over the Investor’s Currency may impose or modify exchange controls. An appreciation in the
value of the Investor’s Currency relative to the Specified Curency would decrease (i) the Investor’s Currency
equivalent yieid on the Bonds, (ii) the Investor’s Currency cquivalent value of the principal payable on the
Boads and (iii) the Investor’s Currency equivalent market value of the Bonds. Government and monetary
authorities may impose (as some have done in the past) cxchange controls that could adversely affect an
applicable exchange ratc. As a result, investors may receive lcss interest or principal than expected, or no
interest or principal at alf.

Interest rate risks

Investment in the Bonds involves the risk that subsequent changes in market interest rates may adversely affect
the valuc of them.,
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The credit ratings assigned to the Bonds may not reflect all risks

One or more independent credit rating agencics may assign credit ratings to an issue of Bonds. The ratings may
not reflect the potential impact of all risks related to structure, market, additional factors discussed above and
other factors that may affect the value of the Bonds. A credit rating is not a reconmmendation te buy, sell or hold
securities and may be revised or withdrawn by the raling agency at any time.

Risks Relating to the Bonds

The Bonds may not be a suitable investment for all investors.

Each potential investor in the Bonds must determine the suitability of that investment in light of its own
circumstances. In particular, each potential investor should:

e have sufficient knowledge and experience to make a meaningful evaluation of the Bonds, the merits and
risks of investing in the Bonds zand the information contained in this Placement Memorandum;

. have access w, and knowledge of, the appropriate analytical tools 1o evaluate, in the context of its
particulas financial simation, an investment in the Bonds and the impact the Bonds will have on its overall
investment portfolio;

s have sufficient financial resources and liquidity to bear all of the risks of an investment in the Bonds;

o understand thoroughly the terms of the Bonds and be familiar with the nature of any relevant indices and
financial markets; and

e be able to evaluate (either alone or with the help of a financial advisor) possible scenarios for economic,
interest rate and other factors that may affect its investment and its ability to bear the applicable risks.

The Bonds are complex financial instruments and investors may purchase such instruments as a way to manage
risk or enhance yield with an understood, measured, appropriate addition of risk to their overall portfolios. A
potential investor should not invest in the Bonds unless it has the expertise {cither alone or with a financial
advisor) to evaluate how the Bonds will perform under changing conditions. and the impact this investment will
have on the potential investor’s overali investment portfolio.

All Bonds being offered under this Placement Memorandum ave unsecured and RBI prescribes certain
restrictions in relation to the terms of these Bonds.

All Bonds being issued under this Placement Memorandum arc unsecured which means that they are not
secured by any of Bank’s assets. The claims of the investors in the Bonds shall (&) rank senior to the claims of
investors in instruments eligible for inclusion in Tier 1 capital whether currently outstanding or issued at any
time in the future; (b) rank subordinated Lo the claims of all depositors and general creditors of the Bank; {(c)
rank pari passu without preference amongst themselves and other suberdinated debt cligible for inclusion in Tier
2 Capital whether currently outstanding or issued at any time in the future.

The Bonds arc capital instruments and not deposits of the Bank and they cannot be used as collateral for any
loan made by the Bank or any of its subsidiarics or affiliates. The Bonds are different from fixed deposits and
are not covered by deposit insurance. Uniike the fixed deposits where deposits are repaid at the option of the
deposit holder, the Bends are not redeemable at the option of the Bondholders or without the prior consent of
REBI, the Bonds shall be redeemed as per the redemption date unless a call option (Tax Call or Regulatory Cali)
is cxercised as per the Term Sheet of the Tssue. The Bonds shall not be redeemable at the initiative of the holder
at any times during the tenure of the Bonds or otherwise. These Bonds do not have any special featurcs like
step-up/step-down coupon. Hence, the coupon for the Bonds is fixed for the full term of the Bend.

The Bonds are neither secured nor covered by a guarantee or any other arrangement that legally or economically
enhances the seniority of the claim vis-a-vis bank creditors.

The Bonds are heing issued under various rules, regulations and guidelines issued by the RBL Further, we may
be forced to redeem the Bonds prior to maturity or to take such other action in relation to these Bonds as may be
required pursuant to the law and regulations.

We have appointed a debenture trustee to protect the interest of ali the Bondholders. Tn the event of
default/liquidation, the Bondhelders may proceed against the Bank in the manner as may be stipulated under the
Debenture Trust Teed. The Bondholders would be restricted under the Debenture Trust Deed from initiating
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proceedings against the Issuer, individually, and would necd to act through the Debentare Trustee in relation
therete. The Debenture Trustee may refuse to take any action upon the instructions of the Bondholders under the
Debenture Trustee Deed unless suitably indemnified.

These Bonds do not have any put option. Thus, the Bonds shall not be redeemable at the initative of the
investor at any time during the tenure of the Bonds, the Bonds shall be redeemed as per the redemption date
unless a call option (tax call or regulatory call} is exercised as per the Term Sheet of the Issuc. The Bonds do not
have an Issuer Call feature/option/right. The Issuer shall not have an option or a right to exercise a call on the
Bonds at its discretion, except Tax Call or Regulatory Call as specified under the Term Sheet. In addition, these
Bonds do not carry any special features like step-up/step-down coupon; hence, the coupon for the Bonds is fixed
for the fuil term of the Bond.

The Bonds are subject to features like Call Options (Tax Call or Reguiatory Call), Loss Absorbency, write off at
PONYV and Other Events which may impact the payment of interest and principal. RBI has the absolute right to
direct the Bank to write down the entire value of its outstanding Tier 2 instruments/bonds, including the Bonds,
if it thinks the Bank has passed the PONV, or requires a public sector capital infusion to remain 2 going
concern. Please refer to Term Sheet of the Issue for further details.

The Bonds are essentrally nen-equity regulatory instruments, forming part of a Bank’s capital, governed by
Reserve Bank of India (RBI) guidelines and issucd under the issuance and listing framework given under the
SEBI Debt Regulations.

The payment of Coupoen on Boads is subject to the terms of the Placement Memorandum including clauses like
call eptions (Tax Call or Regulatory Cait), Loss Absorbency, write off at PONV and Other Events of the Term
Sheet of the Tssue, as contained in the Placement Memorandum. The Bonds are subject to loss absorption
features as more particularly described in Term Sheet of the Issue herein and required of the Bonds at PONV as
provided for in Annex 16 of the Basel III Guidelines. RBI has the absolute right to direct the Bank to write
down the entire value of its outstanding Tier 2 Instruments, including the Bonds, if it thinks the Bank has
exceeded the PONV, or requires a public sector capital infusion to remain a going concern. Plcase refer to Term
shect of the Issue on page 324 for further details.

Prospective investors should be aware that the intercst amount and/or principal amount in respect of the Bonds
are subject to credit risk of the Bank. Non-payment of interest and/or principal on account of Basel III
Guidelines including loss absorbency and other events set out under the Term Sheet of the Issue shall not be
deemed to be an event of default.

Any default in compliance with the material covenants under the outstanding debt instruments or deposits or
borrowings (such as default in payment of interest, default in redemption or repayment, defaull in payment of
penal interest) may have a ncgative impact on the repayment capability of the Bank and / or performance of the
Bank’s material obligations under the Transaction Documents,

The Bonds (inciuding all elaims, demands on the Bonds and interest thercon, whether accrued or contingent) are
issued subject to loss absorbency features applicable for non-equity capital instruments issued i terms of Basel
IT Guidelines including in compliance with the requirements of Annex 5 thereof and are subject to certain loss
absorbency features as described herein and required of Tier 2 capital instruments at the Point of Non Viability
as provided for in Annex 16 of the Basel 11T Guidelines as amended from time to time. The holder of these
Bonds shall have no rights to accelerate the repayment of future scheduled payments (coupon or principal)
except in bankruptey and liguidation of the Bank.

Payments made on the Bonds are subovdinated to certain tax and other liubilities preferrved by law

The Bonds will be suberdinated to certain fiabilities preferred by law such as to claims of the Government on
account of tuxes, and certain liabilitics incurred in the ordinary course of the Bank’s trading or banking
transactions. In particular, in the cvent of bankruptey, liquidation or winding-up, the Bank’s asscts will be
available to pay obligations on the Bonds only after all of thosc Habilities that rank senior to such Bonds have
been paid. In the event of bankruptey, liquidation or winding-up, there may not be sufficient assets remaining,
after paying amounts relating to these proceedings, to pay amounts due on the Bonds.

The Bonds may be subject to write off on the occurrence of a PONV Trigger Event or a CETI Trigger Fvent
The Bascl Il Guidelines prescribed by RBI include a requirement that the Bonds may be writien-oft] in whole

or in part, upen the occurrence of the follawing trigger events: (i) Point of Non-Viabitity; and (ii) Other Events
as specified under the Term Sheet in accordance with the Basct IT1 Guidelines.
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The Basel 11T Guidelines include a requirement for these Bonds to be wrilten off or converted into ordinary
shares upon the occurrence of a PONV Trigger Event (the “PONV rule”). The PONV rule may be met
contractually (by the inclusion of appropriate provisions in the terms and conditions of the instrument) or by the
existence of laws in a jurisdiction thal give relevant authorities appropriate powers. The PONV rule has been
implemented as a requirement for appropriate provisions to be included in the terms and conditions of the
instrument. A “PONV Trigeer Event” under the RBI regulations means, in respect of the Bank or the Group, the
earlier of: {a) a decision that a writedown, without which the Bank or the Group (as the case may be) weuld
become non-viable, is necessary, as determined by the RBI; and (b) the decision te make a public scctor
injection of capital, or equivalent support, without which the Bank or the Group (as the case may be) would
have become non-viable, as determined by the RBIL. The Bonds may be permanently written-down on the
occurrence of such PONV Trigper Event.

In the cvent of a write-down, investors may lose the entire amount of their investment in the Bonds. In the event
that 2 PONV Trigger Event or CET1 Trigger Event occurs, all or some of the rights of holders of the Bonds and
the receipts and Coupon relating to them shall be subject to such write-down. This may not result in the same
outcome for the holder of the Bonds as would have occurred upon the occurrence of any winding-up
proceedings of the Bank.

Furthermore, upon the occurrence of a write-down of these Bonds, the right to reccive interest on any portion of
a nominal amount written-down will cease and all interest amounts that were not due and payable prior to the
write-down shall be cancelled. Conscquently, the holder of the Bonds will not be entitled to receive any interest
that has accrued on such portien of a nominal amount of these Bonds written down. In the case of a write-down
in respect of a PONV Trigger Event only, any such write-down will be permanent and the Bondholders will,
upen the occurrence of such write-down, not receive any shares or other participation rights of the Bank or be
entitled to any other participatien in the upside potential of any equity or debt sccurities issued by the Bank, or
be entitled to any subsequent write-up or any other compensation in the event of a recovery of the Bank.

1t wiil be difficult to predict when, if at all, a principal write-down of these Bonds will occur. The RBI has
provided limited guidance as to how it would determine nen-viability. Under RBI regulations, non-viability
could result from the Bank’s financial and other difficulties likely to result in financial losses and affect its
ability to continuc as a going concern. Non-viability may be declared if the resultant augmentation of equity is
likely to restore depositors’ and investors” confidence or improve the rating and creditworthiness of the Bank.
However, it is possible that the RBFs position on these matters may change over time. Non-viability may be
significantly impacted by a number of factars, including factors which affect the business, operation and
financial condition of the Bank. For instance, systemic and non-systemic macroeconomic, environmental and
operational factors, domestically or globally, may affect the viability of the Bank. Accerdingly, trading
behaviour in respect of these Bonds may not foliow the trading bchaviour associated with other types of
securities. Potential investors in the Bends should consider the risk that a holder may lose all of ils investment,
including the principal amount plus any accrued interest, if such regulatory loss absorption measures arc acted
upon,

Furthermore, there can be no assurance that RBI will not propose further amendments to the Basel Guidelines or
that the relevant aulborities will not impose requirements on banks that are morc onerous than those contained
in the Basel 11T Guidelines. There can be no assurance that SEBI will not impose further restriction on these
Bonds. Further changes in law and guidelines after the date hereof may affect the rights of holders of the Bonds
as well as the market value of the Bonds.

In addition, these Bonds will be written-down upon the occurrence of a CET1 Trigger Event. If the Commen
Equity Tier 1 of the Bank or the Group falls below 6.125% of RWA, accrued interest on these Bonds will be
cancelled and the outstanding nominal amount of the Bonds may be reduced (scc Summary Term Sheet}.
Holders may lose all or some of their invesiment as a result of a writedown. A write-off of the Bonds may also
have the following effects:

a) reduce the claim of the Bond in liquidation;
b) reduce the amount to be re-paid on the Bond when call (Regulatory Call or Tax Call) is cxercised;
<) partially or fully reduce Coupon payments on the Bond.

Bondholders may lose all or some of their investment as a result of a Write-Down. During the peried of any
Write- Down, interest will accrue on the outstanding face value of the Bonds, which shall be lower than their
issued face valuc.

The write-down of any Commeon Equity Tier 1 capital shall not be required before a write-down of any Tier 2
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instruments (including the Bonds). The Bank shall have full discretion to determine the amount of Tier 2
Instruments (including the Bonds) to be written down. The Bank shall have the discretion to write-down the
Bonds multiple times. The Bonds which have been written off can be written up (partially or fult) at the absolute
discretion of the Bank and subject to compliance with RBI instructions (imcluding permission, consent if any).
There can be no assurance that the Issuer will, or will be able to, exercise its discretion to reinstate any principal
amount of Bonds which has been written-down.

The market price of the Bonds is expected to be affected by [uctuations in the Bank’s and/or the
Group’s/Bank’s Common Equity Tier | Capital Ratic. Any indication that the Banls and/or the Group’s/Bank’s
Common Equity Tier 1 Capital Ratio is trending towards 6.125% may have an adverse effect on the market
price of these Bonds. The level of the Bank’s and/or the Group’s Common Equity Tier I Capital Ratio may
significantly affect the trading price of the Bonds.

Upon the occurrence of a PONV Trigger Event or ¢ CETI Ti rigger Event, clearance and settlement of the
Bonds muy be suspended and there muay be a delay in updating the records of the relevant clearing system to
reflect the amount written-down.

Follawing the loss absorption event, all clearance and settlement of the Bonds may be suspended. As a result,
the holder of the Bonds may not be able to settle the transfer of any of these Bonds during the suspension period
and any sale or other transfer of these Bonds that & the holder of the Bonds may have initiated prior fo the
commencement of the suspension period that is scheduled to settle during the suspension period may be rejected
by the relevant clearing system and may not be settled within the relevant clearing systems. The update process
of the relevant clearing system may only be completed after the date on which the writc-down is scheduled.
Notwithstanding such delay, holders of the Bonds may losc the entire valne of their investment in the Bonds on
the date on which the write-down occurs. No assurance can be given as to the period of time required by the
rclevant clearing system to complete the update of their records or the availability of procedures in the relevant
clearing systems to effect any write-down.

There is no assurance that the Bonds issued puisuant to this Issue will be listed on Stock Exchanges in a
timely manner, or af all,

In accordance with Indian law and practice, permissions for listing and trading of the Bonds issued pursuant to
this Issue will not be granted unti after the Bonds have been issued and aHotted. Approval for listing and
trading will require all relevant documents to he submitted and carrying out of necessary procedures with the
stock exchanges. There could be a failure or delay in listing (he Bonds on the Stock Exchanges for reasons
unforeseen.

There may he no active market for the Bonds on the platform of the Stock Exchanges. As a result, the
liguidity and mavket prices of the Bonds may fuil 10 deveiop and m ay accordingly be adversely affected.

Any issue of Bonds carried out hereunder will be a new issue of bonds and the Bonds have no established
trading market. There is no assurance that a trading market for the Bonds will exist and no assurance as to the
liquidity of any trading market. Although an application will be made to list the Bonds on the NSE and/or BSE,
there can be no assurance that an active market for the Bonds will develop, and if such a market were to
develop, there is no obligation on us to maintain such 2 market. The liquidity and market prices of the Bonds
can be expected 10 vary with changes in market and economic conditions, Bank’s financial condition and
prospects and other faclors that generally influence market price of such instruments. Such Muctuations may
signiticantly aftect the liquidity and market price of the Bonds, which may trade at a discount o the price at
which you purchase the Bonds

Bonds may be illiquid in the secondary market.

The Bank intends to list the Bonds on the wholesale debt market segment of NSE and BSE. The Bank cannot
provide any assurance that the Bonds will be frequently traded on the Stock Exchanges and that there would be
any market for the Bonds. The current trading of the Bank’s existing listed non-convertible debentures, if any,
may not veflect the liquidity of the Bonds being offercd through the Issue. It is not possible to predict it and to
what cxtent a secondary market may develep for the Bonds or at what price the Bonds will trade in the
secondary market or whether such market wiil be liquid or illiquid. The fact that the Bonds may be so listed or
quoted or admitted to trading does not necessarily lead to greater liquidity than if they were not so listed or
quoted or admitted to trading. Further, the Bank may not be able to issue any further Bonds, in case of any
disruptions in the securities market.

The terms of these Bonds contain ne limitation on issuing debt or senfor or puri passu securities.
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There is no restriction on (he amount of debt securities that the Bank may issuc. The issue of any such debt
securitics may reduce the amount recoverable by investors in the Bends upon the Bank’s bankruptey, winding-
up or liquidation.

A downgrade in ratings may affect the trading price of the Bonds.

Any ratings assigned to the Bonds that may be issued do not reflect the Bank’s ability to make timely paynients
of principal and interest. A rating is not a recommendation to buy, selt or hold any sceurity, does not address the
likelikood or timing of repayment of the Bonds and may be subject to revision, suspension or withdrawal at any
time by the assigning rating organization. There can be no assurance that the ratings assigned o it or the Bonds
will remain in effect for any given period or that the ratings will not be revised by the rating agencies in the
future if, in their judgment, circumstances so warrant. A downgrade in ratings may affect the trading price of the
Bonds.

Repayment is subject to the Credit Risk of the Bank

Prospective investors should be aware that the interest amount and/er principal amount in respect of debenturcs
are subject to Credit Risk of the Bank.

The Bank is not requived to maintain a Debenture Redemption Reserve (DRR) in relation to the Bonds

As per the provisions of the Companies Act, 2013 and the Rules made thereunder, every company shall create a
Debenture Redemption Reserve (“DRR™) for the purpose of redemptian of debentures out of the profits of the
company available for payment of dividend. TTowever, as per the Rule 18 (7)(b)(i} of the Companies (Share
Capital and Debentures) Rules, 2014, no DRR is required for debentures issued by All India Financial
Institutions {AIFls) regulated by Reserve Bank of India and Banking Companies for both public as well as
privately placed debenturcs. Pursuant to this exemption, the Bank does not infend to create any DRR.
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11. Key operational and financial parameters (Standalone and Consolidated basis) for the last 3 (three)

audited vears in the following tabular format

Standalone

{Rs. In crore)

Balance Sheet

Net Fixed Assets

4,730.61

4,572.35

4,245.03

4,312.90

Current Assets

NA

NA

NA

NA

Won-Current Assets

NA

NA

NA

NA

Total Assets

11,85,272.46

11,75,178.11

986,797.63

900,989.92

Non- Current Liabilities
(including maturities of long-term
borrowings and short-term
borrowings) Financial
(borrowings, trade payables, and
other financial Habilities)
Provisions

Deferred tax liabilitics (net)

QOther non-current liabilities

NA

NA

NA

NA

Current  Liabilities  (including
maturities of long-term
borrowings)

Financial  (borrowings, trade
payables, and other financial
liabilities}

Provisions

Current tax liabilities (nct)

Other current liabilties

NA

NA

NA

NA

Equity (equity and other eguity)
(incudes share capital and reserves
and surplus)

124,564.16

115,025.46

101,603.01

84,947.84

Total equity and liabilities

11,85,272.46

11,75,178.11

986,797.63

900,989.92

Profit and Loss

Total revenue from operations
Other income

NA

NA

NA

NA

Total Income

45,907.69

82,597.37

75.609.83

76,482.73

Total Expense

36,452.60

67,571.89

69,021.33

74,855.51

Total comprehensive income
Profit / loss
Other comprehensive income

NA

NA

NA

NA

Profit after taxation {("PAT")

9,455.03

1,627.22

Earnings per equity sharc:
{a) basic; and
{b) diluted

30.79%*
30.72%%

5.99
5.97

Continuing operations

NA

NA

Discontinued opcerations

NA

NA

Total Continuing and
discontinued operaticns

NA

NA

Cashilow

Net cash flow generated from
operating activitics

(26,462.12)

13.582.04

29.613.28

Net cash used in / generated from
investing activities

(9,663.06)

(54,106.80)

(9,767.04)

Net cash used in  financing

(3,912.49)

5,058.63

10,117.97




activities

Effect of exchange fluctuation 259.55 119.92 (72.93) 99 .44
translation reserve

Cash and cash equivalents (at the 110,987.13 61,729.82 97,268.28 67,204.63
beginning of the year)

Cash and cash equivalents {at the 71,208.01 110,987.13 61,729.82 97,268.28
cnd of the year)

Additional Information

Net worth 1,62,152.45 107,194.56 93,734.10 77,252.09
Cash and Cash Equivalents 71,209.01 110,987.13 61,729.82 97.268.28
Current Investments NA NA NA NA
Assets Under Management NA NA NA NA
Off Balance Sheet Assets NA NA NA NA
Total Debt (Borrowing) (A) 181,399.99 185,133.86 1,42,873.16 1,47,954.13
Total Assets (B) 11,85,272.46 11,75,178.11 986,797.63 900,989.92
Total Debts to Total assets (%) 15.30% 15.75% 14.48% 16.42%
{C=A/B)

Debt Service Coverage Ratios NA NA NA NA
Interest Income 38,967.58 67,376.83 63,346.23 62,635.16
Interest Expense 19,223.31 34,244.61 34,107.11 37,428.96
Interest service coverage ratio NA NA NA NA
Provisioning & Write Offs 4,148.18 11,716.53 16,539.07 20,121.93
Bad debts to Account receivable NA NA NA NA
ratio

Gross NPA (%) 2.50 2.82 3.70 4.86
Net NPA (%) 0.51 0.73 1.05 1.56
Capital Adequacy ratios (%a) 16.52 18.54 19.12 17.53
Tier | Capital Adequacy Ratio (%) 14.55 16.34 16.47 14.49
Tier II Capital Adequacy Ratio 1.97 2.20 2.65 3.04

(%)

*Note: Please note that the unaudited financial information for the half year ended on 30 September 2022 (being the

last available financial data} is being provided

** Note — Non-annualized

Caonsolidated

(Rs. In crore)

Balance Sheet

Net Fixed assets

4.837.49

4,679.12

4,329.69

4,394.34

Current assets

NA

NA

NA

NA

Non-current assets

NA

NA

NA

NA

Total assets

12,09,790.30

11,95,528.51

10,01,004.54

913,696.91

Non-Current Liabilities
(including maturities of long-
term borrowings and short-term
borrowings)
Financial
payables,
liabilities)
Provisions
Deferred tax liabilities (net)
Other non-current liabilitics

(borrowings, trade
and  other  financial

NA

NA

NA

NA

Current Liabilities
including maturities of long-term

NA

NA

NA
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borrowmgs)
Financial
payables, and  other
liabilities)

Praovisions

Currenl tax labilities (nct)
 Otlier current lizbilities

{borrowings, trade
tinancial

Equity {equity and other equity) 128,220.04 118,109.8% 103,593.76 86,340.43

(incudes share capital and reserves

and surplus)

Total equily and liabilities 12,09,790.30 11,95,528.51 10,01,004.54 913,696.91

Profit and Loss

Total revenue from operations NA NA NA NA

Other income

Total Income 47,945.26 86,114.19 77,974.28 81,746.65

Total Expenscs 37,930.79 71,949.84 70,721.89 79,867.90

Total comprehensive income NA NA NA NA

Profit / loss

Other comprehensive income

Minority Interest {(44.47) (87.60) (56.89) (25.64)

Share of Associate 22.92 42.54 - -

Profit after taxation {"PAT") 9,992.92 14,119.29 7,195.51 1,853.1]

Earnings per equity sharc:

(a) basic; and 32.54%% 46.04 24.19 6.83
(Ix) diluted 32.47%* 45.91 2413 6.80

Continuing operations NA NA NA NA

Discontinued operations NA NA NA NA

Total Continuing and discontinued NA NA NA NA

operations

Cash Flow

Net cash generated from operating (29,861.91) 28,137.30 12,632.88 30,415.63

activities

Net cash used in / generated from {9,391.50) (27,232.10) (54,194.82) (9,658.86)

investing activities

Net cash used in financing aclivilies {440.06} 47.894.08 7,279.33 8,8065.13

Effect of exchange fluctuation 293.15 119.87 (92.81) 173.56

translation reserve

Cash and cash equivalents at the 112,343 .51 63,424.36 97,799.78 68,004.31

beginning of the year

Cash and cash equivalents at the end 72,943.19 112,343 .51 63,424.36 97,799.77

of the year

Additional information

Net worth 119,543.58 110,643.93 95,484.50 78,371.81]

Cash and Cash Equivalents 72.943.19 112,343.51 63,424.36 97.799.77

Current Investiments NA NA NA NA

Assets Under Management NA NA NA NA

Off Balance Sheet Assets NA NA NA NA

Total Debt (Borrowing) (A) 199,440.30 199.778.16 152,248.72 155,180.17

Total Assets (B) 12,09,790.30 11,95,528.51 10,01.004.54 013,696.91

Total Debts to Total assets (%) 16.49% 16.71% 15.21% 16.98%

{C=A/B)

Debt Service Coverage Ratios NA NA NA NA

Interest Income 39.976.13 6R.846.06 64.357.36 63,715.68

Interest Expense 19,714.78 34,922.60 34.627.38 37,995.94

Interest servicc coverage rauo NA NA NA NA

Provisioning & Write-offy 437232 12.202.95 16,919.63 23,806.21




Bad debts to Account receivable NA N NA NA

ratio

Gross NPA (%) - NA NA NA NA

Net NPA (%) NA NA NA NA

Capital Adeguacy ratios (%) 16.52 18.54 19.18 17.57
Tier I Capital Adequacy Ratio (%) 14.61 1641 16.60 14.60
Tier IT Capital Adequacy Ratio (%) 1.91 2.13 2.58 2.97

*Note: Please nete that the unaudited financial information for the halt year ended 30" September 2022 (being the
last available financial data} is being provided
** Note — Non annualized

HI. Project cost and means of financing, in case of funding of new projects

The funds being raised by the Issuer through present issuc of Debentures are net meant for financing any
particular project.
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V. BRIEF HISTORY OF THE ISSUER SINCE ITS INCORPORATION GIVING DETAILS OF ITS
ACTIVITIES (ALONG WITH BUSINESS CARRIED OUT BY ITS SUBSIDIARIES) INCLUDING
ANY REORGANIZATION, RECONSTRUCTION OR AMALGAMATION, CHANGES IN ITS
CAPITAL STRUCTURE, (AUTHORIZED, ISSUED AND SUBSCRIBED) AND BORROWINGS, IF
ANY.

The Bank obtained its certificate of incorporation on 3 December, 1993 and ils certificate of commencement of
business on 14 December, 1993 Its first branch was opened at Ahmedabad in April 1994, The Bank was renamed as
“Axis Bank Limited” and the certificate of incorporation consequent (o the name change was obtained on 30" July,
2007,

The Bank began ils operations on 2"¢ April 1994 as one of the first private sector banks established under guidclines
issued in 1993 by RBI in kine with the Government’s policy to reform India’s financial sector. The Bank’s entire
initial equity capital of Rs.1 billion was contributed by UTI- (previously Unit Trust of India). Subsequently, L1C
contributed Rs.7.50 crores and GIC, together with four Government-owned general insurance companies, contributed
Rs.7.50 crores.

The Bank’s equity capital was on stock cxchange through an Initial Public Offering in September 1998. In March
2005, the Bank issucd its first Global Depositary Receipts (GDRs) to overseas investors. Each GDR represents one
cquity share of the Bank. The GDRs are listed on the London Stock Exchange.

The shareholders of the Bank at 20th Annual General Meeting held on 27th June, 2014 approved the change in face
valuc of the shares. Accordingly, cach existing Equity Share of the Bank having a face value of Rs. 10/~ cach has
been sub-divided into 5 (Five) Equity Shares having face value of Rs. 2/- cach fully paid up w.e.f. 30th July, 2014
being the record date. Conscquently, the ratio of the Bank’s GDR fo equity shares has been revised from one GDR
representing one underlying equity share of the Bank to one GDR representing five underlying equity shares of the
Bank.

As on date, the Bunk has nine directly controlled subsidiaries namely, Axis Capital Ltd., Axis Securities Ltd., Axis
Trustee Services Ltd., Axis Asset Management Company Ltd., Axis Mutual Fund Trustee Ltd., Axis Finance Lid,
A.Treds’” Lid., Axis Bank UK Ltd., Freecharge Payment Technologies Private Ltd. and one indirectly-controlled
subsidiary, Axis Capital USA, LLC and Axis Pension Fund Management Ltd. Accelyst solution Privatc Limited
merged with Freecharge Payment Technologies Private Ltd via a BCLT order dated 24 March 2021

1. Axis Capital Ltd. (formerly Axis Securities and Sales Ltd.) (ACL)

ACL was incorporated in India as a wholly owned subsidiary of the Bank on 6" December 2005 and received its
certificate of commencement of business on 2™ May 2006. Certain businesses of M/s. Enam Sccurities Pvi. Lid.
were merged with Axis Capital Ltd. as part of a scheme and the following companies became direct subsidiaries
of ACL:

o Axis Securities Lid. (formerly Enam Securities Direct Pvt. Ltd.)

e  Axis Finance Ltd. (formerly Enam Finance Pvt. Lid.)

e Axis Securilies Europe Lid. (formerly Enam Securities Europe Lid)

s Fnam International Ltd., UAE (veluntarily dissolved with cffect from 24" August 2014)

Axis Securities Ltd., Axis Finance Ltd. and Axis Sccurities Europe Ltd. later became direct subsidiaries of the
Bank in line with the RBI directives. Enam International Ltd., (UAE) was veluntarily dissolved with effect from
24" August 2014,

Axis Capital offers services in the arcas of Equity Capital Markets, M&A, Private Equity, Structured Finance
and Institutional Equities to investors, companies and government entities.

The paid-up capital of ACL is Rs.73.30 crores. The net profit of ACL for the year ended 31% March 2022 was
Rs.189.28 crores. As on date Axis Capital has 4 branches.

2. Axis Securitics Ltd. (formerly Enam Sccurities Direct Pvt. Ltd.} {ASL)
ASL was incorporated in Fndia on 21% July 2006, The sales and securities business, including the retw! broking
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business of Axis Capital Lid., was merged with ASL on 25" May 2013.

ASL is a wholly owned subsidiary of the Bank and is in the business of retail broking. ASL offers investment
solutions to retail investors like trading in equity and derivatives, TPO, Mutual Fund, SIP, ETF, NCDs, Bonds,
Company FD and tax saving solution ete. through AXIS DIRECT platform.

The paid-up capital of ASL is Rs.144.50 crores. The net profit for fiscal 2022 is Rs. 229.13 crores. As on date
Axis Securities has 35 branches.

Axis Trustee Services Ltd. {ATSL)

ATSL was incorporated in India as a wholly owned subsidiary of the Bank on 16" May 2008 and received its
certificate of commencement on 30" September 2608. ATSL is in the business of trusteeship services. It offers
Trusteeship services and agency & administration services to corporate clients.

The paid-up capital of ATSL is Rs.1.50 croves. The reported net profit is Rs.23.23 croves for fiscal 2022. Apart
from Ruby Towers, Dadar, ATSL has presence in Dethi and Gift City.

Axis Asset Management Company Ltd. (AAMC)

AAMC was incorporated on 13" January 2009 and received its certificate of commencement on 49 March 2009,
AAMC is in the business of asset management.

In September 2012, the Bank entered into a strategic partnership with Schroders Pic. Through this partnership,
Schroder Investment Management (Singapore) Ltd. (SIMSL}, through its wholly owned subsidiary, Schroder
Singapore Holdings Private Ltd, (SSHPL), acguired 25 per cent of the total issued and paid-up equity share
capital plus one equity share in AAMC.

AAMC is approved by the SEBI to act as Investment Manager for Axis Mutual Fund. Axis Mutual Fund is also
registered with the SEBL. AAMC act as Investment Manager to Axis Mutual Fund (the Fund). AAMC manages
Investment portfolio of the schemes launched by the Fund and provides administrative services to the Fund.

AAMC is registered with the SEBI as a Portfolio Manager and provide Portfolio Management services (PMS).
AAMC is also registered under SEBI (Alternative Investment Funds) Regulations and is providing an investment
management scrvices to scheme’s launch under Alternative Investnent Funds (ATF). As on date, AMC has 60
branches.

11 crores. The reported net profit is Rs. 402.20 crores for fiscai 2022,
Axis Mutual Fund Trustee Ltd. (AMFT)

AMFT was incorporated on 2™ January 2009 and received its cerlificate of commencement on 4 March 2009.
AMFT is acting as a trustee to Axis Mutual Fund.

In September 2012, the Bank entered inlo a strategic partnership with Schroders Ple. Through this partnership,
SIMSL, through its wholly owned subsidiary, SSAPL acquired 25 per cent of the totul issued and paid-up equity
share capital plus one equity share in AMFT.

The paid-up capital of AMFT is Rs.0.05 crores. The reported net profit is Rs.0.16 crores for fiscal 2022,

Axis Finance Ltd (AFL)

AFL was incorporated on 27" April 1995. It is a non-deposit accepimg nen-banking tinance company regulated
by the RBI. AFL provides Wholesale and Retail lending solutions to Corporate and retail segment customers.
AFL offers the preducts on the relail side include Loan against Property, Business Loan, Consumer Finance,
Personal Lean and Loan against Securities and on Wholesale side includes Special Situations Funding,

Structured Financing and Real-Estate Financing requirements. Total number of branches of AFL are 27,

During the year ended 31% March 2021, Axis Private Equity Ltd., a wholly owned subsidiary, has merged with
AFL.

A.TREDS Ltd. (ATL)
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4.

11.

ATL is a joint venture between Bank and Mjunction Services Ltd. set up on 23" May 2016. The Bank and
Mjunction Services Lid. each hold 67 per cent. and 33 per cent, of the sharc capital, respectively. ATL
undertzkes the activities and operations related to the trade receivable discounting system. ATL owns and
operate “Invoicemart” a digital platform which commects MSME suppliers and corperate buyers fo multiple
financier. This platform enables sellers to get working capital guickiy by selling their invoices to financiers. ATL
has only 1 branch, in Thane.

The paid-up capital of ATL is Rs.65 crore.
Axis Bank UK Ltd. (ABUK)

ABUK is a wholly owned overseas subsidiary of the Bank. [t was incorporated on 7" March 201§ in the United
Kingdom and commenced its operations on 19" April 2813 upon receipt of approval from the FCA. ABUK is in
the business of commercial banking, excluding the business of retail mertgage loans.

ABUK has paid-up capital of US$ 55 million (Rs.416.86 crores) as on 31st March 2022, The Bank is currently in
the process of winding up Axis Bank UK Limited.

Freecharge Payment Technologies Private Limited (Freecharge)

Freecharge Payment Technologics Private Lid. was acquired by the Bank {from Jasper Infotech Private Ltd.) on
6™ October 2017, post receiving approval from RBI Freecharge is now a wholly owned subsidiary of the Bank.

Freecharge is in the business of providing digital payments services through web- & mobile-based platforms and
payment gateways. Freecharge, a websiie and payment application, which customers use Lo make payments of
prepaid, postpaid, DTH, metro recharge and utility bill payments to numerous service providers. Customers also
use Freecharge wallet to pay online platforms and at offline shops & stores. As on date, Freecharge has 2
branches.

During the year ended 31* March 2021, Accelyst Solution Private Ltd., a wholly owned subsidiary, has merged
with Freecharge.

Freecharge has paid-up capital of Rs. 1,763.70 croves. The reported net profit was Rs. 22.59 crores for fiscal
2022.

Axis Capital USA, LLC (Step down subsidiary of Axis Bank Ltd. and subsidiary of Axis Capital Ltd.)
(ACUL)

ACUL was incorperated in Delaware on 2™ August 2017. It is a wholly owned subsidiary of Axis Capital Ltd.
ACUL is a broker-dealer registered with Securities and Exchange Commission (SEC) and a member of Financial
Industry Regulatory Autherity (FINRA).

ACUL has paid-up capital of US$ 0.71 million (Rs.5.34 crores).

Axis Pension Fund Management Limited (Step down subsidiary of Axis Bank Lid. and subsidiary of Axis
Asset Management Company Ltd.) (APFML)

Axis Pension Fund Management Limited (APFML) was incorporated on 17" May 2022 to
undertake pension fund management business under the National Pension System.

APFML received its Certificate of Registration from Pension Fund Reguiatory and Development Authority as a
Pension Fund on 1% July 2022.

Total paid-up capital of APFML is Rs. 80 crores. Axis AMC and Axis Bank hold 51.00% and 9.02%
respectively of the paid-up capital of APFML. Other sharehclders Havells Group and Manipal Group (through
their entities) hold 19.99% each of the paid-up capital of APFML.

OUR PROMOTERS AS ON DATE

Administrator of the Specified Undertaking of The Unit Trust of India (SUUTI)

Address: UTT Tower, 'Gn' Block, Bandra Kurla Complex, Bandra (E) Mumbai - 400 051.

SUUTI was formed by the restructuring of the erstwhile Unit Trust of India (UT1) into UTI Trustec Company
Private Limited (acting through SEBT registered UTI Mutual Fund, UTT Asset Management Company Limited -
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as the Investment Manager) and the SUUTI. It came into effect w.e.f, Ist February, 2003 on the passing of the
Unit Trust of Tndia (Transter of Undertaking and Repeal) Act, 2002("Repeal Act") which was gazetted on 18th
December 2002,

Life Insurance Corporation of India (LIC)

Address: Yogakshema Building, Jeevan Bima Marg, P.O. Box No — 19953, Mumbai — 400 021

The Parliament of India passed the Life Insurance of Indiz Act on 19th June 1956 creating LIC. Today, LIC is a
leading lifc insurance company in India. LIC functions with 2048 branch offices, 113 divisional offices, § zonal
offices, 1381 satallite offices and the Corporate affice.

Promoters
i ADMINISTRATOR OF | AAATUO0564D |46534903 46534903 {1.51 - -
THE SPECIFIED

UNDERTAKING OF
THE UNIT TRUST OF
INDIA - SUUTI

2 {LIFE INSURANCE | AAACLOS82H | 244870645 | 244870645 |7.97 - ---
CORPORATION OF

INDIA
CAPITAL STRUCTURE
Share Capital of the Bank as at the last quarter end {on September 30, 2022)
A. Authorised Share Capital (Rs. in Crores)
425,00,00,000 Equity Shares of Rs. 2 each 850.00
B. Issued Subscribed and Paid-up Share Capital
3,07,23,21,111 Equity Shares of Rs. 2 each 614.46
C. Paid Up Share Capital after the present issue
3,07,23,21,111 Eqguily Shares of Rs. 2 each 614.46
D. Shareholders’ Funds 124,564 .16

Change in Capital Structure - Authorised Capital as at last quarter end, for the last three years (on September
30,2022) : Nil
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History of changes in Equity Capital Structure of the Bank — Issucd Share Capital as on September 30, 2022

08-Dec-93 30 10| Cash Initial 50 100 0
Capital
(8-Dec-93 50 10§ Cash Initial 100 200 0
Capital
08-Dec-93 50 10{Cash Initial 150 300 0
Capital
08-Dec-93 30 10{Cash Initial - 200 400 0
Capital
08-Dec-93 50 101 Cash Initial 250 500 0
Capital
(18-Dec-93 30 10| Cash Initial 300 600 0
Capital
08-Dec-93 50 10| Cash Initial 350 700 0
Capital
02-Apr-94 |50,00,00,000 10| Cash Preferential 50,00,00,350 100,00,00,700 0
Allotment
28-Sep-94 | 3,75,00,000 10| Cash Preferential 53,75,00,350 107,50,00,700 0
Allotment
28-Sep-94 73,00,000 10| Cash Preferential 54,50,00,350 109,00,00,700 0
Allotment
28-Sep-94 75,00,000 10 Cash Preferential 55,25,00,350 110,50,00,700 0
Allotment
26-0Oct-94 75,00,000 10 Cash Preferential 56,00,00,350 112,00,00,700 0
Allotment
26-Oct-94 75,00,000 10! Cash Preferential 56,75,00,350 113,50,00,700 0
Allotment
26-Oct-94 75,00,000 10| Cash Preferential 57,50,00,350 115,00,00,700 0
Allotment
23-Qct-98 | 8,45,15,500 21| Cash Initial Public| 65,95,15,850 131,90,31,700 11
Offer - [PO
31-Dec-01]23,17,50,000 34| Cash Preferential | 89,12,65,850]  178,25,31,700 24
Allotment
28-Mar- | 5,78,93 800 39.04 | Cash Preferential 94.91.59,650 189,83,19,300 29.04
02 Allotment
30-Mar- 99,04,700 39.04 | Cash Preferential 95,90,64,350 191,81,28,700 29.04
02 Allotment
28-Mar- |19,18,14,170 42.75| Cash Preferential 115,08,78,520 230,17,57,040 32.75
03 Allotment
21-Mar- 120.24,51,500 256.65 | Cash GDR Issue 135,33,30,020 270,66,60,640 246.7
05
25-Apr-05| 1,50,03,500 256.65 | Cash GDR Tssue 136,83,33,520 273,66,67,040 246.7
27-Jul-07 |14,13,24.670 620 | Cash QIP Issue 150,96,58,190 301.,93,16,380 610
27-Jul-07 | 7.06.,62,330 620 | Cash GDR Issue 158,03,20.520 316,06,41,040 610
27-Jul-07 [15,34,75,645 620 | Cash Preferential 173,37,96,165 346,75,92,330 610
Allotment
24-Sep-09 | 16,52.22.500 906.7 | Cash QIP Issue 189.90,18,665 379,80.37.330 806.7 |
24-Sep-09 | 2,52,77.5C0 906.7 | Cash GDR Issue 192,42 96,165 384,85,02,330 896.7
24-Sep-09 | 1,98,83.160 906.7 1 Cash Preferential 194 41,779,325 388.83,58,630 896.7
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Allotment

20-Oct-12

6,04,50,000

5 equity | Non

shares of | (Equity
Axis| Shares)

Bank
Lud. for
every |
share of

Enam

Securities
Pvt. Ltd.
(ESPL)

Cash

Allotted

pursuant  to
the Scheme
ot
Arrangenent
among
Enam
Sceurities
Private
Limited and
Axis  Bank
Limited and
Axis
Securitics
and Sales
Limited and
their
respective
shareholders
and creditors

200,46,29,325

400,92,58,650

04-Feb-13

2,91,89,725

1390 | Cash

Preferential
Allotment

203,38,19,050

406,76,38,100

1380

04.Fch-13

17,00,60,000

1394 Cash

QIP Issuc

220,38,19,050

440.76,38,100

1380

18-Dec-17

16,53,28,892

525 Cash

Preferential

Allotment
Aligiiment

236,91,47,942

473,82,95,884

29-May-
i9

45357385

Cash

Conversion
of  warrants
issued on
preferential
basis

241,45,05,327

482,90,10,654

563.00

26-Sep-19

198728139

629.00| Cash

QIP Issue

261,32.33,466

522,64,66,932

627.00

I1-Aug-
20

233038560

420.10| Cash

QIP Issue

2851272026

5702544052

418.10

.On
Various
Dates*

221049085

-1 Cash

Allotment
under ESOP
till
30-Sep-2022

3072321111

6144642222

Note- The shareholders of the Bank at the 20th Annnal General Meeting held on 27 June, 2014, had
approved the sub-division (split) of one equity share of the Bank from nominal value of Rs. 10/- each into five
equity shares of nominal value of Rs. 2/- each. The record date for the said sub-division was 30™ July, 2014.

*ESOP details are as under:-

alie R
2003 41,28.850 (Cash Allstment of shares under ESOP
2004 90,90,130 Cash Allotment of shares under ESOP
2005 1,13,02,500 Cash Allotment of shares under ESOP
2006 1,31,13.365 Cash Allotment of shares under ESOP
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aln

2007 1,54.10,875 Cash Allotment of shares under ESOP
2008 80,37,060 Cash Allotment of shares under ESOP
2009 1,26,01,015 Cash Allotment of shares under ESOP
2010 3,13,38,780 Cash Allotment of shares under ESOP
2011 1,33,71.,400 Cash Allotment of shares under ESOP
2012 1,24,54,165 Cash Allotment of shares under ESOP
2013 1,13,93.460 Cash Allotment of shares under ESOP
2014 1,69,07,523 Cash Allotment of shares under ESOP
2015 1,59,57,557 Cash Allotment of shares under ESOP
2016 1,21,57.413 Cash Allotment of shares under ESOP
2017 74,111,607 Cash Allotment of shares under ESOP
2018 57,85,429 Cash Allotment of shares under ESOP
2019 57,57,668 Cash Allotment of shares under ESO?
2020 36,73,559 Cash Allotment of shares under ESOP
2021 61,96,676 Cash Allotment of sharcs under ESOP
2022 (Till September 30,|46,59,353 Cash Allotment of shares under ESOP
2022)

Total 22.10,49,085

There are multiple issuances and prices at which ESOPs have been allotted.
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Details of the Sharcholding pattern of the Bank as on Scptember 30, 2022 :

No. of shares

Total shareholding as

Sr Shareholdey/ Categary Tnt-al No. of in Demat %o of total no of equity
No S Equity shares
Form shares
A | Promoters
ADMINISTRATOR OF THE SPECIFIED
1 UNDERTAKING OF THE UNIT TRUST OF 46534903 46534903 1.5]
INDIA - SUUTI
2 gl;)l:;,:\ INSURANCE  CORPORATION - OF 244870645 244870645 7.97
Total promoter sharcholding A 291405548 291405548 9.48
B | Domestic shareholders
3 Indian Fls / Banks / AIF / NBFC /QIB 196652956 196652954 6.40
4 | Indian MFs 712684066 7126840606 23.20
5 Indian bodies corporate 37407002 37396502 122
6 1 Indian residents 183186111 179343872 5.97
7 | INSURANCE GROUP 61141660 61141660 1.99
Total domestic sharcholding B 1191071795 1187219056 38.78
C | Foreign shareholders
13 | FIIs/FPI/QFI/QIB 1387522993 1387522993 45.16
14 | FDI{GDR) 63694320 63694320 2.07
15 | FD] (OTHERS) 127500000 127500000 4.15
16 | Foreign Bodies — DR 417586 417586 0.01
17 | Foreign Banks/Foreign Employces 0 0 0.00
18 | Foreign Nationals 402 402 0.00
19 | NRIs 10708467 10706467 0.35
20 | OVERSEAS CORPORATE BODIES i} 0 0.00
Total Foreign sharcholding C 1589843768 1589841768 51.74
Total - A+B+C 3072321111 | 3,06,84,66,372 100.00

Refer Annexure i

VI.

Vil

VIEDETAILS OF THE UTILIZATION OF THE ISSUE PROCEEDS

DETAILS OF ANY ACQUISITION OF OR AMALGAMATION WITH ANY ENTITY IN THE LAST 1
YEAR: NiL other than disclosed in titis Placement Memorandum (please refer to Page 29- “Recent Investment”

of this Placement Memorandum).

DETAILS OF REORGANIZATION OR RECONSTRUCTION IN LAST [ YEAR: NIL

DETAILS OF DEBT SECURITIES ISSUED AND SOUGHT TO BE LISTED INCLUDING FACE
VALUE, NATURE OF DEBT SECURITIES, MODE OF ISSUE, PUBLIC ISSUE OR PRIVATE

PLACEMENT.

ISSUE SIZE

For details, please refer to the Term Sheet cnclosed with this document.

For details, pleasc refer to the Term Sheet enclosed with this document.

Augmenting Tier 2 capital and overall capital of the Bank for strengthening its capital adequacy and for
enhancing its leng-term resources. The funds being raised by the Bank through the present Issue arc not meant
for financing any particular project. The Bank shall utilize 100% of the proceeds of the Issue for its regular
business activities. The Bank shall not utilize proceeds of the Issue for any purpose which may be in
contravention of the regulations/ guidelines/ notms issued by the RBI/ SEBI/ stock exchanges.

IX. A STATEMENT CONTAINING PARTICULARS OF TIHFE DATES OF, AND PARTIES TO ALL
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MATERIAL CONTRACTS, AGREEMENTS INVOLVING FINANCIAL OBLIGATIONS OF THE
ISSUER

(2} Material Documents
i. Letter appointing Registrar and Transfer Agents
ii. Letter appointing SBICAP Trustee Company Limited as Trustce to the Debenture Holders.
ifi. Triparlite Agreement between the Bank, NSDL & RTA
iv. Tripartite Agreement between the Bank, CDSL & RTA
{b) Documents
i.  Credit Rating Letters for the current pJacement.
ii.  Board and shareholders resolution approving the issuance of Debenturcs on a private placement basis.
iii. Conscnt letters of the Registrar and Transfer Agents and the Trustee of the Debenture Holders.
iv. Memorandum & Articles of Association of Bank
v. Certificate of Incorporation
vi. Certificate of Business Commencement
vii. Annual Report of last 3 Financial Years
X. DETAILS OF BORROWINGS INCLUDING ANY OTHER ISSUE OF DEBT SECURITIES IN PAST :-

= Details of Outstanding Non-Convertible Securitics as on September 30, 2022

Lower Tier TT

AAA by CARE

& ICRA 31/12/2022

Unsccured |31/12/2012

Tier 1 and IT (Basel 11T compliant)

Series  |Unsecured 12/02/2015 2 AAA/Stable by| 8.45% |12/02/2025
22 CRISIL, AAA by

CARE & ICRA
Series  [Unsecured 30/09/2015 1,500 120 CRISIL AAA 8.50% 130/09/2025
23 TCRA AAA

CARE AAA
Series | Unsccurcd 27/05/2016 2,430 120 CRISIL AAA 8.50% | 27/05/2026
24 TCRA AAA

India Rating AAA
Series | Unsecured 23/11/2016 1,800 120 ICRA AAA 7.84% | 23/11/2026
25 India Rating AAA
Series | Unsecured 15/06/2017 5,000 120 CRISIL AAA 7.66% | 15/06/2027
27 ICRA AAA

India Rating AAA
Series  [Unsecured 08/09/2021 USD 600 | Perpetual *| Moody’s: B1 (hyb) | 4.10% |-
29 mic

*call option at the end of 5 years
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Senior Unsecured Debentures

sual
RISIL. AAA
Series | Unsecured  |05/12/2014 5,705 128 ICRA AAA |B.85% 05/12/2024
CARE AAA
CRISIL AAA
Series 2 Unsecurad 30/10/2015 3,000 120 ICRA AAA [8.25% 30/10/2025
CARE AAA
CRISIL AAA
Series 3 Unsecured  |20/10/2016 5,000 34 iCRA AAA [7.60% 20/10/2023
CARE AAA
Series 4 Unsceured  §28/12/2018 3,000 120 %%ISALAXE\A 8.60% 28/12/2028
Series 5 Unsecured  [30/01/2020 4,175 84 CII(QZIRS/]\LA}ESAA 7.65% 30/01/2027
CRISIL AAA

e - 1,
Series 6 Unsecured  |22/12/2021] 2,600 120 ICRA AAA 6.59% 22/12/2031

. Details of Outstanding Secured Loan Facilities as on September 30, 2022 - NIL

= Details of Outstanding Unsecurcd Loan Facilities: -

Borrowings as on September 30, 2022 (Rs. Crores)

Lo

Borrowings in India Borrowing 137,328.07 171,817.5 On Maturity
Reserve Bank of India Borrowing 18,102.00%# 18,102.00 On Maturity
Other Banks Borrowing i5.00 26.50 On Maturity
Other institutions & | Borrowing 119,211.07 153,689 On Maturity
agencies

Barrowings outside India Borrowin 44,071.92 44,071.92 Ci Malurity
Total 181,399.99 215,889.42

**Bank has not availed any secured loan facility except borrowings transactions under liquidity adjustment facility
and marginal standing facility

Demand Deposits

From Banks Demand Deposits [ 3,869.44 On Demand
From Others Demand Deposits 118,524.23 On Demand
Total (Demand Deposits) (A) 122,393.68

Savings Bank Deposit (B) Savings Bank 252,244.13

Deposit

Term Deposits

From Banks Term Deposits 22,927.79 On Maturity
From Others Term Deposits 413,241.11 On Mamrity
Total (Term Deposits) (C) 436,168.90

Total Deposits 810,806.71

* Amount of corporate guarantees issued by the Issuer in favour of various counter parties including its
subsidiaries, joint venture entities, group cumpanies etc.

The Tssuer has not issued any corporate guarantee in favour of any counterparty including its subsidiarics, joint
venture entities, group companies ete.

= Certificate of Deposits issucd by the Issuer, outstanding as on September 30, 2022,
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XL

u y N
1 10-0¢1-22 INE238A16720 3.925.00
2 12-Q¢t-22 INE238ALGRZS 2,850.00
3 09-Nov-22 INE238A162Y4 1,275.00
4 10-Nov-22 INE238A163Y2 1,625.00
5 11-Nov-22 INTE238A164Y0 2.400.00
O 16-Nov-22 INE238A160W2 1,650.00
7 07-Dec-22 INE238A165X9 2,000.00 !
8 (8-Dec-22 INE238A167X5 1,775.00
g 04-Dec-22 INE238A166X7 1,550.00
10 21-Dec-22 INE238ADG033 515.00
11 28-Dec-22 INE23BADGOSK 550.00
12 16-Jan-23 INE238A16672 1,785.00
13 10-Febh-23 INE238A165Y7 2,500.00
14 14-Febh-23 INE238A 16976 1,300.00
15 28-Fch-23 INE238ADGOGS 1,325.00
16 03-Mar-23 INE238AIG7Y3 675.00
17 07-Mar-23 INE238A16173 2.300.00
18 08-Mar-23 INE23BA16271 1,750.60
19 (9-Mar-23 INE238A163729 200.00
20 16-Jun-23 INE238ADGOLT 205.00
21 19-Jul-23 INE238AD6041 960.00
22 (7-Sep-23 INE238ADGO25 2,230.00
Total 35,445

Details of Commercial Paper:- The total face value of Commercial Papers Outstanding as on September
306,2022: NIL

Details of rest of the borrowings (if any including Hybrid Debt Like Foreign Currency Convertible Bonds
(“FCCBs™), Optionally Convertible Bonds/ Debentures/ Preference Shares) as on September 30, 2022

Nil. The Issuer has notl issued any hybrid debt like Foreign Currency Convertible Bonds and Optionally
Convertible Bonds/ Debentures / Preference Shares ete.

Details of all default/s and/or delay in payments of interest and principal of any kind of texm loans, debt
securities and other financial indebtedness including corperate guarantee issued by the Issuer, in the past
3 years including the current financial year — NIL

* In case of outstanding debt instruments or deposits or borrowings, any default in compliance with the
material covenants such as creation of security as per terms agreed, default in payment of interest, default in
redemption or repayment, non-creation of debenture redemption reserve, default in payment of penal interest
wherever applicable - NIL

= Refusal of listing of any security of the issuer during last three years by any of the stock exchanges in India
or abroad — NIL

ANY MATERIAL EVENT / DEVELOPMENT OR CHANGE HAVING IMPLICATIONS ON THE
FINANCIALS/CREDIT QUALITY (E.G. ANY MATERIAL REGULATORY PROCEEDINGS
AGAINST THE ISSUER OR PROMOTERS, LITIGATIONS, RESULTING IN MATERIAL
LYABILITIES, CORPORATE RESTRUCTURING EVENT ETC.) AT THE TIME OF ISSUE WHICHT
MAY AFFECT THE ISSUE OR THE INVESTOR’S DECISION TO INVEST / CONTINUE TO
INVEST IN THE DEBT SECURITIES

Except as disclosed below, there are no material events / developments or changes having implications on the
financials/credit quality which may affect the Issuc or the investor’s decision o invest / continue to invest in the
Bonds.

There are no litigation pending against Bank and Subsidiaries (1) which are quantiftable and exceed 32,500

million; or (ii) which the Bank believes could have a material adverse effect on the business of the Bank on a

consolidated basis. We are involved in a number of legal proceedings in the ordinary course of our business,
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inchuding certain proceedings with significant financial ¢laims present on (he face of the complaint but that we
believe lack any merit based on the historical dismissals of similar claims.

There are no material regulatory proceedings against the Promoters of the Issuer at the time of Issue which may
affect the Issue or the Investor's decision to invest/ continue to invest in the debt securities.

® A company petition was filed on 25 April 2019 by the Ministry of Corporate Affairs, Government of
India (MCA) against the Bank and others (2019 Petition) before the National Company Law Tribunal
Bench at Mumbat (NCLT) alleging breach by the Bank and the other respondents of the directions
issued by NCLT, by way of its order dated 3 December 2018 (TL&FS Order) in another company
petition (IL&FS Petition) filed by the MCA, before the NCLT, against Iafrastructure Leasing And
Financial Services Limited (TL&FS) and others, which is currently pending before the NCLT, In
accordance wilh the 1L&FS Order, certain respondents of IL&FS Petition (IL&FS Respondents) were
(i) required to disclose their movable and immovable propertics/ asscts, including bank accounts,
lockers owned by them in India or anywhere in the world, including jointly held properties
(Declarations}; and (i) restrained from, mortgaging or creating charge or licn or creating third party
interest or in any way alienating the movable or immovable properties owned by them, including
Jointly held properties. In accordance with the Declarations, the Indian Banks’ Association was
instructed by the MCA, to circulate the TL&FS Order to all the member banks, for necessary
compliance ¢f the IL&FS Order. [t was alleged that the respondent Banks had knowingly allowed one
of the IL&FS Respondents to operate his accounts and locker maintained with the respective
respondent Banks, in a manner, which was in violation of the IL.&FS Order. Hence, the 2019 Petition
was fited. The Bank has filed an affidavit in reply refuting all allegations in relation to violation of the
IL&FS Order by the Bank. The matter is cwrrentty pending before the NCLT and no interim order has
been passcd against the Bank till date.

s A suit was filed on 12 April 2019 by Power Finance Corporation Limited (Power Finance) and otlhers
against the Bank and certain others, before the High Court of Delhi, alleging breach of various terms
and conditions, by the Bank of the trust and retention accounts agreements entered inlo among Power
Finance, the Bank and others. Power Finance had originally entered into a loan agreement with IND
Bharat Power {Madras) Limited (Borrower), the Bank, bemng one of the lenders, and certain others,
for an amount of 2,655.00 crores. Pursuant to the loan agreement, a trust and retention agreement was
also entered into among Power Finance, the Borrower, the Bank and certain others, in relation to
govern the disbursement of loan amount to the Berrower (TRA). Power Finance claimed that the Bank,
among others failed o, (i) adequately monitor and adminisier the disbursements made in accordance
with the TRA, (1) keep custody of the tiile documents of the Borrower; and (i1i) effectively monitor
and administer permitted investments in accordance with the procedure laid down in the TRA, thereby
causing substantin! losses to Power Finance, Power Finance has sought, among other things, a
money deerce for ¥625.09 crores along with interest at the rate of 15% per anmum. The matter is
currently pending before the Figh Court of Delhi for filing evidence on behalf of the Plaintiffs.

¢ Wenote from publicly available sonrees, inclading information available on the webhsite of the Rombay
High Court that one Mr. Mohanish Jabalpure has filed a criminal writ petition on 7 August 2019 before
the Bombay High Court, Nagpur Bench, against the State of Maharashtra, the Bank and certain other
individuals, challenging a circular dated 11 May 2017, issued by the Additional Director General of
Police State of Maharashtra, transferring the salary accounts of the police officials from a public sector
bank to the Bank. Further, pursuant to an order dated 16 September 2019, the Nagpur Bench of the
Bombay High Court directed the criminal writ petition filed by Mr. Jabalpure to be examined as a
public interest Htigation. Vide order dated 05.01.2022, notice was issued to the Axis and State Bank.
Bank has tiled Vakalatnama in the High Court and in process of preparing reply to the PIL.

*  An FIR was registered on 25 January 2020 by the Bank against unknown individuals {Accused) under
Sections 419, 420 and 34 of the Indian Penal Code, 1860 and Sections 66C and 66D of the Information
Technology Act, 2005 alleging that the Accused had, among others, cheaicd the Bank by
impersonation, fraudulently and dishonestly made use of the unique identilication feature of the Bank
lo illegally transfer an amount aggregating to 219.85 crores due and payable to the Bank pursuant to
the electronic toll collected through prepaid rechargeable FASTag. Pursuant to two applications filed
by the Bank under Section 457 of the Code of Criminal Procedure, 1973, the Additional Chief
Metropolitan Magistrate, 37th Cowrt Esplanade, at Mumbai {ACMM), has directed the authority’s
handover an amount aggregating to ¥18.44 crores scized trom the bank accounts of the Accused. As
on 14.07.2022 Bank has recovered Rs.10,14,69 880/-.

* A writ petition was filed on 2 September 2019 by the Bank and others against the Union of India,
Central Information Commission, Central Public Information Officer of the RBI and the RBI before the
Supreme Court of India. The writ petition was filed challenging the arbitrary aciions of the respondents
in refation to disclosing confidenifal und sensitive information, prepared by the RBI, pertaining o some
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of the petitieners, their employees and their customers, purstant o applications under the Right o
Information Act, 2005 (RTT Aet), requesting disclosure of such information, which was intimated, post
such disclosure, to the concerned petitioners by way of letters from the RBI, each dated 26 June 2019
(Impugned Actions). Further, the petitioners have, among others, alleged violation of Articles 14 and
19(1)g)} of the Constitution of India by the Impugned Actions, as the concerned petitioners, being
“private scotor banks’ are exempt from the purview of the RTI Act. The petitioners have sought, among
athers, (1) issuance of orders siriking down the Impugned Actions; (if} declaration that the information
obtained by the RBI during the course of its inspections of banks and financial institutions arc
exempted from disclosure under Section &(1) of the RTI Act; (iif) declaration that ‘private scetor
banks® including the concerned petitioners are not to be censidered ‘public authority” under the RTI
Act; and (iv) issnance of the writ of mandamus or any other appropriate writ directing the respondents
to comply with the applicable provisions of the RTI Act, Banks have also filed the application for
referring the matter to larger bench. RTi Applicant Girish Mittal has also filed the SLP against order of
CIC dated 05.05,2022 along with application to add other Banks including Axis as party to SLP. Mr.
Girish Mittal filed another petition for disnissal of the writ petition filed by the banks on the ground
that the same is not maintainable since a writ petition cannot be filed challenging a judgment. This
petition filed by Mr. Girish Mittal was dismissed by the Supreme Court of India on 30.09.2022
observing the writ petition to be maintainable and that prima facie, the judgment in the case of
Jayantital N. Mistry did not take into consideration the aspect of balancing the right to mformation and
the right 1o privacy. The matter is currently pending before the Supreme Court of India.

Punjab National Bank (PNB) has filed an application under Section 11 of the Arbitration and
Conciliation Act, 1996 against the Bank before the High Court of Delhi, at New Delli, for appointment
of an arbitrator. The application has been filed in relation fo a dispute which arose between the parlics
in relation to sharing of certain documents with PNB for its forensic audit. The Migh Court of Delhi, by
way of ils orders dated 12 March 2021 and 9 April 2021, disposed the application and appointed a sole
arbitrator, PNB has filed their statement of Claim and Axis has also filed its statement of Defense. The
matter is currently pending before Sole arbitrator for further proceedings.

Any litigation or legal action pending or taken by a Government Department or a statutory body during
the last three vears immediately preceding the year of the issue of prospectus against the promoter of the
Company

Life Insurance Corporation of India

List of Litigation Peading / tsken hy Government Depl. during last three years viz 2019-20, 2020-21 & 2021-22

Sr Name of
.n C.A. No. AY. Parties the Subject Matter
0. Court
CIT Supreme
I 6305/ 2019 2009-2010 Mumbai P Loss from Jeevan Suraksha Fund.
. Court
Vs LIC
CIT Supreme | . Loss from Jeevan Suraksha Fund
2 7335/ 2019 20102013 | Mumbai f . l-oss Trom Jeevan Surakst :
Vs LIC Court | 2. Adjusinient for negative rescrve.
2117/ 2018 I.Loss  from Jeevan Suraksha  Fund
CIT Vs Bon.ubay 2.Tax under Section 115-0 on  distributed
3 2011-12 LiC High profits. 3.Adjustment of Negative Reserve.
Court 4.Dividend income,
1TA (L) 22961/ 2015-16 LIC Vs Bombay | 1. Addition of income from Shareholders® Fund.
4 2022 AddLCIT High
Court




ULIP policies has investment and Risk portion.
In case of Investment portion, service is not
The involved. On same line endowment policics also
Commissi have risk and investtment portion, but in
oner of endowment policics bifurcation is not available.
CGST & As such, LIC was discharging their service tax
F.No. CGST Central liability by paying service tax on risk premium
MSDER3 /LIC/ | 2008-2009 Excise , Bombay | in ULIP policics and at specified rate on
5 | Deptt. Appeal/Hig 1o Mumbai High endowment policies. The CENAVAT credit on
h Court/ 2021 2012-13 south Court commission etc. is utilized on these services.
dated 12,08.2021 Commissi Service tax authorities says that propottion of
onerate commission etc. which is reversed by LIC shall
Vs be cqual to the Iavestment portion of the
LIC of premium and they are treating whole investment
India portion as exempt service under Rule 2(e) of the
CENVAT Credit Rules, 2004. CESTAT has

allowed the appeal filed by LIC,

= Details of default and non-payment of statutory ducs
There is no default and non-payment of statutory dues.

Consolidated Financial Information of the Issuer

a.  Statement of Profit & Loss

{Rs. in crores)

. [INCOME
a. | Interest camed 39,976.13 68,846.06 64.,397.36 63,715.68
b. | Other Income 7.969.13 17,268.13 13,576.92 18,030.97
Total Tncome 47,945.24 86,114.19 77,974.28 21,746.65
iI.  EXPENDITURE
a. | Interest Expended 1971478 34,922.66 34,627.38 37,995.94
b. | Operating expenses 13,843.69 2482423 19,174.88 18,063,735
_¢. | Provisions and Contingencies 4,372.32 12,202.95 16,919.63 23.806.21
Total Expenditure 37,930.79 71,949.84 70,721.89 76,867.90
iif. |PROFIT FOR THE YEAR 10,014.47 14,164.35 7,252.39 1,878.75
Share  of  (profityLoss  of (44.47) (87.60) (56.89) {25.64)
Minority sharcholders
Share  in  Profit{Loss) of 2292 42,54 - -
Associate
Profit brought forward from 40,604 .49 31,466.92 27,125.82 25,117.52

carlicr year
IV _|TOTAL

APPROPRIATIONS
Transter to Statutory Reserve - 325037 1.647.13 406.80
Transfer to Reserve Fund u/s 45 - 69.30 4223 38.65
IC of RBI Act, 1934
Transfer to Investment Reserve - 148.50 - -
Transfer to Capital Reserve - 441.04 84K.24 340.52
Transfer to General Reserve - 2.32 18,49 341
Transfer 1o Reserve Fund - - - 0.85
Transfer to Investment 832.00 455.00 326.00 328.00
Flugtuation Reserve

| Transfer to Special Reserve - 609,19 - -
Proposed Dividend 39715 - - 331.806
Balance carried over to Balance 49 438.26 40,604 49 31,439.23 25,520.54
Sheet
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Earnings Per Share (Basic) (in 3254k 46.04 24.19

683

Rs.
Eamings Per Sharc (Diluted) (in 32.47%% 45.91 2413 6.80
Rs.) '

*Note: Please note that the unaudited financial information for the half year ended September 30, 2022 (being the last

available financial data) is being provided.

*#Note: Non-Annualised

b. Balance Sheet

1. |CAPITAL AND LIABILITIES
a, | Capital 614.46 (13.93 612,75 564.34
Employees’  Stock  Options 300.69 150.77 - -
Outstanding (net)
b. | Reserves and Surplus 127.605.38 117.495.94 102,980.95 85.776.09
¢. | Minority Intercst 337.81 261.35 173.75 113.56
d. | Deposits 810,041.91 820,914,160 698,302.63 627.982.31
e. | Borrowings 199.440.30 199,778.16 152,248.72 155,180.17
f. | Other Liahilities and Provisions 71,449.55 56,314.18 46,685.74 44 08().44
Total 12,09.790.30 11,95 528.51 10,01,004.54 913,696.91
1i. [ASSETS
a. [ Cash and Balances with Rescrve 53,364 .45 94,034.51 51,808.57 84.959.27
Bank of India
b. | Balances with Banks and Money 19,578,774 18,309.0¢ 11,615.79 12,840.50
at Call and Short Notice
c. { Investments 286,693.75 274,608.13 225335.77 155.281.64
d. | Advances 751,899.84 725,125.50 625,749.90 568,783.94
e, | Fixed Assets 4,837 40 4,679.12 4,329.69 4.394.34
Other Assets 93.126.79 78,483.0] 81,875.58 87,437.22
.
o. | Goodwill on consolidation 289.24 289.24 289.24 -
Total 12,09,790.30 11,95,528.51 10,01,004.54 913,696.91

*Notc: Please nete that the unaudited financial information for the half year ended September 30, 2022 {(being the last

available financial data) is being provided.

Cash flow statement

{Rs.in crr)res)_1

ash flow from operating activilics
Net profit before taxes 13,411.09 18.841.86 9.603,19 5,254.40
Adjustments for:
Depreciation on fixed assels 57245 1,048.99 979,39 806.07
Depreciation on inveskments 782.47 (264.48) 1,329.08 135.99
Amortisation of premium on Held to 443.96 823.78 592,12 354.62
Maturity investumnents
Provision Tor Non Performing Assels 297010 7,580.80 12,344.85 12,835.30
(inchuding  bad  debts)/restructured




A8scts

Provision on  standard asscts  and (585.52) 2,224.17 332261 1,534.16
others

(Profit)/Loss on sale of fixed assets 1.23 6.11 BT 3.08
(ret)

Provision for country risk - - - 12.17
Provision for restructured - - - (15.30)
assets/strategic debt restructuring

Provision on unhedged foreign - - - (10.68)
currency exposure

Provision for other contingencics - - - 4,224.49
Employee Stock option Expense 152.65 150.77 - -

3 17,748 .43 30,412.00 28,270.01 25,136.10
Adjustments for:

| {(Increase)/Decrease in investments (4,753.76) (24,189.72) (19.644.00) 24,432.47
(Increase)/Decrease in advances (25,623.02% (106,571.94) (63,518.12) (86,703.11)
Increase /(Decreasc) in deposits (10,872.25) 122,611.53 65.466.21 91,411.27
(Increase)/Decrease in other assets (15,012,771 2,920.04 4,801.71 {26,522.35)
Increase/(Decrease) i other liabilitics 15,682,54 7,401.45 (715.93) 5,698.28
& provisions

Direct taxes paid (3,031.08) (4,446.06) (2,027.00) (3,037.03)
Net cash tlow from operating (29,861.91) 28,137.30 £2,632.88 30,415.63
activitics

Cash tlow from investing activities

Purchase of fixed assets 738.86 (1,408.97) (938.44) (1,104.27)

{Increase)/Decrease  in  Held to
Maturity investmenis

(8.656.80)

(25,830.38)

(53,269.92)

{8,581.93)

Proceeds from sale of fixed assets

4.16

725

i3.54

27.34

Net cash used in investing activities

{9,391.50)

(27,232.10)

{54,194.82)

(9,658.86)

Cash flow from financing activities

Bank of [ndia

Proceceds from issue of subordinated (3.166.85) {2,377.45) - (2,000.00)
debt, perpetual debt & upper Tier 11

instruments {net of repayment)

Increase/(Decrease) in bowowings 2828.99 49.906.90 (2,931.44 {4,069.66)
(exciuding subordinated debt,

perpetual  debt & upper Tier I

instruments} ]

Proceeds from issue of share capital 0.51 1.20 48.41 50.01
Proceeds from share premium (net of 127.97 27583 10,102.17 15,187.70
share issuc expenses)

Payment of dividend (307.14) - - {331.86)
Increase in minority interest 76.46 87.60 60.19 28.94
Net cash generated from financing (440.06) 47,894.08 7.27%.33 8,865.13
activitics

Effect  of exchange  fluctuation 293,15 119.87 (92.80) 173.56
iranslation rescerve

Net increase in cash and cash (39,400.32) 48,919.15 (34,375.42) 29,765.46
cauivalents

Cash und cash equivalents at the 112,343.5] 63,424 .36 97,799.77 68,004 3]
beginning of the year

Cash and cash equivalents at the end 72.943.19 112,343.51 63,424.36 97.799.77
of the year

Notes to the Cash Flow Statement:

1. Cash and cash equivalents includes

the following

Cash and Balances with Reserve 83,364.43 94,034 .51 51,808.57 §4,959.27
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Balances with Banks and Money ai 19.578.74 18,309.00 12,8&&).50
Call and Short Notice
Cash and cash equivalents at the end 72,943.19 112,343 .51 63,424.36 97,799.77

of the year

*Note: Please nole that the unaudited financial information for the half year ended September 30, 2022 (being the last
available financial data) is being provided.

Contingent liability (Censolidated)

(Rs

Claims  against the DBank not 1,428.23 1,021.65 2,120.72 1,988.70
acknowlcdged as debts

Liability for partly paid investments 282.35 319.49 164.76 138.77
Liability on account of outstanding

forward exchange and derivative

contracts;

-Forward Contracts 729.759.19 517,803.37 310,117.88 455 978.74

-Interest  Rate  Swaps, Currency
Swaps, Forward Ratc Apgreement &
Interest Rate Futures

625,395.99

542,976.63

335,922.13

303,369.99

contingently liable

-Farcign Currency Options 61,300.40 47,958.55 36,504.32 45.114.10
Guarantees given on  behalf  of

copslitents

-In India 74,263.51 72,435.86 72,965.25 66,479.69
-Qutside India 15,908.60 7.313.13 7,890.87 T471.54
Acceptances, cndorsements and other 62,004.14 50,941.54 37.805.84 25,165.74
obligations

Other items for which the Bank is 44,737.25 46,462.04 50,133.14 19,299 .45

Total

16,15,169.66

12,93,232.86

1,053,624.91

925006.76

There have heen no auditor qualifications set out in the said audited information

*Note: Please note that the Limited reviewed financial information for the half year ended September 30, 2022 (being
the last available financial data) is being provided.

Standalone Financial Tnformation of the Issuer

¢. Statement of Profit & Loss

{Rs. in crores)

L. INCOME

a. | Interest camed 38,967.58 67.376.83 63.346.23 62,635.16

b. | Other Income 6,940.11 15,220.54 12,263.60 13,847.57
Total Income 45 907.69 82.597.37 75,609.83 76.482.73

I, EXPENDITURE _

a. |Interest Expended 19223 31 34,244.61 34.107.11 37.428.96

b. | Operating expenses 13.081.17 23,610.75 18,375.15 17.304.62
Provisions and Contingencies 414818 11,716.53 16,539.07 20.121.93
Total Expenditure 36,452.66 (9,571.99 69.021.33 74,855.51 |
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il iPROFIT FOR THE YEAR 9.4355.03 .13,025- S588.50 1.627.22
Profit brought forward from 38,100.66 29.985.28 26,190.45 24.322.69
earlier year

v TOTAL 47,555.69 43.010.76 32,778.96 23,950.24
APPROPRIATIONS
Transfer to Statutory Reserve - 3,256.37 1,647.13 406.80
Transfer to Investment - 148.50 - -
Reserve
Transfer to Capital Reserve - 441.04 848.23 340.52
Transfer to Reserve Fund - - - 0.85
Transfer to Inveslment 852.00 455.00 326.00 328.00
Fluctuation Reserve
Transfer to Special Reserve - 609.19
Dividend Paid 307.14 - - 288.86
Balance in Profit & Toss 46,396.55 38,100.66 29.957.60 24,585.17
Account carried forward
Farnings Per Share (Basic) (in 30.79% 42.48 22.15 5.99
Rs))

Earnings Per Share (Diluted) 30.72%+ 4235 22.09 597
| i(nRs)

*Note: Please note that the Limited reviewed finzncial information for the half year ended 30™ September 2022
{being the Jast available financial data) is being provided.
** Note — Non-annualized

For the half year ended September 30, 2022, the banks net profit has grown to Rs 9,455 crores reporting a growth of
79% YOV, Mct Interest Income for 6MFY23 grew at 26% YOY while Operating Protit for 6MFY23 stood at Rs.
13,603 crores. Net Interest Murgin for Q2FY23 stood at 3.96%. The Bank’s Balance Sheet arew 13% YOY and stood
at Rs. 11,85,272 crores as on September 30, 2022, The Bank’s Advances grew 18% YOY to Rs. 730,875 crores as on
Scptember 30, 2022, Retail Advances grew 22% YOY and stood at Rs. 423,235 crores and accounted for 58% of the
Net Advances of the Bank, Corporate cradit grew 7% YOY and stood at Rs.229,431 croves; and accounted for 31%
of Net Advances. SME Advances grew 28% YOY and stood at Rs. 78,209 crores. As on 30" Seplember 2022, the
Bank’s Gross NPA and Net NPA levels were 2.50% and 0.51% respectively, as against 2.82% and 0.73%
respectively ag on March 31, 2022

As at Septemnber 30, 2022, the Bank had a network of 4,760 domestic branches and extension counters, 3 overseas
branches and 9,916 ATMs and 6,127 cash recyclers spread across India. In addition to the Bank's growing branch
and ATM and recyclers network, the Bank also offers telephone banking in various cities, as well as internet banking
and mobile telephone banking. These und other resources give the Bank the capability to deliver a broad range of
banking products through muttiple delivery channels that cnhance convenience for custorners,

d. Balance Sheet

| CAPITAL AND LIARILITIES
a. | Capital 614.46 613,95 612.75 504.34
b.}Employees'  Stock  Options 298.01 148.60 - -
Outstanding (net)

c. | Reserves and Surplus 123,949.70 114,411.51 100,990.26 84,383 .51
d.{ Deposits 810,806.71 821,720.91 697,085.29 625,92985
c. | Borrowings 181.,399.99 185,133 .86 14287310 14795413
f. | Other Liabilities and Provisions 68,2(3.59 53,149,28 44 336,17 42.157.90
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Money at Call and Short Notice

Total 11,85,272.46 11,75,178.11 986,797.63 900,089 .92
. |ASSETS
a.|Cash and Balances with 53.364.40 94,034.51 51,808.56 84,959 24
Reserve Bank of India
b.|Balances with Banks and 17,844.61 16,952.62 0,921.26 12,309.04

¢. | Investments 287,620.09 275,597.20 226,119.62 156,734.32
d. | Advances 730,874.84 707,695.95 614,399 .40 557.249.08
e. | Fixed Asscts 4,730.61 4,572.35 4,245.03 4.312.90
Othet Asscts 90,837.31 76,325.48 80,303.76 85,425.16
f.
Total 11,85,272.46 11,75,178.11 086,797.63 900,989.92

*Nole: Pleasc note that the unaudited financial information as on 30% September 2022 (being the last available

financial data) is being provided.

¢. Cash flow statement

(Limited {Audited) (Audited) (Audiled)

reviewed *)
Cash flow from operating aclivilies
Net profit before taxes 12,694.07 17,382.36 8.805.84 4.904.23
Adjustments for:
Depreciation on fixed assets 345.17 1008.37 948.15 772,95
Depreciation on invesiments 78247 {264.48) 1,329.08 135.99
Amortisation of premiuin on Held to|443.96 823.78 592.12 353.88
Maturity investments
Provision for Non-Performing Assels|2,981.24 7548.67 12,204,77 12,755.53
(including bad debts) ]
Pravision on standard assets/Standard] 156.96 188.21 2,458.08 1,451.32
Assel Provision on derivatives
Provision on  unhedged  {foreigni(15.26) {(61.82) 215.58 {10.68)
CUITENCY EXPOSUre
{Prefity/loss on sale of fixed assets {net) {1.20 4.88 6.86 4.48
Provision [or country risk 2.87 18.97 (12.1% 12.17
Provision for restructured | (0.50) 0.95 (12.68) (15.50)
assels/strategic debt restructuring
Provision  for fraud &  other|(763.48) 2,031.29 714.67 4,205.08
contingencies
Reduction in capital by subsidiary - 23.74 - -
| Employee Stock Options Expense 152.15 148,60 - -
Dividend from Subsidiaries (15.00) {88.65) (58.35) (240.26)
) 16,966.35 28.765.07 27.190.95 24,329.20
Adjustments for:
(Tnereasc)/Decrease in inveslments (4,400.58) {24,189.006) (18,968.40) 24.264.28
(Inercase)/Decrease n advances (26,038.71) {100,461.71}) (63,548.51) (86,949.22)
Increase /{Decrease) in deposits (10,914.20) 123,735.61 67.201.14 91,633.60
(Increase)/Decrease in other assets (14,909.96) 3.546.14 4,698.00 (35,799.44)
Increase/(Decrease) in other liabilities | 15,634.86 6,633.63 (1.196.50) 4,070.24
& provisions
Dircet taxes paid (2,799.89) {4.078.41} (1,793.94) (2.835.38)
Net cash flow from operating activities | (26,462.12) 33,951.27 13,582.065 20.613.28
Cash flow from investing activities
Purchase of fixed assets (711.43) {1,343.88) (901.66) (1,071.97)
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(Increasc)/Decrease in Held o Maturity [ (8,656.80) {25.830.38) (33,269.93) (8.945.59)
investments

Purchase of Freecharge business - - -
(Tncrease)/Decrease in Investment in|(313.97) 27216 {6.70) (6.70)
Subsidiaries

Proceeds from sale of fixed assets 4.14 6.14 13.14 16.96
Dividend from Subsidiaries 15.00 88.65 58.35 240.26
Net cash used in investing activities (9,633.06) (27.351.63) (54,106.80) (9,767.04)
Cash low from financing activities

Proceeds from issue of subordinated | {3,166.83) (2,377.45) - (2,000.00)
debt, perpetual debt & upper Tier 11

instruments {net of repayment)

Increase/(Decrease) in  borrowings|(367.02} 44,638.15 (5,080.97) (2,821.05)
(excluding subordinated debt, perpetual

debt & upper Tier I instruments)

Proceeds from issue of share capital 51.00 1.20 48.41 50.01
Proceeds from share premium (met of| [28.01 275.85 10,091.18 15,178.47
share issue expenses)

Payment of dividend (307.14) - - (288.80)
Net cash generated from financing!(3,912.49) 42.537.75 5,058.62 10,117.97
activities

Effect of exchange fluctuation | 259.55 119,92 (72.93) 99.44
translation reserve

Net increase/(decrease) n cash and|(39,778.12) 4925731 (35,538.46) 30,063.65
cash eguivalents

Cash and cash cquivalents at the|110,987.13 61,729.82 97,268.28 67,204.63
beginning of the year

Cash and cash equivalents at the end of | 71,209.01 110,987.13 61,729.82 97,268.28
the year

Notes to the Cash Flow Statement:

1. Cash and cash equivalents incindes

the following

Cash and Balances with Reserve Bank |53,364.40 94 034.5t 51,808.30 84,959.24
of India .
Balances with Banks and Money at Call | 17,844.61 16,952.62 9.921.26 12,309.04
and Shori Notice

Cash and cash equivalents at the end of{71,209.01 i10,987.13 61,729.82 97,268.28
the year

*Nete: Please note that the unaudited financial information for the half year ended as on 30" September 2022 {being

the last available financial data) is being provided.

Contingent lability (Standalone)

(Rs. Crores)

Forward Rate Agreement & Interest
Rate Futures

Claims  against the  Bunk  noti1,357.13 0951.67 2.033.86 1,957.32
acknowledged as debts

Liability for partly paid investments 282.35 319.49 164.76 138.77
Liability on account of ecutstanding

forward exchange and  derivalive

contracts:

-Farward Contracts 729,759.19 517,803.37 510,117.88 455.978.74
-tnterest Rate Swaps, Currency Swaps, | 625,223.63 54260885 335,417.61 301,597.22
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-Foreign Currency Options 61,300.40 47 958.55 36,504.32 45.114.10
Guarantees  given on  behalf  of

constiluents

-In India 74,263.51 72,435.86 72,965.25 66,479.6%
-Ougside India 15,891.55 7,291.99 7.865.62 7,434.01
Acceptances, endorsements and other62,094.14 56,941.54 37,805.85 25,164.98
obligations

Other items for which the Bank 15]43,945.93 45,793.25 49,763.66 19.103.93
contingently liable

Total 16,14.117.83 12,92,104.57 10,52,658.81 922 968.76

*Note: Please note that the unaudited finangial information as on 30" September 2022 (being the last available
linancial data) is being provided.

810,806.71 821,720.91 697,985.29 6,25,929.85
Demand Deposits 374,037.81 369,755.40 3,17,748.70 2,63,706.05
- Savings Bank Deposits 25224413 2472,449.25 2.04472.53 1,73,5¢1.62
- Current Account Deposits 122,393.08 127,306.15 1,13.276.17 90,114.43
Demand Deposits as % of Total 46.21% 45.00% 45.52% 42.13%
Deposits
Term‘ Deposits 436,168.90 45],965.51 3,80,236.59 3,62,223.80

Retail Term Deposits 288,076.11 286.612.23 2,75,606.85 2.39,262.00
Demand Deposits on a Cumulative| 3.38236,33 3,11,178.33 2,57,081.93 2,23.349.42
Daily Avcrage Busis (CDAB) for the

Year

Demand Depasits as % Total Deposits 43.14% 42.91% 41.67% 39.74%
{CDARB) for the Year

Net Advances 730,874 .84 707.695.95 614,399.40 5.57.249.08

- Corporate Credit

22943875

23,737.75

2,22.164.37

2,08,576.36

- SME

78,208.76

77.067.24

60,931 52

52.880.01

- Retail Advances

42323533

399,890.96

331,303.71

2,95,792.71

Investments

187,620.69

275,597.20

E]

2.26,119.62

1.56,734 32
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Balance Sheet Sive 11.85.272.46 18,75,178.11 986,797.63 9,00,989.92
Net NPA as % of Net Customer Assets 0.51% 0.73% 1.05% 1.56%
Gross NPA as % of Gross Customer 2.50% 2.82% 3.70% 4.86%
Assets

Equity Capital 614.46 613.95 612.75 564.34
Shareholders” Funds 124,564.16 115,025.46 £,01,603.01 84,947 .84
Capital Adequacy Ratio {Basel 11I) 16.52% 18.54% 19.12% 17.53%

~ Trer 1 14.55% 16.34% 16.47% 14.49%

- Tier 11 1.97% 2.20% 2.65% 3.04%,

*Note: Please note that the unaudited financial information as on 30th Scptember 2022 (being the last available
tinancial data) is being provided.

UNAUDITED FINANCIAL INFORMATION ALONG WITH LIMITED RFVIEW REPORT FOR THE
THREE MONTHS ENDED SEPTEMBER 34, 2022

Standalone

Profit & Loss Statement:

I nterest  ecamed 18,728.65 | 16336.00 | 38.967.58 | 3239947 | 67.376.8:
{@)Hb)Hc)*+(d)

(a) Interest/discount  on 15.257.39 13,893.01 11,986.74 | 29,150.40 | 23,868.20 | 49,616.58
advances/ bills

{b) Income on Tnvestments 4,477.47 4,281.45 3.521.64 8,758.92 6,949.84 [4,618.92
(c) Tuterest om balances 142.01 192.97 405,35 33498 665.25 1,528.15
with Reserve Bank of India

and other inter-bank funds

(d) Others 362.06 301.22 42228 723.28 83618 1.613.18
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2. Other Income 3,941.15 2.998.96 3_.768.38 6;‘)40.] 1 7,156.84 15,220.54
3. TOTAL INCOME (1+2) 24,180.08 21,727.6] 20,134.39 | 45907.69 § 3949631 | 82,597.37
4, Tnterest Expended 9.878.67 G.344.64 8.435.71 19,223.3] 16,678.90 | 34,244.61
5. Operaling cxpenses 6,585.20 6,495.97 5,770.51 13,081.17 | 10,702.9) | 23,610,735
(iy+(ii)

(1) Employces cost 2,166.65 2,186.09 1,935.534 4,352,774 3,787.41 7,612.35
(i) Other operating 4.418.55 4,309.88 3,834.97 8.728.43 6,915.50 15,998.20
expenses

6. TOTAL 16,463 .87 15,840.61 1420622 | 3230448 | 27381.81 | 5785536
EXPENDITURE (4+5)

(Excluding Provisions and

Contingencies)

7. OPERATING PROFIT 7,716.21 5,887.00 5,928.17 13,603.21 12,114,50 | 24,742.01
(3-6) (Profit hefore

Provisions and

Contingencies)

8. Provisions {other than 549.78 359.36 1,735.09 909.14 5,037.39 7,359.45
tax) and Contingencies

(Net)

9. Exceptional Ttems - - - - - -

10, Profiv(Toss)  from 7.166.43 5,527.64 4,193.08 12.694.07 7.077.11 17,382.56
Ordinary Activities before

Tax (7-8-9}

11, Tax cxpense 1,836.66 1,402.38 1,059.76 3,239.04 1,783.64 4337.08
12. Net Profit/(Loss) from 5329097 4,125.26 3,133.32 9,455.03 5,203.47 13,025.48
Ordinary  Activities  after

Tax (10-11)

13, Extraordinary liems - - - - - -
(net of tax expense)

14. Net TProfit/(Loss) for 5,32977 4,125.26 3,133.32 9,455.03 5,293.47 13,025.48
the period (12-13)

15. Paid-up cquity share 614.46 614.29 613.33 614.46 613.33 613.95
capital (Facc value "2/- per

share)




Consolidated

(Rs. Crores)

: sreviewed ewed eviewe € viewed
1. nterest carned | 20,782.80 19,193.33 16,682.64 39,976.13 32,984.19 68,846.06
(a)+(byHe)+(d)
(2) Interest/discount oni 15,779.42 14,356.62 12,311.96 30,136.04 24,485.65 31,013.36
advances/ bills
) Income on| 4,485.61 4,272.03 3,535.23 8,757.64 6,961.15 14,658.11
Investments
(c) Interest on balances 143.73 193.80 405.51 337.33 665.67 1,529.02
with Rescrve Bank of
India and other inter-
banl funds
(d) Others 374.04 370.88 429.94 744.92 871.72 1,645.57
2. Other Income 4.476.00 349313 4,283.97 7,969,413 8,038.12 17,268.13
3. TOTAL INCOME| 2525880 22.686.46 20,966.61 47,945.26 41,022.31 86,114,19
(1+2)
4. Interest Expended 10,149.98 9.564.80 8,597.66 19,714.78 16,965.04 34,922.66
5. Operating  expenses 6,988.90 6,834.79 6,064.60 13,843.69 11,241.52 24 824.23
()+(i1)
(1} Employces cost 2,382.08 2,394,60 2,128 47 4,776.68 4,147.65 8,414,006
(iiy Other operating| 4.606.82 4.460.19 293643 | 9,067.01 7.093.87 16,410.17
eXpenscs
a TOTAL! 1713888 1641059 14.662.26 33,558.47 28,206.50 59,740.89
EXPENDITURE  (4+5)
(Excluding  Provisions
and Contingencies)
7. OPERATING | R,11992 6,266.87 6,304.35 14,386.79 i2,815.75 26,367.30
PROFIT (3-6) (Profit
before  Provisions  and
Contingencies)
8. Provisions (other than 547,18 384.05 1,762.83 931.23 3,090.37 7,437.84
tax) and Contingencies
(Net)
2. Exceptional Htems - - - - -
10, Profit/(Loss) from| 7,572.74 5,882.82 4,541.52 13,455.56 7,725.38 18,929 44
Ordinary Activities
before Tax {7-8-9)
I'l. Tax expense 1,947.49 1,493.60 [,158.74 3,441.09 1,968, 10 4,765.11




10.014.47

3

12, Net  Profit/(Loss) 5,6A5.25 4,389.22
from Ordinary Activities
after Tax (10-11)

13. IExtraordinary lems - - - - - -
(net of tax expense)

14. Net Profit/(Loss) for| 5.625.25 4,389.22 3,382.72 16,014.47 5,757.28 1410435
the peried (12-13)

15. Share in Profit/(Loss) 10.36 12.56 22,94 22.92 2294 42.54
of Associate

16. Share of (Profit)/Loss (23.28) {21.19) (18.02) {44.47) (35.61) (87.60)

of Minority Shareholders

17. Consolidated Net| 5,612.33 4,380.59 3,387.70 9,929.92 5,744.61 14,119.29
Profit/(Loss}  for  the

Group (14+15+16)

18. Paid-up equity share 614.46 614.25 613.33 614.46 613.33 613.95
capital

(Face wvalue Rs.2/- per

share)

Placement memorandum for both consolidated and standalene financials as Annexure I'V.

XII. PARTICULARS OF ANY OUTSTANDING BORROWINGS TAKEN/THE DEET SECURITIES
ISSUED FOR CONSIDERATION OTHER THAN CASH, WHETHER BORROWINGS TAKEN/TIHE
DEBT SECURITIES ISSUED HAVE BEEN TAKEN/ ISSUED: (I) IN WHOLE OR PART; (I) AT A
PREMIUM OR DISCOUNT; OR (I11) IN PURSUANCE OF AN OPTION.

Nil.

XIIILA LIST OF HIGHEST TEN HOLDERS OF EACH CLASS OR KIND OF SECURITIES OF THE
ISSUER AS ON SEPTEMBER 34, 2022 ALONG WITH THE PARTICULARS AS TO THE NUMBER
OF SHARES OR DEBT SECURITIES HELD BY THEM AND THE ADDRESS OF EACH SUCH
HOLDER.

List of top 10 shareholders (PAN Wise) of equity shares of the Bank as on September 39, 2022

1 LIFE INSURANCTE CORPORATION 244870645 244870645 7.97
OTF INDIA
2 SBI-ETF NIFTY 50 144172223 144172223 4.69
3 ICICI PRUDENTIAL BLUECHIP 106952445 100952445 348
FUND
4 DODGE AND COX 99367250 99367250 323
INTERNATIONAL STOCK FUND
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5 GOVERNMENT OF SINGAPORE 70313317 70313517 2.29

6 THE BANK OF NEW YORK 63694320 63694320 2.07
MELLON, DR
7 INPS TRUST- A/C UTI RETIREMENT 61991422 61991422 2.02

SOLUTIONS PENSION FUND

§ |NIPPON LIFE INDIA TRUSTEE LTD-! 60759806 60759806 1.98
A/C NIPPON INDIA ETF
9 HDFC TRUSTEE COMPANY 537521565 57521565 1.87
LIMITED-HDFC FLEX!I CAP FUND
10 | MIRAE ASSET LARGE CAP FUND 56885843 56885843 1.85

TOP 10 HOLDERS OF NON-CONVERTIBLE SECURITIES IN TERMS OF VALUE (IN CUMMULATIVE
BASIS) (PAN Wise) AS ON SEPTEMBER 30, 2022

bBT EPF-25-C-DM 102,55,00,00,000 27.30

2 NPS TRUST- A/C SBI PENSION FUND SCHEME -|90,03.10,00,000 23.97
CENTRAL GOVT

3 LIFE INSURANCE CORPORATION OF INDIA - P & GS]70,00,00,00,000 18.64
FUND

4 SBI LIFE INSURANCE CO.LTD 975,00,00,000 2.60

5 ICICIT PRUDENTIAL LIFE INSURANCE COMPANY 963,00,00,000 2.56
LIMITED

6 IDFC BANKING & PSU DEBT FUND 953,40,00,000 2.54

7 WIPRO LIMITED 785,00,00,000 2.09

8 THE LIFE TNSURANCE CORPORATION OF INDIA |725,00,00,000 1.93
PROVIDENT

9 BAJAT ALLIANZ LTFE INSURANCE COMPANY LTD. 610,00,00,000 1.62

10 MAX LIFE INSURANCE CO LTD A/C PARTICIPATING | 475,60,00,000 1.27
FUND

Note: Details are provided in respect of the Top 10 holders™ {in value terms, an cumulative basis for all outstanding
debentures.

XIV.UNDERTAKING TO USE A COMMON FORM OF TRANSFER

The transfer of Debentures in dematerialized form would be in accordance with the rules/procedures as
prescribed by NSDL / CDSL / Depository Participant from time 1o tine.

“The Debentures issued under this Tssue would only be in dematerialized form. No request for issue of physical
certificates in lieu of the demateriulized Debentuzes can be accepted.

Pursuant to listing of Debentures on Stock Exchanges, trading in the Debentures will only be allowed in the
compulsory demat scgment. Since the market lot will be one Debenture and are being issued oaly in
dematerialized form, no odd lots will arise either at the time of issuance or at the time of transfer of the
Debentures, However, the Issucr undertakes to stipulate a common transfer form for physical holdings, if at any
time Debentures in physical form come into existence due to exercise of a rematerialisation option provided by
the Depository o any Investor.”
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XV. REDEMPTION AMOUNT. PERIOD OF MATURITY, YIELD ON REDEMPTION
For details, please refer the Term Sheet enclosed with Lhis document.

XVLINFORMATION RELATING TO THE TERMS OF THIE OFFER OR PURCHASE

Terms of present Issue

For details, please refer the Terny Sheet enclosed with this Placement Memeorandum.

Disputes & governing law

The Debentures are governed by and shall be construed in accordance with the existing laws of India. Any dispute
arising thercof will be subject to the exclusive jurisdiction of Courts at Mumbai.

Authority for the present issuc

The present issue of Bonds is being made pursuant to the resolution of the Board of Directors of the Bank, passed at
its meeting held on April 28, 2022,

The present issue of Bonds is being made in pursuance of Master Circular No. RBI/2022-23/12
DOR.CAP.REC.3/21.06.201/2022-23 dated Aprii 1, 2022 on Basel 11l Capital Regulations (“Master Circular™) 1ssued
by the Reserve Bank of India covering inter alia the terms and conditions for issue of Tier 2 Bonds for inclusion in
Tier 2 Capital.(Annex 5 of the Master Circular) and minimum requircments to ensurc loss absorbency of all non-
equity regulatory capital instruments at PONV (Annex 16 of the Master Circular) other relevant circulars issued by
the RBT from time to lime.

The Board of the Bank at its meeting keld on 287 April 2022 had approved the propasal for bosrowing/raising of
funds denominated in Indian rupees or any other permitted [oxeign curyency, by issze of debt securities including, but
not limited to, long term bonds, green bonds, masala bonds, optionaliy/compuisorily convertible debentures, non-
convertible debentures, perpetual debt instruments, AT 1 Bonds, Infrastucture Bonds and Tier 2 Capital Bonds or
such other debt securities as may be permitted under the RBI guidelines from time to time, on a private placement
hasis and/or for making offers and/or Invitations thereaf, and/or issue(s)/issuances thereof, on a privaie placement
basis, for an amount of up o Rs. 35,000 crore (Thirty Five Thousand Crores Only} in domestic and/or overseas
market, in one or more tranches subject to approval of the Shareholders.

The Sharcholders of the Bank at their 28 Amual General Meeting held on 29% July 2022, have approved the above
proposal which is valid 1}l a period of one year i.c. till 28" July 2023.

The above-mentioned board resolution and shareholders resolution arc annexed in Annexure VI of this Placement
Memorandum.

Further, the Debentures affered in terms of the Placement Memorandum are subjeet to the relevant provisions of the
Companies Act, 2013, Secuarities Contract Repulation Acl, 1956, Rules, Regulations and Guidelines issued
thereunder, Memorandum and Articles of Association of the Bank, instructions contained in the Application Form
and other terms and conditions as may be incorporated in the Debenture Trusiee Agreement and the Debenture Trust
Deed. Over and above such terms and conditions, the Debentures shall also be subject to the applicable provisions of
the Depositories Act 1996 and the laws as applicable, guidelings, notifications and regulations relating to the
atlotment & issuc of capital and listing of sccurities issued from tmce to time by the Govermunent of India (Gol),
Reserve Bank of India (RBI}, Securities & Exchange Board of India (SEBT), concermed Stock Exchange(s) or any
other statutory / repulatory authorities and other documents that may be exccuted in respect of the Debentures

Nafure and status of Debentures

The Debentures ate to be issued in the form of unsecured, ruted, listed, subordinated, {axakle, non-convertible Basel
111 compliant Tier 2 bonds in the form of debentares.

Listing
The Debentares will be listed on the WDM segment of the BSE and NSE.
Market Jot

1 Debenture or in multiples of 1.
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Security

The Debentures are wnsecured in Nature,

Redemption Date

Yor details, please refer the Term Sheet enclosed with this document.
Terms of payment / Pay-in Date

The full face value of the Debentures applied for is to be paid aleng with the Application Form. Envestor(s) need to
send in the Application Form and the subscription amount for the fufl-face value of the Debentures applied for.

Depository arrangements

The Bank has appointed KFIN Technologies Limited “KFIN” {formerly known as Karvy Fintech Private Limited),
Hyderabad as Registrars & Transfer Agents for the present Debenture issue. The Bank has made / shall be making
necessary depository arrangements with National Securities Depository Limited {NSDL) and with Central Depository
Services (India) Limited (CDSL) for issue and holding of Debeatures in dematerialised form. Investors shalf hold the
Debentures only in dematerialised form and deal with the same as per the provisions of Depositorics Act, 1996, as
amended, from time to time,

Tssue of Debentures in dematerialized form

The Tssuance of Debentures shall be in dematerialized form only.

Electronic Book Platform (EBP)

The current issuance is done on the Electronic Book Platform in terms of SEBI Operational Cireular bearing

relerence number SEBI/HO/DIYHS/P/CIR/2021/613 dated August 10, 2021 and the guidelines issued by the BSE in
this regard including the BSE EBP Guidclines.. - - : : : o
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Below ure the details of the Issuance in EB):

Issue/Bid Opening December 9, 2022

Issue/Bid Closing December 9, 2022

Pay-in Date December 13, 2022

Allocation Option Uniform Yield Allotment

Tvpe of Bidding Open Bidding

Settlement Mechanism Through Clearing Corporation of BSE (Indian Clearing
Corporation Limited — ICCL}

TFrading

The Debentures shall be (raded in Demat mede only.

Procedure for applying in demat form

The applicant must have at least one beneficiary account with any of the Depository Participants (DPs) of
NSDL. or CDSL prior to making the application.

Debentures allotted to an applicant will be credited directly to the applicant’s respective beneficiary accouni(s)
with the DP.

For subscribing the Debentures, names in the Application Form should be identical to those appearing in the
account details in the Depository. In case of joint holders, the names should necessarily be in the same sequence
as they appear in the account details in the Depository.

The Registrars to the Issue will directly send non-transferabie aliotment advice/refund orders to the applicant.

Far allotment of Debentures, the address and other details of the applicant as registered with its DP shall be used
for all correspondence with the applicant.

In case the information is incorrect or insufficient, the Issuer woukd not be liable for losses, it any.

It may be noted that Debentures being issued in electronic form, the same can be traded only on the Stock
Exchanges having elecironic connectivity with NSDL or CDSL. NSE & BSE where the Debentures of the Bank
are proposcd to be listed has connectivity with NSDL and CDSL.

Interest or other benefits would be paid to those Debenture Holders whose names appear on the list of beneficial
awners given by the Depositories to the Bank as on Record Date. In case of those Debentures for which the
beneficial owner is not identified by the Depository as on the Record Date, the Bank would keep in abeyance
the payment of interest or other benefits, till such time that the beneficial cwner is identified by the Depository
and conveyed to the Bank, whereupon the interest or benefits will be paid 1o the bencficiarics, as identified,
within a period of 30 days.

Procedure and time schedule for allotment/ refund

The beneficiary account of the ivestor(s) with National Securities Depository Limited (NSDL) / Central Depository
Services (India) Limited (CDSL) / Depository Participant will be given initial credit within 2 days from the Deemed
Date of Allotment. The initial credit in the account will be akin to the letter of allotment. On completion of the all-
statutory formalities, such credit in the account will be akin to a debenture certificate

Oversubscription and bhasis of allotment

Acceptance of the offer to invest and the allotment shall be decided by the Bank. The Board of Directors / Comimittes
of Directors reserves its full, unqualified and absolute right to accept or reject any application, in part or in full,
without assigning any reason thereof. The rejected applicants will be intimated along with the refund warrant, if
applicable, 1o be sent, Interest on application moncy will be paid from the date of realization of the chegue(s)
demand drafis(s) till one day prior to the date of refund. The Application Forms that are not complete in all respects
are liable to be rejected and would net be paid any interest on the application money.

Application would be liable to be rejected on one or more technical grounds, including bul nol restricted tLo:

a.

nuniber of Nebenture(s) applied for is less than the minimum application size;
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L. applications exceeding the issue size;

c.  bank account details not given:

d.  details for issue of Debenture(s) in electronic/ dematerialised form not given;
e.  PAN/GIR and IT Circle/Ward/District not given;

f.in case of applications under power of attorney by limited companies, corporate bodies, trusts, etc. relevant
documents not submitted;

In the event, it any Dcbenture(s) applied for is/ arc not allotted in full, the cxcess application monies on such
Debentures will be refunded, a8 may be permitted.

us

In the event of issue being oversubscribed, the Bank reserves its full, unqualified and absohute right of allotment/
rejection in full or pro-rata at its discretion without assigning any reason thereof,

Refund orders

The Bank shall ensure the refund by RTGS/NEFT or any other electronic made or if the refund by clectronic mode is
not possible then by dispatch of refund order(s}, if any, by registered post/speed post/couricr/hand delivery.

Impersonation
Any person who-
- makes in & fictitious narme an application to a company of acquiring, or subscribing for any Securities therein, or

- otherwise induces a company to allot or register any transferor of’ Securities therein to him, or any other person
in a fictitious name shail be punishable under the extant laws.

Cash flows in respeet of Debenture of face valne Rs.100 lakh for the Issue

As per Chapter I of SEBI Operational Circutar bearing reference number SEBI/HQ/DDIHS/P/CIR/2021/613 and
dated LO™ Augnst 2021, iflustrative cash tlow for Debentures is as under:

; ks L4
Face Value (per security) _Rs. 1,00,00,000/- per Dcbenture

Issue Date/Date of Allotment Tuesday, December 13, 2022

Redemption Date Monday December 13, 2032, subject 1o Tax call and Regulatory call, if any and
provided that the Bonds have not been written off on account of PONV and/or
any other event on account of RBI guidelines. In case of exercise of Call
Option (Regulatory Call or Tax Call), the redemption shall be made on the Call
Option Date.

Tenor 10 years from the Deemed Date of Allotrnent
Coupon Rale 7.88%
Freguency of the Interest Payment | Annual. First intcrest shall become payable on 13 Décember 2023 and
with specified dates subsequently on 13 December every year, till redemption (or upan exercise of
Call Option (Regulatory Call or Tax Call))
Day Count Convention Actual /Actual

Ist Coupon Wednesday, 13 December, 2023 365 7,88,000
2nd Coupon Friday, 13 December, 2024 366 7,88,000
3rd Coupen Saturday, 13 Deceimber, 2025 365 Monday, 15 December, 2025 7,88,000
4th Coupon Sunday, 13 December, 2026 365 Monday, 14 December, 2026 7.88,000
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5th Coupon Muonday, 13 December, 2027 365 788,000
6th Coupon Wednesday, 13 December, 2028 366 7,88.000
7th Coupon Thursday, 13 December, 2029 365 7,888,000
&th Coupon Friday, 13 December, 2030 365 7,883,000
9th Coupon Saturday, 13 December, 2031 365 Monday, 15 December, 2031 7.88.,000
10th Coupon Monday, 13 December, 2032 366 7,88,000
Principal Monday, |3 December, 2032 366 10,000,000

* it the date of payment of Coupon of the Bonds is not a Business Day, kindly consider the modified coupon payment
date as the next Business Day. Tn case the dale of redemption of principal amount of Bonds is not on 2 Busines Day,
the payment will be made on the previous Business Day.

Applicants are requested to note that the above cash flow is only illustrative in natre. The Date of Allotment,
Coupon Rate, Redemption Datc and frequency of the Coupon Payment may vary in actual as per the Term Sheet. For
detail regarding Date of Allotment, Coupon Rate, Redemption Date and Frequency of the Coupen Payment please
refer to the Term Shect in this Placement Memorandum.

DEBENTURE REDEMPTION RESERVE (DRR)

As per the provisions of the Companies Act, 2013 and the relevant rules made thereunder every company shall create
a Debenture Redemption Reserve for the purpose of redemption of debentures out of the profits of the company
available for payment of dividend. However, as per the provision of Companies (Share Capital and Debentures)
Rules, 2014, ne DRR is required for debentures issucd by All India Financial Institutions (AIFIs) regulated by
Reserve Bank of India and Banking Companics for both public as well as privately placed debentures. Parsuant to
this exemption, the Company does not intend to creale any Debenture Redemption Reserve,

Issue/instrument specific regulation — relevant details

The Issuer hereby declares that this Placement Memorandum contains full disclosures in accordance with the relevant
provisions of the SEBI Dcbt Regulations. The Issuer shall also comply with the following Acis/Regulations, to the
extent applicable as amended [rom time to time, in relation to the issuance of the Debentures:

(i) The Companies Act, 201 3.

(i) The Companies Act, 1936.

(i1} The Securities Contracts (Regulations) Act, 1956.

(iv) The Sccurities and Exchange Board of Tndia Act, 1992,

(v} The Depositories Act, 1996,

{vi) The Securitics and Exchange Board of India (Debenture Trustees} Regulations, 1993,

(vii} Applicable SERT regulations and guidelines issued from time to time inchuding SEBT (LODR) Regulations and
SERI Debt Regulations.

{viiiy Applicable RBI regulations and guidelines issucd from time to time including RB] Guidelines.
(ix) Rules and regulations issued under any of the above.
Mode of transfer of Pebentures

Debentures shall be transferred subject to and in accordance with the rules/ procedures as preseribed by the NSE
/BSE / Deposilories/ Deposilory Participant of the transteror/ transferee and any other applicable laws and rules
notified in respect thereef.

Trustee for the Debenture Holders

The Bank has appointed SBICAP Trustee Company Limited to act as Trustee for the Debenture Holders (*I'rustee”).
The Bank and the Trustee will enter into a debenture trustes agreement, inter alia, specifying the powers, authorities
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and obligations of the Trustee and the Bank. The Debenture Holder(s) shall. without further uct or deed, be deemed to
have trrevocably given their consent to the Trustee or any ot their agents or authorized officials to do all such acts,
deeds, matters and things in respect of or refating to the Debentures as the Trustee may in their absolute discretion
deem necessary or require to be done in the interest of the Debeature Holder(s). Any payment made by the Bank to
the Trustee on behalf of the Debenture Holder(s) shall discharge the Bank pro-taitto o the Debenture Holder(s). The
Trustee will protect the interest of the Debenmre Holders in the event of default by the Bank in regard to timely
payment uf inlerest and they will take necessary action at the cost of the Bank.

Redemption of Debentures

The Bonds shall only be redeemed in compliance with Basel 11 Guidelines. The Coupon on Bends arc not
cumulative. Further, the Coupon shall be payable out of distributable items as per the Bascl 111 Guidetines. The
detailed terms of the redemption are given in Term Sheet.

Future borrowings

The Bank shall be entitled to borrow/ raise loans or avail of financial assistance in whatever form as also issze bonds/
debentures/ notes other secwrities in any manner with ranking as pari-passu basis or otherwise and to change its
capital structure, including issue of shares of any class or redemption or reduction of any class of paid up capital, on
such terms and conditions as the Bank may think appropriate, without the consent of, or intimation 1o, the Debenture
Hoider(s) or the Trustee in this connection.

Debenture Holder not a shareholder

The Debenture Holders shall not be entitied to any of the rights and privileges available to the sharcholders of the
Bank.

Applications may be made by

Only those investors who are permitted fo invest in this issue as per RBI Guidelines and SEBI Debt Regulations,
applicable for issuance and listing of these Bonds.

Class of investors to whom aliotment of Bonds is proposed to be made:

Only Qualified Tnstitutional Buyers (QIBs), to participate in this Issuc on the EBP Platform and are eligible to bid/
invest/ apply for this Issue. However, the prospective subscribers must make their own independent evaluation and
judgment regarding their eligibility & invest in the Issue.

The following class of investors who fall under the definition of “Qualified Institutional Buyers” under Regulation 2
{ss) of SEBI {Issue of Capital and Disclosure Requirements) Regulations, 2018, as amended from time to time, are
eligible to parlicipate in the Offer (being “Eligible Investors™):

(2) a SEBI registered mumal fund, venture capital fund, alterative investment fund and foreign venture capital
investar registered with Board;

th)  aforeign portfolio investor (“FPIs”) other than individuals, corporate bodies and family offices;

{c) aPublic Financial Institution,

(d) a Scheduled Commercial Bank;

(e) amultilateral and bilateral developmental financial institution:

{f)  astate industrial development corporation;

{2} an Insurance Company registered with the [nsurance Regulatory and Development Authority of India;
(h) aProvident Fund with minimum corpus of Rs. 25 crores;

{1)  aPension Fund with minimum corpus of Rs. 25 erores, ;

(i) National Investment Fund set up by resolution no. F. No. 2/3/2005-DDTI dated November 23. 2005 of the
Government of India published in the Gazeite of India;

{k} insurance funds set up and managed by army, navy or air force of the Union of India;
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{I) insurance funds set up and managed by the Department of Posts, India; and
{m) systemically important nen-banking financial companies.

The following class of investors are not eligible to participate in the Offer {unless covered under the definition
of “Eligible Tnvestors” above):

(a) Resident Individual Investors;
(b) Foreign Nationals;

(c) any related party aver which the Bank exercises control or significant influence (as defined under the relevant
acconnting standards (“Accounting Standards™);

(d) Persons resident outside India, other than FPIs;

(¢) Venture Capital Funds, Allernative Investment Funds, Overseas Corporate Bodies;
() Partnership firms formed under applicable laws in India in the name of the partners;
{(g) Hindu Undivided Families through Karta; and

()} Person ineligible to contract under applicable statutory/ regulatory requirements.

#Investment by FPIs in these Bonds raised in Indian Rupees shall be within an overall limit of 49% of the Issue size
subject to the restriction that investment by each FPI shali not exceed 10% of the Issue size.

Turther, investment by FPls in these Bonds raised in Indian Rupees shall be subject to compliznce with terms and
cenditions stipulated by the RBI, SEBT or any ether regulatory authorities on investment in the Bonds.

The issuance of Bonds, being & private placement through the EBP Platform, the investors who have bid on its own
account or through arrangers, it any, appointed by Issuer, in the Tssue through the said platform and in compliance
with SEBI circulars on the above subject and ERBP Platform operating guidelines are only cligible to apply, Any other
application shall be at the sole discretion of the Issuer.

Further, notwithstanding anything contained above, only Eligible Investors who have been addressed through the
application form are eligible to apply.

Prior to making any investment in the Bouds, each Eligible Investor should satisty and assure itself that it is
authorized and eligible to invest in the Bonds. The Bank shall be under no obligation to verify the eligibility/authority
of the Eligible Investor to invest in the Bonds. Further, mere receipt of this Placerent Memorandum (and/or any
Transaction Document in relatien thercte and/or any drafi of the Transaction Decuments and/er this Placement
Memorandum) by a person shail not be construed as any representation by the Bank that such person i authorized to
invest in the Bonds or eligible to subseribe to the Bonds.

Notwithstanding any acceptance of bids by the Bank on and/or pursuant to the bidding process on the Electronic
Book Platform, {2} if a person, in the Bank’s view, is not an Eligible Investor, the Bank shall have the right to refuse
allotment of Bonds to such person and reject such person’s application; (b) if after applying for subscription to these
Bonds and/or allotment of Bonds to any person, such person becomes incligible and/or is found to have been
ineligible to invest in/hold these Bonds, the Issuer shall not be responsible in any manner.

ALL THE APPLICANTS SHOULD CHECK ABOUT THEIR ELIGIBILITY OF INVESTMENT IN THESE
DEBENTURES IN TERM OF THEIR RESPECTIVE STATUTE / REGULATIONS / GUIDELINES
GOVERNING THEM OR ANY REGULATORY ORDER APPLICABLE TO THEM.

Issuer has not sought any approval from RB31, SEB! or any other statutory body or any other regulaior for seeking
subscription from any class of investor.

Applications under power of attorney

A certified true copy of the power of attorney or the refevanl authority as the case may be along with the names and
specimen signalure(s) of all the authorized signatories and the tax exemption certificale/ document, jf" any, must be
lodged along with the submission ef the completed Application Form. Further maodifications/ additions in the power
of altomey or autharity should be netified o the Bank or to its Registrars or to such other person(s) at such other
address(es) s may be specified by the Bank from time to time threngh a suitable commumication.
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Application by mutual lunds

It case of applications by mumal furds, a separate application must be made in respect of each scheme of an Indian
mutual fnd registered with SEBI and such applications will not be treated as multiple applications, provided that the
application made by the asset management company/ trustees/ custodian clearly indicate their intention as to the
scheme for which the application has been made.

Application by provident funds, superannuation funds and gratuity funds

The applications must be sccompanied by certified true copies of {1} Trust decdibye faws/resolutions, (ii) resolution
authorising investment and (iii) specimen signatures of the authorised signatories. Those desirous of claiming tax
exemptions on interest on application money arc compulsorily required to submit a certificate issued by the Income
Tax Otficer along with the Application Form. For subsequent intercst payments, such certificates have to be
submitted periodically.

Tax deduction at source

In terms of Section 193 of Income Tax Act, 1961 tax has to be deducted at source from the interest on securities at
the rates prescribed. Further, the proviso to the said Section 193 enlists the securitics where fax need not be deducted
at source,

Finance Act 2008 has inserted clause (viii) uader the proviso to Section 193, which reads as under:

“Any mterest payable on any security issucd by a company, where such security 1s in dematerialized form and is
listed on a recognized stock exchange in India in accordance with the Securities Contracts {Regulation) Act, 1956 and
rules made thereunder.”

The amendment, which is effective 1% June 2008, will have following implications:

»  Taxes will not be deducted at source by the Bank from interest paid on debentures, which ave listed on the
recogrized stock exchanges and held in dematerialized form by investors.

However in future, if therc is any change in Tncome Tux Act, 1961, or any other stattory meodification or
reenactment thereof which requires to deduct tax at source (TDS) then Rank will be deducted TDS at source. For
sccking TDS exemption/ fower rate of TDS, relevant certificate(s) document(s) must be lodged 30 days before the
Coupon Date or 31" March whichever is eartier. each financial year. Tax exemption certificate on interest on
application money, should be submitted aleng with the Application Form. Where any deduction of Thcome Tax is
made at source, the Bank shall send to the Debenture Holder(s) a Certificate of Tax Deduction at Source. Those
desirous of claiming tax exemptions on interest on application money arc required to submit a certificate, if any,
issued by the Income Tax Officer or a declaration / other document conforming tax exemption along with the
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Debenture Holder(s) should also consult their own tax advisers on the tax implications of the acquisition, ownership
and sale of these Debentures and income arising thereon.

Succession

n the event of winding-up of the holder of the Debentures (s}, the Bank will recognize the executor or administrator
of the concerned Debenture-Holder(s), or the other legal representative as having title to the Debenture(s). The Bank
shall not be bound to recognize such executor or administrator or other legal representative as having title to the
Debentures(s), unless such executor or administeator ehbtains probate or letter of administration or other legal
representation, as the case may be, from a Court in Tndia having jurisdiction over the matter.

The Bank may, in their absolute discretion, where they think fit, dispense with production of probate or letter of
administration or othet legal representation, in order to recognize such holder as being cntitled to the Deberure (5)
standing in the name of the cencerned Debenture-Holder on production of suificient documentary proof or indemmity.

Procedure for application and mode of pavment

This being a private placement offer, investors who have been addressed through this communication directly only
are eligible to apply.

Applications for the Debentures must be in the preseribed form {enclosed) and completed in BLOCK LETTERS in
English and as per the instructions contaimed therein,
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Applications complete in all respecis (along with all necessary documents as detailed in the Placement Memorandurm)
must be submitted before the last date indicated i the issue time table or such extended time as decided by the Bank,
at any of the designated collection centers, accompanied by the subscription amount. Money orders/postal orders will
not be accepied. The Bank assumes no responsibility for any applications/ cheques/ demand drafts lost in mail.

Only Axis Bank cheques or Axis Bank Demand Draft or RTGS or credit by any other electronic mode shall be
accepied. For bank account details, please refer the instructions given with Application Form.

No separate receipt will be issued for the application moncy. However, the Bank’s designated collection branches or
arrangers receiving the duly completed Application Form will acknowledge receipt .ol the application by stamping
and returning 1o the applicant the acknowledgment ship at the bottom of the each Application Form.

As a4 maller of precantion against possible fraudulent encashment of interest warrants / cheques due to
loss/misplacement, the applicant should fumish the full particulars of his or Ler bank accounl (i.e. account number,
name of the bank and branch) at the apprepriate place in the Appiication Form, Payment of interest or on redemption
will be made by RTGS/NEFT or any other electronic mode or in absence of clectronic mode then by cheque(s)y
demand drafts in the name of the applicant / investor. The interest warrants will then be made out in favour of the
bank for credit to hisfher account so specified and dispatched to the investors, who may deposit the same in the said
bank.

Notices

The notices, communications and writings to the Debenturc-Tlolder(s) required 1o be given by the Tssuer shall be
deemed 1o have been given if sent by registered posl 1o the registered Debenture Holder(s) at the address of the
Debenture Holder(s) registered with the registered office.

All notices, communications and writings to be given by the Debenture-Holder(s) shall be sent by Registered post or
by hand delivery to the issuer at registered office or to such persons at such address as may be notified by the Issuer
from time to lime and shall be deemed to have been received on actual receipt,

Undertaking by the Bank

1. Investors are advised to read the risk factors carefully before taking an investunent decision in this Issue. For
taking an investment decision, investors must rcly on their own examination of the Tssuer and the Offer
including the risks involved. The securities have not been recommended or approved by the any regulatory
authority in India, including the Securitics and Exchange Board of India (SEBI) nor does SEBI goaraniee the
accuracy or adequacy of this document. Specific attention of investors is invited to the statement of ‘Risk
factors® given on page number 35 under the section ‘Risk Factors®,

2. The Bank, having made all reasonable inguiries, accepts responsibility for, and confirms that this Placement
Memorandum contains all information with regard to the Issuer and the Issuc, that the information contained in
the Placement Menmorandum is true and cosrect in all material aspects and is not misleading in any material
respect, that the opinions and intentions cxpressed herein are honestly held and that there arc no other facts, the
omission of which make this document as a whole or any of such information or the expression of any such
opinions or intentions misleading in any material respeet.

3. The Bank has no side letter with any debt sccurities holder except the one(s) disclosed in the Placement
Memorandum. Any covenants iater added shail be disclosed on the stock exchange websile where the Bonds are
listed.

4. Permanent Account Number of the Promoters and Directors have been submitted o the Stock Exchanges on
which the Debentures are proposed 1o be listed.

The Bank undeftakes that: -

a. the complaints received in vespect of the Issue shall be attended to by the Bank expeditiously and
satisfactorily;
b. it shall take all steps for completion of formalities for listing and commencement of trading at the concemed

Stock Exchanges where Debentures are proposed to be listed within specified time frame;

¢. necessary co-operation to the Credit Rating Agencies will be extended providing true and adequate
information i1l the debt obligations in respect of the instrument are vulstanding;



d. it shall use a common form of transfer for the instrument

XVIL THE DISCOUNT AT WHICH SUCH OFFER IS MADE AND THE EFFECTIVE PRICE FOR THE
INVESTOR AS A RESULT OF SUCH DISCOUNT

Debentures are being issued at the face value.
XVILTHE DEBT EQUITY RATIO PRIOR TO AND AFTER ISSUE OF THE DEBT SECUIRTY

Gross Debt: Equity Ratio of the Bank
(Rs. In crores)

Total Borrowing

Short-Term Debt 113,784.36 113,784.36
Long-Term Debt 67,615.63 79,615.63
Total Debt (A) 181,399.99 193,399.99
Shareholder’s Funds-

Share Capital 614.46 6i14.46
Rescrves 123.,949.70 123,9449.70
Total Shareholder’s Funds (B) 124.564.16 124,564.16
Debt Equity Ratio (A/B) 1.46 1.55

details as on September 30, 2022

* tssue for the purpose of post issue calculation means- fssue of up to 12,000 Unsecured, Rated, Listed, Subordinated,
Taxable, Basel [T Compliant Non-Convertible Tier 2 Bonds (Series 30) in the form of debentures of the face value
of Rs.1 crore each, for cash at par, aggregating to total issue size of up to Rs. 12,000 crores on a private placement
basis with a base issuc size of up te 1,000 bonds aggregating to Rs. 1,000 crores with a green-shee option to rctain
aversubscription of up to 1,000 bonds aggregating to Rs. 11,000 crores, '

* Post issue numbers have been caleulated after increasing the debt by Rs. 12,000 crores,

The Capital Adcquacy Ratios of the Bank are given below:

3 A

Ason 30-September- | 31-March-2022 larch-2021 | 31-March-2020
2022

Tier I Capital 113,726.32 117,875.03 104,748.33 88.,449.04
Ticr IF Capital 15,438.02 15,857.89 16,829.03 18,556.08
Total Capital 129,164.34 133,732.92 121,577.36 107.005.12
Total risk weighted  assets  and 782,103.01 721,356.26 635,863.43 610,527.33
contingents
Capital Ratios
Tier ] 14.55% 15.24% 16.47% 14.49%
Tier I 1.97% 2.20% 2.65% 3.04%
Total Capital 16.52% 18.54% 19.12%, 17.53%

XIX. SERVICING BEHAVIOR ON EXISTING DEBT SECURITIES, PAYMENT OF DUE INTEREST ON
DUE DATES ON TERM LOANS AND DEBT SECURITIES

The Bank is discharging all its labilities in time and woutd continue doing so in future as well. The Bank has
been paying interest on the respective due dates for all its existing debenture issucs. The Bank has redeemed

debentures on the respective due dates.

XX. THE PERMISSION/ CONSENT FROM THE PRIOR CREDITGR FOR A SECOND PARI PASSU
CHARGE BEING CREATED IN FAVOR OF THE TRUSTEES TO THE PROTOSED ISSUE

The Bank is not required to obtain any consent from its creditors.
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XXI.

XXIL

XXIIL

XXIV.

XXV,

NAME OF THE DEBENTURE TRUSTEE TO THE ISSUE ALONGWITH STATEMENT TO THE
EFFECT THAT DEBENTURE TRUSTEE HAS GIVEN ITS CONSENT FOR APPOINTMENT
ALONG WITH THE COPY OF THE CONSENT LETTER FROM THE DEBENTURE TRUSTEE

SBICAP Trustee Company Limited

4% Floor, Mistry Bhavan, 122 Dinshaw Vachha Road,
Churchgate, Mumbai — 400 020.

Tel No. 91 - 22-43025566/55

Fax No. 91 - 22-22040465

SBICAP Trustee Company Limited has given its consent for its appointment for this particular Issue (a copy of
the consent letter from SBICAP Trustee Company Limited is aniexed hereto as Annexure 1) in accordance with
the applicable SEBI Debt Regulations. The Issuer undertakes that the name of the Trustee shali be mentioned in
all periodical communication sent to the Debenture Holders.

CREDIT RATINGS AND RATING RATIONALES ADOPTED BY CREDIT RATING AGENCIES

India Ratings - “[IND AAA/Stable]” (pronounced “[IND Triple A rating with Stable outlook]™). Instruments
witly this rating arc considered to have the high degree of safety regarding timely servicing of financial
obligations. Such instruments carry very tow credit risk.

ICRA Limited - “[ICRA AAA/Stable]” (“pronounced as [ICRA Triple A rating with Stable outlook™).
Instruments with this rating are considered 1o have the high degree of safety regarding timely servicing of
financial obligations. Such instruments carry very low eredit risk.

The rating letters issued by India Ratings and Research Private Limited & ICRA Limited on December 6 2022
and December 6, 2022 respectively along with respective rating rationales and press releasces are enclosed as
part of Annexure II. The press releases issued by India Rating and ICRA are not older than one year from the
date of opening of issue.

NAMES OF THE RECOGNISED STOCK EXCHANGES WHERE SECURITIES ARE PROIFOSED TO
BE LISTED CLEARLY INDICATING THE DESIGNATED STOCK EXCHANGE AND THE
DETAILS OF THEIR IN-PRINCIPLE APPROVAL FOR LISTING OBTAINED FROM THESE
STOCK EXCHANGE(S).

The Dcbentures are proposed to be listed on the Wholesale Debt Market Segment of the National Stock
Exchange of India Limited {‘NSE’) and on BSE Limited (Earlier known as Bombay Stock Exchange Limited)
(‘BSE").

The Bank has received In-principle approval for listing of these Debentures from the said Stock Exchanges vide
fetters dated December 7, 2022 from NSE and from BSE respectively and the same are annexed as Annexure
VIL

The Designated Stock Exchange for Issue shall be BSE. The Bank has created Recovery Expense Fund of Rs.
25 Lakhs with BSE, as specified by SEBL

In case of delay in listing of Bonds beyond 4 trading days from the Issue Closing Date, the Issuer shall pay
penal interest of 1% p.a. over the Coupon Rate for the period of delay to the mvestor (ie., from the date of
allotment to the date of listing).

IF THE DEBENTURES ARE BACKED BY A GUARANTEE OR LETTER OF COMFORT OR ANY
OTHER DOCUMENT/LETTER WITH SIMILAR INTENT, A COPY OF THE SAME SHALL BE
DISCLOSED. IN CASE SUCH DOCUMENT DOES NOT CONTAIN DETAILED PAYMENT
STRUCTURE (PROCEDURE OF INVOCATION OF GUARANTEE AND RECEIPT OF PAYMENT
BY THE INVESTOR ALONG WITH TIMELINES}); THE SAME SHALL BE DISCLOSED IN THIS
PLACEMENT MEMORANDUM:

NA
DISCL.OSURES PERTAINING TO WILFUL DEFAULTERS

(2) Name of the Bank declaring he Issuer as a wilful defunlier; NIL
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{b)

()
(2)

The year in which the Issuer is declared as a wilfil defaulter: NIL

Outstanding amount when the Tssuer is declared as a wilful defaulter: NIL

Name of the Issuer declared as a wilful defauiter: NIL

Steps tsken, iFany, for the removal from the Hist of wilful defaulters: NiL

Other disclosures, as deemed fit by the Tssuer in order to enable investors to take informed decisions: NIL,

Any other disclosure as specified by SEBI: NIL

XXV, PROJECT DETAILS: GESTATION PERIOD OF THE PROJECT; EXTENT OF PROGRESS MADE

IN

THE PROJECT; DEADLINES FOR COMPLETION OF THE PROJECT; THE SUMMARY OF

THE PROJECT APPRAISAL REPORT (IF ANY), SCHEDULE OF IMPLEMENTATION OF THE
PROJECT

Not applicable.

L. Details of default, if any, including therein the amount involved, duration of default and present status, in
repayment of —

i)

Statutory Dues: NIL

i) Debentures and Interest thereon: NIL

iif)  Deposits and Taterest thereon: NIL

iv)  Loan from any bank or financial institution and intercst thereon: NIL

II.  Any Default in Annual filing of the company under the Companics Act, 2013 or the rules made
thercunder: None.

XXVII. OTHER DISCLOSURES:

B

v

\Yi

\’7

Date of passing of board resolution: 28" April 2022 - The Board of Directors of ihe Bank at its meeting held
on 28% Aprit 2022, authorized the Bank to borrow/ raise funds in Indian / Foreign Cutrency by issue ol debl
Instruments including but not limited long term bonds, non-convertible debentures, perpetual debt
instruments, AT § Bonds, infrastructure bonds and Tier 2 capital bonds or such other debt securitics as may
be permitted under RBI guidelines from time to time up to an amount of Rs. 35,000 crores (Rupees thirty
five thousand crore only) in terms of Section 42 of the Companies Act, 2013, the SEBI (Issuc and Listing of
Non-Convertible Sceurities) Regulations, 2021 and the Listing Regulations.

Date of passing of resolution in the general mecting, authorising the offer of securities; Approval of the
shareholders was obtained at the 28" Annuat General Meeting of the Bank held on 29" July 2022. Based on
approval granted by the Board of Directors of the Bank, shareholders at its 28" AGM held on 29™ July, 2022
approved borrowing / vaising of funds in Indian rupees / foreign currency, by issue of debt securities on a
private placement basis for an amount of up to Rs. 35,000 crore.

Kinds of securitics offered (i.e. whether share or debenture) and class of security; total number of shares or
other securities to be issued: Issue of up to 12,000 Unsecured. Rated, Listed, Subordinated, Taxable, Non-
Convertible, Basel 11T Compliant Tier 2 Bonds (Series —~ 30) in the form of debentures of the face value of
Rs.1 crore cach, for cash at par, aggregating to total issue size of up to Rs, 12,000 crores on a privale
placement basis with a base issue size of up to 1,000 bonds aggregating to Rs. 1,000 crores with a green-
shoe option to retain oversubscription of up to 11,000 bends agarepating to Rs. 11,000 crores. Please refer to
page | of this Placement Memorandum,

Price at which the security is being offered including the premium, if any, along with justification of the
price: Face Value of Rs. 1 crore per Debenture issued at par. “Justification of the price’ is not applicable
since the Debentures are being issued at par.

{1} Paid up capital atter the offer: INR 614.44 crores; and (i) atter conversion of convertible instruments (it
apphicable): NA

Share premium account before the offer: NA As this 15 a Debl issuance at par, there will be no effect of the
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issue on the Share premiunt Account

Name and address of the valuer who performed valuation of the security offered, and basis on which the
price has been arrived at aleng with report of the registered valuer; NA

Relevant date with reference to which the price has been arrived at: NA

The proposed time within which the allotment shall be completed: The allotment of the Bonds shall be
made within the timslines stipulated under SERT Operational Circular SEBI/HO/DDHS/P/CIR/2021/613
dated August 10, 2021 and as amended from time to time

The names of the proposed allotiees and the percentage of post private placement capital that may be held by
them [not required in case of issuc of non- convertible debentures]: NA.

The change in control, if any, in the company that would accur consequent to the private placement: NA

the mumber of persons to whom allotment on preferential basis/private placement/ rights issuc has already
been made duzring the year, in terms of number of securities as well as price;- NA

the justification for the allotment proposed to be made for consideration other than cash together with
valuation report of the registered valuer: NA

Tntention of promoters, directors or key managerial personnel to subscribe to the offer {applicable in case
they intend to subscribe to the offer) not required in case of issue of nen-convertible debentures; NA.

Mode of payment for subscription: Orly Axis Bank cheques or Axis Bank Demand Draft or RTGS or credit
by any other electronic mode shall be accepted. For bank account details, please refer the instructions given
with Application Form.

Mode of repayment: Payment of Coupon and sepayment of principal amount of the Bonds shall be made by
way of RTGS/NEFT or any other electronic mode or in absence of electronic mode When by cheque(s)/
demand drafts / redemption warrant(s).

Proposed time schedule for which the private placement offer cum application Jetter is valid: Please refler to
the ‘Issue Schedule’ on page | ef this Placement Memorandum.

Contribution being made by the promoters or directors either as part of the Offer or separately in furtherance
of such cbjects: NA

The details of significant and material orders passed by the Regulaters, Courts and Tribunals impacting the
going concem status of the Bank and its future operations;- NIL

The Pre-Issue and Post-Tssue shareholding Patiern of the Company in the following format: The issue is of
Nan-convertible Debentures and hence there would be no change in the shareholding pattern dug ta the said’
issuc.

The issue is of Unsceured, Reied, Listed, Subordinated, Taxable, Basel 111 Compliant Tier 2 non-convertible
debentures! bonds (Series- 30). As such, the issue will not impact the equity share capital of the Bank.
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DISCLOSURES WITH REGARD TO INTEREST OF DIRECTORS, LITIGATION ETC.

i Any financial or other material interest of the dircctors, promoters or key managerial personnel in the offer

and the effect of such interest in so far as it is different fron the interests of other persons.

None of the Directors, Promoters and Key Managerial Personnel have any fnancial or other material interest
in the present Offer.

The Promoters of the Bank and their nominees on the Board of the Bank may be deemed to be interestad in
the present offer to the extent of the Promoters” contribution in the Offer if any.

i. details of any litigation or legal action pending or taken by any Ministry or Departiment of the Government

or a statutory authotity against any promoter of the Bank during the last three years immediately preceding
the year of the issue of the private placement effer cum application letter and any direction issued by such
Ministry or Department or statutory authority upon conclusion of such litigation or legal action shall be
disclosed:

List of Litigation Pending / taken by Government Dept. during last three years viz 2019-20, 2020-21 &
2021-22

Sr -
. C.A. No. AY. Parties Narcn(emtftthc Subject Matter
0.
crr Supreme
[ 6305/ 2019 2009-2019 Mumbai Cpourt Loss from Jecvan Suraksha Fund.
Vs LIC ]
crr Supreme L. Loss from Jeevan Suraksha Fund
2 7335/ 2019 2010-2011 | Mumbai | S PINE | 0. LO8S Wom Jecvan Suraxsha bund,
: : Vs LIC Court 2. Adjustment for negative reserve,
2117/2018 1.Loss from Jeevan Saraksha Fund
. 2Tax under Section 115-0 on
3 2011-12 ng s H?‘E“(‘?;z]_t disuibuted profits. 3. Adjustment of
gt Negative Reserve,
4.Dividend income.
TTA (L) 22961/ 2015.16 LIC Vs Bombay 1. Addiion  of  income  from
4 2022 AddLCIT High Court Sharcholders”™ Fund.
ULIP policies has investment and Risk
portion. In case of Investment portion,
service is not involved. On same line
The endowment pu}iicies also -have risk and
Commissi inw.ss.tmcn.t portl.on,.but n c.ndowmcnt
oner of policies blftlrcallgll is not avall'ablc. As
CGST & such‘, L!C Was dls_charglﬂg their service
F.No. CGST Ct:l-]tt‘ﬂl tax ll‘.dl)lllty.by paying service tax on risk
/MSDSR3 /LIC/ 2008-2009 Excise premium in ULTP  policics cmq ) at
5 | Deptt.Appeal/Hig o ’ Mumba,i Bombay §Pcc1ﬁed rate on en{Ilowmem po!lm.es.
b Court! 2021 301213 south thigh Comt | The .CF,NAVAT credit on commission
dated 12.08.2021 Commissi ete. is unh'.ze.d on these services, Serwce‘
onerate tax m!lh(‘Jrltlcs EEVES .that. proportton of
Vi comnussion etc. which is reversed by
11C of L[C. shall be cgual to the Investment
‘]ndja portion of the premivm and they are

treating whole iavestment portion as
cxempt scrvice under Rule 2(e) of the
CENVAT Credit Rules, 2004. CESTAT
has allowed the appeal filed by LIC.




i, Remuneration of ditectors {during the current year and last three financial years);

Non-Executive Chairman

The details of remuncration paid to Non-Executive Chairman is as follows:

Period Remuneration
FY2019-20 | Dr. Sanjiv Misra: Renuneration: Rs. 33.00 lacs per annum, free use of Buank’s cay for official and
private purposes provided in accordance with the approval obtaincd from RBI in this regard. (upto 17
July 2019).
Mr. Rakesh Makhija: With effect from 18" July 2019: - Renmuneration: Rs. 33.00 lacs per annum,
perquisites such as use of car and traveliing and other official expenses provided in accordance with
the approval obtained from RBT in this regard.
FY 2020- | Mr. Rakesh Makhija: Remuneration: Rs. 33.00 lacs per annum, perquisites such as use of car and
21 travelling and other official expenscs provided in aceordance with the approval obtained from RBI in
this regard.
FY 2021- | Mr, Rakesh Makhija: Remuneration: Rs. 33.00 lacs per annum, perquisites such as use of car and
22 travelling and other official expenses provided in accordance with the approval obtained from RBI in
this regard.
FY 22-23 | Mr. Rakesh Makhija: Remuncration: Rs. 33.00 lacs per annum, perquisites such as use of car and

travelling and other official expenses provided in accordance with the approval obtained from RBI




Remuneration of the Dircctors

(4} Whole-time Directors

The details of remuneration paid to the whole-time Dircctors of the Baik, in terms of the approvals
granted by the RBT and the Sharcholders, for the current Financial Year and last three financial year, are
as under;

Salary (DASIC) ..o 2,16,18, 486 14188152 GROD40

l.eave Tare concession facility ................... 499998 274998 0

House rent alfowance ..., 6005118 4682082, 224415
Variable pay| i
(For 2020-21) o 29,37,000 1943693 1717709
Superannuation allowance / fund ... 21,61,850 1418817 63004
Perquisites (exc.liul.i.ng ESOP) 42,83,365 1404161 0

Provident fund (Bank contribution).............

12% of Basic Pay

12% of Basic Pay

12% of Basiz Pay

iOne month’s salary tor

each completed vear of

service

One month’s  salary
Foar

T o eda
sach  comple

ivear ot scrvice

Unc month’s salary fo
Ly

cach completed yom of

service

Leave encashment ...

* Rajesh Duhiya ceased to be Director w.e.f, close of business hours on 31st Decomber 2021

Satary (Basic) ... i 3,87,54,000) 1,85,93,652 1,24.04.889

Leave fare concession facifity ..o 9.,99,996 5.49,996 4,12,497

[House rent allowance ..o.oooooeieceevonn 1,067,654 996 61,36,008 40,93.614
ariuble pay

(1or Z020-2021} oo £9,00,000 38,96,038 52,05,177

132



Superannuation allowance / fund ...

38,75,400

18,59,40¢

12,40,488

Perquisites {excluding ESOP) e

83,351,847

23.85,623

14,9¢,155

Provident fund {Bank contribution)...........

12% of Basic Pay

12% of Basic Pay

12% of Basic Pay

One month’s salary for
each completed year of
scrvice

One salar

for each

month’s
completed
lycar of service

One monti'’s salary fo
each completed year of]

SCIvice

Leave encashimeinl e

{in %)

Salary (basic) 38,754,000 18,593,952 16,539,850 7,755,440
Leave fare 1,000,000 550,600 550,000 250,554
concession  facility
Heouse rent 10,765,000 6,136,004 5,458,151 2,559,297
allowance
Variable pay e — — —
(for 2019-2020)
Superannuation 3,875,400 1,859,395 1,653,585 775,545
allowance / fund
Perquisites 8,483,025 2,455,687 2,339,758 180,651
(excluding ESOP)
Provident fund 12% of Basic Pay 12% of Basic Pay 12% of Basic Pay 12% of Basic Pay
{Bank contribution)
Gratuily One month’s salary One month’s salary One month’s salary One monih’s salary

for each completed for each completed for each completed for each completed

year of service year of service year of service vear of service| |

Leave c¢ncashment 2,153,000 361,549 689,161 47,289

My Pralay Mondal ceased to be a Director of the Bank on 15 Seplember 2020 upan resigadtion Jrom

the services of the Bank.

The details of remuneration paid to the whele-time Directors of the Bank during the Financial Year 2019
- 20, in terms of the approvals granted by the RBI and the Shareholders, are as under:

' (in %)

by

.05

Salary (basic) 38,754,000‘ |

16,539,852] |

11,349,424 |

1
1

3

8,593,952] |
3



leave fare 999,994 349,996 549994 366,664 2
congession  facility

House rent 10,764,996 6,136,008 5,458,152 3,745312
aflowance

Variable pay (for 4,536,986 8,769,488 7,793,800 —
2018-19}

Superannuation 3,875,400 1,859,400 1,653,983 1,134,944
allowance / fund

Perguisites 204,233 3,008,384 3,095,531 1,708,590
(excluding  ESOP)

Provident fund 12% 12% 12% 129%
(Bank contribution) of basic pay of basic pay of basic pay of basic pay

Gratuity

One month’s salary
for cach completed
year of service

One month’s salary
lor each completed
year of scrvice

One manth’s salary
for each completed
year of service

One month’s salary
for each completed
year of service

Leave encashment 1,000,000 2,609,967 2,441,666 e

In view of the onset of COVID pandemic and resultant uncertainty in the business and otherwise, e
Nomination and Remuncration Committee of the Board did not recommend payment of variable pay to the
whole-time Directors of the Bank for Fiscal 2020.

Non-Executive Directors

All the non-executive Directors of the Bank were paid sitling fees of ¥1,00,000 for every meeting of the
Board and 750,000 for every meeting of the committees atiended by them. Flowever, in view of the increasce
in the duties, rofes and responsibilities of the non-executive Directors and the commitment required thereol,
the Board at its meeting held on 22 January 2020 approved a revision in the sitting fees payable to the non-
executive Directors of the Bank in respect of (he following key committees; (1) Nomination and
Remuneration Committee; (b) Audit Committee; (¢} Committee of Directors; (d) Risk Managemens
Commitiee; and (e) IT Strategy Committee of the Board, from 250,000 to T100,000 per mecting, with effect
from ! February 2028, Further, the Bourd, at its imeeting heid on £4 June 2021, increased the sitting fees
with respect to other Board Committees from 250,000 to 275,000 per meeting.

The details of sitting fees paid to the Non-Exccutive Dircclors arc as follows:

FY 2020 1,81,50,000
FY 2021 2.,22.50,000
FY 2022 3.14,75,000
April 01, 2022- 30 September 2022 1,63,00,000

Note:

L. Profic Iimked comimission amounting to Rs. 94,67,247/- was paid to Non-Executive Dircctors during the FY
2019-20 pertaining Lo FY 2018-19.

2.In light of the challenging external environment posed by COVID -19 pandemic, no profit related
commission was paid Lo the Non-Executive Directors of the Bank for the FY 2019-20.

3. Profit finked commission amounting Rs. 76,24,660 was paid to Non-Exceutive Directors during the FY 2021-
22 pertuining to FY 2020-21. Further, m FY 2021-22 fixed remuneration ameunting Rs. 1,48,00,000/- was paid

to Non-executive Directors of the Bank (exciuding non-executive {part-time) Chairman.

4. During the period ended 30™ September 2022, an amount of Rs, 83,11,500 was paid as fixed remuneration
to Non-executive Directors of the Bank (excluding nan-executive (part-time) Chairman,
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v,

Relaied party transactions entercd during the last three financial years immediately preceding the year of
issue of private placement offer cum application letter including with regard to loans made or, guarantecs
given or securilies provided:

Related party disclosure FY 2021-22

The related parties of the Bank are broadly classified as:

1

b}

)

Promolers

The Bank bas identified the following entitics as its Promoters:

Administrator of the Specified Undertaking of the Unit Trust of India (SUUTT)
Life Insurance Corporation of india (LIC)

Generat Insurance Cerporation, New India Assurance Co, Limited, National Insurance Co. Limited,
United India Insurance Co. Limited and The Oriental Insurance Co. Limited.

During fiscal 2022, five promoters of the Bank viz. The United India Tnsurance Company Limited,
National Insurance Company Limited, The New India Assurance Company Limited, General Insurance
Corporation of India and The Oriental Insurance Company Limited had been reclassified from “Promoter”
Category (o “Public” Category in terms of Regulation 3T A SEBI Listing Regualations.

Key Management Personnel

Mr. Amitabh Chaudhry (MD & CEO)
Mr. Rajiv Anand (Deputy Managing Director)
Mr. Rajesh Dahiya [Executive Director (Corporate Centre)] (up to 31 December, 2021)

Mt. Pralay Mondal [Executive Director (Retait Banking)} (from 1 August, 2019 to 14 September,
2020)

Relatives of Key Management Personnel

Ms. Preeti Chaudhry, Mr. Anagh Chaudhry, Mr. Aruj Chaudhry, Mr. Aryan Chaudhry, Ms. Chhavi Kharb,
Mr. Ashok Kharb, Mr. Om Singh Chaudhry, Ms. Kusum Chaudiry,Ms. Gitanjali Apand, Ms. Tara Anand,
Ms. Nandita Anand, Mr. P.L. Narain, Mr. P. Srinivas, Ms. Ratna Rao Shekar, Ms. P. Kamashi, Ms. Charu
Narain, Ms. K Ramalakshmi, Ms. Hemant Dahiya, Ms. Arooshi Dahiya, Mr. Anshul Avasthi, Ms. Mallika
Dahiya, Ms. Jal Medha, Ms. Pooja Rathi, Mr. Gagan Rathi, Mr. Jai Prakash Dahiya, Ms. Mahasweta
Mondal, Ms. Pritha Mondal, Ms. Trina Mondal, Mr. Biplab Mondal, Ms. Anima Mondal.

d)  Subsidiary Companics

¢}

Axis Capital Limited

Axis Trustee Services Limited

Axis Asset Management Company Limited
Axis Mutual Fund Trustee Limited

Axis Bank UK Limited

Axis Finance Limited

Axis Securitics Limited

A Treds Limited

Ereecharge Payment Technologies Private Limiled

Step down subsidiary companies

Axis Capital USA LLC



N Associale

* Max Life Insurance Company Limited (with cffect from 6 April, 2021)

Based on RBI guidelines, details of transactions with Step down Subsidiary and Associate are not
disclosed since there is only one entity/party in cach of the category.

The details of ransactions of the Bank with its related parties during the year ended 31 March, 2022 are
given below:
(" in erores)

Ttems/Related Promoters Key  Relatives of  Subsidiaries Total
Party Management Key
Personnel Management
Personnel®

Dividend paid - - - - -
Dividend received “ - - 88.65 88.65
Interest paid 173.69 0.24 0.37 14.95 189.25
Intercst received 0.01 .32 - 38.54 38.87
Investment of the Bank - - - 399.46 39940
Repayment of Share Capital by 127.30 127.30
Subsidiarics

Investment in nen-equity - - - 315.00 315.00
instruments of related party

Investment of related party # the - 11.07 - - 1107
Bank

Redemption of ITybrid - - - - -
capital/Bonds of the Bank

Purchase of investments - - - - -
Sale of investments 584.75 - - 66.52 651.27
Management contracts - - - 8.53 8.53
Rermuneration paid - 14.24 - - 14.24
Contribution to employee benefit 1419 - - - 14.19
fund

Placement of security deposits - - - - -
Repayment of security deposits 0.01 - - - 0.01
Call/Term lending to related party - - - - -
Repayment of Call/Term lending - - - - -
by related parly

Swaps/Forward contracts - - - 1.09 1.09
Advance granted (net) - 7.23 - 136.08 143.33
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Items/Related Promoters Key  Relatives of  Subsidiaries Tatal
Party Management Key :
Personnel Management
Personnel®
Advance repaid 0.52 2.58 - 0.17 3.27
Purchase of loans - - - 970.04 970.04
Receiving of services 391.51 - - 284906 676.47
Rendering of services 46.93 - - 68.01 114.94
Sale/Purchase of forcign exchange - 0.94 0.17 - 1.11
currency to/from related party
Royalty received - - - 5.53 5.53
Other remmbursements from related - - - 50.91 50.91
party
Other reimbursements 1o related 0.25 - - i.19 1.44
party

* Details of transactions of the Bank with relatives of KMP arc for the period during which the KMP are related
parties of the Bank.

"Denotes amount less than *50,000/-

The balances payable to/receivable from the related parties of the Bank as on 31 March, 2022 are given
below:

(" in crores)

Ttems/Related Promoters Key Relatives of  Subsidiarics Total
Party Management Key
Personnel Management
Personncl®
Deposits with the Bank 6,411.50 2.39 6.87 974.63 7,395.39
Placement of deposits 1.89 - - - 1.89
Advances 0.57 5.89 0.08 236.71 246.25
Investment of the Bank - - - 2,547.54 2,547.94
[nvestment n non-equity - - - 425.00 425.00
instruments of related party
Investment of related party in the 58.28 0.10 - - 58.38
Bank
Non-tunded commitments 3.25 - - 0.25 3.50
Tnvestment of related party in 1,458.00 - - - 1.458.00
Hybrid capital/Bonds of the Bank
Other receivables (net) - - - 7.28 7.28
Other payables (net) - - - 55.45 55.45

¥ Details of transactions of the Bank with relatives of KMD are for the period during which the KMP are

related parties of the Bank.
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The maximum balances payable to/receivable from the related parties of the Bank during the year ended 31

March, 2022 arc given below:

(" incrores}

Ttems/Related
Party

Deposits with the Bank
Placement of deposits
Advances

Investment of the Bank

Investment of related party in the
Bank

Investment in non-equity
instruments of related party

Non-tunded conumitments

Call lending

Swaps/Forward contracts

Hybrid Capital/Bonds of the
Bank

Other receivables (net)

Other payables {net}

Investment of related party in

Promoters

15,153.34
1.90

8060

8118

2,760.00

Key  Relatives of  Subsidiaries Total

Management Key
Personnel Management
Personncl

17.59 2.44 1.467.6% 16,647,406
- - - 1.9
10.11 0.13 496.69 587.53

- ~ 2,547.94 2,547.94

0.11 - - 81.29
- - 475.00 475.60
- - 0.25 3.57
- - - 2,760.00
- - 3328 33.28
- - 55.45 35.45

The transactions with Promoters and Key Management Personme! excluding those under management contracts
are in nature of the banker-customer refationship.

Details of transactions with Axis Mutual Fund the fund floated by Axis Asset Management Company Lid., the
Bank's subsidiary has not been discloged since the entity does not qualify as Related Party as defined under the
Accounting Standard 18, Related Party Disclosure, as notified under Section 2(2) and Section 133 of the
Companies Act, 2013 and as per RBI guidelines,

The significant transactions between the Bank and related parties during the year ended 31 March, 2022 and
31 March, 2021 are given below. A specific related party transaction is disclosed as a significant related
party transzction wherever it exceeds 10% of the aggregute value of all related party transactions in that

category:

(" in erores)

Particulars

Dividend received
Axis Bank UK Limited
Axis Capital Limited

Axis Trustee Services Limited

31 March, 2622

31 March, 2021
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Particulars

Interest paid
Life Insurance Corporation of India
Administrator of the Specified Undertaking of the Unit Trust of India
General Insurance Corporation of India
Interest received
Axis Finance Limited
Investmoent in Subsidiaries
A.Treds Limited
Axis Finance Limited
Investmient in non-equity instruments of related party
Axis Finance Limited
Investient of refated party in the Bank
Mr. Rajiv Anand

Mr. Rajesh Dahiya

Repayment of Share Capital by Subsidiary

Axis Bank UK Lunited

Sale of investnients
The New India Assurance Company Limited
General Insurance Corporation of India
United India Tnsurance Company Limited
The Oricntal Tnsurance Company Limited
National Insurance Company Limited
Axis Sccurities Limited
Management contracts
Axis Sceurities Linuted
A Treds Limited
Axis Capilal Limited
Axis Trustee Services Limiled
Axis Assel Management Company Limited
Remuneration paid

Mr. Amitabh Chaudhry

31 March, 2022

132.32
32.09

5.38

753
2]}
L
i

390.46

315.00

4.49

127.30

177.23

31 March, 2025

216.43
37.02

40.22

7.90

6.70

300.00

4.82

4.01

tn

2157
1,293.95
50.00
97.00
265.00

24.99
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ﬁu]'ticulars

Mr. Rajiv Anand
Mr. Rajesh Dahiya

Mr. Pratay Mondal

Life Tnsurance Corparation of Tadia

Phacement of security deposits

Life Insurance Corporation of India
Repayment of security deposits

Life Insurance Corporation of India
Swaps/Farward contracts

Axis Bank UK Limited

Advance granted {net)

Anxis Finance Limited

Advance repaid
Axis Finance Limited
Life Tnsurance Corporation of India
Mr. Rajiv Anund

Mr. Rajesh Dahiya

Purchase of loans
Axis Bank UK Limited

Axis Finance Limited

Receiving of services

Life Insurance Corporation of India

Axis Securitics Limited
Rendering ol services

Life Insurance Corporation of India

Contribution to emplovee benefir fund

Axis Asset Management Company Limited

The New India Assurance Company Limited
The Oriental Insurance Company Limited

Freecharge Payment Technalegies Private Limited

31 March, 2022

3.97
FR ]

N.A.

1419

0.01

1.09

0.47

135.61

152.22

61.62
168.72
251.34

0.13

46.24

31 March, 2021

im

274

474.45

0.24

100.11

351.09
0.23
0.36

0.35

338.97

216.51

3107
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Particulars 31 March, 20122 31 March, 2021
Axis Sceurities Limited 8.64 0.92
Axis Asset Management Company Limited 27.99 13.14
Freccharge Payment Technologies Private Limited

18.18 6.28

Sale/Purchase of foreign exchange currency to/from related party
Mr. Amitabh Chaudhry 0.60 -
Mr. Rajiv Anand 0.34 0.07
Mr. Pralay Mondal N.A. 0.25
Ms. Preeti Chaudhry - 0.14
Ms. Tara Anand hi2 0.05
Ms. Mallika Dahiya .

3.13 -

Royalty received
Axis Asset Management Company Limited 1.45 0.93
Axis Capital Limited 0.78 0.57
Axis Finance Limited 2.26 1.55
Axis Securities Limited

0.96 0.59

Other reimbursements from related party
Axis Securities Limited 4,40 0,88
Axis Capital Limited 343 3.08
Freecharge Payment Technologics Private Limited 0.72 0.21
Axis Asset Management Company Limited 3543 2.04
AxIs Finance Limited

5.32 1.82

Other reimbursements to related party
Axis Sceurities Limited - G.02
Life Insurance Corporation ol India 0.17 0.25
Axis Capital Limited 0.22 0.19
Axis Bank UK Limited 0.21 0.20
Freecharge Payment Technologics Private Limited .76 0.62

“Denotes amount less than “50,000/-

Consolidated Related party disclosure FY 21-22
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The related parties of the Group are broadly classified as:

Promoters

The related partics of the Group are broadty classitied as:

g} Promoters
The Bank has identified the following entities as its Prometers:

*  Administrator of the Specified Undertaking of thie Unit Trust of India {(SUUTI)

*  Life Insurance Corporation of India (L1C)

During fiscal 2022, five promoters of the Bank viz. The United India Insurance Company Limited, National

Insurance Company Limited, The New India Assurance Company Limited, General Insurance Corporation

of India and The Oriental Insurance Conmpany Limited had been reclassified from “Promotes” Catefsow to

“Publie” Category in terms of Regulution 31 A SEBI Listing Regulations.

h)  Key Management Personnel

* M. Amitabh Chaudhry (MD & CEOQ)

» M. Rajiv Anand (Deputy Managing Directar)

*  Mr. Rajesh Dahiya [Executive Director (Corporate Centre)] (upto 31 December, 2021)

* Mr. Pratay Mondzl [Executive Director (Retail Banking)] (from 1 August, 2019 w14 September, 2020)

i) Relatives of Key Management FPersonnel
Ms. Preeti Chaudhry, Mr. Anagh Chaudbry, Mr. Aryj Chaudhry, Mr. Aryan Chaudhry, Ms, Chhavi
Khark, Mr. Ashok Kharb, Mr. Om Singh Chaudhry, Ms, Kusum Chaudhry,Ms. Gitanjali Anand, Ms.
Tara Anand, Ms. Nandita Anand, Mr. P.L. Narain, Mr. P, Srinivas, Ms. Ratna Rac Shekar, Ms. P,
Kamashi, Ms. Charu Narain, Ms. K Ramalakshmi, Ms. Hemant Dahiya, Ms. Araoshi Dahiya, Mr.
Anshui Avasthi, Ms. Mallika Dak iiya, Ms. Jal Medha, Ms. Pooja Rathi, Mr. Gagan Raihi, Mr. Jjai
Prakash Damy.l Ms. Mahasweta Mondal, Ms. Pritha Mondal, Ms. Trina ’\/Ionda] Mr. Biplab Mondal,
Ms, Anima Mondal.
HAssociate

» Max Life Insurance Company Limited (with effect from 6 April, 2021)

Based on RBI guidelines, details of transactions wilh Associate are not disclosed since there js only one
entity/party in the said category.

The details of transactions of the Group with its related parties during the year ended 31 March, 2022 are given
below:

(" in crores)

Items/Related Party Promoters Key Relatives of Key Total

Management Management

Personnel Personnel®
Dividend paid - - - -
Interest paid 173.69 0.24 .37 174.30
Interest received 0.01 0.32 - 0.33
Imvestment in non-cquity instrument of related pariy - - - -




Items/Related Party

Investment of related party in the Bank
Sale of investments

Remuneration paid

Contribution to employee benelit fund
Placcment of security deposits
Repayment of sceurity deposit
Advance granted (net)

Advance repaid

Receiving of services

Rendering of services

Sale/ Purchase of foreign exchange currency to/from
related party

Other reimbursements from related party

Other reimbursements to related party

Promoters

38475

14.19

0.01

.52

401.97

47.19

0.25

Key
Management
Personnel

i1.07

14.24

Relatives of Key
Muanagement

Personnel”

Total

6.01

7.25

3.18

401.97

47.19

# Details of transactions of the Bank with retatives of KMP are for the period during which the

of the Bank.

"Denotes amount less than 50,000/

KMP are related pariies

The balances payable to/receivable from the related parties of the Group as on 31 March, 2022 are given below:

(" in croves)

Items/Related Party

Deposits with the Bank

Placcment of sécurity deposits

Advances

Tnvesiment in non-cquity instraments of related party
Tnvestment of related party in the Baak

Non-funded comimitments

Tnvestment of refated party in Hybrid capital/ Bonds
of the Bank

Qther receivables (net)

-

Promoters

6.411.30

58.28

3.2

L

1,458.00

Key
Management
Personnel

2.39

Relatives of Key
Management
Persannel

6.87

0.08

Toetal

6,420.76

*Denotes amount less than 50,000/-

The maximum balances payable to/reccivable from the related parties

Mazch, 2022 are given below:
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(" in croves)

Ttems/Related Party

Deposits with the Bank

Placement of security deposits

Advances

Investment of related party in the Bank

investment in non-equity instrument of related party

Non-funded commitments

Investment of related party in Hybrid capital/Bonds

of the Bank

Other receivables (net)

Promaoters

190
80.60
81.18

0.02

3.32

2,760.00

0.02

Key Relatives of Key

Management Management
Personnel Personuel
17.59 844

1001 013

Total

15,179.37
1.99
90.84
81.29
002

3.32

2,760.00

002

"Denotes amount less than 50,000/-

The details of transactions of the Group with

below:

its related parties during the year ended 31 March, 2021 are given

(" in crores)

Totaﬂ

L
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Items/Related Party Promoters Key Relatives of Key

Management Maunagement

Personnel Personnel?
Dividend paid - - - -
lnterest paid 32549 .44 0.38 326.31
Interest received 0.03 0.23 - .26
Investment jn non-equity instrument of related party - - - -
Tavestment of sclaied party in the Bank - 8.83 - 8.83
Sale of investments 2,22732 - - 2,227.52
Remuneration paid - 13.45 - 13.45
Contribution to employec benefit fund 14.33 - - 14.33
Placement of security deposits 1.59 - - 1.59
Advance granted {net} - 0,90 - 0.90
Advance repaid 0.23 0.71 - 0.94
Receiving of services 263.65 - - 263.65
Rendering of services 5241 - - 5241

Sale/ Purchase of forcign exchange currcncy to/from
refated party - 0.32 0.19 0.51
Other reimbursements from related party 0.06 - - 0.06
Other reimbursements to related party , 0.25 - - 0.25
.



* Details of transactions of the Bank with relatives of KMP are for the period during which the KMP arc related parties of the
Bank.
The balances payable to/reccivable from the related parties of the Group as on 31 March, 2021 are given below:

(" in crores)

Items/Related Party Promolers Key Relatives of Key Total

Management Muanagement

Personnel Personnet
Deposits with the Bank 6,587.83 246 6.04 6,596.33
Placement of security deposits 1.90 - - 1.90
Advances 1.08 3.04 .02 6.14
Investment in non-cquity instruments of related party 0.02 - - 0.02
Investment of related party in the Bank 8118 0.10 - 81.28
Nop-funded commitments 332 - - 332

Investment of related party in Fybrid capital/ Bonds

of the Bank 2,760.00 - - 2,760.00
Other receivables (net) 0.02 - - .02

The maximum balances payable tofreceivable from the related parties of the Group during the year ended 31
March, 2021 are given below

" in crores)

Ttems/Related Party Promoters Key Relatives of Key Total

Management Management

Personmel Personnel
Deposits with the Bank 11,706.70 16.49 6.59 11,729.718
Placement of security deposits 1.90¢ - - 1.90
Advances 5.03 5.68 0.08 13.79
Investment of related party in the Bank 88.56 0.10 - 88.66
Investment in non-equity instrument of related party 0.02 - ~ 0.02
Non-funded commitments 332 - - 3.32

Investment of related party m Hybrid capital/Bonds

of the Bank 2,760.00 - - 1,760.00
Other receivables (net) 0.04 - - 0.04

The significant transactions between the Greup and related parties during the year ended 31 March, 2022 and 3}
March, 2021 are given below. A specific related party transaction is disclosed as a significant related party
transaction wherever it exceeds 10% of the aggregate value of all related party transactions in that catepory:
fin crores)
Particulars Year ended Year ended
31 March, 2022 3% Muarch, 2021

Interest paid
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Particulars Year ended Year ended

31 Mavch, 2022 31 Mavreh, 2021

Administrator of the Speeified Undertaking of the Unit Trust of India 32.09 37.02

Life Tnsurance Cerporation of Tndia 132.32 216.43

General Insuranee Corporation of Tndia 5.30 40.22
Interest received

017 -

My, Amitabh Chaudhary

Mr. Rajiv Anand 0.07 0.09

Mr Rajesh Dahiya 0.09 0.14

Life Tnsurance Corporation of Tndia : - .03
Investment of related party in the Bank

Mr. Rajiv Anand 4.50 4.82

Mr. Rajesh Dahiya 6.58 ' 4,01
Sale of investments

The New India Assurance Company Limited ' 177.23 521.57

General Insurance Corporation of India 327.27 1,293.95

United India Insurance Comparny Limited 50.05 50.060

The QOriental Insurance Company Limited 3020 97.00

National Insurance Company Limited - 265.00
Remuneration paid

Mr. Amitabh Chaudhry 7.57 6.54

Mr. Rajiv Anasd ' 3.97 3.01

Mr. Rajesh Dahiya 2.90 274

Mr. Pralay Mondal N.AL 1.16
Contribution te employee benefit fund

Life Insurance Corporation of India ' 14.19 14.33
Placement of seeurity deposits

Life Insurance Corporation of India ) 9
Repayment of security deposits

0.01 -

Lile Insurance Corporation of Indiy
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Partivulars

Advance granted (net)
Mr. Amitabh Chaudhry

Mr. Rajesh Dahiya

Advance repaid
life Insurance Corporation of India
Mr. Rajiv Anand

Mr. Rujesh Dahiya

Receiving of services
The Oriental Insurance Company Limited
The New India Assurance Company Limited

Life Tnsurance Corporation of India

Rendering of services
Life Insurance Corporation of India

General Insarance Corporation of India

Sale/ Purchase of forcign exchange currency to/from related party
Mr. Amitabh Chaudhry
Mr. Rujiv Anand
Mr, Pralay Mondal
Ms. Preeti Chaundhry
Ms. Tara Anand
Ms. Mullika Dahiya
Other reimbursements from related party

The New India Assurance Company Limited

Other reimbursements to related party
Life Insarance Corporation of India

The New India Assurance Company Limiled

Year ended
31 March, 2022

6.52
0.38

2.20

177.68

61.70

46.24

.21

0.60
0.34

N.A.

0.02

*13

Year ended

31 March, 2021

0.90

139.08

77.65

41.93

51.07

0.03

.46

o
I
|51

"Denotes amoeunnt less than "30,000/-

Standalone Related party disclosure FY 20-21
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The related parties of the Bank are broadly classified as:
k) Promoters
The Bank has identified the following cntities as its Promoters.
¢ Administrator of the Specified Undertaking of the Unit Trust of India {SUUTT)

s Life Insurance Corporation of Tndia (LIC)

) Key Management Personnel
e Mr. Amitabh Chaudhry (MD & CEO)
» M. Rajesh Dahiya [Executive Director (Corporate Centre)]
*  Mr. Rajiv Anand [Executive Director (Wholesale Banking)]

¢ Mr. Pralay Mondal [Executive Director (Retail Banking)] (from 1 August, 2019 to 14 September,
2020)

m)  Relatives of Key Management Personnel

Ms. Preeti Chaudhry, Mr. Anagh Chaudhry, Mr. Amj Chaudhry, Mr. Aryan Chaudhry, Ms, Chhavi

Kharb, Mr. Om Singh Chaudhry, Ms. Kusum Chaudhry, Ms. Gitanjali Anand, Ms. Tara Anand, Ms.

Nandita Anand, Mr. P.L. Narain, Mr. P. Srinivas, Ms. Ratna Rao Shekar, Ms. P. Kamashi, Ms. Hemant

Dahiya, Ms. Arooshi Dahiya, Ms. Mallika Dahiya, Ms. Jal Medha, Ms, Pooja Rathi, Mr. Jai Prakash

Dahiya, Ms. Mahasweta Mondal, Ms. Pritha Mondal, Ms. Trina Mondal, Mr. Biplah Mondal, Ms.

Anima Mondal, o L e .

n)  Subsidiary Companies

e Axis Capital Limited

» Axis Private Equity Linyited*

¢ Axis Trustee Services Limited

* Axis Assel Management Company Limited

* Axis Mutual Fund Trustee Limited

¢ Axis Bank UK Limited

s Axis Finance Limited

* Axis Securities Limited

+ A Treds Limited

e Accelyst Solutions Private Limited*

» Freecharge Payment Technologies Private Limited
* During the year ended March 31, 2021, the merger of 2 subsidiarics - Axis Private Equity Limited
with Axis Finance Limited and of Accelyst Solutions Private Limited with Freecharge Payment
Technologies Private Limited was completed pursuant to receipt of regnlatory approvals with
appointed dates being | April, 2017 and 7 Qctober, 2817 respectively. Accordingly, disclosures for
the year ended/as on March 31, 2021 are presented on an aggregate basis considering the effect of

merger for the respective subsidiaries.

0} Step down subsidiary companies
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= Axis Capital USA LL.C

Based on RBI guidelines, details of transactions with step down subsidiaries are not disclosed since
there is only one entity/party in this category.

The details of mransactions of the Bank with its related parties during the year ended March 31, 2021 are given
below: " in crores)
Items/Related Party Promoters Key Relatives of  Subsidiaries Total
Management Key
Personnel Management
Personnel?

Dividend paid - - - - -
Dividend received - - - 58.35 58.35
Interest paid 325.49 0.44 0.38 14.77 341.08
Interest received 0.03 0.23 - 9.14 9.40
Investment of the Bank - - - 6.70 6.70
Investment in non-equity instruments - - - 300.00 300.00
of related party

Investment of related party in the - 8.83 - - 8.83
Bank

Redemption of Hybrid capital/Bonds - - - - -
of the Bank

Purchase of investments

Sale of investments 2,227.52 - - 24.99 2,252.51
Management contracts - - - 7.46 746
Remuneration paid - 13.45 - - 13.45
Contribution to  employce benefit - - - 14.33
fund 14.33

Placement of deposits 1.59 - - - 1.59

Call/Term fending to rclated party - - - - -

Repayment of Call/Term lending by - - - . -
related party

Swaps/Forward contracts - - - 474 45 474.45
Advance granted (net) - 0.90 - 100.35 101.25
Advance repaid 0.23 0.71 - 351.28 352.22
Purchase of loans - - - 338.97 338.97
Receiving of services 258.68 - - 24517 503.85
Rendering of services 5213 - - 32.96 85.09
Sale/Purchasc of foreign exchange - 032 0.19 - 0.51
currency to/from related party

Royalty received - - - 369 3.69
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Items/Related Party Promoters Key  Relatives of  Subsidiaries Total
Management Key i
Personnel Management
Personnel?

Other reimbursements from refated - - - 8.66 8.606
party
Other reimbursements to related party 0.25 - - 1.03 1.28

* Details of transactions of the Bank with relatives of KMP are for the period during which the KMP are related
parties of the Bank.

The balances payable to/receivable from the related parties of the Bank as on March 31 , 2021 are given below:
(" i crores)

Items/Related Promoters Key  Relatives of  Subsidiaries Total
Party Management Key
Personnel Maragement
Personnel”
Deposits with the Bank 6,587.83 246 6.04 663.55 7,259.88
Placement of security deposits 1.90 - - - 1.90
Advances 1.08 5.04 0.02 100.69 106.83
[nvestment of the Bank - - - 2,299.52 2,299.52
Investment in non-equity - - - 360.00 300.00
instruments of related party
Investment of related party in the 81.18 0.10 - - 81.28
Bank
Non-funded commitments 332 - - - 3.32
Investment of velated party in 2,760.00 - - - 2,760.00

Hybrid capital/Bonds of the Bank
Other receivables (net) - - - 3.85 3.85

Other payables (net) - - - 46.14 46.14

* Details of transactions of the Bank with relatives of KMP are for the period during which the KMP arc
related parties of the Bank.

The maximum balances payable tofreceivable from the related parties of the Bank during the year ended

Maurch 31, 2021 arc given below: (" incrores)
Ttems/Related Promoters Key  Relatives of  Subsidiaries Totai
Party Management Key

Personnel Management
Personnet

Dreposits with the Bank 11,706.70 16.49 6.59 1,344.69 13,074.47
Placement of deposits 1.90 - - - 1.96
Advances 8.03 5.68 .08 390.33 604,12
Investment of the Bank - - - 2,299.52 2,299.52
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Iwvestment of related party in the 88.506 10 - - 88.06
Bank :

Tnvestiment n non-equity - - - 300.00 300.00
instruments of related party

Non-lunded conunitments 3.32 - - - 3.32
Call tending - - - - -
Swaps/Forward contracts - - - 236.95 236.95
Tnvestment of related party in 2,760.00 - - - 2,760.00
BHybrid Capital/Bonds of the Bank

Other receivables (net) - - - 6.13 6.13
Other payables (net) - - - 51.63 51.03

The transactions with Promoters and Key Management Personnel excluding (hose under management contracls are in
nature of the banker-customet relationship.

Details of transactions with Axis Mutual Fund the fund floated by Axis Assel Management Company Lid., the
Bank’s subsidiary has not been disclosed since the entity dees not qualify as Related Partics as defined under the
Accounting Standard 18, Related Party Disclosure, as notified under Section 2(2) and Section {33 of the Companies
Act, 2013 and as per RBI guidelines.

The significant trangactions between the Bank and related parties during the year ended March 31, 2021 and
March 31, 2020 are given below. A specific related party transaction is disclosed as a significant related
party transaction wherever it exceeds 10% of the aggregate value of all related party transactions in that

category:
(" in crores)
Particulars March 31, 2021 March 31, 2020
Dividend paid
Life Insurance Cerporation of India - 26,32
Administrator of the Specified Undertaking of the Unit Trust of } 13.69
India
Dividend received
Axis Securities Limited - 3323
Axis Bank UK Limited - 31.07
Axis Finance Limited - 120,19
Axis Capital Limited 44.10 4226
Axis Trustee Services Limited 14.25 13.50
Interest paid
Life insurance Corporation of India 21043 43328
Iné?;irninis(ramr of the Specificd Undertaking of the Unit Trust of 3702 44.57
General Insurance Corporation Co. Limited 40.22 12.29




Particulars
Interest received
Axis Finance Limited
Axis Bank UK Limited
Investment in Subsidiaries
A Treds Limited
Investment in non-equity instruments of related party
Axis Finance Limited
Investment of related party in the Bank
Mr. Rajiv Anand

Mr. Rajesh Dahiya

Purchase of Investments
Axis Bank UK Limited
Redemption of Hybrid capital/Bonds of the Bank
General Insurance Corporation Co, Limited
National Insurance Co. Limited
United India Insurance Co, Limited
Sale of investments
New India Assurance Co. Lin
General Insurance Corporation Co. Limited
United India Insurance Co. Limited
Oriental Tnsurance Co. Limited
National Insurance Co. Limited
Management contracts
Axis Securitics Timited
A Treds Limited

Axis Capital Limited

Axis Trustee Services Limited
Remuneration paid

Mr. Amitabh Chaudhry

Mr. Rajiv Anand

March 31, 2021

7.90

6.70

360.00

4.82

4,01

0.75
3.54

1.77

£.40

6.54

March 31, 2020

52.28

0.06

6.7

45.00

369.16

10.00
2(0.0%

25.00

536.00
12.18
99.85

60.00




Particulars

Mr. Rajesh Dahiya

Mr. Pralay Mondal
Contribution to employee benefit fund

Life Insurance Corporation of Tndia

Placement of deposits

Life Insurance Corporation of India

Repayment of Call/Term lending by related party

Axis Bank UK Limited
Swaps/Forward contracts
Axis Bank UK Limited
Advance granted (net)
Axis Asset Management Company Limited
Axis Securities Limited
Axis Finance Limited
Advance repaid
Axis Capitat Limited

Axis Finance Limited

Purchase of loans

Axis Bank UK Limited

Receiving of services
New India Assurance Co. Limited

Oriental Insurance Co. Limited

Freecharge Payment Technologies Private Limited

Accelyst Solutions Private Limited
Axis Securities Limited

Rendering of services

March 31, 2021

3.01

2.74

1.16

14.33

474.45

338.97

March 31, 2020

1.67

55.61

79.34

16.54
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Particulars
Life Insurance Corporation of India
Axis Securilies Limited
Axis Asset Management Company Limited

Sale/Purchase of foreign exchange currency to/from related
party

Mr, Amitabh Chaudhry
Mr. Rajiv Anand

Mr. Pralay Mondal

Ms. Preeti Chaudhry

Ms. Tara Anand

Royalty received
Axis Asset Management Company Limited
Axis Capital Limited
Axis Finance Limited
Axis Securities Limited

Other reimbursements from related party
Axis Securities Limited
Axis Capital Limited
Freecharge Payment Techrologies Private Limited
Accelyst Solutions Private Limited
Axis Asset Management Company Limited
Axis Finance Limited

Other reimbursements to related party
Axis Securities Linuted
Life Insurance Corporation of India
Axis Capital Limited
Axis Bank UK Limited

Freecharge Payment Technologies Private Limited

March 31, 2021

51.07
0.92

13.14

0.05

0.93
057
1.55
0.59
0.88

0.21

2.04

March 31, 2020 |

1]
[oe]
e
=]

14,95

2475

0.27

29.10
3.90
0.14
0.49

1.99

5.85
0.19
0.26
4.40

0.01

Ceonsolidated Related party disclosure FY 20-21
The related partics of the Group are broadly classified as:

n) Promoters
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The Bank has identified the following entilies as its Promaoters,
« Administrator of the Specified Undertaking of the Unit Trust of India (SUUTT)
e Life Insurance Corporation of India (LIC)

During Tiscal 2022, five promoters of the Bank viz. The United 1ndia Inssrance Company Limited, National
Tnsurance Company Limited, The New India Assurance Company Limited, General Tnsurance Corporation
of India and The Oriental Insurance Company Limited had been reclassified from “Promoter™ Category o
“Public” Category in terms of Regulation 31A SEBI Listing Regulations.

q) Key Management Personnel
s Mr. Amitabh Chaudhry (MD & CEO)
» Mr. Rajesl Dahiya [Executive Director (Corporate Centre)]

Mr. Rajiv Anand [Executive Director {Wholesale Banking)] Mr. Pralay Mondal [Executive Direcior (Retail
Ranking)] (from | August, 2019 to 14 September, 2020)

r)  Relatives of Key Management Personnel

Ms. Precti Chaudhry, Mr. Anagh Chaudhry, Mr. Aruj Chaudhry, Mr. Arvan Chaudhry, Ms. Chhavi
Kharb, Mr. Om Singh Chaudhry, Ms. Kusum Chaudhry, Ms. Gitanjali Anand, Ms. Tara Anand, Ms.
Nandife Anand, Mr. P.L. Narain, Mr. P. Srintvas, Ms. Ratna Rao Shekar, Ms, P. Kamashi, Ms. Hemant
Dahiya, Ms. Arooshi Drahiya, Ms. Mailika Dahiya, Ms. Jal Medha, Ms. Pooja Rathj, Mr. Jai Prakash
Dahiya, Ms. Mahasweta Mondal, Ms. Pritha Mondal, Ms. Trina Mondal, Mr. Biplab Mondal, Ms.

Anima Mondal.
The details of transactions of the Group with its related parties during the year ended March 31, 2021 are given
belowr: (" in croves)
Ttems/Related Party Promoters Key Relatives of Total
Management Key
Personnel Management
Personnel®
Dividend paid - - - -
Interest paid 325.49 0.44 0.38 326.31
Interest received 0.03 0.23 - 0.26
Investment in non-cquity instrument of
related party - - - -
Investment of related party in the Bank - 883 - 8.33
Redemption of Hybrid capital/Bonds of the
Buank - - - -
Sale of investments 2.227.52 - - 2,227.52
Remuneration paid - 13.45 - 13.45
Contribution to employee benefit fund 14.33 - - 14.33
Placcment of deposits 1.5% - - 1.59
Advance granted (net) - 0.90 - 0.90
Advance repaid 0.23 0.71 - 0.94




Items/Related Party

Recetving of services
“{Rendering of services

Sule/  Purchase of foreign exchange
curreney toffrom related party

Other reimbursements (rom related party

Other reimbursements to related party

Promuaters

263.65

52.41

0.06

Key Relatives of
Management Key
Personnei  DManagement
Personnel”

=
[¥5)
et

0.19

:
]

Total

263.05

52.41

0.51

0.06

0.25

* Details of transactions of the Bank with relatives of KMT are for the periad during which the KMP are

related parties of the Bank.

The balances payable tofreceivable from the related parties of the Group as on March 3 1, 2021 are given below:

(" in crores)

Ttems/Related Party

Deposits with the Bank
Tlacement of security deposits
Advances

Investment in non-equity instruments of
related party

Investment of related party in the Bank
Nen-funded commitments

Investment of related party in Hybrid
capital/ Bonds of the Bank

Other reccivables (net)

Promoters

6,587.83
1.90

.08

2,760.00

0.02

Key Relatives of

Management Key
Personnel  Management
Personncl

2.46 6.04

5.04 0.02

0.10 -

Total

6,596.33
1.90

6.14

0.02
81.28

3.32

2,760.00

0.02

The maximum balances payable to/receivable from the related partics of the Group during the year ended

March 31, 2021 are given below:

(" incrores)

Hems/Related Party

Deposits with the Bank

Placement of security deposits

Promoters

i1,706.70

1.0

Key Relatives of

Management Key
Personnel Management
Personnel

16.49 6.59

Total

11,729.73

1.90
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Items/Related Party Promuolers Key Relatives of Total
Management Key
Personnel  Management
Personnel
Advances 8.03 5.08 0.08 13.79
Investment of related party in the Bank 88.56 0.14 - 88.60
Investment in non-equity instrument of
related party 0.02 - - 0.02
Non-funded commitizenls 332 - - 332
Investment of related party in Hybrid
capital/Bonds of the Bank 2.760.00 - “ 2,760.00
Other receivables (net) 0.04 - - 0.04

The significant transactions between the Group and related partics during the year ended March 31, 2021 and
March 31, 2020 are given below, A specific related party transaction is disclosed as a significant related party
transaction wherever it exceeds 10% of the aggregate value of all related party transactions in that category:

(" in crores)

Particularsy Year ended Year ended
March 31, 2021 March 31, 2020
Dividend paid
Life Insurance Corporation of India - 2632
Administrator of the Specified Underlaking ol the Unit Trust of . 13 69
India
Interest paid
Imﬁfministrator of the Specified Undertaking of the Unit Trust of 37.02 ' 44.52
Life Insurance Corporation of India 216.43 433,28
General Inswrance Corporation Co. Limited 40.22 12.29
Interest received
Mr. Rajiv Anand 0.09 0.15
Mr Rajesh Dahiya 0.14 0.11
Life Insurance Corporation of India .03 0.19
Investment of related party in the Bank
Mr Rajiv Anand 4.82 2.62
Mr Rajesh Dahiva 4.01 2,82
Redemption of TEybrid capital/Bonds of the Bank
General Insurance Corporation Co. Limited - 10.0¢
National Insurance Co. Limited - 20.00
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Particulars

United India Insurance Co. Limited
Sale of investments

New India Assurance Ceo. Limited

General Inswrance Corporation Co. Limited

United India insurance Co. Limited

The Oriental Insurance Co. Limited

Nationa} Insurance Co. Limited
Remuneration paid

Mr. Amitabh Chaudhry

Mr. Rajiv Anand

Mr. Rajesh Dahiya

Mr.Pralay Mondal

Contribution to employee benefit fund

T e

ifc Insurance Corporation of India
Placement of deposits

Life Insurance Corporation of [ndia

Advance granted {net)

Mr. Rajesh Dahiya

Advance repaid
Life Insurance Corporation of India
Mr. Rajiv Anand

Mr. Rajesh Dahiya

Receiving of services
The Oricotal Tasurance Co. Limited
New Tndia Assurance Co. Limited

Life Insurance Corporation of India

Rendering of services

Year ended
March 31, 2021

521.57
1,293.95
50.00
97.00

265.00

14.33

1.59

0.90

139.98
77.65

41.93

Year ended
March 31, 2028

25.00

490.00
356.00
11218

99.85

60.00

15.42

93.83
90.13

13.53
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party

Particulars Year ended

March 31, 2021

Life Insurance Corporation of India 51.07

Genera! Insurance Corporation Co. Limited 0.22

Sale/ Purchase of foreisn exchange currency to/from related

Mr. Amitabh Chaudhry -

Mr. Rajiv Anand 0.07
Mr. Pralay Mondal .25
Ms. Preeti Chaudhry 0.14
Ms. Tara Anand 0.05

Other reimbursements from related party

New India Assurance Co. Limited 306

Other reimbursements to refated party

Life Insurance Corporation of Tndia 0.25

Year ended
March 31, 2820

28.22

0.13

0.40
0.36
6.72
0.01

0.02

0.19

Standalone Related party disclosure FY19-20

The refated parties of the Bank are broadly classified as:

s)Promoters

The Bank has identitied the foilowing entities as its Promoters.

Administrator of the Specified Undertaking of the Unit Trust of India {SUUTD

Life Insurance Corparation of India (L1C)

General Tnsurance Corporation, New India Assurance Co, Limited, Natjonal Insurance Co. Limited,

United India Insurance Co. Limited and The Oriental Insurance Co. Limited. During [iscal 2022, five

promoters of the Bank viz. The United India Insurance Company Limited, National Tnsurance

Company Limited, The New India Assurance Company Limited, General Insurance Corporation of

Tudia and The Oriental Insurance Company Limited had been reclagsified from “Promoter” Category

to “Public” Category in terms of Regulation 31A SEBI Listing Regulations.

t) Key Management Personnel

Mr. Amitabh Chaudhry (MD & CED)

Ms. Shikha Sharma (MD & CEO) {upto 31 December, 2018)

Mr. V. Srinivasan (Deputy Managing Director) (upto 20 December, 201 8)
Mr. Rajesh Dahiya [Executive Director (Cotperate Centre)}

Mr. Rajiv Anand [Executive Director (Wholesale Banking)]
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) Rela

Mr. Pralay Mendat [Exceutive Divector (Retail Banking)] (w.e.f. 1 August, 201 9)
tives of Key Management Persounel

Ms. Preett Chaudhry, Mr. Anugh Chaudhry, Mr. Aruj Chaudhry, Mr, Aryan Chaudhry, Ms. Chhavi
Kharb, Mr. Om Singh Chaudhry, Ms. Kusum Chaudhry, Mr. Sanjaya Sharma, Ms. Usha Bharadwaj,
Mr. Tilak Sharma, Ms. Tvisha Sharma, Dr. sanjiv Bharadwaj, Dr. Prashant Bharadwaj, Dr. Brevis
Bharadwaj, Dr. Reena Bharadwaj, Ms. Gayathri Srinivasan, Mr. V. Satish, Ms. Camy Satish, Ms.
Amanya Srinivasan, Ms. Anagha Srinivasan, Ms. Geetha N, Ms. Chitra R., Ms. Sumathi N., Mr. S,
Ranganathan, Mr. R. Narayan, Ms. Gitanjali Anand, Ms. Tara Anand, Ms. Nandita Anand, Mr. P.L,
Narain, Mr. P. Srinivas, Ms. Rama Rao Shekar, Ms. P. Kamashi, Ms. Hemant Dahiya, Ms. Arooshi
Dahiya, Ms. Mallika Dahiya, Ms. Jul Medha, Ms. Pooja Rathi, Mr. Jaj Pralkash Dahiya, Ms. Mahasweta
Mondal, Ms. Pritha Mondai, Ms. Trina Mondal, Mr. Biplab Mondal, Ms. Anima Mandal.

v} Subsidiary Companies

w)  Step

+ Axis Capital Limited

* AXis Private Equity Limited

* Axis Trustee Services Limited

* Axis Assct Management Company Limited
¢ Axis Mutual Fund Trustee Limited

e Axis Bank UK Limited

» Axis Finance Limited

* Axis Securities Limited

* A Treds Limited

= Accclyst Solutions Private Limited

* Freecharge Payment Technologies Private Limited
down subsidiary companies

» Axis Capital USA LLC

Based on RBI guidelines, details of transactions with step down subsidiaries are not disclosed since
there is only one entity/pacty in this category.

The details of transactions of the Bank with its related parties during the year ended March 31, 2020 are given

below: { in crorves)

r Items/Related Promoters Key Relatives of  Subsidiaries Tuotal

Party Management Key

Personnel Management

Personnel®
Dividend paid 46.04 0.04 - - 46.08
Dividend received - - - 240.26 240.26
Interest paid 551.48 1.07 0.15 15,57 568.27
Intercst received r19 0.26 - 33.95 54.40
Investment of the Bank - - - 6.70 6.70
Investment in non-gquity ) ) ) 45.00 43.00
SR
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Items/Related Promoters Key  Relatives of - Subsidiaries Total

Party Management Key
Personnel Management
Personnel”

instruments of related party

Investment of related party in the - 5.44 - - 5.44
Bank

Redemption of Hybrid 55.00 - - - 5500
capital/Bonds of the Bank

Purchase of investments - - - 369.16 369.16
Sale of investments 1,318.04 - - - 1,318.04
Management conlracis - - - 12.87 12.87
Remuneration paid - 15.84 - - 15.84
Contzibution to employee benefit - - - 15.42
fund 1542

Repayment of security deposits by - - - - .
related party

Non-funded commitments (issued) - - - - -

Call/Term lending to related party - - - 55.61 35.61
Repayment of Call/Term lending - - - 55.61 35.61
by related party

Swaps/Forward contracts - - - 79.34 79.34
Advance granied (net) - - - 0.45 0.45
Advance repaid 5.31 6.1 - 86.47 9779
Purchase of loans - - - - -
Seil down of loans (including - - - - -
undisbursed loan commitmenis})

Receiving of services 202.74 - - 178.55 381.29
Rendering of services 29.38 0.01 - 50.60 79.99
Sale of foreign exchange currency - 1.48 0.03 - 1.51
to related party

Royalty reecived - - - 3.03 3.03
Other  reimbursements from - - - 37.77 37.77
refated party

Other reimbursements to related 0.19 - - 10.53 1072

party

# Details of transacijions of the Bank with relaiives of KMP are for the period during which the KMP are
related parties of the Bank.

The balances payable tofreceivable from the related parties of the Bank as on March 31, 2020 are given
below: (" i crores)
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=Items/Relaced Promoters Key  Relatives of  Subsidiaries Total
Party Management Key ‘
Personnel Management
Personnel”

Calt/Term lending to related - - - - -

party

Deposits with the Bank 7.119.06 16.0% 599 565.88 7,706.94
Placement of security deposits 0.31 - - - 6.31
Advances 1.31 4.85 0.03 351.56 37575
Investment of the Bank - - - 2,292 82 2,292.82
Tnvestment in non-equity - - - - -

instruments of refated party

Investment of related party in the £8.56 0.08 - - 88.04
Bank

Non-funded commitments 332 - - - 3.32
Investment of related party in 2,760.00 - - - 2,760.00
Hybrid capital/Bonds of the

Bank

Payable under management - - - - -
contracts

Other receivables (net) - - : - 6.13 6.13
Other payables (net) - - - 26.64 26.64

* Details of transactions of the Bank with relatives of KMP are for the period during which the KMP are
reiated parties of the Bank.

The maximum balances payable to/receivable from the related parties of the Bank during the year ended
March 31, 2020 are given betow: (" in crores)
Hems/Related Promoters Key  Relatives of  Subsidiaries Total
Party Management Key
Personnel Management
Personnel
Deposits with the Bank 16,652.92 20.86 5.99 1,106.09 17,785.86
Placement of deposits 0.31 B - - 0.31
Advances 11.51 10.99 0.06 1,473.93 1,496.49
Investment of the Bank - - - 229282 2,292.82
Investment of refated party in 93.60 .09 - - 93.69
the Bank
Investment in  non-equity 290.05 - - - 290.05
instruments of related party
Non-funded commitments 3.33 - - - 3.33
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Call lending - - - 55.61 55.61
Swaps/Forward contracts - - - 1.51 1.51
Investment of related party in 2.815.00 - - - 2.815.00
Hybrid Capital/Bonds of the

Bank

Payable under management - - - - -
contracts

Other receivables (nct) - - - 17.94 17.94
Other payables (net) - - - 88.19 §8.19

The transactions with Promoters and Key Management Personnel excluding those under management contracls
arc in nature of the banker-customer relationship.

Details of transactions with Axis Mutual Fund the fund floated by Axis Asset Management Company Lid., the
Bank’s subsidiary has not been disclosed since the entity does not qualify as Related Parties as defined under
the Accounting Standard 18, Related Party Disclosure, as notified under Section 2{2) and Section 133 of the
Companies Act, 2013 and as per RBI guidelines.

The significant transactions between the Bank and related partics during the year ended March 31, 2020 and
March 31, 2019 are piven below. A specific related party transaction is disclosed as a significant related
party transaction wherever it exceeds 10% of the aggregate value of all related party transaotions in that

category: (" i crores)
Particulars Year ended Year ended
March 31, 2020 Mareh 31, 2019
Dividend paid
Life Insurance Corporation of India 26.32 -
Adminislrator of the Specificd Undertaking of the Unit Trust of 1369 )
India
Dividend reccived
Axis Securities Limited 33.23 -
Axis Bank UK Limited 31.07 -
Axis Finance Limited 120.19 -
Axis Capital Limited 42.26 117.60
Axis Trustee Services Limited 13.50 13.50
Interest paid
Life insurance Corporation of Tndia 433.28 503.97
Interest received
Axis Finance Limited 52.28 10.93
Axis Bank UK Limited .06 10,42
Investment in Subsidiaries
A Treds Ltd 6.70 13.40




Particulars Year cnded
March 31, 2020

Axis Bank UK Limited -
Tnvestment in non-equity instruments of related party
United India Insurance Co. Limited -

Oriental Insurance Co, Limited -
Axis Finance Limited 45.00

Investrment of related party in the Bank

Ms. Shikha Sharma N.A.
Mr. Rajiv Anand 2.62
Mr. Rajesh Dahiya 282

Purchase of Investments
Axis Bank UK Limited 369.16
Orientat Insurance Co, Limited -

Redemption of Hybrid capital/Bonds of the Bank

Life Insurance Cotporation of India

General Insurance Corporation Co. Limited 10.00
Nalional Insurance Co. Limited 20.00
United India Insurance Co. Limited 25.00

Sale of investments

New India Assurance Co. Limited 490.00
General Insurance Corperation Co. Limited 556.00
United Tndia Insurance Co. Limited 112.18
Oricital Insurance Co. Limited 99.85

Management contracts

Axis Securities Limited 3.97
A Treds Led 4.52
Axis Capital Limited 2.09
Axis Trustee Services Limited 2.29

Remumeration paid -

Mr. Amitabh Cl]audhry 6.26

Year ended
March 31, 2019

183.77

24126

100.00

50.00

3.67

4.05

5.22

205.00

1500.00

10.00

195.00
335.02
141.29

145.76

1.28
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Particulars

Ms. Shikha Sharma
Mr.. V. Srinivasan
Mr. Rajiv Anand
Mr. Rajesh Dahiya
Mr. Pralay Mondal
Contribution to employce benefit fund

Life Insurance Corporation of India

Axis Bank UK Limited

Swaps/Forward contracts
Axis Bank UK Limited
Advance granted (net)
Axis Capital Limited
Accelyst Solutions Private Limited
Axis Asset Mapagement Company Limited
Axis Sceurities Limited
Advance repaid
Axis Capital Limited

Axis Bank UK Limited
Axis Finance Limited

Receiving of services
New India Assurance Co, Limited

Oriental Insurance Co. Limited

Accelyst Solutions Private Limited
Axis Securities Limited

Rendering of services
Life Insurance Covporation of India
Axis Securities Limited

Axis Assel Management Company Limited

Repayment of Call/Term lending by related party

Freecharge Payment Technologies Private Limited

Year ended
March 31, 2020

N.A.

N.A.

79.34

28.90
93.87
109.67
46.09

10.39

28.22
10.95

24.75

Year ended
March 31, 2019

6.83

4.53

16.53

138.31

19.43

2.60

6.02

183.77

427.61

wn
]
-
S

3584
84.79
0.33

878.30

26.60
1.32

22647




Particulars Year ended Year ended
March 31, 2020 March 31, 2019

Sale of foreign exchange currency to related paity

Ms. Shikha Sharma N.A. 1.14
Mr. Amitabh Chaudhry 0.40 0.15
Mr. Rajiv Anand 0.36 0.06
Mr. Pralay Mondal 0.72 N.A.

Royalty received

Axis Asset Management Company Limited 6.70 -
Axis Capital Limited 0.36 -
Axis Finance Limited 1.51 -

Other reimbursements from related party

Axis Securities Limited 29.10 0.44
Axis Capital Limited 3.50 3.90
Accelyst Solutions Private Limited 0.49 14.40

Other reimbursements to related party
Axts Securities Limited ’ 5.85 0.13
Life Insurance Corporation of India 0.19 0.66

Axis Capital Limited 0.26 0

Axig Bank UK Limited 4.40 0.

Consolidated Related party disclosure

The related parties of the Group are broadly classified as:

x} Promoters
The Bank has identificd the tollowing cntities as its Promoters.

« Administratar of the Specified Undertaking of the Unit Trust of India (SUUTT

» Life Insurance Corporation of India (LIO)

* Gencral Tnsurance Corporation, New India Assurance Co. Limited, National Insurance Co. Limited,
United Tndia Insurance Co. Limited and The Oriental Insurance Co. Limited. During fiscal 2022, five
promoters of the Bank viz. The United Tndia Insurance Company Limited, National [nsurance Company
Limited, The New tndia Assurance Company Limited, General Insurance Corporation of India and The
Oriental Insurance Company Limited had been reclassified from “Promoter” Category to “Public”
Category in tenns of Regulation 31 A SEBI Listing Regulations,

¥)  Key Management Personnel

* Mr. Amitabh Chaudhry (MD & CEQ)

® Ms. Shikha Sharma (MD & CEO) (upto 31 December, 2018
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o Mr. V. Srinivasan {Deputy Managing Director) {upto 20 December, 2018)

» Mr. Rajesh Dahiya [Executive Director (Corporaie Centre)]

o Mr. Rajiv Anand [Exccutive Dircctor (Wholesale Banking)]

Mr. Pralay Mondal [Executive Director (Retail Banking)] (w.e.f. | August, 2019)
'} Relatives of Key Management Personnel

Ms, Preeti Chaudhry, Mr, Anagh Chaudhry, Mr. Argj Chaundhry, Mr. Aryan Chaudhry, Ms. Chhavi
Kharb, Mr. Om Singh Chaudhry, Ms. Kusum Chaudhry, Mr. Sanjaya Sharma, Ms. Usha Bharadwaj,
Mr. Tilak Sharma, Ms. Tvisha Sharma, Dr. Sanjiv Bharadwaj, Dr. Prashant Bharadwaj, Dr. Brevis
Bharadwaj, Dr. Reena Bharadwaj, Ms. Gayathri Srinivasan, Mr. V. Satish, Ms. Camy Satish, Ms.
Ananya Srinivasan, Ms. Anagha Srinivasan, Ms. Geetha N., Ms. Chitra R., Ms, Sumathi N., Mr. S,
Ranganathan, Mr. R, Narayan, Ms. Gitanjali Anand, Ms. Tara Anand, Ms. Nandita Anand, Mr. P.L.
Narain, Mr. P. Srinivas, Ms. Rama Rao Shekar, Ms. P. Kamashi, Ms. Hemant Dahiya, Ms. Arooshi
Dahiya, Ms. Maltika Dahiya, Ms. Jal Medha, Ms. Pooja Rathi, Mr. Jai Prakash Dahiya, Ms. Mahaswcta
Mondal, Ms. Pritha Mondal, Ms. Trina Mondal, Mr, Biplab Mondal, Ms. Anima Mondal.

The details of transactions of the Group with its related parties during the year ended March 31, 2020 arc given
below: (" in croves)

Items/Related Party Promofters Key Relatives of Total

Management Kcey

Personnel  Management

Persounel?
Dividend paid 46.04 0.04 - 46.08
Interest paid 35148 1.07 0.15 552.70
Interesl received 0.19 0.26 - 0.45

Investment in non-equity instrument of

related party - - - -
Investmeni of related party in the Bank - 5.44 - 5.44

Investment of related party in Hybrid
capital/Bonds of the Bank - - - .

Redemption of Hybrid capital/Bonds of the

Banl 55.00 - - 55.00
Purchase of investments - - - -
Sale of invesunents 1,318.04 - - 1,318.04
Remuneration paid - 15.84 - 15.84
Contribution to employee benefit fund 1542 - - 15.42
Repayment of security deposits by related
party B - - -
 [Non-funded commitments (issued) - - - -
Advance aranted (net) - - . _
Advance repaid 531 6.0] - 11.32
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Ttems/Related Party Promoters Key Relatives of Total

Management Key

Personnel  Management

Personnel?
Receiving of services 206.94 - - 206.94
Rendering of services 29.68 .01 - 29.69

Sale of forcign cxchange currency to

related party - 1.48 0.03 1.51
Other reimbursements from related party - - - -
Other reimbursements to related party 0.19 - - 0.19

i _—
* Details of transactions of the Bank with relatives of KMP are for the period during which the KMP are
related parties of the Bank.

The balances payable to/receivable ltom the related parties of the Group as on March 31, 2020 are given below;

(" in crores)

Ttems/Related Party Promoters Key Relatives off Total
Management Key
Personnel  Management
Personnel
Deposits with the Bank 7,119.06 16.01 5.99 7,141.06
Placement of security deposits 0.31 - - 0.31
Advances 1.3] 4.85 0.03 6.19
Investment in non-equity instruments of
related party G.02 - - 0.02
Investment of related party in the Bank 88.56 .08 - 88.604
Non-funded commitments 3.32 - - 3
Investment of related party in Hybrid
capital/ Bonds of the Bank . 2,760.00 - - 2,760.00
Payable under management contracts - - - -
Other receivables {net) 0.04 - - 0.04

Other payables (net) - - - -

The maximum balances payuble to/receivable from (he related parties of the Group during the year ended
March 31, 2020 are given below: (" in crores)

Fems/Related Party Promoters Key Relatives of Tuotal
Management Key
Personnel  Management
Personnel
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Items/Related Party Promoters Key Relatives of Tolal
' Management Key
Personnel Management
Personnel
Deposits with the Bank 16,652.92 20.86 5.99 16,679.77
Placement of security deposits 0.31 - - 0.31
Advances 11.51 10.99 0.06 22.56
Investment of related party in the Bank 93.60 .09 - 93.69
Investment in non-eguity instrument of
related party 290.07 - - 290.07
Non-funded commitments 3.33 - - 3.33
Investment of related party in Hybrid
capital/Bonds of the Bank 2,815.00 - - 2.815.00
Payable under management contracts - - - -
Other receivables (net) ’ 0.32 - - 0.32
Other payables (net) - - - -

The significant transactions between the Group and reluted parties during the year ended March 31, 2020 and
March 3}, 2019 are given below. A specific related party transaction is disclesed as a significant related party
transaction wherever it exceeds [0% of the aggregate value of all related party transactions in that category:

(" in crores)

Particulars Year ended Year ended
March 31, 2020 Mareh 31,219
Dividend paid
Lile Insurance Corporation of Tndia 26.32 -
Administrator of the Specified Undertaking of the Unit Trust of 13.69 )
India
Interest paid
Life Insurance Corporation of India 433.28 503.97
Interest received
Mr. Rajiv Anand 0.5 0.74
Mr Rajesh Dahiya 0.1% 0.35
Life Insurance Corporation of India 0.19 -
New India Assurance Co. Limited - 0.13
Investment in non-equity instruments of related party
United India Insurance Co. Limited - 241.26
The Oricntal Insurance Co. Limited - 100.00
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Particulars

Investinent of related party in the Bank
Lite Insurance Corporation of Tndia
Ms. Shikha Shiarma
Mr Rajiv Anand
Mr Rajesh Dahiya
Redemption of Hybrid capital/Bonds of the Bank
General Insurance Corporation Co. Limited
Naztional Insurance Co. Limited
United India Insurance Co. Limited
Life Insurance Corporation of India
Purchase of investments
The Oriental Insurance Co, Limited
Sale of investments
New India Assurance Co. Limited
General insurance Corporation Co. Limited
United Tndia Insurance Co. Limited
The Oriental Insurance Co. Limited
Remuncration paid
Mr, Amitabh Chaudhry
Ms. Shikha Sharma
Mr. V. Srinivasan
Mr. Rajtv Anand
Mr. Rajesh Dahiya
Mr.Pralay Mondal
Contribution to employee benefit fund

Life Insurance Corporation of [ndia

Advance repaid
Life Tnsurance Corparation of Tndia

Mr. Rajiv Anand

Mr. Rajesh Dahiya

Year ended
March 31, 20240

10.00
20.00

25.00

499.00
556.00
112.18

99.85

6.26
N.AL
N.A.
4.16
3.75

1.67

L
[FF)
—

‘e
o
—

0.40

Year ended
March 31, 2019

8.07
4.05

522

£0.00

1500.00
205.00
195.06
335.02
141.29

145.76

128

6.83

16.53
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[ Particulars Year ended Year ended
March 31, 2620 March 31, 2014

Receiving of scrvices

The Oriental Insurance Co. Limited 95,83 55.84
New India Assurance Co. Limited 90.13 52,72
Life Insurance Corporation of India 13.53 11.42

Rendering of services
Life Insurance Corporation of ndia 28.22 26.60
General Tnsurance Corporation Co. Limited 0.13 0.07

Sale of foreign exchange currency to related party

Ms. Shikha Sharma N.A. 1.14
Mr. Amitabh Chaudhsy 0.40 0.15
Mr. Rajiv Anand 0.36 0.006
Mr. Pralay Mondal 0.72 N.A.

Other reimbursements to related party

Life Insurance Corporation of india ‘ 0.19 0.66

Other reimbursements from related party

New India Assurance Co. Limited - 0.10

v.  Summary of reservations or qualifications or adverse remarks of auditors in the Jast five financial years
immediately preceding the year of issue of private placement offer cum application letter and of their
impact on the financial statements and financial position of the Bank and the corrective steps taken and
proposed Lo be taken by the Bank for cach of the said reservations or qualifications or adverse remark:
NA.

vi. Details of any inguiry, inspections or investigalions iniliated or conducted under the Companics Act,
2013 or any previous company law in the last three ycars immediately preceding the year of issuc of
private placement offer cum application letter in the case of Bank and all of its subsidiaries, and if there
were any prosecutions filed (whether pending ot not) fincs imposed, compounding of offences in the last
three years immediately preceding the year of the private placement offer cum application Jetter and if so,
scction-wise details shereof for the Bank and all of its subsidiaries:

Inguiries, inspections or investigations under Companies Act against the Bank or its sabsidiaries in
the last three years

A show cause notice dated 18 May 2018 was issued by the Ministry of Corporate Aftairs,
Government of Tndia, to the Bank alleging non-compliance with certain provisions of the Companies Act,
read with the Companies (Restriction on Number of Layers) Rules, 2017 in relation failure by the Bank, to
file a return in e-form CRL-1 within the prescribed time limit prescribed under the Companies Act, read
with the Companies (Restriction on Number of Layers) Rales, 2017. The Bank replied to the show cause
nolice, by way of its letter dated 24 May 2018, stating that a banking company (as defined in the Banking
Regulation Act) is excmpt, from the requirement of filing of e-form CRL-1 under the Companics
(Restriction on Number of Layers) Rules, 2017 and thus the Bank was noi required to file the form with the
RoC. The malter is currentiy pending.

Prosecutions filed against, fines imposed on, or compounding of offemces by the Bank or its
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Subsidiaries in the last three years under the Companics Act

There have been no prosecutions filed against, fines imposed on, or compounding of offences by the
Bark or its Subsidiaries in the last three years under the Companics Act or any previous company law,

vil.  Details of acts of material frauds commsitted against the Bank in the last three years, if any, angd if so, the
action taken by the Bank

Material Frauds

The Special Commitiee of the Board of Directors constituted for the purpose of Menitoring of Large
alue Frauds comprises five Dircctors namely Mr. S. Vishvanathan, Mr. Amitabh Chaudhry, Mr. Rakcsh
Makhija, Mr. T. C. Suseel Kumar & Mr Prof. S. Mahcndra Dev, The Committee is chaired by Mr S.
Vishvanathan. The Special Committee of the Board of Directors constituted for the purpose of Monttoring of
Large Value Frauds was constituted pursuant to an RBI circular to monitor fraudulent activity involving frauds
of 210 million and above. The major functions of the Special Committee involve overseeing investigation of
large value frauds involving amounts of 10 million and above in each case, actions taken by the Bank against
the perpetrators of such frauds and suggesting and reviewing corrective steps to phug systemic loopholes, if any,
monitoring the progress in all the large value frauds and implementation of the suggestions made by the
Commitiee, reviewing the accounts identified as ‘Red-Flagged’ with an exposure amounting to 2 506 million
and above from the Bank, reviewing matters involving cyber frauds and functioning of Fraud Review Council.
The Bank’s Policy relating to Management and Reporting of Frauds is approved by the Committee, the
functioning of the Committee is reviewed by the Board of Dircctors every year.

In the last three years, the acts of frauds involving an amount of ¥ 10 million or more, against the Bank

as reparted o the RBI are as follows:

Casc of misappropriation and criminal breach of  {13.79 The branch head of the Bank at the time of the faud iy
trust by Late Mr. Navajit Kakoty, the branch connivance with the teller and the operations head of]
head, Mr. Anurag Nath, the operations head and the Bank had fraudulently siphoned off funds of cenain
Mr. Shashanka Hazarika, the teller, at the fimo customers of the Bank. Pursuant to receipt  of
{ the fraud. ) complaints from aggrieved customers, a complaint was
lodged with the Biswanath Chariali Police Station,
Assam by the Bank in relation to the fraudulent
activitics allegedly undertaken by the perpetrators. The
1alter is curently under investigation. The case was
cporied to the RBT on 13 July 20i8. The amoun
nvolved has been written off by the Bunk.

[
)
w
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Casc of cheating and forgery by Abhishek Tubey Abhishek Tubes Limited had deposited forged ritld]
Lemited. deeds as mortgage in relation to the lomn availed by
them from the Bank. The company also misled the
Bank’s empanelled valuer and officials to a wrong siic
for vafuation of the property. The cuse was reported to)
the RBI on 5 June 2018. A complaint was lodged with
the Commissioner of Police, New Delhi in this regard |
[The matter s cwremly ander investigation, Thel
mmount mvoived has been recovered and the account
stands closed as on 3 October 2019,

3 Case ol misappropriation and breach of trast byl [18.47 Mr. Rajeev Sachan, deployed for loading cush in
Mr. Rajeev Sachan, a custodian of cash varions  ATMs/bunch  note acceptorfrecyelers  had
replenishment agency cafled CMS Infor Systems nisappropriated the recyeler’s cash, The case was
Limited. reported 1o the RB) en 19 Avgust 2019 and a compiaing
as lodged with the Link Road Police Station)
Ghaziabad in this regard. The maiter is crrently under
investigation. The amount invelved has been recoverad]
by the Bank.

) Case of cheating and forgery by borrowers and  20.G2 The barrowers had availed gold loan facilities from the
certain empanelled valters including Mr. Sanjay Bank against fake gold jewellery, certificd as gemiinge]
|_ by empanelied valuers of the Bank at the time. The




[Katmar and Mr. Ruhu.l G

casc was reported to the RBI on 30 July 2018 and al
complaint was lodged with the Superiniendent of
[Police, Yamunamagar in this regard. The mater s
currently under investipation. An amount of T 2.36|
million has been recovered and the remaining amount
involved has been writicn off by the Bank

Case of cheanng and forgery by Mr. Rahul
Arora and Mrs, Amareat Kauor,

18.00

The borowers had availed a loar facility Tom e
Bank in the year 2014 and had merigaged their selid
occupying residential property agaimst the loan. Durimg|
the year 2017, on the occurrence of default in payment
by the borrowers and subscquent inspection by the
Bank’s coliection tcam, it was discovered that the
borrowers had obtained multiple funding from various
lenders for the same property. The case was reported to
the RBI on 23 May 2019 and a complaint was lodged;

ith Lajpat Napar Police Station, New Delhi in thig
regard. The matter is currently under investigation. An|
amount of T 7.64 million has been recovered and the
remaining amoumnt inveived has been prudentially]
written off by the Bank.

[

Case of cheating and forgery by L M Fashions|
Private Limited.

115.00

I. M Yashions Private Limited had submitted fabricated
financial statements to the Bank in relation o the {oans
availed by them. The case was reported to the RBI oy
24 May 2019 and a complaint was lodged with thy
Badamban Police Station, Cuttack in this regard. The)
imatter is currently under investigation. The exposurg
has been pradentially writien-off by the Bank.

Case of cheating and forgery by Mr. Pankaj
[Kumar the then assistant salcs manager of the
branch,

10.58

Mr. Pankaj Kumar had misappropriated funds from|
lcustomers by laring them to invest in fictitious scheme
assuring higher retns. He was amested and continues|
0 be in judicial custody tilt date. The case was reported
to the RBL on 27 May 2019 and a compluint wa
odged with Hariharpur Police Station, Gomoh,|
Shatkhand in this regard. The matter is currently unde
investigation, An amount of T 0.365 million has been
recovered by the Bank and the remaining amount
involved has been written off by the Bank.

Case of cheating and forgery by Shri Ganapati
Ores and Ispat Private Limited.

Shri Genapati Ores and Tspat Privale Limited had
submitted fabricated financia) statements te the Bank
ffor increasing the limits of the loan facilities alrcady,
availed by them. The case was reported to the RBT on
& August 219 and a complaint was lodged with the
Raghunathpalli Police Station, Odisha in this rcgard
The matler is curfently under investigation. The Bank
has separalely filed an application under Scction 14 o
tiic SARFAEST Act before the Tahasildar, Biramitrapur
o take posscssion of the sccured assets. The hearing of]
the application is awaited. The amount invelved Anf
mount of T 13.5 million was recovered during FY]
[020-21.

Case of cheating and forgery by New Ganeshy
Motors and others,

2]
w2
[
-3

New Ganesh Motors, a direct selling agent assoclaicd
with the Bank, in connivance with certain boirowers|
forged registration certificates and insurance cover
notcs and fubrcated number plates of wehicles 1o
fraudulently avail auto loan facilities from the Bank,
Upon investigation, during the process of recovery, il
was discovered that the vehicles for which the facilitics
were availed were untraceable, The case was reported
1o the RBI on 16 November 2018 and a complaint was
lodged with the Rabale Police Station, New Mumbai in
his regard. The matter is currently uader investigation.
An amount of ¥ 52.76 million has been recovered by
tic Bank and the remaming amount involved has beenl
ridentiully written off by the Bank.

10

Casc of cheatmy and  lorgery by Valecha

540,00

[Valecha Engincering Limited had {abricated documents|
fthat 1t was required 1o submit to the Bank for availing a
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Cnginecying Limiled.

edit faciitty. Additionally, certain other financial
rregulariics were arising out of suspicious diversion of
funds. The case was veparted to the RBI ox
18 November 2018 and a complaint was fodged in this
regard. The matter is currently under investigation. The
exposare has been prudentiatly written-off by the Bank.

Casc of cheating and forgery by Corporate Tspat
Alloys Limited.

H54.50

Corporate Tspat Alloys Limited had divericd funds
disbursed by the Bank towards other projects and ity
associate comparnics withont completing the project for
which the funds had originally been disbursed by (hy
Bank. The casc was reported to the RBI onf
20 November 2018 and a complaint was lodged in (his]
regard. The matler s currently under investigation. Anyf
viginal application for recovery was filed by the Bank|
before the Debts Recovery Tribunal, Nagpur i January]
2017. The exposure has been pradentially written-oft
by the Bank,

Case of cheating and forgery by Mandbany
mdustries Limited.

28.44

Maundhana Tndustnies Limited had availed Joan facilitiey
from the Bank fur the fulfilment of certain objects. Onj
oceurrence of default in repayment, it was discovered,
among others, that the tunds which were originally]
disbursed by the Bank to MIL had been diverted and|
not used for the purpose which was originally stated by
MIL. Additionally, certain other financial jrregularities|
eve observed, which included mampulation of books
of accounts by the company. The case was reported ta
thc RBI on 20 November 2018 and a complaint was|
lodged, in this regard. The matter is currently under
investigation. An amount of ¥ 25.80 miltion has been|
recovered and the remaining amouit invoived has beeny
prudentially written off by the Buank. An amount o
Rs.1.93 crore received under Resolution plan approved
inder NCLT during FY2021-22.

Casc of cheating and forpery by Firesta
Intcrnational Private Limited.

[292.00

(The Bank had granted working capital lean facilitics to|
Firestar International Private Limited as a vpart of
consortium  banking  arrangement  and  had  alsol
sanctioned certain loans outside the consortium, They
eredit fact
" hypothecation of current assets of the company and
coilateral of equitab]e mortgage of the immovable
pmpuhcn ont pari passu basis with other consortium
ankys, Kuby'-nll_!r\hllv F |:|h WNational Ranl
consortium lenders chlared the company’s account ay
Fraud” on account of the umanthorized letter of|
indertakings issucd on behalf of firms i which Mr.
Nirav Modi was the promoter. The Bank had classitied
the company’s account us ‘fraud” with an amoun
involved as 292 milhion. A case has already been
regristered by the Central Burean of Tnvestigation on the
complaint filed by Punjab National Bank. The case was
reported to the RBI on 8 August 2018 and the Bank has
odged a complaint with the Banking Securitics and
Fraud Cell, Centrai Bureaun of Investigation, Mumbai in
this regard. The wmatier is currently under investigation.
The Bank issued a demand notice under Section 13(2)
of the SARFAEST Act on 5 June 2018 1o the company|
for repayment of dues. The cxposure has been
prudentially written-oft by the Bank.

3 wore seetred aominst prEEY ool
s wore scourcd against primary scourity)

¢ el othe

Case of cheating and forgery by Intellisysl
[Technologics and Rescarch Private Limited.

217.50

Intellisys Technologics and Research Private Limited
had fabricated book debt staterents required to b
submitted to the Bank in relation to the toan availed by
them. Additionally, certain other financial ivegulunties|
were arising out of diversion of partial loan procecds tof
related acconnts and individual accounts. The case was|
reported to the RBI on 11 Jupe 2018 and a complain
vas lodeed with the Jobit Commissioner of Police,
Kolkata in this regard. The matter is currently undes

investigation. An original application was tiled by the|
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Rank before the Nebts Recovery Tribunal, Kolkata and
as also initjated action under SARFAEST An amount
of T 417 millien has been recovered by the Bank aud
the remaining amount invoived has been pradentially
writlen ofl by the Bank.

Case of cheating and forgery by DSK Motors)
Private Limited.

4850

DSK Motors Private Limited had diverted funds|
disbursed by the Bank and nol wsed for the purposg
which was originatly slated by the Company. The casc
was reported to the RBI on 8 October 2018 and 4
lcomplaint was lodged with the Pune Potice Station, in|
his regard. The matler is currently under investigation,

n amount of T 32.2 million has been recovered by the
Bank and the remaining amount invoived has been
mrudentially written-off by the Bank.

iCasc of cheating and forgery by Mr. Bhavinbhat
{Ghosai, Mr. Kalpesh Vagasia, Mr. Balvantsinh
Shinol, Mr. Bharatsinh Shinol, Mr. Kanaiyalal
Panchal and Mr. Parshotambhai Savaliya.

21.30

The borowers i collusion with cortain godown,
cupervisors had  fravdulently  replaced the actual
agriculiural produce, required to be deposited  as|
lcolateral with the Bank, with ‘dricd grass' in relation
o the loan availed by them. The case was reported o)
ne RBI on 27 December 2018 and a complaint was
lodged with the Gondal Police Station in this regard]
The matter is currently under investigation. The
exposure has been pradentially written-off by the Bank,

Case of misappropriation of cash by the then
custodian of Securitrans Private Limited, a cash
-eplenishment ageney.

A certain custodian of a Securitrans Private Limited, a
cash replenishment agency, had misappropriated cash
which had to be deposited in ATMs, including un ATM
lof the Bank. The case was reported 1o the RBI on 29
Marcli 2019 and a complaint was lodged with thg
Frode Police Staton, Tamil Nadu in this regard. Thel
matter is currently under investigation. The amount
involved has been recovered by the Bank.

ICase of cheating und forgery by Mr. llarish
A garwal and Ms. Leena Agarwal.

2700

The borrowers had wvailed a homie loan facility from
khe Bank in the year 2014, After November 2018, on
khe occmrence of defaalt in payment by the borrowers
knd subsequent inspection by the Bank’s collection
teant, it was discovered that the property against which
the loan was sought was eccupied a certain individual
to whom the Bank had finanecd a loan against the same
property in Jannary 2015 The case was reported to the]
REBT on 26 March 2019 and u complaint was lodged
with the Economics Offences Wing, Delhi in thig
regard. The matier is currently under investigation. An
amont of T 2.142 million has been recovered by (he
Bank and the remaining amoeunt involved has been
pradentially written off by the Bank.

Casc of cheating and forgery by Chem Fege
International Private Linited.

386.80

{hem Ldge Intemational Private Limited was found to
be involved in several fraudulent activities such ag
pmanipulation of books ol accounts, diversion of funds,
lete. The case was reported (o RBI on 17 Qctober 2018
and a complaint was fodged with Navrangpura Palice]
Station, Ahmedabad in this regard. The matter 13
currcntly under investigation. Forther, the Bank, along
with other banks of (he consortiim has filed a joiny
ceovery  application before the Debts Recovery]
Tribuual, Ahmedabad. An amount of Y 23.78 million|
has been recovered and the remaining amount involved
has heen prudentially written off by the Bank.

(Case of cheating and forgery by JIGCL Niraj
Supreme Tnfrastructure Private Limited.

21400

HGCE. Nia) Supreme Tnfrastructure Private Limited
was fouud 1o have submitted forged bank guarantes
amendments and renewals in orelatdon 1o 14 bank
guarantees worth € 210 million, The case was reportcd
o RBI on | Qctober 2018 and a complaint was Jodged
with the Office of the Fconomic Offence Wing,
Crawford Market, Mumbai in (his regard. The malter 1
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been recovered by the Bank.

Case of cheating and forgery by Mr, Paras
Sudhir Shah,

11.78

pr. Paras Sudhir Shah was found o have registered
nultiple fake sale deeds on the same property and
avaited home loan facilitics from the Bank and othe
finuncial instititions by submitting the fake sale deeds
as security. The case was reporied to RBL on 3 Qctober
2OI8 and a complaint was lodged with Sadhu Vaswan;
[Chowk Police Sttion, Pune in this regard. The matter
s currently under investigation. The expusure has been
prudentially writien-off by the Bank.

Case of cheating and forgery by Sharan
Communications.

18.80

Sharan Communications was found (o have availed an
enhanced cash eredit fimit from the Bank by submitling
- torged non-objection certificate in relation 0 a
property already mortgaged with another bank. The
case was reported o RBL on 19 July 2018 and a
complaint was lodged with Patliputra Police Station,
Patna in this regard. The mater is currently unde:
investigation. The exposure has been written-off by th]
Bank.

fcase of chealing and forgery by Ruchi Soyq
Industries Limited.

2,385.30

Ruchi Soya Industrics Limited had created various
shell firms and  subsequently, routed its business
ransactions  through  them. The company  also)
mistepresented its financiul statements to abtain loan
facilities in excess of the limit. The case was reported
lo the RB! on 1 October 2018, IDB] Bauk, the lead,
bank of the consortium has filed a compiaint with the
Central Burcan of Investigation agalost the company
nd its dircctors on behalf of the consortium. An
amount of T 1,200 milion has been recovered and the
rest of the wmount involved has been pridentially;
written-oft by the Bank.

Case of cheating and by Diamond Power
infrastructure T.imited.

[2,18G.00

amond Power Infrastrecture Limited availed loar
facilities from the Bank as a part of the consortium. On
31 December 2017, the account maintained with the
Bank was classified g an NPA, During Febr y 2018,
it was found that the promoters of the company|
fabricated documents to avail facilities. Additionally,
other finaneial ircgularitics were observed arising oyl
of diversion of funds which included niili
funds from one bank to service the debt with another
bank. The case was reported to the RBT on 18 Jung
ZOI8 and a police complaint was lodged with ihe
Gandhinagar Police Station, Gujarat in this regard. Thel
matter is under vestigation, The Central Burenu of
Investigation is also investigating the matier sho-moto,
Further, an amount of Z95.8 million has been
ccovered by the Bank and the remaining amount
involved has been pradentially written off by the Bank,

tion of

J
o

Case of cheating and forgery by Asian Ispat FZj
ILLC.

1,850.00

Asian Tspat Free Zone Limited Liability Corperation
had availed loan facilities from the Bank for the
fullilment of certain objects. In September 2016 the)
account of the company was identificd as an NPA by
he  Bank.  Addiionally, certain  other  financial
imegularitics were arising out of diversion of funds and
manipilation of books of accounts, The case Wil
eported 1o the RBI on 19 December 2018 and 4
complaint was lodged in Dubai in this regard. The
Court in Dubai pronounced a verdict of (hree yoars
imprisonment. The exposure has been prudentially
wiitten-oft by the Bank

Casc of cheating and forgery by Gili Iadia
Limited,

57490

[The Bask had granted loan fucilities to Gili Indig
Limiited as a pant of consortium banking arrangement,
The credit fucilitics were secured by hypotheeation of
curTent asscis of the company on pari passu basis with
ather fenders and collateralty by cquitable morigage of
the immovable properties, personal suarantees of Mr
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Mehul Choksi along with covporate guarantes o
Gitanjali Gems Limited. The Bank had classified th
company’s accomnt as ‘fraud’ with an amount mvolved|
as T 874.9 million in light of the issuance unauthorised
letter of undertalings by Punjub National Bank. A casd]
has already been registered by the Central Bureau of]
lnvestigation on the complaint fifed by Punjab National
Bank. The case was reperted to the RBI on 13 July|
OIS and a complaint was lodged with the Bank
Scecurities and Fraud Cell of the Central Burcau of
lavestigation, Mumbai in this regard by Punjab
[National Bank on behalf of the consortium. The matles
is under  investigation. The exposure has  boen
prudentially written-oft by the Bank,

iCasc of cheating and forgery by Lakshmi
Lnergy and Foed Limited.

Lakshmi Energy and Food Limiled had mistepresented
its stocks, book debt records to frandulently avail loan
facilities from the Bank, Additionally, other financial
irrcguiaritics were observed arising out of transacting
withi reluted partics. The case was reported to the RBL
on 4 October 2018 and a complaing was lodged with]
Chandigarh Pelice Station in this vegurd. The Bankf
along with Punjab National Bank has also fited a joiny
complainl with the Central Burcau of Investigation,
The exposure has been prudentially written-off by the
Bank.

Casc of cheating and forgery by WNakshura
[Brands Limited.

#00.40

The Bank had pgranted loan fucilitics to Nakshtral
Brands Limited as a parl of consortizm banking
arrangement and had also sanctioned certain loan
facilitics cutside the consortium, The credit facilitics
were secured by primary security of hypothiccation of]
current asscts of the company on pari passu basis with)
other tenders and collaterally by lien on fixed deposit to
the extent of T32 millien along with persanal
guarantees ol Mr, Mehul Choksi and corporate
zuarantee of Gitanjali Gems Limited. The Bank had
classificd the company’s account as ‘fravd’ with an
amount involved as T400.4 mithion o light of the
issuance wmauthorised fetter of undertakings by Punjab
National Bank. A case has alrcady been repistered by
the Central Burcau of Investigation on the complain|
filed by Punjab National Bank. The casc was repotted|
1o the RBIon 19 July 2018 and a complaint was Todged|
vith the Bank Sccuritics and Fraud Cell of the Central
[Bursau of Investigntion, Mumbai in this regard. The|
matter is comrently under investigation. The exposurg]
has been prdentiatly written-off by the Bank.

29

Casc  of cheating and  forgery by T,
Seathilkumar.

)
T2
o
[=2

It relation to a home loun facility availed from thg
Bank, Dr. Senthilkumar faled to hund over the
focuments of the property post disbursement of the
loun  amount  and  defavited  in repuyments.
Subsequently, it was found that a morgage was created
on the property in favour of another third party by way,
ot & general power attomey  registered by 1
Senthilkumar. The case was reported to the RBT on|
[26 Scptember 2019 and o complaint was Jodged with
Ihe Office of the Commissioner of Police, Vepery,
Chennat in this regard. The matler is currently under
imvestigation.  The  amount  involved  has  been
mroavisionally held by the Bank.

Case of cheating and forgery by Precision
ingingers & Fabricators Private Limited.

20110

I relation (o a credit facility availed trom the Bank,
Precision Engineers & Fabricators Private Limited had
wypothecated cestain current assels and movable fixed,
asscts to the Bank., Subscequently, it was tound thay
certain . movable  fixed assers were sold  without
btaining a no-ghjeetion centificate from the Bank. Thel
case was reported to the RBI on 30 September 2019
and a2 complaint was Jodged  with  the  Joint
Commissioncr of Police {Crime), Bank Fraud Scction,
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Ll Bazaar, Kolkata. The matter 18 currently uader
investigation, The cxposure has been pradentally
written-ot by the Bank.

Casc ot cheating and forgery by Arisc Indial
Lumited,

357.60

Arisc India Limited was availing credit facilitics trom af
consortinm ot six banks, inchuding the Bank. It was
found that the company had siphoned off funds to the
extent of 75,9991 million to its related entities. Thel
case was reported to the RBI an 30 September 2019
and & complaint was lodged with the Mandir Marg)
Police Station, New Delthi. The matter is currentl
being imvestigated. An amount of T 10.50 million was|
ecovered. An amount of ¥ 410 million was recovered
durmg FY 2020-21 and the remaining amount tavolved
has been prudentially written off by the Bunk.

T
[55]

Case of Cheating and Forgery by Bhushar
Power and Steel Limited,

3,810,350

Bhushan Power and Steel Limited had availed credit
facilities from a consortivm of 30 banks. It was found
that the company and its related entities were involved
in  various  financial  violations  and  suspicious|
fransactions and diversion of funds t shell companics,
Proccedings are ongoing pursuant to an assessment
prder served on the company by the Income Tax
Department alleging suspicious transactions with 132
ummy entities. The case was reported to the RBI on
3 Drecember 2019 and a complaint was lodged with thel
Difice of the Economic Offences Wing, Delhi. Thel
matter is currently under investigation. An amount of
R 3579 million was recovered during FY 202G-21 and
the remaining amount involved has been written off by
the Bank

33

Casc of cheating and forgery by Onus Enterprise
[Private Limited. .

123.30

Orus  Enterprise  Private Limited was  sanctioned
orking capital Hmits and commercial vehicle loans by
the Bank. Through a forensic amudit conducted by the
Bank, the company was found io have committed
misrepresentation and breach of trust. Further, various
irrcgularitics weore observed  in the  documents
submmitted to the Bank. The case was reported to the
RBI on 4 December 2019 and a complaint was lodged
ith ihe Naupada Police Station, Thane, The malier iy
currently ender investigation.

n amount of T 16.9 miflion was recovered during FY)
Y TR i
[EAVFLY L S PG |

2
prudentially written off by the Buank,
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34

Casc of misappropriation and criminal breach of
trust by Mr. Manoj Bhargava.

15,51

Mr. Mano; Bhargava, the deputy munager of thel
[Bank’s branch in Beawar was found 1o have
misappropriated funds by [raudulently crediting the
accounts of his relatives. e was found to have
provided  misleading  narrations  for  transactions
wrongly  debiting  office  accounts  resulting i
moreconciled  outstanding  enies. The  case  wasl
reported to RBI on 6 December 2019 and a complaing
was lodged with the Beawar City Police Station against
Mr. Manoi Bhargava. The matter i currently under
investigution.  The amount  involved has  been
provisionally held by (he Bank.

35

Case of chesting and  forgery by Kwaligy
Limited

[Kwality Limited was sunctioned purchase card limilg
by the Bank and working capital limits hy 12 other
banks. The account was classified as a non-performing
asset in January 2009, Pursuant w the findings of the|
report prepared by a wansaction auditer appointed, thel
company was found (0 have diverted the funds and|
manipalated the books of aceounts und the account way
classified as a fraud. The case was repotted 10 the R
on | 7 December 2019 and a camplaint was lodged with
the Economic Offence Wing, Delhi. The matter i
cwrently tnder investigation. The amount involved has




been written off by the Bank.

306

ICase of cheating and forgery by Ind-Barad
[Thermal Power Limited.

346.80

Ind-Barath Thermal Power Limited had availed revmy
oans for part funding of a power plant from
consortium of 20 banks. Pursuant to a forensic audit, i
was Tomid that the company was invobved in diversion
3t funds (o related entities. The case was reported (o the
RI1 on 23 December 2019, The lead bank of the
lonsortinm has initiated  the  corporate  insolvency)
resolulion process against the company. The amount
involved has been prudentially written off by (he Bank.

Case of cheating and forpery by Omkar
Speciality Chemicals Limited.

0994

Omkar Speciality Chenmicals Limited was sanctioned
working capitals fimits and term loans by three hanks,
including the Bank. The Bank had also sanctioncd sales)
finvoice finance limit to the company. Pursnant o a
forensic audit, it was found thai the company was|
invalved in diversion of fimds to related cntities. The
case was reported to the RBI on 24 December 2G19 and
g complaint was Jodged with the Economic Offencesy
Wing & Cyber Cell, Thane, The amount invelved has
been prudentially written off by the Bank. An amoun
of Rs.0.84 crore recovered trom sale of shares during
Fy2021-22.

38

Case of cheating and torgery by Deccan Cargo
and Express Logistics Private Limited.

2,470.69

[Decean Cargo and Express Logistics Private Limited,
was sanctioned credit facilities by a consortium of three;
lanks. The Bank had sanctioned terms loans o the
lcompany 10 meet its capital expenditure. Pursuant o 2
forensic audit conducied by the lead bank, it was found
ihat the company was invelved in diversion of funds to
reluted entitics. The case was reported to the REI on
2 January 2020, A complaint was lodged with the Joint
IDircetor of Central Burcaa of Investigation, New Delhi
by the lend bank. The matter is currestly under
investigation.  The amount involved has  been
prudentialty written off by the Bank.

ICase of cheating and forgery by Dewan Housing|
Finance Corporation Limited.

Dewan Housing Finance  Corporation  Limited,
primarily a housing finance company had availed credis
facilitics from a consortinm of 34 banks. The Bank had
kanctiened tenm loan facilitics and cash credit facilitics
to the company commencing from March 2010
Further, the Bank had also invested in the company by
purchasing  the nom-convertible  debentures  issucd
furing the peried 2017 to 2019, The aceount wag
classified as a non-performing assct by the Bank
in November 2019, Subscquently, the RBI superseded|
the board of divectors of the company owing lo the
defoults made by the company in meeling various
payment obligations and the concerns which arosc in
elation to the govemanece of the company. The RBL
initiated a corporate insolvency resolution  process
against the company, puvsuant to which the lead bank
of the consortium conducted a forensic audit of the
company, The findings of the forensic andit showed
hat the company was involved In varions irregularities)
including disbursing loans and advances to entitics and
individuals with commonalities 0 the prometer and
promoter entitics. Based on the forensic andit report,
the Bank classified the account as fraud and the casc
was reported o the RBLE on 16 April 2020, A complaint
;as todged wilh the Worli Police Station, Mumbai
this tegard. The matter is currently under investigation.
The exposure has heen prudentially writien-ofl by thy
Bank. An amount of Rs.12.31 crore recovered nnder
resolution plan proceeds during FY2021-22

40

Case of frandulent encashment/ pnipulation of
books of accounts and conversion of property by
Sakri [T Selutions Private Limnted.

104.60

The Bank had sanctioned working capital hnuts and
cash eredit Himits to Sakri 1T Selutions Privawe Limited,
I'he Bank clussified the account as a non-performing|

asset n 2016 and filed a suit against the companry|
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inder the SARFAEST Act before the Debt Recovery
Tribunal, Punc. The suit resulied in partial recovery of
ihe outstunding amount, Subsequently, the Bank
initiated & corporate insolvency resoltion process
against the company and the National Company Law
[Tribunal  ordered liquidation of (he company
i September 2018, The forensic andit conducted by
the Bank showed that the company was involved in
-arioys irregularities such as diversion of funds and
frandulent transactions, including fraudulent sale of the)
praperty mortgaged to the Bank without obtaining 3
no-objection certificate/ consent from the Bank. Thel
case was reported to RBI on 5 May 2020 and a
complaint was lodged with the Chaturshringi Police
Station, Pune in this regard. The matter is currently]
under investigation. The amount involved has been|
prudentially written off by the Bank. An wmount o
R3.0.79 crore received through liquidation proceeds
during Fy2021-22

(41

Case of cheating and forgery by Gangotr
Entcrprises Limited.

1,730.40

iGangotri Enterprises Limited had availed term loan
facilities and working capital Yimits from a cousortium,
of seven banks. The credit facilities sanctioned 1o the|
company were restractured under a corporate deb
restructuring scheme in September 2013, A forensic
wdit conducted by the lead bank showed that thel
company was involved in frandufent transactions such
as investments in group companies with the borrowings|
trom the banks, sanction of loans to directors and
related parties and failure 1o disclose the related party]
transactions in the audited balance sheots. The case was
reported to RBI on 17 February 2020 and a complaim
as fodged with the Economic Offences Wing, Mandit
Marg Police Station, New Delhi in this regard, The
malter is currently under imvestigation. The amount
involved has been prudentially written off by the Bank.

|42

fcase of cheuting and forgery by Gangotry
Deherdhia Ishagarh Tollway Limited.

2

.60

7
[

{The Bank sanctioned a term loan to Gangotri Dcherdhal
tshruparl Tollway Limited to part-finance a road project]
undertaken by the company. The account was classified
[as a non-performing asset by the Bank in March 2018,
post which an initial recovery was made from hd
company. The account was classified as a red flagged
ceount in October 2019, Subsequently, a [lovensic
audit was conducted by the Bank which showed that
the company was invoived in diversion of funds and
sther irreguluritics. The case was repurled to RBT o)
20 Muy 2020 and & complaint was lodged with thy
Eeenomic Offences Wing, Mandir Marg Police Station|
New Delhi in this regard. The matter is currently under
investigation. An amount of ¢ 2.6 million has been|
recovercd by the Bank and the remaining amouny
involved has been provisionally held by the Bank.

13

Casc of cheating and forgery by Gangoti
habua Jobat Kukshi Tullway Liniited.

760

Gungotri Jhabua Jobat Kukshi Toltway Limited had
availed term loan facilities from a consortium of twol
banks for undertaking a road project. The account was
classified as a non-performing asset by the Bank n
March 2018, post which an initial recovery was made
from the company. The account was classificd as a red
Magged account in October 2019, Subscquently, a
forensic andit was conducted by the Bank which
showed that the company was involved in diversion of
funds and other irregularities. The case was reported o
KB on 20 May 2020 and a complaiml was lodged with
the Economic Offences Wing, Mandir Marg Police
Station, New Deliii in this regard, The matter is
cwrently under investipation, Ag amount of £ 234
nillion has been recovered by the Bank and the
remaining amount involved has been provisionally held
by the Bank.
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Case of cheating and Tlorgery by Gangotri
Thandlz Limdi Tollway Limited.

160.70

e Bank sunclioned a term loan to part-finance thej
road project undertaken by Gangotri Thandla Limdi
Tollway Linited. The account was classificd as a non-
performing asset by the Bank in March 2018, post
which an initial recovery was made from the company,
[The account was classified as a red lagged account
in Qctober 2019, Subscquently, a torensic audil was
conducted by the Bank which showed that the company
was involved in diversion ol funds and  other
irreguiaritics. The ease was reported (0 RBI on 20 May,
2020 and a complaimt was lodged with the Economic
Offences Wing, Mandir Marg Police Station, New
Dethi in this regard. The matter is currently under
investigation.  The amount involved thas been
provisionally held by the Bank. An amount of ¥ 9.00
million has been recovered by the Bank and ihe
remaining amount invelved has been provisionally held
by the Bank.

Case of cheating and forgery by Relipare]
[Finvest Limited.

100000

IRcligare Finvest Limited had availed credit facilitics
under multiple banking arrangements from 33 lenders,
imcluding the Bank. Tn October 2018, the compuny|
filed & complaint with the Economic Offcnces Wing,
Mandir Marg Police Statich, Now Delhi for vanous)
criminal actions commitied by its ersiwhile promoters
andrc other asseciated persons. In October 2019, the
crstwhile promoters of the company were arrested
biong with the former chicf managing dircctor o
Religare Enternprizes Limited. Subsequently, in March
2020, a charge sheet was filed against the erstwhilg)
promoters and certain cmployees of Lakshmi Vilas
Bank, in connection with an allcged fraud causing
losses to the company. Parsnant to a forensic audst, they
Bank classified the account as fraud in May 2020 bascd|
on the adverse observations found in the audit report
such as irregularities in the foan books and diversicn o
funds to related entitics. The casc was reported 10 the]
RBI on 22 May 2020. The lead bank has lodged
complaint with the Central Burcau of Investigation o
lbehalf of the lenders, including the Bank on 15 October
[2020.

An amount of T 10.68 crore was reeovered during FY
2(20-21 and the remaining amount involved has been
provisionally held by the Bank.

Ho

Case of cheating and forgery by Apex Encon)
Projects Private Limited.

250.00

The Bank had sanctioned working capital limits to|
pex Encon Prajects Private Limited. The acecount was
classified s a non-perfornung asset in Octeber 2013,
[Pursuant to recovery proceedings initiated by the Bank,
ur official liguidator was appointed and a rocovery
certificate was issucd against the campany. From thel
submissions made by other banks to the Central Fraud
Registry, it was found that the company was invoelved
in scveral irregularities such ag misuse of lellers of
credit and round mripping of fands through related
parlies, The case was reported to RB1 on 24 May 202
and o complaint was lodped with the Lcononig)
Offences Wing, Mandir Marg Police Station, New|
Delhi in this regard. The matter is currently under
investigation.  The  amount  involved has  been
pradentiatly written ofT by the Bank,

47

[Cuse of cheating and  forgery by Compacy
[Lamps Private Limited.

=]
wn
9]
[

Compact Lamps Private Limited had availed evedit
factlities from 10 lenders under multiple banking
arrangement, including the Bank. The Bank classiticd
he account as a non-performing asset in July 2018
pursuant to which an inpial recovery was made from
the company. Insolvency proceedings were initiated
against the company and an order for liquidaiion was
passed in October 2019, The transaction audit repor
wphlivhted preferential _and  fvaudulent transaction




undertaken by the company. Based on the transaction
udit report, the company was classificd as iraud by the
[Bank in May 2020, The case was reported to the RBIJ
on 25 May 2020 and a complaint was lodged with the]
Economic Offences Wing, Mandir Marg Police Station,
New Delhi o this regard. The matter is currently uader
investigation. An amount of ¥ 1,40 million was
rccovered  during FY 2020-21 and the rermaining]
amount involved has been pradentially written off by
the Bank.

S

iCasc of cheating and forgery by Idhasofy
{imited.

12509

Idhasoft Limited had availed working capital and cash
credit facilities from the Bank. The account was|
classilicd as a non-performing asset in April 2017,
Recovery proccedings were initiated before the Deby
Recovery Tribunal, action under the SARFAEST Act
s nitizted and insolvency procecdings were also
initiated before the Nationa) Company Law Tribunal
In the transaction audit report, various irregularitics;
were observed in the company’s tansactions with it
verseas subsidiaries. Based on these observations, the]
Bank classified the account as 2 red flagged accound
in January 2020. The forensic audit report showed|
preferential - transactions  and  fraudulent!  wrongful
irading carricd out by the company with ofishore
entities rosulting in siphoning of funds. The Bank
classified the company as fraud and the case was
rcported to the RBI on 28 May 2020, A complaint was|
lodged with the Joint Commissioner of Police,|
Economic  Offences Wing, CBD  Belapur, Navi
umbai in this regard. The matter is currently under
investigation.  The  amouni  mvolved has  been
prudentially written off by the Bank.

Case of cheating and forgery by Amrit Feeds|
Limited.

63.81

Amrit Feeds Limited had avaited working capital and
term loans limits from a consortium of five banks. Thel
Bank classified the sccount as a non-performing asset
in May 20016 and ¢ ad inso! ; ey
igainst  the compuny. The forensic audit repor]
commissioned by the lead bank of the consortium
ghied various iransactions wiih related parties|
pnd irregulacities in the disclosures made in thel
company’s financial statements. The case was reported
to the RBI on 28 May 2020 and a complaint was|

adas aaridly v PN b andas awe Duowmls EPens.d
todzod with the Polive Headquarters, Buok Fraod

Section, Lal Bazaar, Kolkata in this regard. The matter]
is currently wnder investigation. The ameunt invalbved
as been prodentially written off by the Bank.

50

Cusc of cheating and forgery by CG Power and
Modustrial Solutions Limited.

HA71.08

CG Power and Industrial Solutions Limited had avaiicd;
vorking capital faciliies from a consortinm of 101
banks. The company had also wvailed other facilities|
lfrom nine lenders under multiple banking arrangement.
[The Bank classiticd the account us a red flagged
pccouns m November 2019 and as s non-performing]
asset in December 2009, The forensic ‘audit report]
commissioned by the lead bank of the consortium
showed that the company was involved in various]
iregularities  and  siphoning of funds. The Bank|
clagstfied the company as firand in June 2020. The casy
was reported o the RBI on 16 June 2020, The lzad|
bank has lodged o complaint with the Central Burcau of]
Investigation, Delhi on behalf of the {enders, including
the Bank on 12 Qetober 2020,

iAn amount of T 169.49 crore was recovered during FY)
2020-21 and the remaining amount invelved has been
provisionally held by the Bank.

51

Case of cheating and  forgery by Kadewvi
Industrics Limed.

511.79

Kadevi Tndustries Limited had availed eredit facilities)
from a consovtiom of four banks. The account wag
classified us a non-performing asser in April 2016,




Recovery proceedings were initialed before the Debt
[Recovery Tribunal and insolvency proccedings werd
flso initiated before the National Company Law
[Tribunal. The liquidation of the company was ordered
in July 2019, The forensic audit report conunissioned
y the lead bank of the consortium showed frandulent
ransactions carricd out by ihe company with offshore]
entities  resulting e diversion  of  finds  and
misrepresentation in its financial statements. Based on)
these obscrvalions, the Bank classitied the account as &
red flagged account in January 2020, The case was)
reported to the RBI on 29 June 2020. The Bank, along
with the lead bank, s in the process of ludging 2
complaint with the Police in this regard. The amount
involved has been prudentially written off by the Bank.

ICasc of cheating and forgery by Sunil Hitech
Figineers Limited.

802.60

Sunil Hitech Engineers Limited had availed credit
Meilitics from a consortium of 14 banks, including the
RBank. The account was classified as a non-performing)
assct i June 2018, The company is presently under
iquidatien. Pursuant to a forensic andit, it was found|
that the company was involved 1n manipulation of ity
nancial statements in several instances. The case was)
eported 10 the RBT on 30 Scptember 2019, The amoun
involved has been prudentially written-off by the Bank.

7
e

Case of cheating and [orgery by Su-Kam Powe
Systems Limited.

147.98

Su-Kam Power Systems Limited had availed crediy
facilitics from a consortium of eight banks, including
he Bank. The asccount was classified as @ nond
metforming assct in Ocioher 2017, The company i3
presently under hiquidation. Parsuant to a forensic andig
commissioned by the lead haok of the consortiarm, it
was found that the company was invelved in diversion
T finds, manipulaiion of ils financial statements and
suspicious transactions of sales and purchases. The)
case was reported to RBT on 29 Ocober 2019 and o
complaint was lodged with the Udyog Vihar Police
Station, Gurugram and the Economic Offences Wing,
(Mfice of the Commissioner of Police, Gurigram in this
regard. The matter is currently under investigation. The]
exposure has been pradentially written-off by the Bank.

54

ICase  of cheating and  forgery by  Base|
ICorporation Limited.

1,716.28

[Base Corporation Limited had availed credit faciliticy|
Mrom a consortium of 12 banks, including the Bank,
Pursuant 10 a forensic audit report commissioned by thel
tead bank, il was found that the company was invabeed
in diversion of funds and manipulation of financial
statements. The case was reported to the RBI onf
17 DGecember 2019, A complaint was Todged wilh the
Toint Divector of Central Bureau of Investigation, New
Dclhi by the lead bank. The matter is currently under
investigation,  The  amount  involved has  been;
prudentially written off by the Bank.

=
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Casc of cheating and forgery by Gupta Encrgy)
Private Limited.

1,080.64

supta Energy Private Limited had availed term loans
Mrom a consertivm of lenders, including the Bank, to
part fiund its power project. The acconnt wis classiticd
as 2 non-pertarming asset by the Bank in March 2014.
The company is currently under liquidation. They
forensic audit conducted by the consortium showed that
the company was involved in diversion of funds o
roup companies  and  manipulation  of financial
statemients, The case was reporied (o the RBI on
23 December 2019, The amount involved has been
pradentiatly written off by the Bank,

Case of cheating and forgery by Vibha Agrotech
Limited.

1,042.61

fibha Ageotech Limited had availed working capital
facilitics from a consortium of 12 lenders. The account
s classified us a non-performing assct by the Bank my
Muy 20130 The dead bank  initiated  msolvency|
procecdings against the company m September 2018)
Pursuant o a Torensic audit conducted by the lead




bank, 1t was found that the company was involved in
Jiversion  of  funds 1o group  companies  and
manipulation of financial statements. The case was
reported 1 the RBI on 24 December 2019 and o
complaint was Todged with the Office aof the Directon
iGeneral of Police, Telangana State, Hyderabad, in this
regard. The multer is currently under investigation. The
pmount involved has been pradentially written off by,
the Bank.

57

Casc of cheating and torgery by Jaihind Projects|
Limited

B71.49

Iailind Projects Limited had avaited credit facitities
from a consortium of banks, which were restructured
inder 4 corporate debt restucturing scheme in March
2013, The facilitics extended by the Bank were not o
art of the package. The account was classified ag
on-performing asset by the Bank in March 2017, A
rransaction audit, conducted as part of the insolvency
proceedings initiated against the company showed that
the company had carried out preferennal and fraudulent
iransactions and was involved in manipulation of
financial statements. The case was reported o the RBI
on 24 December 2019 and a complaint was lodged with
the Navianpura Pelice Station, Ahmedabad in (hig
regard. The matter is currently under investigation, An
amount of T 86 million was recovered during FY 20204
21 and the remaining amount involved has been
prudentially written off by the Bank.

Case of cheating and forgery by Gupta Global
Resources Private Limited

635.46

Gupia (lobal Resources Private Limited had avuiled)
working capital and term loan facilitics of a consortium
ot six lenders. Existing limits of the company werc
estructured pursuant to a corporate debt restructuring
scheme in 2015, The account was classified as a nond
performing asset by the Bank in September 2616
iFindings of a lorensic audit conducted showed that the)
company was involved in diversion of Rmds and
manipulation of financiai statements. The case was
reported Lo the RBI on 7 Jannary 2020 and a complaing
vas lodged with the Situbuldi Police Station, Nagpar in
ihis regard. The matter is currenily under investigation,
An amount of T 15.7 million was recovered during FY
2020-21 and the remaining ameunt involved has been
prudentially written off by the Bank. An amount of
[5.0.58 crore received through CIRP during FY202] 4
22.

Case of misappropriation and criminal breach of
trust by Mr. Amit Kulkarni.

14.25

Mr. Amit Kulkami, the branch head of Adgaon Naka,
Nashik Branch lured customiers on the pretext off
investments in the Bank’s products, with erative
retums and diverted the customers” funds to a third
arty, Vaze Constructions. Fictitious investment proofy]
vere provided by Mr. Kulkarni to two customers. An
aggregate amount of T 14.3 million from 23 customers
was diverted towards external investments outside the
Bank. On demand, he repaid the invested fundsl
nggregating to T 451 million 1w six customers, The
case was reported to the RBI on 27 Tunuary 2020 and a
complaint was lodged with the Ecenomic Cffences
[Wing, Nashik in this regard. The rest of the amount
involved has been provisionally held by the Bank.

60

Case of cheating and  forgery by TVRCL
Limited.

882.16

IVRCL Limited had availed credit facilivies from a
consortium of 18 Jenders. The consortium limits were
restructured pursuant to a corporate debt restructuring
sclieme  n Scptember 20140 A sratceic deby
restructuring by the lenders fuiled and the account wag
classiticd as a non-performing assct by the Bank
i December 2016, The compuny is curvently under
Fquidation. As part of the inselveney proceedings, U
forensic audit conducted showed diversion of funds)|
manipulation  of books of accounts und  various
prregularitics_committed by the company, The Bank
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classified the company as fraud and the case was
reporied 1o the RBI on 4 Febiwary 2020, A complaing
was lodged with the Joint Director of Central Bureau of
Investigation, Now Delhi by the lead bank in thig
egard. The malter is cwrrently under investigation. Th
exposure has been prudentially written-ofi by the Bank,

61

Case of chealing and forgery by Champion Agry
[Linited.

80675

Champion Agro Limited had avaifcd working capital
limits from various banks under multiple banking
rrangements. The company and its directors werg|
reported  as willul  defaulier and  non-cooperativel
bormrower by the Bank in July 2016. Recovery action
under  SARFAES!  Aclt s ongoing. Bascd on
submissions made by other banks w the Central Fraud
Registry, it was observed that the company was
involved i diversion ol Junds 1o group cntitics and
disposal of movable fixed assets which were charged to)
anks without prior approval. The cuse was reported 1)
the RBI on 5 February 2020 and 2 complaint was
lodged with the Inspector of Police, Gautamnagar,
Gandhigram, Rajkol in ihis regard. The matter is
currently under investigation. An amount of T 2.70)
million was recovered during FY 2020-21 and (he|
remaining amount involved has been prudentially
writlen off by the Bank. An amount of Rs.0.86 crore
cceived from sale of assets during FYZ021-22.

Case of cheating and forgery by Trimax [T
Infrastructure and Serviees Linuted,

508.94

Mrimax 1T Infrasinuclure and Services Limited, hadi
avarled working capital facilitics from a consortium of]
12 banks, including thd Bank. The account was)
classified as a non-performing assct by the lenders)
Mnsalvency proceedings were initiated agsinst thel
comgary on Felwuary 2019, The Torensic avdit repor
commissioned by the lead bank showed that thel
company was involved in fraudulent tansactions of]
fales and purchases and manipulation of books off
accounis. The case was reported o the RI3L on
10 Fehruary 2020, SBI,  vide its cmail dated
06.1¢.2020, has mfovmed the lenders that they havel
odged complaint with CBI (BS&FC) New Dell
through Speed Post dated 25.08.2020, which has been
rcceived at CBI office on 27.08.2020, An amount of §
17.9 million was recovered during 'Y 2020-21 and the
remaining  amount involved has been  prudentially
written ofl by the Bank.

63

ICasc of cheating and forgery by Coastal Projects
Limited.

4,049.24

Coastal Projects Lumited had availed credit faciliticy
from a consortiom of 39 fenders, including the Bank,
T'he ouistanding debt was restruciured pursuant (o o
corporate debt  restructuring  schemne  in 2014, A
trategic debi restruciuring by the lenders failed and th
account was classified as a non-perfonmaing asset by th
Bank m March 2017, Insolvency proceedings werc)
initiated against the company. The findings of the
forensic audit conducted showed that the company was|
involved in diversion of funds, submission of forged
{ocuments and  suspicious transactions. The Bank|
classificd the company as fraud and the case was|
reported to the RBI o 12 Febmary 2020. A complaing]
was  lodged  wil the Panjagutts Police Station,
Hyderabad in this regard. The malter is currently under
irvestigation, An amount of Rs. 119 smillion has been
recovered  during FY2020-21 and the remaining
amount invelved has been prudentially written oft by
the Bunk. An amount of Rs 0.78 crore recovered during
Y2021-22 through Liguidation proceeds received

o4

Case of cheating and forpery by Cox and Kings
limited.

R.79%.58

Cox and Kings Limited bad availed credit facilitics|
from 20 tenders. including the Bank under muliipld
banking amangements. nsolvency proceedings were|
initialed  against  the  company  in October 2019,
Pursusnl 1o a forensic audit, it was {found that the




company  had  tran ons with other debtovs wiihy
fictitious  addresses and  were nol found in thel
stateiments ot the company. The case was reported i
the RBI on 20 February 2020 and a compliint was
lodged with the Economic Otfences Wing, Crawford
Marker, Mumbai in this regard. The matter is currently,
inder  Investigation.  The  exposure  has  been
prudentialty written-oft by the Bank,

65

Case of cheating and forgery by Ezeego One
Travel and Tours Limited.

1,075.54

Lzeego One Travel and Tours Limited, with Cox and
Kings Limited and its promoters as its majority
sharcholders had availed credit facilitics from twal
bunks, including the Buok under multiple banking
arrungements. The account was classificd as a nonq
performing asset by the Bank in September 2019
Insolvency proceedings were dnitiated by the other
lender against the company. Pursuant to a forcnsicl
pudit, it was found that the company had substantial
reluted party transactions and had not utilized the funds|
received for ihe sanctioned purpose. The case was)
eported to the RBI on 28 February 2020 and o
complaint was lodged with the Economic Offences|
Wing, Crawlord Market, Mumbai in this regard. The
matter is currently under investigation, The exposure|
has been prudentially written-oft by the Banlk.

66

Casc of cheating and Jorgery by Talwatkars|
Better Value Fitness Limited.

2,013.47

Talwalkars Betler Value Fitness Limited and its related
lentity  Talwalkars Lifestyle Limited (subsequently]
renamcd as Talwalkars Healthelubs Limited) werd
sanctioned several credit facilities by the Bank. The
[Bank has initiated insolvency proceedings against the
lentitics. Pursuant to a forensic audit conducted by the)
Bank, it was found that the entities were involved in
intlation  of revenues, diversion of funds and
misappropriation of borrowed funds. The case was)
reported to the RBI on 7 July 2020 and a complaint was
lodged with the Economic Offences Wing, Crawloud
Muarket, Mumbai in this regard. The amount favolved

has been provisionally held by the Bank.

[
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Casc of cheating and forgery by Talwalkars
Henlthclubs Limited.

50.60

Talwalkars Betrer Value Fitness Limited and its related
entity  Talwalkars Lifestyle Limited (subscquently
enamed as Talwalkars Healthclubs Limited) were
sanctioned several eredit facilities to the entitics. The
Bank has initiaicd insoivency proceedings against the)
kutities. Pursuant to a forensic audit conducted by the
Bank, it was found that the cntities were involved in
inflation  of revemes,  diversion  of funds  and
misappropriation of borrowed finds. The case was
reported to the RBI on 7 July 2020 and a complaint wag
lodged with the Economic Offences Wing, Crawford
Market, Mumbai in this regard. The amount involved|
s been provisionally held by the Bank.

68

Case of cheating and forgery by M/s. Siya Sales
Corporatiosn,

12.41

Mrs. Mansi Mahajan had availed an overdrait tacility]
trom the Bank under the loun against property schem]
in September 2014, The loan was secured through thef
maortgage of residential property owned by Mrs. Veenal
Mahajan, guarantor and mother in law of Mrs. Mans)
Mahajun, In Nevember 2017, Mrs. Mansi Mahajan
lrins ferred the loan to her proprictorship fivm M/s. Siya
Sales Corporation with the same property as sceurity.
In September 2019, Mrs, Veena Mahujan subinitted af
lctter for withdrawal of suarantee and regquested refeasd]
I the security. As the bank did not accede to the|
equesl, the guarantor raised a commplaint with the|
Banking Ombudsman of the RBI. In January 2020, the|
Banking Ombudsman had scheduled a mecting with
Mrs. Veena Maliajan and the Bank to settle the dispuld
whercin afier reviewing the Ioan documents, she stated
hat the documents did not bear ker signatures and were
forged. During an investigation undertaken by thg
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Bank, significanl mismatch in the signatures werg
identificd. The foan documents were also referred for
forcnsic examination by a handwriting expert posy
which the expert concurred that the documents werd
{orged. Tt was found that the execution of guarantee did;
mot take place in the presence of the relevant officials,
The case was reported 1o the RBI on 22 May 2020 and
i complaint was lodged with the Senior Superintendent
of Police, Jammu and Kashmir m this regard. The
yatter 75 currently under investigation. The amouni
involved has been provisionally heid by the Bank.

69

Casc of cash shortage in ATM ivolving Mr,
Saclin Shivaji Wagh, an cmployce o
Sccuritrans Todia Private Linnted

10.00

The services of M/fs. Securitrans India Private Limited,
la cash replenishing agency were availed for cash
replenishing activities in the Bunk’s ATM/ recyclers in
umbai/ New Mumbai. During a surprisc  cash
rerification done by the agency, it was found that an)
amount  aggregaling  to  T30.68  lakhs  wag
misapprepriated from 335 out of 37 ATM/ recyclery
serviced by Mr. Sachin Shivaji Wagh, an employee of]
the agency, which included an amount of T 10.0
million pertained 1o the seven ATM/ recyclers of thel
[Bank. The casc was reported to the RBI on 7 January|
2020. A complaint was lodped with the Koparkhairang
Police Stalion, Navi Mumbai in this regard, The matier
is currently under investigation. The amount invalved
as been recoverad by the Bank.

70

[Case of cheating and forgery by EBducomp)
Infrastruciure & School Management Limited

2,743.80

Educomp TInfrastructure &  School  Managenenl
Limited had availed term loan facilties from the Bank.
IThe limits were restruclured pursuant to a corporaiel

ebt restructaring scheme, and subsequently under
flexible restructuring  scheme.  Subsequently, the]
lccount was clussified as a non-performing asset by the
Bank and insolvency proceedings were initiated against
the company. Pursuant te a forensic audit, it was found!
ihat the company was involved in manipulation of its
books of accounts and diversion of funds to refated
entities. The ease was reported to RBI on 30 Scptembe
2019 and a complaint was lodged wilh the Udyog
Wihar Police Station, Gumugram and the Economic
Offences Wing, Office of the Commissioner of Palice,
Gurugram in this regard. The malier is currently under
investigation. The amount involved has  been
prudentially written off by thic Bank.

71

Case of cheating and forgery by Educomp
Solutions Limited.

Fducomp Solutions Limiled had availed term loan
facilitics from the Bank. The limits were sestructured
pursuanl to a corporate debl restruciuring scheme
Subscquently, the account was classified as a non
performung  assct by the Bank and  insolvency
proceedings were  initialed against the company
Purstant to a torensic audit conducted on behalf of the
consortium, it was found that the company was
involved in manipulation of its books of accounts and
diversion of funds o related entities. The case was
reporied 1o RBT on 30 Seprember 2019 and 4 complain
was fodged with the Udyog Vihar Police Station,
Gurugram and the Economic Ofiences Wing, Office of
the Commissioncr of Police, Gurugram in this regard.
The mater is cwrently under investigation. The
amount invelved has been prudentially written off' b
the Bank.

Case of fraudulent FASTag vefunds

198.70

In January 2020, an incident of fraedulent ransactions
pertaining (0 recharge of FASTag through UPT was
lctected when the operations team of the Bank detected|
1 unusual fevel of unreconciled debits. On further
investigation, it was found that refunds were gelling
imitiated through UPY for atternpted recharges where the|
recharge wmounts had not been reeeived by the Bank. 1t

wis found that 4.276 refund transactions amounting to|
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T 1987 midlion were processed without receiving the
recharge amounts. Internal investigation is presently
1derway and the Bank has appointed an external firm
o conduct a forensic review of the incident. The case
as reported to the REBT on 10 February 2020 and 4
complaint was lodged with the Cyber Crime Cell,
Bandra Kurls Complex, Mumbai in this regard. Thej
matter is currently under investigation. The amount
involved has been provisionally held by the Bank. Thel
Bank is in the process of recovering the amount
involved. An amount of Rs.9.44 crore reccived during
FY2021-22, after cout Order received for released of
e amount

73

Case of cheating and forpery by Mr. Mahantesh)
and others.

65.00

Karmataka State Warehouse Corporation Limited was
the designated collateral manager in relation to the
farmer limit warchouse finunce facility sunctioncd to
13 farmers! borrowers against pledge of warehouse
receipts. During a visit to the Kamataka Statd]
Warchouse Corporation Limited, the collections team
identitied the pilferage / shortage in the pledged
commodities. On further investigation, it was revealed
that amounts were sanctioned lo cach of the 13
borrowers on the basis of the inadequate warghouse
receipts. These 13 borrowers were later found to be
iricnds, workers and people known to the proprictor of
M/s. Mahanlesh Traders, owned by Mr. Mahantesh |
The ond use of the loan funds incicated the
beneficiaries as Mr. Mahantesh and his associstes. Thel
staff of Kamnatuka State Warchouse Corporation
[Limited had coluded with Mr. Mahantesh in
perpetrating the traud. Lopses were found in the dug
diligence conducted on the 13 borrowers. The case was
eported to the RBI on 29 May 2020 and 2 complaing
ras lodged with the Chintamani Rural Town Police
Stalion, Kamataka in this regaxd. The maiter is
currently under investigation. The amount involved hay

seen provisionally held by the Bank.

An amount of T 5 milfion has been recovered by the
Bank and the remaining amount involved has been)
provisionally held by the Bank,

74
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i1 May 2020, the Bank received communications from
three co-operative banks that files for various amonts
pf bulk payment were not initiated by them. Based on
an hternal {nvestigation, it was found that there were]
mo compremises on the Bank’s servers and sysiems. A
lorensic investigation has been initiated and the Bank

as taken additional control measures (0 enhance thel
lauthorization level for the co-operative banks. The casel
was reported to the RBT on 18 June 2020, There is no|
financial loss o the Bank in this regard.

75

iCase of cheating and forgery by 43 borrowers,
Mr. Tikendra Jaiswal and Mr. Prateck John and
others

Pursuant 1o an investigation conducted in relation to 62
1griculture Toans sanctioncd to 43 farmers, it was found
that Mr. Tularam, Mr. Govinda and Mr. Rajendra
Kashyap and Mr. Tikendra Jziswal posed as brokers
agents and collected KYC documents fom illiteratc]
labourers for sanction of loans. These individials
coltuded with Mr. Prateek Joln, an ex-staff of the
Bank, the purwiart and the empaneled lawyer of the
Bank for submission of manipulated langd records and
legad reports. Substantial portions of the loan amounts)
wvere siphoned oft with the support of Mr. John, The
case was reported to the RBI on 16 July 2020 and g
complaint was lodged with the Inspector General off
Police, Bilaspur, Chattisgarh in this regard. An amount
of T0.97 miltion has been recovered. An amount of
2 32.28 miilion has been provisionally held by the
Bank and the rest of amount involved has been written
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0tf by the Bank.

70

(Casc of cheating and forgery by Fedders Elecirid]
and Engincering Limited

L0044

IFedders Electric and Engincering Limited had availed
working capital limits and term loan facilitics from a
consortium  of cight lenders, meluding the Bank.
Pursuant to default m repayment, the Bank classified
he account as a non-performing assct in July 2018, A
notice under the SARFAEST Act was issued in Janoary
2019 and the company was admitied for corporalg
insolvency  resolution  process by  the  National
Compapy Law Tribunal in August 2019, Parsuant Lo g
lorensic audit conducted by the lead bank, 1t was lound|
that the company was involved in manipolating s
books of accounts and  submission of  wrongtbi
statemients with an intent to defrand the lenders. Thel
jaccount was classified as fraud on 2 July 2020, The
case was reported (o the RB1 on 17 July 2020, The
complaint has been lodged in the matter at Joiny
irecior (Policy) CBI, Banking Complaint Celi, New
[Delhi on 28 October 2020. The amount involved hag
been provisionally held by the Bank.
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Case of cheatmg und forgery by Adams)
Distributions Private Limited

7]
tn
[
&

Adams Distributions Private Limited had availed cash
credit facilitics [rom the Bank. Pussuant to default in
repayment, the aceount was classified as a nonq
serforming asset in December 2016 and as a red
flagged  account  in January 2020, Recovory
proceedings have been initiated against the company
Pursuant o investigation undertaken by the Bank, i
was found that the company was involved in various|
imegulaniies including  misrepresentation and|
mampitlation of financial statements. The account was|
iclassified as fraud by the Bank. The case was reported
to the RBI on 30 July 2020 and a complaint was lodged
with the Bank Fraud Section, Police Fleadguarters, Lal
Bazar, Kolkata in this regard. The exposwre has been
prudentially written-ott by the Bank,
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Case of cheating and forgery by SBJ Exports|
and Manufacturing Private Limited

247,95

SBJF Exports and Manulaciuring Private Limited had
availed working capital limits from two lenders,
including the Bank. Pursuant to defaolt in repayment,
the Bank classified the account as a non-performing
asset in March 2017, A notice under the SARFAESI,
et was issucd in June 2017 and an order of liguidation
was passed against the company by the Nationa)
Company Law Tribunal in November 2018, Pursuant
o a trangaction qudil, it was found that the company]
was invelved in manipulation of books of accounts and
sertain fraudulent transactions, The case was reported
lo the RBI on 27 July 2020, The complaint filed by
[PNB bank with CBI New Delli An amount of T 42.10)
rillion has been recovered by the Bank.

lAn amount of T 6.3 million was recovered during FY]
2020-21 and the remaining amount involved hasg been
pridentially written off by the Bank.
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Casc of cheating and forgery by Tnd-Buaratl
Power Geneom Limited

123649

ind-Barath  Power Gencom  Limited had  availed
working capiial limits  and  terms loan from )
consortizm of cight banks, led by the Bank. Pursuant to
defaull in repayment, e account was classified as o
non-perfonming asset o May 2017 and the crediy
facilines were recalled. A notice under the SARFAEST
Act was issued in February 2019 and (be company was
rdmiitted for corporate insolvency resohution process by
he National Company Law Tribunal in November
2{19. Pursnant to forensic and transaction audits, it was
fourd thal the company was involved in various
nregularities  including  certain frauduient  and
preferental transactions. The account was classified ag
Iraud and the ease was reported w0 the RI31 on 6 Augusy

2020. A complaint has been lodped m the matter ab
p
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Joint Director (Policy), CBI, New Delhi on 27 Octobe:
[2020. The exposure has been prodentially writien-ofi]
by the Bank.
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Casc of cheating and
industries Linnted

forgery by Pratibha

3133.96

Pratibha Industries Limited had avaiied working capital
facilities from consortium of banks, including the
Bank. Pursuant to the company’s hiquidity constrainis,
a strategic debt restrucluring scheme was implemented
by (he Tenders. Upon failure to find a suitable investor,
the account was ¢lassified as a non-performing assct by
the Bank in June 2016, Subsequentty, the account wag
Elassifted as a red Hagged account m December 2018,
Pursuant to a forensic andit conducted by the lead bank

i the consortium, it was found that the company way|
involved in misrepresentation of books of aceounts,
non-disclosure of relaied party transactions amd other
irrcgularitics.  Debt  recovery  procecdings and
insolvency proceedings have been initiated by the
consortium in this regard. The case was reported to 1]
R on 20 August 2020. A complaint has been lodged
in the matter at Fead of Zone. CBY, BS & F Zone, New
el on 02 March 2021, The amount involved hag
been prudentially written-off by the Tank,

81

(Trdia) Limited

Case of cheating and forgery by Deepak Cables|

636.65

Deepak Cables (India) Limited had availed working
capital limits from a consortium of six banks, including
the Bank. Pursuant to defanlt in repayment, the Bank
classificd the account as a non- performing asset in
une 2015 with effect from 13 May 2014, The
consortium initiated debt recovery proceedings against
he company before the Debts Recovery Tribunal
Bangalore. Subsequently, insolvency proceedings werg;
inilated  against the company  and  the National
Company Law Tribunal passed an erder of liquidation
of the company in July 2019. Pursuant to a forensicl
udil, the aceount was classificd as o red-Tlagged
account by the Bank in Angust 2020, The ¢ was
eported 1o the REBI on 1 Seplember 24 Tl
complaint has been Jodged in the muatter wt Joing
Dircetor (Policy), CBIL New Delhi on 27 Octaber 2020
|An amount of T 11.2 million was recovered during FY]
2020-21 and the remaining amount involved has been
prudentially written oft by the Bank.

LY

Limited

Casc of cheating and forgery by Sintex-BAPL

Sintex-BAPL Limated, part of the Sintex group ol
companies, had availed supply chain tinance limits
from Bank. The company had also availed working
capital limits and term loans from the Bank in the past
vhich were duly repaid and closed. Pursuant to defauly
in repayment with respeet w the supply chain financd
limits sanctioned, the Bauk classitied the account as
non-performing asset in September 2019, In order 1o
protect its wtergst and to initiate recovery, the Bank hag
tiled a plaint before the Smalt Causes  Courty
Ahmedabad. From the submissions made by other
banks to the Central TFraud Registry, it was tound that
the company was involved tn several irregularitics such
s nusrepresentation  of  Ninopcial  statements  and
liversion of funds. The Bank classified the account ay
iraud and reported the casc to the RBI on 7 Septembe
2020. The complaint has been lodged in the matter o
LEconmmic  Offence Wing,  Jamalpur  {Raikhad),
Ahmedabad on 17 May 20210 An amount of T 0.5
nillion has been reeovered by the Bank and tho
reiEnny amount wvolved has been provisienally held
by the Bank.

Case  of  Clandestine
Irypothecated/mortgaged

selling
security

Maharashtra Theatres Private Linsited

oft

o
by

H28.37

Company Background: Maharashtra Theatres Private
[Limited (MTPL), incorporated in December 1909, is
enrgaged i rea) estate development and leasing of]
broperties. The company was acquired by RNA
Builders (part of Anil Aggarwal group) in 2005,
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Banking Arrangement: The company was availing]
credit facilities of about Rs.259 crore under multiplg
hanking arangement from Bank of Baroda {erstwhilg
Dena Bank), Allahabad Bank, Canura Bank and Axis|
Bank. Axis Rank had imitially sanctioned Line of Credit
limits of Rs.22.50 crore 1o the borrower in Feb 2008
Subscquently, a number of additional limits werc
sanctioned by Axis Bank. Resolution/Recovery: Axis
Bauk classified the account as NPA on 29.01.2019. The
ladvances were rccalled on 11.07.2019. Action under
SARFAESI Act was initlated against the borrower on
04.09.2019. Symbolic possession of the mongaged
sroperties situated at RNA Cerporate Park, kalanagar,
Bandra (1}, Mumbai was taken on 06.02.2020. Suil hasg
been filed against borrower and guarantors in DRT]
Mumbai on 30.01.2020. Group Exposure Axis Bank
presently has exposure in the below mentioned groupy
ntitics of MTPL: East and West Buailders: Credis
kxposure Rs.127.91 crore; (IRAC: Doubtful 2}, Skyline|
Construction Company: Credit exposure of Rs31.72
krore (IRAC: Doubtul 2) RFA  Classification:
Maharashtra Theatres Pvt. Lid. was classified t as RFA
on 03.01.2020, on account of sale of collateral security
without Bank's NOC Forensic Audit Report: J C Kabra
and Associates was appointed by Axis Bank to conduct
forensic audit of the borrower on (4.02.2020 covering
eview pariod from 01.04.2013 1o 31.12.2019. Drafy
forensic audit report has been submitted on 16.07.2020)
Key findings are as below: Out of 12 flas kept as
collateral security, 5 flats were sold by the berrower
without approval / intimation ta lender. As per the
forensic auditor, this is an act performed with
fraudulent intent by the borrower Transfers of Us.48.09
krore to related party. However, in abseace of required
information and management reply forensic auditor
twas nol able to comment on genuineness of the amount
transforzed to related pattics Non-cooperation by
nanagement in providing data required 1o perform
forensic audit, which implied presence of malafide
intent  to  restrain auditor from  getting  relevant
intormation, taising concerms over upcrations and
fntegrity of management. The bogrower did  not
cooperate in the forensic andit excrcise and information
Ircquested by the forensic auditors were nol shared.
Further, clarification was sought from the borrower on
ihe advorse findings of the drafl forensic report on
24.07.2020. However, despite several reminders from
the forensic auditor, respunse from the borrower is stilf
pending. The Jorensic anditer has been wnabic L
conclude the report duc to lack of intormation sharing
and clarifications from the borrower. Conelusion: The
horrower was classificd as 'Fraud' by Axis Bauk, based
n findings of draft forensic audit report. The Funk
classified the account as fraud and reported the case (o)
the RBI on 30 September 2020

Mhe Bank has Jodged Criminad Compliant beforg
Ceonomic Offence Wing on 14 October 2020, An|
mount of 2 1353 mitlion hos been recoverzd by the
Bank and the remaining amount involved has been
srovisionally held by the Bank. An amousnt of Rs. 3,67
crore received during FY2021-22 through lcase reny
reccived,

Case ot Others by Hakim lmtiyaz and other

26.73

A Current Acceunt in the pame of Assistant Fngnee
PW(R and 133, Division Shopian was opened on
20.02.2019 at Arhama Branch, Shopias, Jammu and
Kashmir. Mr. Hakim Tmtvaz is the authotized
kignatory in the said account and the mode of operation
(MOP) in the account was registered as 'Singly'. Mr
Hakim Tmtiyaz is posted as a Jumor Engineer i thel
aforesaid Government Depariment. During the field
erification at sourcing stage, the sowreing official met
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the authorized signatory of the aceount, Mr.Hakim
[muiyuz, at the office of Asst. Engincer PW (R and B
Division, Shopian. Second level field verification was
conducted by Branch Head who visited the office ol
WAsst. Engincer and reported the field verification as
satisfactory. The funds ageregating to Rs. 267.33 lakhs

ere collected in this account by presenting cheques
for elearing. The said chegues were issucd by Mg
Bharti Airtel and M/s Jio Reliance Tnfocom Ltd, Mr.
Hakim Tritiyaz m connivance with Mr. Niamat Ali
[Bhat, who is a contractor, siphoned off the enlire
amount of Rs.267.33 lakhs to their individual accounts
maintained with Axis Bank and (o accounts with other
banks. The funds received in the accounts of Mr.Hakim
Trotiyaz and Mr, Niamat Ali Bhat maintained with Axiy
Bank were further transferred to oiher Axis Bank
ccounts and to accounts with other banks. Thel
pecounts of Mr.Hakim Imtiyaz and Mr.Niamat Ali with
the Bank were KYC compliant at the on-boarding
stage. Further the other accounts of the customers with
the Bank where the frandulent funds routed were also
KYC compliant as per extant guidelines. Mr, Hakim
[fmiiyaz is cumently under police custody. The ollic
customers  were  contactable  and  running  their
respective business, The customers infarmed that Grat
Mr. Hakim and Mr. Niawat had taken the money from
ihem and the credits in their accounts wore towards|
repayment of such amounts. Arahama Branch had|
received a nolice from Anti-Corruplion Bureau (ACT),
[South Kashmir seeking KYC and other details of the
pecount openced in the name of Assistant Engineer
IPW(R and B). Therc is ne claim received by the bank
on the matter. Staff’ Accountability Bank is in the
process of initiating suitable action against the errany
employees for net ensuring proper due diligence and
facilitating apening of aceount of Asst. Engincer PW(R
pud B) Division Shopiun Gunduiently, The Bank)
classified the account as fraud and reported the case to
the RBI on 05 Qciober 2020

A Police complaint lodged in the matter at Shopia
Police Station on 16 November 2020. The amount]
involved has been provisionally held by the Bank

83

Case  of Forged /  TFabricated  Financial
Statcmenls by Sintex Indusiries Limited

1249.20

Sintex  Industries Limited (SIL), incorporated on
01.06.1931, is the tlagship company of Ahmedabad
based Sintex Group. SIL originally vperated in two
business segments: textile and plastics, Sintex group
corganized ity operations along the following 3
independent verticals in FY 2017: Custom Moulding,
Pretab/MHP and Tewtile and Yam. As part of the
scheme, custom moulding operations was demerged
from SIL und merged with another group entity Sintex-|
BAPL Lid. SIL manufacmres yam-dyed stractured
[fubrics, corduroy and items relating to home textiles)
Banking Armangement: Axis Bank originally sanctioned
supply chain finance hmits of Rs.200 crore to the
compinty in 2011, which was subsequently enhanced to
Rs.300 crore. Axis Bank invested Re.100 crare in
ecured NCDs of SIL in Jure 2014, Pursnanl ol
implementation of the reorganization scheme in FY 17,
toas Bank reduced the supply chain finance limits of
the company to Rs.i00 crore. The company availed
working capital limits of Rs.1630 crore (outstanding of
[Rs.1,126 crore as at 30.09.2018) from 2 consertinm led
oy Punjab Naticnal Rank (PNB). Axis Bank's lirmits arc
ot part of the eonsortium. SIL had outstanding term
foans of Rs.4,324 crore from 17 lenders and NCDs o
Rs.379 crore as on 30.09.2018 {including Axis Bank's
NCD exposure). The company also raised foreign
currency horrowing in the form of FCCB of USD 23 50
mic and ECB of Eoro 3586 mio (owstanding of
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Rs. 18941 crore_as on 30.09.2018). Axis Bank]
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classified the borrower as NPA on 10.09.2019
Resolution Action The lenders including Axis Bank
executed the Inter Creditor Agreoment on 06.07 2019,
It was later informed during lenders’ meeting on
10.12.2019 that the TCA has been revoked and PNB has]
clerred the company to NCLT for inselvency process |
Idmission of the case by NCLT is pending. Group)
Exposure Axis Bank presenily has cxposure in thel
below mentioned group entities of SIL: Sintex-BAPL
Limited (SBAPL): Credit exposure Rs.215.83 crore;
IRAC: substandard). SBAPL bas heen classificd as
[Fraud by Axis Bank on 31.08.2020, Denis Chem Lab
Limited: Credit exposure of Rs.32.06 crore (IRAC:
Standard) Tuvestigation Findings Key findings of
miernal investigation are given below: The invoice
discounting facility from Axis Bank was not disclosed
in the ABS from FY 2011 to FY 2019 of the borrower.
SIL received payments for a number of invoices|
discounted by Axis Bank m accounts maintained with)
other banks and said funds were not utilized for
clearng dues wilh Axis Bank. 54 duplicate invoices)
amoutiting {0 Rs.37.85 crore were submilted  for
discounting ta Axis Bunk SIL did not cooperate with
Wxis Bank in conduciing invoice audit. RFA/Fraud
Statas with Other Lenders and Forensic Audit As po
CRILC data, the borrower has been classificd as RFA
by 12 other fenders apart from Axis Bank. 2 lender
have classified the borrower as "Fraud' Gll date (Punjab
Naticnal Bank amd Seuth Tndian Bank) and | lendar hay
retracted the RFA status {Syndicate Bank). Axis Bank'y
exposure is owside the consortium and the Bank has
not been invited to any lenders' mecting subsequent to
10.12.2019. Punjab National Bank (Lead Bank)
advised during the lenders meeting hicld on 05.07.2019
which was attended by Axis Bank) thal G.D Apte and]
Co. was being appointed as the forensic auditor. Tho
fforensic andit report has oot been shared with Axis
Bank till date, ingpite of repeated requests. Wel
understand from subnmssions by South Indian Bank 19
Central Fraud Registry (CFR) that the forensic audit
repont has been subinitted to consortium lenders. As per
he submissions by South Indian Bank in CTR, key|
findings of the forcnsic report are as below: The
company had deliberately conccaled the information|
about the credit facilitics availed from other entiticy|
There were variations in the DP as per stock statement
subimitied (0 banks as well a8 ABS us on 31.03.2019
[The company had routed substential transactions|
tirough current accounts maintained at banks outsidel
the consortium SIL transfeired Rs.500 crore raised by
rights issue to repay loans of Sintex BAPL Limited
Sintex Prefab and Infra Limited  Concealment  off
material facts Conclusion The borrower was classified|
s Traud', based on the Tollowing: Misrepresentation in
fnancial staterments by non-disclosure of salcs invoice
funding facility availed from Axis Bank Breach of trust
by not routing paymients tor mvoices discounted by
lAxis Bank through accounts maintained in Axis Bank
[Noen-cooperation of the borrower in conducting invoice
nid stock audits, The Bunk classitied the account ay
Iraud and reported the case o the R131 on 16 October
2020

I'he Bank will be lodging Police compluint against the
company and 15 directors,

The amount involved has been provisionally held byl
the Bank.
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Case  of Forged /7 Fabricated  Financial
Statements by LEEL Blectiicats Limited

B77.40

I.LEEL Elcctricals Limited {LEL), formerly known as
Llayd Elecoic and Engincering Ltd, is part of Punj
leroup and operates in Tleating, Ventilavon, Alyd
conditioning and Refrigeration {JTVACR) sepment]




Banking Arangement LEL availed working capital
facilitics  aggregating  Rs.652.16  crore  from g
Consartiin of 9 lenders led by State Bank of I[ndia,
Axis Bank initially sanctioned term {oan of Rs.25 crore
in March 2007 and working capital facilities of Rs.53)
crorc in December 2007, The erm loan has sinee been
repatd and closed. Axis bank's working capital facilitics
were gradually enhanced o Rs.221 crore during the
petied from June 2011 to January 2017, The working
keapital Taciliies were subsequently veduced Lo Rs.70)
crore i 2018, NPA/Recovery Action Axis Bank
classified the borrowey as NPA on 30.03.2019. Recal}
and guarantee mvocation notice dated 24,07.2019 wasy
sent to the company and the directors of the company.
[Notice w/s. 13(2) of the SARFAEST Act, 2002 dated
R7.01.2020 was sent to the borrower, personal
lzuarantor and corporate guarantors. The borrower was
admitted by NCLT for insolvency process on
04.03.2020. Group Exposwre Axis Bank has exposure
of Rs.90.04 crore (working capital facilities) in group
company Fedders Elcetric and Engineering Limited
(FEEL). FEEL was classified as 'Fraud' by Axis Bank
on £2.07.2020. RFA Classification The followimg EWS
alerts were generated for the borrower on 30.10,2018:
(@) frequent devolvement of Letter of Credit, (1) Nond
submission of advance import biils significantly
cyond duc datc and (¢) frequent ad-hoc sanctions.
Axis Bank classified the borrower as Red-Flagged
Account (RFA) on 31.12.2018 on the basis of the
following factors: (s) defanlt in payment to the
banks/sundry debtors and other statulory bodies. (b)
4. tial i

S S vare ] ety tranaaat
related  party  transact

sibs | , {o) poor
disclosure of materially adverse information / nof
gualification by the statutory anditor and (d) letter
received from the Department of Finaneial Servicesd
(DoF8) informing the Consortium about the financial
irregularities unewrthed by the Income Tux Authorities|
in the group. Inspection Report by MUA and Recent)
Developments Ministry of Corporate Atfairs (MCA)
fde letter no. 3/1012009/CL-I1 (NR) dated 22.05.2019)
ordered an inspection ol the books of accounts and|
other records of the borrower wis. 206{5} of tho
Companics Act, 2013. Post completion of inspection))
prefiminary findings were sent 1o the borrower vide
letter no.  1760/ADEI2019/758  dated  22.06.2020|
sceking clatifications. The borrower has not submitted
clarifications (il date. Based on the said report, the
[nterim  Resolution  Professional  {IRP)  filed anf
avoidance application w/s. 66 of the IBC, 2016 onf
02.09.2020. IRP sharcd a copy of the said inspection|
report with Axis Bank on 21.10.2020. Key findings of]
the report are as below: 1) Siphoning off of funds)
amouting Rs993.35  crore by  the  company|
management  during  the period  from FY28312 o
FY2018 through related parties and key managenral
personnel  2) Diversion of funds  amounting  tof
Rs.313.23 crore to company's related parties, which
were used to acquire land and propertics. Thesce fand
and propertics were then leased back w the barrower 3)
Oversratcment |/ understatement of profit and bogus|
sales ¢ purchases were recorded through passing]
fctiious jowrnal entries 4) Net worth of the company]
was overstated by oversiating assets and understating]
liabilitics 3} Siphoning off of Rs.7.44 crore by g
borrower, in the form of managerial remuncralivn, by
intcntionally booking false prefic ligures Forensicl
Audit Observations Syndicate Bunk appointed KRA
and Clo o conduct forensic awdit on 13.03.2019 with
review pertod from 01.01.20017 to 31 E2.2018. Drafy
forcnsic audit report submitted in Junc 2019 was
inconclusive  due  to  non-cooperation  from  thel
borrower. Subsequently, @ revised report was submitted|

in December 2019 post receipl of additional documents)

194



from the borrow

supporting documents were submitted by the bomrower
vt the follewing forensic audit observations: 1)
Tnvestment of Re.26.80 crore in plant and machinery
Wuring the review period. 2} Loun of Rs.8.44 crorg
lmiven to subsidiay company Noske-Kaeser Rail and
Wehicke Germany GmbH in FY 2018, 3} Increase in|
salue of raw material by Rs.258.47 crore in FY 2018
4} Loans of Rs.13.79 crore cxtended (o group company
I.EEL Coils Burope S.R.0O. in FY 2018. §) Special
dividend of Rs.97.08 crorc paid to the sharcholders
during the review period. 6} Resignation of key
managcrial persons. 7) Disinvestment in  Janki
Engineering  S.R.0O. during the review period)
Supporting documents for the following twansactions
rere nol sharcd with forensic auditors: 1) An amount,
nf Rs313.23 crore classified as Capital work-ind
prouress in the balance sheet of FY 2017-18, despile no
business operations since July 2017, 2) Amcunt o
Rs.73.84 crore transferred a5 security deposil o
I"cdders Elcctric and Engineering Ltd in FY 2018. The|
forensic anditor has concluded in the draft report thay
instances of Mraud were not obscrved. However, thel
final forensic audit yeport is awaited. l.enders]
Miscussions Post reccipt of MCA report by Axis Bank
on 21.10.2020, a Committce of Crediters' (CeC)l
mccting was heid on 31.10.2020. Axis Bank advised all
lenders to consider the adverse obscrvations of the
MCA report. However, State Bank of India (Icad bank)
advised that decision on classification of account ag
fraud / non-fraud will be taken post receipt of final
forensic audit report / transaction audit report. Tt was)
sroposed 1o convenc a lenders’ meeting on 03.11.202
lo discuss the matter again, In the lenders' mecting held
lon ©03.11.2020, State Bank of Indja advised the forensic
anditor to incorporate the findings of MCA repord
along with clarifications from the borrower and submi
4 final conclusive forensic andit report at the earliest;
Conscnsus decision worl, classification of account as
frand / non-fraud was not taken by the lenders,
Conclusion Axis Bank classified the borrower as
'Fraud’, based on the adverse findings in the inspection
report submitted by Ministry of Corporate Affairs Dalg
o Ocewreence: 31.02.2012, smee as per the MCA
inspection report, the borrower started
misrcpresentation of financial stmements from FY|
2012,

Action Taken / Proposed: Legal recourse for recovery
has been imitiated by the Bank under 1BC. The
complaint was lodged with Economic Offences Wing]
Mandir Marg, New Dethi on 25 November 2020, The
exposure has been prudentially written-off. The Bank
elassified the account as fraud and reparted the case 1)
the RIBT an 19 November 2020,
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Case of Fabricated / Inflated Stock / Book Debr
Slatements by Akshaya Supply Chain Privatg
[Limited

000

Akshaya Supply Chain Private Limited {ASCPL) is a0
Ahmedabad-based entity engaged in providing logistics
salutions. Banking Arrangement Axis Bank is the sole
lender to the company. Axis Bask ariginally sanctioned
working capital tacilities of Rs.4 crore to the compan

in July 2013. The limits were subsequently enhanced to
Rs.6 crore duving 2014 and 2015, NPA/Recovery
Action Axis Bank classified the borrower as NPA on
25.05.201%. Recalt notice dated 01112018 was senl
he borrower and the guarantors. Notice wis. 13(2) of
he SARFAES] Act, 2002 duted 19.11.2018 was issued
1o the bomower, its directors and owner of thel
norgaged properties.  Original  Application  dated
10.12.2018 has been fited before DRT-[ Ahmedabad)
REA Classification A letier dated 02.11.2019 from;
Karkhej Police Station (Ahmedabad) was reccived by
the Bank. which advised that a compluint has been fifed




by Mr. Sarang Kiran Mangalwedhekar fan ex-director
m the borrower) against Mr. Milting Shinde and Mr.
(Vijay Raghavan (both cx-directors in the horrower),
Axis Bank was directed 10 submit requisite documents
pertaining to the bormower to aid i their investigation,,
[The borrower was classificd as RFA by Axis Bank on
06.05.2020 on the basis of the said letier from police.

o EWS alert was nol generated for the borrower.
Forensic Audit Observations Axis Bank appointed
VCAN and Co on 01.06.2020 to conduct torensic audit
£ ASCPL with the roview peried 01.04.3013 tg
$1.032018. Key Ondings of (he furensic audit report
dated 04.11.2020 are given below: Variance in (hg
Stock Statement and Audited Financial Statement Non
routing of transactions of mmover through the Cash
Credit account Tramsactions with related parties
Adverse observations in Stock Audit Report dated
28.00.2016 Conciusion Axis Bank classified the
borrower as Fraud', based on the adverse findings of
the forensic audit and internal investigation. Root|
Cause:  Fabricated / Inflated stock / bouok-debi]
staterments.

Action Tuken / Proposed: T.egal recourse for rCEOvery|
his been initiated by the Bunk under DRT. Thel
complaint has been lodged in the matter at at Economid]
(Offences Wing, Ahmedabad on 07 December 2020,
The exposure bas been prudentiaily written-oft by thet
Bank The Bank classified the account as fraud and
reported the case to the RBI on 24 November 2020,

38

Case of Others by Mr. Rohit Aaru - M/s. Writer
SateGuard —Hitachi

1140

M/s. Euronet Services Tndin Pyt Lid and M/s. Hitachi
Puayment Services Private Lid. are Tndependent ATM|
Deployers (TAD) and M/s. Writer Safeguard Pvt Lid. is
the common Cash Replenishnient Agency (CRA)Y for
these TADs, On 12/1172020, the Cash Replenishment]
vgeitey (CRAY, M, Witer SafeGuard, had atiocated
cash of Ry, 453.00 lakhs 1o the cash custodians from
their Thane vault for replenishment of cash in 54
ATMs of various Banks on the Virar route. Qut of
which, cash amounting w0 Rs.114.00 lakhs was
allocated to he loaded in the Axis Bank ATMs. The
custodians were accompanied by onc armed SCCUTILy|
guard. The diiver of the vehicie, Mr. Robit Aaru was
deployed by the CRA for the first time on the said
route. The custodians had entered the ATM site of thel
Kotak Bank, at Bolini, Virar, located on their cash
loading route, and had advised cash van driver to park
the cash van nearby before stepping down from the]
vash van as there was no parking spacc in front of the
ATM site. The custodians and the security guard later
on noticed that the cash van was missing from the
parking place. The custodians thereatter informed thel
pmatter 1o their supervisors. The [AD and the CRA
pgency had informed the GPS device was tampered
with. As the driver was noi contactible, a FTR was filed
with Virar, Police. The Police immediately began
mvestigation and within o coupic of hours the located
he abandoned cash van near Kaiyan Nuka, Bhiwandi
The police later on traced the driver at Ahmednagar
pnd arested him along with his 2 accomplices,
Infidelity and breach of trust by the CRA cash van
Iriver resulled inte  perpetration o fraud  and
nisappropriztion of cash,

Action taken: The amount of Rs, 114.00 lakh has been
recovered from TADs in terms of the Service Level
[Agreement (SLA) with them. A FIR has been filed by
the CRA with Arnazla Coastal Police Station on 13
Jovember 2020, The Bank classificd the account as|
(raud and reported the case 10 the RBI on 12 November
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iCase  of Forged /7 Fabricated
Statements by NMC Healthcare LLC

Financial

Company  Backgroond  NMC  Healthcare  LLC
(NMCHL) was incorporated in 1977 as an inteprated
privatc  sector  healthcare  operatoer in UAE,
Subscquently, the company's  healthcare  services
operations were expanded to Saudi Arabia, Kuwait,
ether countries in Middle East, UK, USA and Brazil.
hic company operated 2,200 licensed beds with total
doctor strength of 1,735 and had treated 7.5 million
patients in 2018 through 120 owned or managed
factlitics over 19 countnes. NMCHL is pant of BR]
Shetty group, promoted by Dr. Bhavaguthu Raghuram
Sheity, The ulumate holding company of the group
NMC Health PLC (NMCHP), listed on London Stock|
Exchunge. BR Shetty group has presence  across
[various sectors including healtheare, financial services,)
vharmaceuticals, real estate and hospitaliny. TBanking]
IArmangoment As per detailes shared by the borrower
with Axis Bapk, 3t avisled Working Capital Demand
[Loan (WCTIL) limils of UJSD 211.04 million unde
multiple  banking  arrangement  from 10 Banks /]
Financial Tnstitutions. Further, the bhorrower and it
subsidiaries availed term loan / debt of USD 1823.45
million. However, the exact outstanding debt is yel tof
be reconciled and confirmed. Axis Bank sanctioncd
WCDL limit of USD 30 million o NMCHL in
December 2614, The limit was subsequently enhanced
to USD 60 million in September 2016, Axis Bank|
further  sanctioned FCTL of USD 50 million iy
NMCHL in June 2015, Subsequently, TISD 25 nullion,
was  downsold to Siemens  in 20150 Adversel
Developments and  Insolvency  Proceeding  On
17.12.2019, Muddy Walers Research LLC (promoted
by shorl seller Carson Block) refcased a report on NMC
Heaith PLC (NMCHP), in which it was highlighted thay
there may have been instances of overpaying for assots,
intlatecd cash bajfances and underreporting of delbt, On
17.01.2020, NMC Group subsequently appointed Louig
Frees, fonmer Federal Judge and FBI Dircctor, and hig
Mo Freeh Group iemational Solutions LLC (FGIS)
lo cxamine the allcgations raised in Muddy Watcrs
report, On (11.03.2020, the group also appoinied Moelis
pnd Company (Moclis), PwC and Alien and Overy as|
independent financial adviser, operational adviser and|
lcgzal adviser respectively. Moclis would advise the
leroup on discussions with its lenders, while Pw(|
would assist on liquidity management and operational
measnres. On 02.03.2020, Moehs hosted an initial cal)
with the lenders wherein informal standstill on existing
debr servicing' was proposed. On 100032020, it was
announced on London Stock Exchange by NMCHP]
that, in addition to USD 2.10 billion (roup debi
reported as at 36.06.2019, debt of over USD 2.70)
bitlion has been identificd that were not disclosed
previously or approved by the Board. On 16.03.2020,
Moelis hosted second call with the lenders aleng with
interim CEQ, Mr. Michacl Dawvis, whorein it way
ndvised that mapping and reconciliation of debt al
lcroup fevel was in progress. Tt was finther infonmed)
that no interest and principal payment will be dong
furing informal standstill peitod and it may ke
several months for the group (o stabilize its operations
hnd implement restructuring. On 23,03.2020, NMCHP
further announced on Stock Exchange that total debt ay
roup level was estimated at USH 6.6 billion and
cerification of outstanding debt obligations was in|
progress. Abu Dhabi  Commercial Bank (ADCB),
largest lender to helding company NMCHP, filed
petition aginst NMCHP 1o the High Court of England
amd Wales for insolvency proceading, The pelition way
adoutted and Alvarez and Marsal (A and M) was
appointed as Administrator on 09.04.2020. A and M
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has submitted a proposal consisting of a general
stralegy  for  administration on NMCHP. Tt wag
mentioned in the proposal that total debt of NMCHP
as estimated 1o be at USD 7.4 Dbillton. The exact
outstanding debt and security structure arc stitl being
econciled, Axis Bank filed claim of USD 6243
nillion before the Administrator on 02.06.2020 against
the corporate puarantee from NCMHP {extended fo
the facilitics availed by NMCHL). The Bank issucd
Dcmand Notices to the company and guarantors for
outstanding against the limits sanctioned 10 NMCHL
n 14.06.2020. The Bank classified the borrower as
INPA on 29.06.2020. Axis Bank engaged with A and M
ffor sale of some of the assets of NMC Trading LILC)|
charged with Axis Bank as sccurity for term loan, Axig
Bank appointed Al Tamimi (UAL) and SNG Pariners
(India) as tegal counsels for initiation of legal actions|
apainst the company and guarantors. On 27,09,2026,
Richard Fleming and Benjamin Cairns of A and M
were appointed as Joint Administrators of NMC
Healthcare LTD (formerly LLC), by order of the Abul
[Dhabi Global Market (ADGM) court. Group Exposure
xis Bank's cxposurc to other BR Shetty Group
gompanies, as on 30.09.2020, are as under: UAE]
Exchunge Centre LLC: Axis Bank had sunctioncd
WCDL and FCTL facilities of USD 48.75 mio to UAE]
Exchange Centre LLC. The account was classificd us|
INPA on 24.06.2020. UX Holdings Ltd: Axis Bank had|
sanctioned FCTL facility of USD 12.29 mio 10 UX
Holdings Ltd. The account was classified as NPA on
24.06.2020. Neoaska Pharma Pvt Tid: Axis Bank had,
sanctioned ECB and Capex LC (sullimit) of USIY 5.65
niv 0 Neoaska Pharma Pvt Lid. The account was
lassified as NPA on 16.09.2020. RFA Classification
[The borrower was classified as RFA by Axis Bank on|
149.05.2020, bascd on default in payment to the banks/
sundry debtors and other statutory bodies, etc., matcrial
discrepamcies  in the  amual  report and  RFA
classification by other lenders viz. ICICI Bank, Canural
[Bank and Indusind Bank. Recent Updates from the|
Admimistrator As part of the insolvency process, the
ndministrator (A and M) bas been sharing periodieal
pdates with the lenders. The following critical facts)
ere noted from the periodicul updates: Unreported
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the borrower Significant cash extracted from  thel
borrower, resulting in  constrained  lquidity and
payment default to lenders and suppliers Borrower was
slow to remove the Board that was present during thel
perpetraiion of fraud, raising significant concerns abuut)
governance  and  further  antagonizing  creditors]
Published financial statements were misstated dating]
back to at least 31.12.2012 Money and property werc|
misappropriated from the borrower The perpetrators
sought to make the borrower Hable for detn, of which,
it never received the benefit, or sufficient benefit
[Losses ol the borrower were likely 1o be in the region
pt billions of dollars Status with other Lenders As per
CRILC records, the borrower has been classified as
REA by 6 lenders incloding Axis Bank. [CICE Bank
classifed the borrower as fraud on 25.09.2020. As per
subrissions by [CICI Bank in Central Fraud Registry
CFR)Y database, the fraud classification was on the
basis of forged / fabneated financial satements.
Conclusion The borrower was classificd as frand by
Axis Bank, based on following misrepresentation in)
published financial  statements  identified by  the
Administrator: Money  and  property  worg]
Imisappropriated from the borrower Signiticant cash has
been extracted from the barrower ebt position of the
lgroup was significantly under-reported in London)
Stock Exchange. The Bank classified the account as)
fraud and reported the easc 10 the RBI on 07 Deceniber
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Action Taken / Proposed: Bank under Adminigtration.
The Bank will be lodging Police complaint against the
company and its directors. The exposure has been
prudentially written-off by the Bank.

Case of Forged / Fabricated  Financial
Satements by UAE Exchange Centre LLC 7/ UX
Ioldings Timited

Company Background TJAL Exchange Centre LLC
ULECL), headguartered in Abu Dhali, UAE. is
cngaged primarily in providing remittunces, forcign
exchange and bill payment solations. UX Tuldings
[ imited (UHL), cstablished vnder Dubai Intemational
Finance Centre (DIFC) Companies Law No. 2 of 2005,
s the helding company of several operating companics,
including UECL. UECL and UL are part of thy
Financial Scrvices wvertical of BR Shetty  group
sromoted by Dr. Bhavaguthu Raghuram Shetty. The|
ullimate Lolding company of the group's Financial
Services vertical is Finablr PLC, which is listed on
7 ondon Stock Exchange {IL.8E). BR Shetty group has
preseqce @Cross various seclors including healthecare,
financial services, pharmaceuticals, real estatc and
hospitality.  Adverse Developments Muddy Waters
Research LLC {promoted by short seller Carson Block)
released a seport on NMC Health PLC (holding
kompany of the [lealthcare Vertical of BR Shety,
lzroun) on 17,12.2019, whergin instances of overpaying
for asscts, inflated cash balances and underreporting of
Jebt were suspected. Purswant to the above, Standard
IChartered Bank withheld customer’s remittance moneyl
in ULECL and appropriated the same lowards its
lexposure. This uffected (he Hauidity position of UECL
and forced the Central Bank of UAE (o take over iy
management and stop all operations with immediate
kefTect. Investigations were iniliated in BR Shelty groupy
ntities to validale the allegations made in the above
mentioned report. The trading of Finablr shares was)
uspended by the LSE on 16.03.2020. The erstwhile
CEQ of Finublr PLC resigned and a new managemes:
ras appeinted. Finablr hired Houlhan Lokey as
financial advisor for restructuring of ity debt
obligations. The new managencnt of Finably, alony
jith the financial advisers, have held a number of
meetings with lenders to finalize a resolution plan. The
rew management of Finablr and financial advisor has
heen sharing  periodical  updates  with  various
stakeholders. Seme of the critical updates wete as
helow: Estimated debt position of Finablr as of
31.01.2020 was USD 1280 mio, based on review by
management and investigation by Kroll, as compared
to gross debt of USD 416 mio reported in the balance]
ihcet dated 30.06.201% Some of the proceeds of thes)
horrowings may have been used for purposes outside off
the Finablr mroup A significant amount of funds has
bone missing from  Finablr and its subsidiarics
Crstwhile senior management of Finablr has fled the
iurisdiciion of UAE  Restracturing  Proposal and
nsolveney Proceeding In a meeting with lenders held
st 13.05.2020, Finablr proposed a tesuucturing plan,
which called for fiesh shost term facity of USI 180)
nio from lenders. Tiowever, the lenders were nol
inclined towards sanction of additional limits. In g
meeting held on 02.07.2020, Commercizl Bank (G
Dubai (CBD) informed that An informal Corc
Commiltee {CoCom), comptising of key lenders of
Finablr, was formed which includes VTH Capital)
Barclays Bank, Bank of Baroda, Punjab National Bamk]
hnd CRD. Addleshaw Goddard was appointed as thel
fepal advisor by the lenders. Central Bank of UAE
hyain requested the lenders for additional Tunding for
revival of the company's operations. However, thy
lenders were not agrecable to sanction additionad Hmits
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he previous promoters of the company. Mcanwhile,
Delottte reached out to Wational Bank of Fujairah,
agent of the syndicated facility of UECL/UHL, and
other key lenders, for initiation of administration
process at the parent company level (i.c. Finablr PLCY,
All lenders have been requested to submit their consent
for the same. As per syndication document, approval
from two-thirds (67%) of the lenders is required to
nitiate insolvency process. So far, 61% of lenders (by]
pmownt), including Axis Bank, have approved the
proposal. National Bank of Fujairah is following up
vith the remaining lenders for their approval. Axis
Bank appointed Al Tamimi (UAE) and SNG Partners
(Tndia) as legal counscls and issued demand notices tof
the company and guarantors on 14.06.2020 (in UAE).
Banking  Arrangement UECL and UML  availed
syndicaied and other debt facilities of USD 390 miltion
nder multiple banking  arrangement.  Axis Bank
sanctioned Working Capitel Demand Loan (WCDL)
facility of USD 20 mio to UECL in 2010, which wag
subsequently enhanced to USD 30 mio in 2011 and tof
USD 40 mio in 2014. Axis Bank also sunctioned a
[Forcign Currency Term Loan (FCTL) of USD 25 mio
in 2016, us part of a total syndicated facility of TISD
100 mio, split between so-borrowers, UHL and UECL
in 5545 yatio. Axis Bank issued letter for raising|
Rescivation of Rights on 17.05.2020, Axis Bank
classified the borrowers as NPA on 24.06.2020. Grouy)
[Exposure Axis Bank's cxposure to other BR Shetty|
Group companies, as on 30.09.2020, are as under:
WMC Healthcare LLC: Axis Bank had sanctioned
WCDL and FCTL facilities of USD 61.69 mio to NMC|
Healtheare LLC, The account was classified as Frand
on 17.11.2020. Neoaska Pharma Pyt Lid: The company|
has availed FCR of USD 5.65 mio from Axis Bank.
The cxposure is presently classificd as "Satndard agset.
REA Classification The bomowors were classified as
RFA by Axis Bank on 26.05.2020, based on default in)
payment to Banks, claimy not acknowledged as deby]
pod classification of gioup company, NMC Healtheare
LLC, as RFA. Conclusion The borrowers were
classified as 'Fraud', based on the foilowing: Material
amounts  of  off-balunce  sheet and  undisclosed
harrowings by parent eompany Finabh, us disclosed Wy
ity new management and financial advisor. The Bank
classified the account as fraud and reparted the case to
the RBI on 09 December 2020

Action Taken / Proposed: Legal recourse for recovery|
is being initiated by the Bank under Administration,
The Bank will be lndging Police complaint against the
company and its directors as per the local regulations in
UAE. The exposure has been prudentiaily written-off
by the Bank.
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Case  of Forged / Fabricated Financial
Statements by Bailarpur Industrics Limited

P250.00

Ballupur Industries Limited (BIL), incorperated in
1945, is an intcgrated paper  mamufacturer. The
company - produces industrial, writing and  printing
paper. The company was formerly known as Thel
Ballarpur Paper and Straw Board Mills Limited and
enamed as BIL in 1975, The company is part of the|
Avantha group promoted by Mr. Gautam Thapar.
Banking Arrangement BIL availed working capital and
term loan facilities aggregating Rs.3,298.73 crore from
o Consortivm of 18 fenders led by ICICT Bank, 1CICT
Bank has assigned its cxposure to Suraksha ARC in
August 20018, Axis Bank sanctioned a narmber of terns
loan limits w the company during 2003 and 2004,
wvhich have all been repaid and closed during 2007
2008, Axis Bank sanctioned working capital imits tol
the company i 2008, which have subsequently been
renewed and enhanced. Axis Bank hus subsequently
sanctioned a number of STL and OD limits to thel
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company. CC owstanding of Rs.98.97 crore wag
konverted into cquity sharcs of the company under
SDR scheme in 2017. NPA/Recovery Action Axis
Bank classified the borrower as NPA w.e.fl 23.06.2010,
The borrewer was adniitted by NCLT for insclvency]
process on 17,01,2020. As per the claims admitted
under CIRP, TDRT Bank is the bank with highcsy
exposure in BIL. Group Exposure Axis Baink also hay
cxposure in the following group entiies of BIL: BILT]
Graphic Paper Products Limited and Jhabua Power
[Linited. RFA Classification The following EWS alerts
were penerated for the borrower on 17.12.2019: (#)
Fraud in Group compuny: CG Power and Industrial
Solutions Limited declared as Frand/RIFFA and (b} RFAS
by Kotak Mahindra Bank Lkl on 24.09.2019. Axis
Bank classiticd the borrower as Red-Flagged Accoun
RFA} on 12.01.2020 on the basis of the above]
mentioned alerts. Forensic Audit Obscervations TCICI
Bank appointed BDO India LLP to conduct forensic
udit of the borrower. The forensic auditor submited|
its report dated 22.03.2019. Lenders requesied the
fforensic auditor to further investigate 3 specilic points
and submit the findings. Subscquently, an addendum
reports dated  10.09.2020  and 31102020 woerc)
submilied by the auditor relating to the specific querics,
i ey findings were as below: (a) Management could not
provide rclevant documents to justify writc-off o
-ecoverable corporate expenses of Rs.2,097.61 crore in
EY 18 (bY Impairment of inventory of Rs.240.58 crorg
vithout adequate justification in FY18 The legal
counsel  opined  on 03.12.2020 that the  above]
ransactions appear o be manipulation of books of
hccounts.  Transaction  Audil  Repert  Reselution
professional appointed Grant Thomien to cenduc
transaction audit of the borrower. Key observations of}
the draft  vansuction audit report reccived on
02.12.2020 ure given belaw: a) Following preferential
transactions w/5s. 43 of the HC Code, 2016 werg
identified: - Invocation of inventory by Fingquesy
[Financial Solutions Private Limited (FFSPL) A
Invocation of shares of Premier Tissuc India Limited)
(PTILY by FFSPL b)) Following undervalued
transactions u/s. 43 of the TBC Code, 2016 wenr
identified: - Invocation of inventory by Finguesy
Financial  Solutions  Private  Limiled (FFSPL}
[mvocation of shares of Premier Tissue India Limiled
(PTIL} by FFSPL - Cancellution of brand license lees
agreement with BILT Graphic Paper Products Limiled
ol Rs.264 crove for 25 yeavs and replacing il with an|
agreemont Tor Rs.0.25 crore for 25 years without
providing any justitication / conducting an independent]
valuation - Sale of Agroforestry business of Avantha
Apritech Limited (AATL) Conclasion Axis Bank
classified the borrower as ‘Fraud'on 04.12.2020, bascd
n the adverse findings of the forensic audit repor,
transaction audit report and opinion of the legal
counscl. Date of Qucwrence: 31.03.2017, since as pe
the foremsic  audit veport, the borrower  started
misrepresentation of financial statements {rom FY
2017, The Bank classificd the aceotnt as fraud and
reported the case to the RBT on 21 December 2020

Action Taken / Proposed: Legal recourse for recuvery)
has been initiated by the Bank uwnpder IBC. Thel
complaint has been lodged in the matter at Eeonemig
Offence Wing (EOW), New Delhi on 21 Decembar
2020, The Bank has made full provision on thel
principal outstanding amount of credit facilitics (vig]
working capital and term lozny and on the MTM vahie
of equily shares as a1 30.09.2020.

Case of Tdentity Theft by Scoma Tomar

22.00

IHome loan was availed by Ms. Seema Tomar from the
[Bank. A complaint was raised by the relatives of the
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owner of the property (Ms. Sohanbiri) alleging that the
borrower had frandulently availed of the loan from thel
Bank for purchase of owner's property. On scrutiny off
the documents, significant mismatch was identified in
the photograph of the scller ie. the photograph on
Ghaziabad Development Authority allotment letter of
1997 was that of an old iady whereas the photograph
on the sale deed signed on behalf of seller in 2019 was|
3 velatively middle aged lady. 1t transpired that an
mknown individual impersonated the seller, Mg,
Bohanbimi, and cxecuted the sale deed with the
bortower, Ms. Seema Tomur. The Buank's empaneled;
legal agency did not verify the identily of the person
(scller} executing the documents. The sertiny of
statement ol account of seller's account with Bandhan
Bank (where loan proceeds were transterred) was done
pnd it was identified that the proceeds of the disbursed
loan credited into the account was withdrawn through
cash amownting & Rs.2.17 crore immedintely and Rs,
11 lacs were transferred to the current account, with
lAxis Bank, of a firm of which Ms. Scema Tonar was o
proprictor. Tt was alse noted thal the account with
Bandhan Bank (opened in Janvary 2019 and closed in
May 2019) was opened just to facilitate routing of loan
proceeds. The Sale Deed was exceuted by an unknown
individual (by impersonating the scller) and fabricated|
jocuments were deposited with the bank for availing]
Ihe foan. The loun disbursed was siphoned off by the
impersonator. The scrutiny of siatement of account o
impersonated  seller, indicates involvement of the|
rorower, Ms. Seema Tomar, The Rank classified the
pecount as fraud and reported the case to the RBIon 15
December 2020

Action Taken: - The police complaint has been lodged
i the matter at Barakhamba Roud Police Station on 12
December 20200 The amount involved has been)
provisionally held by the Bank.
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Case of Diversion
Tnfraprojects Limited

of

Funds

by

Unity

14.20

Company Background Uity Tnfraproj
incorporated as Unity Builders Lud. in 1997, is crgaged|
in construction  of  buildings and  housing,
transportation, water supply and irrigation projects
[UIL was part of KK Group of Companies promoted by
Mr. Kishore Avarsekar, UTL is listed on NSE and BSFE
Banking Arangement UIL availed debt of Rs.3277.92
crore as on 31.10.2016 from 25 lenders, including a
consortium Ted by State Bank of India and out of
consottium lenders. Axis Bank's himils were part of the]
Comsortium. The credit facilities of the company were
restructured under CDR mechanism in December 20 14,
Towcever, the company was not able to tarn around its|
operations post restructuing. Axis Bank had initially
sunctioned a lerm toan of Rs.25 crore o UTL in 2008,
IAs on 14.06.2016, total credit facilitics sanctioned tol
the company by Axis Bank was Rs.91.94 crore. As part
ot the CDR scheme fmplemented in 2014, Axis Bunk
subscribed to 5.24.854 equity shares of UIL having a
book valie of Rs.l.42 crore. The borrower was
classiticd as NPA by Axis Bank in December 2016
vef 20122014, Resolution  and  Tnsolvency!
Proccedings Axis Bank assigned the entire fund based
credit exposure to Asset Care and Reconstruction
Linterprises Lid (ACRE ARC) for Rs.22.50 crore vidy
agreement dated 27.03.2017. Preseatly, Axis Bank's
exposure in UIL is only in the form of cquily sharcs)
issucd as part of CDR scheme. Additionally, BGs of
[Rs.18.04 crove have been issued by Axis Bank on
behalf of UL, which are yet to be invoked. As per the
psset sale ugreement, ACRE ARC would purchase the
non-tund based facilities, as and when invoked, at the
assignment value of 30%, of the devolved amount. The

jects Lid, (UILY,

borrower was admitted for insolvency proceedings vidy




INational Company Law Tribunal {NCL'T) order dated
20.06.2017. Resolubon Professwonal  has filed  an
application before NCLT  for howdation of  the|
company on 20.03.2018. NCLT has reserved the order
i the said matter, Group Exposure Axis Bank docs nol
have any exposure in the group companies of Unity]
Infraprojects Lid as on 30.09.2028. RFA Classification
[The borrower was classitied as RFA by Axis Bank on
06.05.2020, based on fraud classification by CSDB)
[Bank. Forensic Awdit Observations BDO Tndia LLP
was appointed by the Resolution Professional on
26112018 to conduct a forensic audit of UL with|
review perind from 01.04.2011 to 31.03.2017. Key|
findings of the torensic audit report dated 25.09.2019
are given below: Payments amounting to Rs. 1317 crore
were made through LCs to related ! interested entity
without any underlying purchases during the period
from  TFYZ012 to FY2017 Excess paynenis  of
[Rs.270.95 crore were made to related [ interosted
entities without any suppodting documents during thel
period from FY2012 to FY2017 Loan lunds amounting
fo Rs.111 crore were dircetly accounted in the ledger of
IL's joint venlure. The Junds wore potentially
misrepresented in UTL's books of accounts As on
31.03.2017, 1wial receivables from related/ intercsted
entities amounted to Rs.1337 crore, of which Rs.627
erore were on account of unexplained jowrnal vouche
transactions As Axis Bank is not part of Committee of
Creditors (Cal), it was nol invited in Tenders' meetings
held for discussion of forensic audit observations and
fraud classification of the borrower. Status with other
cenders As per CRILC records, the borrower has been
classifed as Fraud by 16 lenders. Conclusion The
borrower was classificd as fraud by Axis Bank, bascd
ion following: Adverse findings of the forensie audit
report. Classification of borrower as Traud' by mujority,
of lenders. Root Cause: Diversion of Lunds Action
Taken / Proposed: SBI (lead bank) has already filed the
complaint before CBT. The Bank  thad issued
rmandate/consent fetter for joint complaint. The Bank
has made full provision on the MTM valuc of equity
shares as at 30L09.2020. The Bank classified the
account as fraud and reported the case to the RBI on 15
December 2020
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Case of Diversion of Funds by Reliance Homg
[Finance Limited

153240

Company Background Reliunce Home Finance Limited
(RHFLY was incosporaied on 05.06.2008, as a whoily
owned gubsidiary of Reliance Capital Timited (RCL),
The company is a part of Reliance Anil Dhirubhai
Ambani Group (Reliance ADAG). RHIL is a NRBFC
otfcring housing loans, oans against property, lease
renlal discounting amd commercial property parchase
loans., Bunking Arrangement RHFL availed total deby
of Rs.6050.96 crore (credit limits of Rs.3838.46 crore,)
lon-convertible Debentures of Ra 172850 crore and
pommercial paper of Rs.484 crore) from 26 lenders
inder multiple banking arrangement as at June 2019
Axis Bank initialty sanctioned term loan of Rs.200
crore and cash credit Hmit of Rs.30 crore to RIIFL on
20.06.2010. Subscquently, the cash credit Himit way)
enhunced to Re 100 crore on 29.04.201 3. The term loa
was Tuily repaid in July 20050 Axis Bank invested
Rs. 10000 crore im commercial paper (CP) of REFL onl
30.08.2017, which matured on 29.11.2017. Axis Bank
subscribed to CP of Rs.124 crore issucd by RHFL on
16.04.2019. Resolution and Recovery The borrower
was classiiied as NPA by Axis Bank on 28.11.2019.
Londers (83 percent by share) have signed an Inter
Creditor Agreement (TCAY i July 2019, Bunk  of]
Baroda (BOB) is acting as the lead bank post signing of]
ICA. The company had submitted a resolution plan in
December 2019 which was rejected by the lenders. A
revised resolution plan was submitted on 05.03.2020,
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Mo the mecting held on 06.08.2020, the resohution
advisors advised that Expression of Interests (EOIs)
have been received fram potential {uvestors. Growp
Cxposure  Axis Bank had total oustanding  of
R5.5021.89 crore fromn 15 companies of Reliancd]
ADAG group as on 31.30.2020. RFA Classification
The following EWS alerts were gevnermted for the
borrower on 17.12.2019: RFA by Yes Bank on)
05.11.2019 for detautt with banks; Poor disclosure of
matcrally adverse information; Substantial refated
party transactions. Axis Bank classified the borrower as|
IRFA on 03.01.2020 on the basis of above mentioned
plerts and adverse observations in the draft torensic
udit report. Forensic Audit and Lenders Decision
Cirant Thomton India LLP was appointed by Bank of
Baroda on 28.08.2019 to conduct a forensic audit of
RHFL  with review period from 01.04.2016 to
[0.06.2019. The key findings of the forensic audiy
report dated 02.01.2020 are as below: Re.12,573 crowre
around 86 percent of corporate loans) were disbursed
to 47 Potential Indirectly Linked Enaties {PILE), of
hich: Rs.3,573 crore were utilized towards debt
ervicing of PILE / group companics Rs.1,610 cror|
eppeared (o be potential circular ransaction where thel
funds were routed back to RHFL Rs.9,443 crore wer
disbursed towards non housing purpose in FY19 (80
pereent of loans), in spitc of RHFL being a housing
finance company Rs.118 crore were extended to 2
suspicious entity (Valuecorp Sccuritiés and Finance
L.td) and written off within 4 months Rs.7,908 crord
were disbursed to borrowers with weak  financial
metrics Rs. 1,363 crore were disbursed prior to the datel
oof issuance of joan sanction letter Decision of Lenders
and Litigation by the Borrower Post submission of find
Itacing xcport by the auditor, lenders meeting was|
called on 15.05.2020 and lenders were requested to
iiake internal decisions on the report and communicatel
e same 0 the lcad bank. However, iit inc subseguent;
meeting dated 06.06.2020, lenders agreed that a joint
decision to be taken in the matter. No final decision
as faken on the foyensic audit report afler the
mectings. A lepal notice dated 15.06.2020 was scrved,
n behalf of RHFL, to all the lenders requisitioning fo
final end use report by GT and that ao coercive action
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However, PNB classificd Reliance Home Finance Ltd
RHFL) as 'Fraud' on 21.07.2020. In response, RUFL
sent a legal notice 1o PNB on 29.07.2020 calling thel
declaration ol Fraud by PNB as- 'unilatersl  and|
wrongtul'. A fenders’ mecting  was  called  on
30.07.202¢. In the mecting, the fegal counsel (JSA
Advecates and Solicitors) advised the Tenders w obtain
h conclusive audit report from the forensie audiror, The
lcnders requested the forensic auditor to provide a clear
conclusion to the report 10 enable lenders to proceed
further. Bank of Baroda called for a joint lendery
meeting on 06.08.2020, W the said mecting: Grang
Thomten  (forensic  auditor)  informed  that  they|
complied with their scope of work and  given
pbscrvations zecordingly. Bank of Baroda and United,
[Rank of India (now mevged with PNB) advised the
emders that they propose o classity the borrower g
Frand'. Other lenders were asked to take their
individual decisions On 14.08.2020, the fegal connscls|
of RIIFL sent letters io all the banks informing that thel
High Court has rvestrained PNB from taking any
coercive action purstant to deelaring the Company's|
account as 'Frand'. Further, they requested the banks to
not take amy further steps and / or any “coercive or
precipitative” steps. On 31.08.2020, the legal counsels
f RHFL scnt another letter te all the lenders stating]
hat "The banks forming part of the Consortium of
Lenders are alse expected to_adhiere o the order dated,




14.0%.2020 passed by the Hon'ble Iethi High Conrt in
letior and spirit. Accordingly, yon arc also requested
not to take any further steps and £ or any coercive of
precipitative action against the Company, failing which
the Company will be constrained to imtiatc legal
nrocecdings including civil and contempt procecdings
agaimst you al your cost and peril” The matier was
heard on 25.09.2020 by Delht High Court, whercin the]
counscis of RHFL and RCFI. sought impleadment o
the remaining lenders forming part of the consortium,
50 that the order daled 14.08.2020 15 applicable 1o
them. 1n hearing dated 29.G9.2020, the Cowrt stated that
it would mnot issuc notice in the impleadment
pplications  at this juncture. In  hearing  dated
116.11.2020, the counsels of RHFL and RCFL {Reliance
Commercial Finance Lid) requested the Courl o
permission to wilhdraw the impleadment applications
and instead file writ petitions agaimst the individual
banks. The same was penmitted by the Court. The
nalter was again heard on 08.12.2020. The Bench
direcied that the arguments in the malter be continued)
on the next date of hearing on account of paucity of]
hime, The matier is now listed for hearing on
21.12.2020. Conclusion Though conscnsusfmajority)
Kecision is vel to be arrived at by lenders, 6 londers
have atready classified the borrower as ‘Frand' based o
adverse forensic audit findings. The boryrower has filed)
setition against PNB and BOB, challenging the "Fraud’
iclussification and sought to implead all other Jenders in
he petition to prevent them from taking any further
steps. The impleadment application has since been
fthdrawn by the borrower. Hearing in the petition
against PNJ3 and BOB is engoing and there is ng
larity on timeline of disposal of the same. In view o
aforementioned, Axis Bank classified the borrower ag
Fraud', and reporied the casc to the RBL on 29
December 2020

lAction Taken / Proposed To continue suitable recovery)
proceedings. The Bank will be lodging  police
complaint against the company and its directors. The
exposure has been pradentially written-ofT by the Bank
The Bunk had requested lead bank t file CBI
complaint. The matler is still sub-judice and lead banky
is unable to file the complaint

95 Case of Diversion of Funds by Reliuncey HE1L.90 Company Background: Reliance Commercial Finance
Commercial Finance Limited ILimited (RCFL) is a wholly owicd subsidiary o
Reliance Capital Limited (RCL). The company is a part
of Reliznce Anil Dhirubhai Ambani Group {Reliance
IADAG). RCL  commenced  commercial  financy
business in May 2007, which focused on sceured
lending and mortgage and SME loans. I March 2017
RCI. de-merged the commercial finance business into
its subsidiary Reliance Gike Limited, which way
subsequently tenamed as RCFL. RCFL is NBF(
loffering Small and Medium Enterprises (SME] loans;
oans against property, agriculture loans, supply chain
financing, micro {inancing, vehicle leans, infrastructure
and constmaciion finmance. Banking Anangement: RCFL
has availed total debt of Rs.9068 crore, including eredit
Facilities and debenturcs, from 24 lenders under
multipic banking arrangement, as al Novernber 2059,
(As per NPA status note placed in Annexare 2) Axis
Bank initially sanctioned cash credit Tzeility of Rs.50)
crore ¢ RCL in July 2014, Subscquently, non-fund
based working capital imits of Rs.20 crove were also
Lanctioned, which have since  been  cancelled
Subscquent to the demerger of commercial finance]
fivision, the limits were wansferred 10 RCFL,
Resobution and Recovery: The horrower was classitied
bs NPA by Axis Bank on 28.01.2020 Lenders (79
percent by share) have signed an nter Creditoy |




Agreement (1ICA} om 06.07.201Y9. Bank of Barods
(BOB} is acting as lead bank post signing TCA The
company  submitted & resolution plan in December
2019 which was rejected by the lenders. A revised
resolution plan was submitted on 05.03,2020. Lenders
have extended timeline for submission of bids til}
21.12.2020. Group Exposure Axis Bank had total
outstanding of Rs.5021.89 crore from 135 companies ol
Reltfanee ADAG group as on 30.10.2020. RFA
Classification  The following EWS alerts  werg
generated on 17.12.2019: RFA by Yos Bank Poor
disclosure  of  materially  adverse  informetion
Substantial related party transaction Tncrease Tn '‘Other
Current Assets' as a percent of tumover The account
was classified as RFA' by Axis Bank on 03.01.2020,
hased on the sbove mentioned EWS alerts and adverse
jobservations in the drafl forensic audit report. Forensic
udit and Leaders Decision Grant Thoraton India LLP
was appainted by Bank of Baroda on 29.08.2019 o
eonduct a forensic audit of RCFL with review period
from 01.04.2016 10 30.06,2019. Key forensic audit
findings ave given below: Rs.11,219 crore (around 6§
percent of wholesale Joans) were dishursed w0 32
Potential Tndircetly Linked Entities (PILE), of which:
Rs.1,868 crore were utilized towards dobt servicing of
PILE / group companics Rs.1,199 crore appeared to be
potential circular (ransaction where the funds werg
routed back to RCFL Rs.812 crore were transfemed to)
iroup companies through PILE during review peried)
which was in viofation to regulatory guidelines Rs.280)
crore were extended to a suspicious entity {Valuecorp
Securitics and Finance Tid) and written off within 4
months Rs.4,204 crore were disbursed 10 bormrowers|
with weak  fmancial metrics Rs410 crore  were
disbursed prior to the date of issuance of Inan sanction
letier Decision of Lenders and Litigation by the
[Borrower Post submission of fund traging report by the
puditor, lenders mecting was called on 13.05.2020 and,
lenders were requested to tuke internal decisions on the
report and communicate the same to the lead bank.
However, in the subsequent meeting dated 06.06.2020,
lenders agreed that a joint decision to be tuken in thl
miatter. No final decision was taken on the forensic
audit report after the meetings A legal notice dated|
15.06.2020 was served, on behalf of RCFL, to all the
lenders requisitioning for final end use report by GT
and that no coercive action be taken until review and
esponse by the company. However, PNB classified
RCFL. as 'Fraud' on 20.07.2020. In response, RCFL
sent o egal notice to PNB calling the declaration of
traud by PNB as "unilateral and wrongful”. A leaders'
ueceting was called on 31.07.2020. In the meeting, the
legal counsel (JSA Advocates and Solicitors) advised
the lenders (o obtain a conclusive audit report from the
forensic anditor. The lenders requested the [orensic
auditor to provide a elear conclusion (o the report 1o
cnable lenders to proceed further. Bank of Barada
called a joint tenders meeting on 06.08.2020. In thd
said meeting: Grant  Thomton  (forensic  auditor
ntormed that they complied with their scope of work
and given observations accordingly. Bank of Baroda
advised the lenders that they propose to clussily the
orrower as "Fraud', Other fenders were asked to take]
their individual decisions On 14.08.2020, the Tvgad
counsels of RCFL sent letters to all the banks
intorming that the High Court has restrained PNB from)
taking any coecrcive action pursuant to dectaring the
Company's account as Fraud'. Further, they requested;
the binks 10 not take any further steps andfor any
"cocreive or precipitative” steps. On 31.08.2020. the
egal counsels of RCFL sent another letter 1o all the
lenders stating that: "The banks forming part of thel
Consortium of Lenders are also expected to adhiere 1o
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the order dated 14.08.2020 passed by the Hon'ble Dethy
Tigh Cowt in letter and spirit. Sccordingly, you arg
also requested not to take any fiuther steps andfor any
kosrcive or precipilative action against the Company,
ailing which e Company will be coustrained to
initiate legal proceedings including civil and contempl
proceedings against you at your cost and peril.” Th
imatter was heard on 25,09.2020 by Delhi High Court,
whercin the counscls of RHMFL and RCFL sought
impleadment of the remaining lenders forming patt o
the consertium so that the order dated 14.08.2020 iy
applicable to theni ln hearing dated 29.09.2020, the
Court stated that it would not issue notice in the
impleadment applications at this juncture. Tn hearing
dated 06.11.2020, the counsels of RITFIL and RCFL.
rcquested the Court to permission to withdraw the
impleadment applications and instead file writ petitions|
against the individual banks. The same was permitted
by the Cowt. The matler was again heard on
8.12.2020, The Beneh divected that the argaments inf
the multer be continued on the next dated of heariug on)
nccount of paucity of time. The matier is now listed for
hearing  on 21.12.2020.  Conchusion  Though
lconsensus/majority decision is yet to be arrived at by
tonders, 4 lenders have already classificd the borrower
as Fraud' based on adverse lorensic audit findings. The
omrewer has filed petition agatnst PNIB and BOB)
ehallenging the Praud' classification and sought 1o
implead all other lenders in the petition to prevest them)
from taking any [mther steps. The impleadment
application has since been withdrawn by the borrower,
Hearing in the petition against PNB and BOR i
ngoing and there is no clarity on timeline of disposal
of the same. In view of aforementioncd, Axis Bankd
classified the bhorrower as Traud’, based on  the
following: Adverse observations in forensic and
rcport . The Baok classified the account as frand anc
rcported the case to the RBT on 29 December 2020,

IAction Taken/Proposcd: The Bank will be lodging
Police complaint against the company and its directors,
An amount of T 21.6 million was recovered during FY)]
2020-23 and the remuining amount invelved has been
brudentially written off by the Bank. The Bank had
requested lead bank to file CBI complaint. The matte
is still sub-judice and lead bank is unable (o file the
fcamplaint.

96

Case of Forged /  Fabricated
Statements by DPLD Industrics Limited

Financial

333.40

IDPD  Industries Limited (DIL) operated a  rieg
processing unit with capacity of 14 MT per hour in
[Ferozepur, Punjab. Operations of the company are
closed for last 3 years. The entity was cstablished as a
partnership firm by Mr. Devinder Pal Dhawan and hug
famity members in November 2004, The firm was
converted into u company in 20.11.2609. Bankimg)
Artangement:  Axis  Bank  itially  sanctioned
commaoditics loan fimit (CLWF) of Rs.3 crore 1o the
horrower in Cetober 2009, which was enhanced tol
Rs.10 crore in November 2010, The said limit was|
closed in Detober 2011, Axis Bank sanctioned CC hmiy
3T R8.20 crores, term loans aggreguting Rs.2.64 crovey
and LER of Rs.0.10 Crores to DL in September 2011
v way ol takeover of limits from State Bank of India.
Axis Bank is the sole lender to the company. Axig
Bank classified the bomower as NPA on 01.05.20]6)
Resolution Action Recall notice was sent to thy
bomower and guarantors on 29.03.2016. Demand
INotice under section 434 senl was  issucd  on)
31.08.2016, SARFAES] notice under section 13(2) was
issucd on 30.09.2016. Symbolic Posscssion of 3
properties  charged  as  collateral  was  laken  on
03.02.2017. Original Application {3A) has been filed
in DRT. Chandicarh on 18102018 W is being
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contested by the promoters. Physical Posscssion ol thel

factory tand and building in the name of DIL wys
biained on 29.082018. Physicul Possession  of
residential plot in Ferozepur in the name of Mr,
Devinder Pal Dhawan and Mr. Surinder Pal Dhawan,
was obtained on 001.02.2019. The borrower wag
aduutted for insolvency proceeding vide NCLT orde
dated 06.11.2019. Two Coltateral properties soid in an,
auction on 11.11.2020 at a price of Rs.34 lakh (1635 sq
(¢ residential piot) and Rs.18 lakh {open Plot at Zira}
[Partial sale procceds of Rs.13 lakh reccived on
18.11.2020 and 08.12.2020 are adjusted against th
outstanding in CC account. Group Exposure Retail
loans uwuder Agri-business Retail Segment has been
sanctioned e the below mentioned directors of DI
Devinder Pal Dhawan: Credit exposure Rs.0.68 crore;
(IRAC: Doubtful ). Surinder Pal Dhawan: Credit
exposure of Rs.0.75 crore (IRAC: Prudentially written
ott) REA Classification The following EWS alert was
generaied for the barrower: critical issues highfighted
in transaction audit report. Axis Bank classified the
orrower as RFA on 05.12.2020, based on the
mentioned EWS alert. Transaction Audit Observations|
Resofution Professional (RP) appointed Kumar Sunil
and  Associstes, Charteved  Accountants to conduct
ransaction audit of the borrower on 28.02.2020. Final
transaclion andit report was reccived by the Bank on
19.01.2026. Key findings arc given below: Share
application money of Rs.4 crore were repaid to various
partics as per books of account. However, there is noy
recerd of receipt of share application money from said
parties in statement of accounts with Axis Bank Cash
withdrawal of Rs.2.20 crove from Adhae CC aceouni
was not appearing in books of account There was
mismatch between list of debtors as per the stock
statement and debtor balances written off as per books,
It seems that the debtors submitted 1o the bank are ot
genuine and bad debts were written off as an
adjustment in the books There were  substantial
ditference between conswnption of finished goods and
gales in audited finuncials for FY 2015 and ¥Y 2016
There werc material difference between  financial
slaternent for FY 2015 submitted to Income Tax;

s o Axis Bunk {sales of Rs.8.25 croic vis-ud

bsthorit
is Rs.9845 crore) Avoidance Application before
NCLT The transaction audit report was discussed in the|
Committee of Creditors (CoC) mecting held on
24.11.2024. The RP accepted the report us final report]
and was in the process of filing an avoidance of
ransaction application before NCLT. The RP filed anl
voidance Application before NCLT, Chandigath on
03.12.2020, based on the findings of the transaction
audit. Conclusion The barrower was classified as
Fraud', based on fullowing: Adverse findings of thel
transaction audit report Avoidince Application filed
sefore NCLT by the Resohation Professional The Bank
classificd the account as fraud and reported the case 10)
the RBI on 29 Decomber 2020,

Action Taken / Proposed: The complaint has becn
fodged in the matier at Economic Offence Wing
EOW), Ferozepur on 05 January 2021, An amount of
R 5.20 million was recovered during FY 202021 and
he remuining amount invelved las been prudentially]
vritten oiT by the Bank.

7

Case of Diversion of Funds by Karvy Stock
Broking Lintited

1608.8

() Karvy Stock Broking Limited (KSBL) is the broking)
arm of Karvy Group. 11) KSBL has been operating in
retail broking and distribution business, offering Lauity,
and  Dervative  trading  through  National  Stock
Exchange of India Limited (NSE). BSE Limited (BSE)
and  Currency  Derivative on Metropalitan  Stock

Exchange of Indiaz Limited {(MSED. 11} KSBL ig
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registered as a Depository Participant with both NSDL
and CDSL and alse provides commodity trading onf
MCX and NCDEX. Banking Arangerent 1) KSBL
availed credit Tacilities aggregating Rs 1,612 crore from
A lenders, led by 1CICT Bank ander multiple banking
arrangement, 11} The company has been availing credsy
(acilities rom Axis Bank since December 2005, 111
[The working capilal limits were gradually cuhanced)
between 2000 and 20H9 o Rs.285 crore. Recent)
Adverse Developments 1) SEBT vide Circular No,
ICIRHOMIRSD/DOP/CIR/P2G19/75 dated 20.6.2019
issued directions Lo the participants in the Securities|
Market, Stock  Exchanges, Clearing  Corporations,|
Depositories, Trading Members-Clearing Members and
Depository  Participants  stating  that  all  clients)
secaritics already pledged earlier (in terms of SEBI
Circulars) lo be either unpledged and retumed to thel
clients upon [ulliiment of pay-in obligations or bel
disposed of after piving 5 davs' notice to the clients by
31.08.2019 (subsequently extended 1o 33.09.2019, vide]
SEBI Circular dated 29.08.2019). The above mentioned
circular dated 20.06.2019 was an amendment to SEBTS
previous circular dated 26.09.2016 relating to handling]
of clients'  secirities. 1) NSE  observed  nond
compliances with respect to pledging / misuse of
clients scewritics by KSBL during a limiled purpose
inspection undeitaken on 19.08.2019 covering  the
period from 01.01.2019 onwards. LI} In view of above,
INSE conducied a forensic audit of KSBTL. The forensic|
udit report and NSE' observations were submitted to)
SEBI The said report has not been shaved with lenders)
Key findings of the report, as mentioned in SEBJ
brmouncements, ave given below: a) Funds raised by
pledging of clieat securitics b) Misuse of Power of
Attorney given by clients ¢) Transfer / Sale off
securitics 1V) Basced on the mentioned violations of the
Code of Conduct and other provisions of Securities
[aws, SEBI passed an ex parte ad interim order dated
22112019 agamst the company with following]
directions. a) KSBL was prohibited from taking new|
clients in respect of its stock broking activities; b) The
Depositories i.e. NSDL and CDSL were direcicd not to)
act upon any instruction given by KSBL in pursuance
of power of atlozney given 1o KSBL by its dienrs, with
immediate effect, w0 prevent further misose of clients!
securitics By KSBL; ¢) The Depositories  werg)
insiructed to monitor the movement of securitics intol
and fiom the DP account of clients of KSBL and]
ensure thal clienis” operations were not affected; dj Thel
Depesitonies were nstrucled not e allow transfer of
securities from P account no, 11458979 named Karvy
Stock Broking Limited (BSE) with immediate effect. ¢)
The transter of sccuritics from DP  account no,
11458979 named Karvy Stock Broking Limited (BSE)
shall be permitied only 1o the respective beneficial
owner who has paid in full against these securities)
ndor supervision of NSL; and f) The Depositories and
Stock Exchunges were instracted to mithite appropnate
laciplinary regulatory proceedings against KSBL for
misuse of chents' funds and secunties as per thew
espective bve laws, tules and regulations V) Trading]
lactivitics of KSBL in capital markets, commodity]
markets, ete. weore suspended vide NS and BISE
wifcations dated 02322019 VI The suspension of
lrading activity had severe Iimpact on the cash flows of]
the company. Subscquently, the account was classilied
s NPA by lenders. VII} NSE declared KSBL as o
defanler and expelled it from its membership w.c.t)
23.11.2020. VIID SEBI vide order dated 24.11.2020
confirmed its carlicr ex-parte order dated 22112019
fganst KSBL. SEBI furher directed Stock Exchanges
and Deposilores 1o imitate appropriale action agaims|
KSBEL and its Dircctors for violations of ticir
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respective bye laws, NPA/Recovery Action 1) Axis
[RBank classified the borrower as NPA on 02.03.2020. 1)
Axis Baok fled w peition m DRT - U {Hyderabad)
lated 28.12.2019 sceking attachment of ptedged shares)
reccivables, mortgaged property and wvarious other
identificd movable / immovable assets of Mr. C,
Parthasarathy (promoter of” KSRL) and Karvy Realty]
India Limited ("KRIL"). DRT vide Order duted
31.12.2019 restrained the defendants from alicnating]
the assets as mentioned in the Order and directed the]
Jefendants to deposit sufficient scourity within 15 daysy
with Axis Bank, faiting which all the asscts shall stand
altached. Sufficient security has not beea deposited till
date. The matter is currently adjoumed Gl 04.01,202],
111) Axis Bank filed an appeal with Securitics Appeilate|
Tribunal (SAT) sccking stay on the communication
dated 23.11.2019 received from National Sccuritics
Depesitory Limited (NSDL} dirceting the bank to keepl
the seourities {sharcs pledged against GDASB facility)
in abeyance, in line with SEBI Orders dated
22.11.2019. SAT vide Order dated 17.12.2019 directed
Axis Bank to approach SEBI and status quo was
rdered to be maintained till the order of SEBIL Axis
Bank had filed its representason with SEBT on
19.12.2019. SEBI vide order dated 14.01.2020 held
that oniy shares amounting to Rs.13.69 erore can be
eleased i favour of Axis Bank provided Axis Bank is)
ble to show valid proof of authorisation by clients in
favour of KSBL. Subseyuenily, Axis Bank filed uan
ppeal with SAT on 15.01.2020 against SEBI's order
lated 14.01.2020. The matter is currently adjourmed 1l
127.01.2021. IV) Notice v/s. 13(2) dated 08.07.2020 and
notice W/s. 13¢4) dated 11.09.2020 under SARFAES]
Act, 2002 has been sent to the company and ity
directors. RFA Classification ) The following EWS
mlerts were generated for the berrower on 17.12.2019:
(w) Migh valuc { greater o Rsl crore) cheque
bources, {b) Raid in meome tax / sales tax /[ excise
department/ ED, (c) 46 outward cheque bounce of
value more than Rs.l lakh each, (d} News dated
[24.11.2019 : SEBI uncarthed Fraud scam at KSBL. [I)
IAxis Bank classified the borrower as RFA on
22.01.2020 on the basis of above-mentioned ajents,
mtemal Investigation Findings I} As per the NSE]
fnspection repeit, KSBL credited the funds raised by
pledaing of client securities to its own bank accounts
and did not report these bank accounts to the exchange |
Cne of these accounts was Axis Bank A/C 1o,
D16030054913843. IT) Transaction analysis of Aje. No.
316030054913843 revealed the following cutflows |
accounts other (han Client Accounts: a) First outflows
from the account worth Rs.40 crore were 1o other banks
wccounts of KSBL via RTGS on 29112016, b)
Subsequently 1l 24.10.2017, there were outflows of]
[R5.22.90 crore o the Gl Expenscs Account ol the)
compuny. ¢) Subsequently, there was one outflow of
Rs.25 crore o GL Expensc aceoumn
(004010203343544) on 03.042018. d) Between
09.04.2019 and 15.052019, there were 4 NEFT
putward wansactions worth Rs.15.20 crore to other
bank accounts of KSBIL.. ¢) Between 25.10.2019 and
2122019, there were 6 debit transactions worlh)
R$.5.25 crores to KSBL's OD against Receivable
Account with Axis Bank. HIY Transaction znalysis oil
e, No. 216030054913843 revealed the following]
outflow to Chient Accounts: a) From 26.10.2017,
owtflows  from  the accownt began  predominantly]
Howing into Client Accounts maintained with thel
Bank, b) In total, thiere were 84 such transactions
between 26102007 and  05.09.2019 which  werg
cumulatively worth Rs.138.30 crore, ) From the client
pocounts, the funds were mostly ansferred via RTGS,
or IMPS w other bank accounts of the company,
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Forensic Audit Ty In the meeting held on 11.03.2020,
the lenders discussed the scope of work  and
prospective agencies for conducting forensic audit.
Two agencies, Deloitte and BDO, were shordisted and
lenders were requested 1o communicate their choice 10)
ICICT Bank. 1) Axis Bank requesicd ICTCI Bank to
kppoint BDO as forensic auditer and followed up with
ICTCTE Bank for the sarme. 1) There was delay by 1CICT
Bank in appeinting a forensic auditor. Finally, 1CICT
i3ank appoinied BDO as foremsic  auditor on
24.00.2020. TV) Whilc lenders have shared majorily of
the data with BDO, there was no cooperation and
information sharing from the company. V) Axis Bank,
dde lelter dated 22.12.2020¢, advised 1CICT Bank 1o
examine the bomower as nen-cooperative and 10
consider declaring the company as fraud based on thel
Aolations highlighled in the forensic zudit report
konducted by NSE. VI) ICICT Bank vide letrer dated
22.12.2020 advised Axis Bank to take necessary action!
hs per the intemal policies and guidelines of the Bank.
VD Subsequently, in the lenders’ mecting held on
22.12.2020, the borrower informed that data was being
lsubmitted  to  Exchanges at present and  sought
sdditional time for submission of dala to forensic
lauditor, Funber, it was decided that lenders may take
appropriale action as per their guidelines. Conclusion
Axis Bank classificd (he borrower as 'Fraud', bused on
the following: (a) Adverse findings of the prelinunary|
inspection report of NSE, {b) Disharment of KSBL by|
SEBI on the basis of the forensic audit conducted by
NSE, (c) Declaration of KSBL as a defaubier by NSE]
ind expelling KSBL from its membership, {d) Axis
Bank account being onc of the accounts from where the;
lorrower credited the funds raised by pledging of client
sccurities, instcad of in clients' accounts. and (c)
Mransfer of funds disbursed under overdraft facility
availed from the Bank) to olher bank accounts of e
kcompany . Root Casue: Diversion of funds Dale of
Occurrence: 19.08.2019 e, datc of the inspection
conducted by NSE wherein several adverse {indings
were observed. The Bank classificd the account asy
traud and reposted the case to the RBI on 26 February
2021

Action Taken / Proposed: T) Legal recoursc for
recovery has been initiated by the Bank. 1) Thg
lcomplaint has been ledged i the mader at Eeonomid|
Offence Wing, Mumbai on 26 February 2021, 111) 100
percent provisioning has been already done.

An amount of 2 20 million was recovered during FY
2020-21 and the remaining ameunt involved has been
pradentially written ofT by the Bank.

Cuse  of Forged / Fabricated  Financial
Statements by Amit Jron Private Limited

143 60

Background: Amit lron Private Limited (AIPL),
ncorporated  on 19.066.2000, Js a  Kolkute  bascd
awthorized distributor of Tate Steel Limited. ATPL iy
lone of the biggest distibutors of hot roll sheets (uader
brand name TATA Stilium} and cold roll sheet (vnder
[Brand name TATA Astrum) in castern Todia. Banking]
Arrangerent: AIPL avared working capita linuts of
Rs. ) 10 erare under multiple banking arrangement from
4 Banks (SBI - Rs.60 crore, JCICT Bank - Rs.25 crore,
IAxis Bank - Rs.15 crore, Yes Bank - Rs 10 crore}. The
Bank sancticned a limit of Rs.15 crore w AIPL under
"Tuta Steel Limited - Dealer Fmance Program' on i
platform arranged by Mjunction  Services Limited
(MISL), i November 2014, The botrower was
classified as NPA by Axis Bank on 03.09.2019,
Resolution  Action: Al the lenders have  issued
hotification o Tata Steel o stop supplying o the
company. Axis Bank has issued recall notice to the
borrower on 10.02.2020. RFA  Classification: The|




account was classificd as 'RFA’ by Axis Bank on
16.04.2020, bascd on classification of the borrower as|
RFA by Yes Bank. Forensic Audit: SBI appointed
Suman Kumar Agarwal and Associates on 16.03.2020,
o conduct forensic audit with veview peried from
01.04.2017 to 29.02.2020. Draft forensic andit report
was received on 09.11.2020. Key observations noted i
he drafll forensic audit are as uader: Compensation of
Rs.1.24 crore was booked from 01.04.2019 1o
29.02.202¢ (perining o FY 2013 to FY 2018} on
rocount of an agreement o supply a minimum quantity
of coils to Arya Metals Py Ld (related party),
Receivable outstanding as on  29.02.2020  werc
Rs.77.38 crore, after write off of bad debts of Rs. 12.24
crore. Recklessness in assessing the credibility of the
debtors was observed. In many instances, goods had
heen sold at gross loss on credit basis. These goods had|
been purchased from party other than Tata Stecl
Limited. Settlement to these creditors were made either
by adjusting the recefvables from that party or by,
making payment. No concrete steps had been initiated
vy the borrower to recover the dues from parties. In
spite of Lhe fact that reccivables from these partics were
putstanding for a considerable period of time, no legal
cmedics had been initiated to recover the cutstanding
dues. It reflected borrower's apathetic nature towards
recovery of receivables. Top 10 debtors amounting tol
Rs.48.84 crore constituted 62.94 percent of the total
debtors. However, tolal sales made to these debtors
during the period from April 2018 to February 202¢
amounted 10 ®£s,53.19 crore, which constituted 10.14
percent of the total sales during this period. Thig
signifies that liberal credii had been cxtended only to
somc of the debtors, out of which most arc new parties)
and no sales had been made to these parties in the
carlier years. While finance cost had always been q
significant expense of the borrower (debt-cquity atig
increased from 4.65 times in FY 2017 to 8.36 times in
FY  2019), borrower had provided interest free
pdvances te certain parties {(Ra.23.21 crore paid d
eview period). Gt of the advances of Rs.23.21 crore,
Rs.13.72 crore was advanced to G K Ispat Pvt Lid)
which is a related party. Borrower has commented that
they had paid advances o Star crestion, Indinn
Sculpture, Tarton Vinimoy, G K Ispat and MRS
Educational Trust for procurement of stec! materials,
However, no materials were purchased and advances|
re retumed back, Unusual income of Rs.3.25 crore (iny
FY 2014, FY 2017 and FY 2019) and upusual
expenditure of Rs.19.23 crore (during the period from
01.04.2019 to 29.02.20620) which de not seem to be in|
the normal course of business were observed. Qut of
inusuai expense of Rs.19.23 crore, Rs.13.05 crore was
aitributed bad debts. This hinted that inflated income,
had been shown in the books in previous years and that
luring the peried trom 01.04.2019 10 29.02.2020 losses
had been inflated by booking of cxpenscs which are not
in the normal course of business. Lender's meeting: SBI
ad requested other lenders for their opinion o
Pbservations on the repoit and conveyed that a meeting
for the discussion on further course of action will be
prranged shortly. However, til! date, no such meeting
wvas held. Conclusion: The borrower was classified as
Fraud', based on adverse findings in the draft furensig
faudit report. The Bank classified the account as fraud
and reported the case to the RBI on 1 January 2021,

Wetion Taken / Praposed: The Police complaint hay
been lodged in the matter at The Office-in charge, Laj
Bazar Fraud Section on 14 January 2021, Account has
been prudentially written off




Case
International Sceurities Limited

of  Diversion Funds

Company Background: Madex International Securiticy
Limited (MISL} is a SEBI registered stock broker.
MISL was a member registered with National Stock
Exchange of India Limited (NSE) and BSE Limiled
BSE) in Capital Market, Future and Option (F and O]
and Currency Derivatives segments. Further, MT51. is a
Depository  Participant (DPY of Central Depository
Services Limited (CDSL). The company calers to both
retail and corporale clients, as well as undertaking|
propriclary  trading. Banking amangement  MISL
pvailed workimg capital Hmits of Rs47 crore (Fund
based limit: Rs.10 crore; Non-fund based hmit: Rs.37
crore) from Indusngd Bank and Axis Bank under
Multiple Banking Arrangement. MISL has availed
PCM (Professional Clearing Member) services in NSE
IF and O, BSE F and G and MSEI F and O trom Axis
Bank. Axis Bank initially sanctioned working capilal
limits of Rs.2 crore in 204 3. The company’s limits have,
been subsequently enhanced w Rs 32 crore between
2014 and 2019, Resolwmion and Recovery Axis Bank]
classified the borrower as NPA on 31.03.2020]
SARFAEST action has been initiated for a commercial
property owned by Mrs. Sangeeta Sachdeva morlgaged
te the Bank. Notice under section 13(2) was issued on
[21.07.2020. Symbolic posscssion of the proporty wasg
oblained on 15122020, Snit for winding up of the
lcompany has been filed with DRT on 13.03.2020. RFA
classification The borrower was clussified as RFA by
Axis Bank on 27.G1.2020, hased on the following: i)
Inability expressed by the client 10 meet margin
shovtfall {i} MISL squared off position which led o)
cxchiange obligation and upon multiple request, the
lborrower was nol able (o arrange funds [rom its clients
or by scif. Investigation by NSE and SEBI Order As a)
part  of offsite  supervision, NSE  observed
inconsistencies between sceurity balances reported by,
MISL in its monthly and weekly client scouritics
Balances submissions as on 29.11.2015 with 1he
Depository Participani records and Clearing members'
submissionstholdings  with - Clearing  Corporation
Accordingly, an inspection was conducted by NSE for
the period from 03.03.2019 to 11,12.2019, whereby it
was  obscrved that MISL  had posted journal
rouchers/manual  adjustiments  entries  in ledgers/
Register of Securitics of its clicnts, respectively. Tn
view of above, NSE appointed KPMG o conduct
forensic andit of MISL with review pedod from
01.04 2017 o 24.01.2020. The forensic andit report]
and NSE' obscrvations were submitted to SEBIL The
said report has not been shared with lenders. Based on
the vialations of the Code of Conduct and other
provistons of Securities Laws, SEBIT restrained MISL
bnd 1ts 9 directors from accessing the sectiities niarket,
1l further directions, vide ex parte ad interim order
dated 30.04.2020. The divections issued n the abovel
interim order against MISL and 2 of the directors, Mr.
[Bharmendra Kumar Arora and Mr. Pavan Kumai
Sachdeva. were confirmed by SEBI vide conflrmutory|
order passed oiv 11.09.2020. Further, stock exchanges
and clearing corporations were dirccted to ensure thay
khortfall of client funds are made good  through
realisation from assets of te said 3 parties. NSI
declared MISL as a defaulter and expeiled the company
trom its membership on 16.09.2020. Both NSLE and
BSE have subsequently commenced formalitics ol
compensating investors from investor protection funds;
ol the stock exchanges. As per media reports, mvesiors
[ MISL have filed an FTR with EOW Delhi against thej
compinry. Tt has been alleged that MISL. misused the]
hower of aitorney to conduct unauthorised trades in tho
accoutits of the investors, withount their knowledge oy
iconsent. MISL allegedly used shares as leverage fov

speculative derivatives trades in_order o maximisc]

[
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brokerage carning. Delhi Police has regisicred FIR;
arainst MISL under various scetions of Tndian Penal
Code (IPCY covering breachh of wust, forgery and
cheating. Forensic Audit Axis Bank appointed Grant
Thoraton to conduct forensic audit of MISL, with
review period from 01102018 o 31.01.2020. There
was  delay by the boowsr in furnishing  the
information on account of COVID-19 pandemic. The
Bank was followmyg wp with the berrower for
furnishing the information. Final forensic audit report]

a5 submitled to the Bank on 23,12.2020, Key findings
e given below: iy Non -availability of client balances)
misappropriation  of client  funds  and  incorrect]
securities  balance  through recording  of  manual
pdjustments i) Misutilisation of clients funds for
proprictary margin obligations iii) Round payments
made to specific set of clients iv) Incorrect submission
jof weekly report to the stuock exchange and short/nen
collection of margin from the clents which indicates
that MISL had misutilised the financial facilities|
obtained from Bank for exchange margin pumposes. v)
MISL was engaged in unfair (rade practices which were]
teceitlul to the clicnts as well as the Banks. Conclusion
Several regulatory violations were identified in forensic
pudit conducted by NSL. The said report has not been
sharcd with lenders. However, SEBI has passed inierim
order penalizing the company and 9 of its direclors)
based on tindings of the said report. Pursuant to review
of submissions from the company and ils directors, the
penal wclions were contirmed against MISL and 2 of
the dircctors. The said regulatory violations were also
corroboraled in foreusic audit conducted by the Bank,
The forensic audilor has concluded that MISL was
engaged in unfair trade practices, which were deceitful
lo its clients as well as the Bank. In view of the
ilorementioned, Axis Bank classified the borrower as
Fraud', based on the following: i) Adverse obscrvations
mentioned in foremsic audit report i) Regulalory|
volations identified in forensic audits conducted by
INSE and lenders iii) Pumitive action against the
company by SEB! and NSE  Root Cause
MMisappropriation of funds. The Bank classified thef
uccount as fraud and reported the case o the RBI on 11
Jamnary 2021

Action  Taken/Proposed 1) To continue  suitable
rccovery proceedings i) The Police complaint has been)|
lodged in the matter at Economic Offence wing]
(EOW), Now Dethi on 12 January 2021 i) 100 pereeny
provision has already been made.
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iCase of Diversion of Funds by LP. Engincers
Private Limited

97.80

J.P. Engincers Privaie Limited (JPEPL) is engaged in
trading of prime metal, scraps and extrusion. Banking
mangement T} LP. Engineers, a partnership firm
enwaged in trading of metals, availed credit tacilinies
rom Axis Bank since March 2014, under Muliiplg
Banking Amungement. The other fenders of the firm)
were Anmdhra Bank, Yes Bank, and TCICI Bank. I
Subsequently, the business of the partmership linm was
taken over by JPEPL w.ed. 04.11.2016. The crediy
facilitics of the firm was (ansferred to  JPEPL
subsequenthy. IH) JPEPL has availed working capital
facilitfes viz., overdraft and Letter of Credit from Union
Bank of India (erstwhile Andhra Bank) and invenory:
funding from Axis Bank, ICICT Bank and Yes Bank;
aggregating Rs.183.75 crore under multiple banking
arringement. Andhra Bank his the highest exposure in)
the bunking arrangement. NPA/Recovery Action T
Axis Bank clussified the borrower as NPA on
18.02.2020. IT) The borrower was admited fo
insclvency process vide NCLT order dated 26.02.2024,
RFA Classtfication 1} The following EWS alens worg
pencrated  for the  bomower on  18.09.2020: (a)
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significant account incgularity, (b} significant drop in
half-yearly credit amount in working capital facihtics
ind (¢} Fraud by Union Bank of ladia on 04.08.2020/
IT) Axis Bank classified the borrower as Red-Flagged
Account (RFAY on 11.11.2020 on the basis of abovd]
mentioned alerts, Forcnsic Audit T) Unien Bank of
ndia (erstwhile Andhra Bank) appomted AR, and Co
on 28402019 to conduct forensic audit of’ the
rorrower with review  period  from 01.10.2016 to
30.09.2019. 1) The forensic audit repost was shared by
Union Bank of India {crstwhile Andhra Bank) with
lAxis Bak on 23.12.2020. Key observations are given
below: a) The borrower was noi co-operative during the
course of audit. The auditor has stated that Andhra
Bank may pursuc necessary action in this regard. b))
Unjustified payments 16 its promoters and related
harlies indicate diversion of funds towards purpuses
sther 1han business activitics. ¢) Transfer of Rs.10.14]
lcrore to promoters against unsecured loans indicate tha
[unds have been siphoned-off without creation of]
assets. d) The company represented  that  trade]
receivables aggregated more than Rs.164.06 crore as off
Tune 2019, However, upon verification, none of thd
cnstomers aceepted their ducs towards the barrower
indicating misrepreseatation of facts to Andhra Bank,
k) The borrower had maintained accounls with other
hanks like 1CICE Bank. The borrower continucd its
loperations with other banks and did not route any|
Iransactions with Andhra Bank, despile classification of]
account as NPA with Andhra Bank indicating breach of]
trust with Andhra Bank. ) As per the stock statcmeny
as of Junc 2019, the borrower had tade receivables
apgregating Rs45.53 crore from its sislor concern
SMW Mctals, However, transaclion analysis of bank
Gccounts revealed thal significant paymenls were made
lo SMW Mctals indicating manipulation of books o
ccounts. @) Transaction analysis of bank accousty
revealed significant transactions with rtelated parties.
[However, such transactions were not disclosed in thel
hudited financial statements indicating manipulation ol
beoks of accounts. HT) Conclusion by Forensic
lAuditor; Basis the above, the borrower can b
classified as fraudulent by Andhra Bank. Conclusion
Axis Bank clagsified the borrower as Fraud', based on
findings of the forensic audit report highlighting]
manipulation of financial sletements and diversion of]
funds. Roeot Cause:  Manipulation  of  financial
statements and diversion of funds Date of Oceurrence]
31.03.2(17. The Bank classified the sccount as fraud
and reperted the case to the RBI o 13 January 2021

Action Taken / Proposed: I) Lepal recowrse for
rccovery has been initiated by the Bank. T The
lcomplaint has been lodged m the matter at - Economic
Offence Wing, New Delhi on 15 January 2021. 1) The
exposure has been prudentiaily written-ofl by the Bank,

; 101 Casc of Diversion of Funds by Prince My [228.50 Company  buckgroud  The  Prince  Group  was
;‘ Industrics Lirmited incorporated i the year 1970 and started with (he
manutacture of household plastic products using Poly
Propylenc (PP} and High Density Poly Ethylene)
(HDPL). Prince Industrics (PI), now named as Prince
M Industries Pyt Lid. {PMIPL), was incorporated in
fic year 2002, while commercial  production
;ommenced in the year 2003. The Company iy
ivolved  in mapufictoring of  PVC (Polvvinyd
Chtoride) and CPVC pipes and fittings for agricultura)
and Real Estate Sector. The Company initially started
its manuiactring operations from its factory situated ag
Dadra, which was sold to its group company, Prince
SWIR Systems Pvt Lid in FY 201011, The company is
currently operating from its manufacmaring unit at
SIDCUL. Haridwar, Utakhand, The products of the)

e
-




firm tind application in wide range of activities viz.,
wusing,  construction,  infrastructare,  industrial
activities ete. Banking Avrangement: The borrower
availed total working capitat limits of Rs.90.78 crore
from Axis Bank (Fund bascd Rs.10.00 crore and Nonl
fund based limits of Rs.15.00 crore), 1CICT Rank (Fund
based limits of Rs.12.00 crore and Non fund based
facility ot Rs.8.48 erove) and Canara Bank (Fund based
fimit of Rs.24.50 creve and non- fund based facility of
[Rs.10.00 crove) under Multiple Barking Arargement
und Term loan of Rs.10.80 crore from Canara Bank.
Resolution and Recovery status Account was classified
as NPA on 25.08.2019 by Axis Bank. Bank issued
recall on 15.01.202¢ and SARIFAEST notice on
13.02.2020 and has initiated the process for filing suit
vith DRT against the borrower and puarantors. Bank
has obtained approval for initiating CIRP proceedings
in NCLT w/s 7 of IBC against Prince Mfg Industrics
vt Ltd. RFA  Classification  The account wagl
classified as 'RFA’ by Axis Bank on 17.03.2020, based
lon the following tiggers: i, Default in payment to the
banks ii. Delay obssrved in payment of outstanding
lues it Frequent devolvemient of LCs iv. Non routing
 sales proceeds through bank Forensic Audit: Canarg
[Bank appointed BDO India LLP as foreasic auditor on,
behal{ of Banks under Multiple Banking arrangemen
ide appointment letter dated 15.07.2020 with the
cview peried from 01.04.2012 to 31.03.2020. The
forensic auditors submitted an interim  report o
27.12.2020, in which the fellowing key observations
vere pointed out: i Polential Misappropriation of
inventery ii. Net Outflow to Promioter Accounts iii.
Diversion of Term Loan Funds and Non- compliance to
Sanction Terms iv. Supporting Documents (or Sales
Transactions are Not  Available v.  Supporting]
Documents  for Purchase Transactions were Not
Available vi. Vendors Credit Card Payments Steck
audit  findings  Stock audit was  conducted b

Umashankar A Gupta and Co, CA on behalf of Canara|
Bank and report dated 10042020 was submitted,
Major observations are as mentioned below: 1. Stock
lcelared in ihe stock staiement submitted to the Bankl
Mre not correcl as gross profit {om material cost) is
showing negative hend in the month of April 2019
[August 2019, September 2019, und Qctober 2019 i)
Borrower was not declaring item wise stock position in
stock statement submitted (o the Bank. Monthly stock
platement did not contain details of open stock
purchases, consumption / sale and onfy valhwe of closing]
stock was dectared. 1il. The auditor during physical
inspection observed non-moving / obsolete stock.
However, the stock statement did not reflect and
wbsolete stock iv. The stock auditor was not provided
hccess to the book of accounts due o which the stock]
kudit has been qualified. The audit was unable to verify
f comment the aging of stoek, ansactions with group)
concerns, diversion of funds ¢te. v. Towl deblor werg
14.97 crove as on 31.10.2020 and almost 735 percent of
total debtors were more than 90 days. Out of these
lebtors, debrtors amounting to Rs.3.50 crore were under
Htigation. However bad debt classified was  Nil
Conclusion: Axis Bank clussified the borrower ag
Fraud', based or (he adverse obscrvations in thel
intcrim forensic audit report and stock awdit report.
Root Canse: Diversion of funds. The Bank classificd
the account as fraud and reposted the casc to the RBJ
on 14 Janwry 2021

Action Taken/Proposed: To continue suitable recovery
proceedings. The Bank has alrcady mundated the lead
fender viz. Canara Bank to file the complaint with CRBI,
side our Tetter dated 16.02.21. The Bank has reminded

Canara Bank scveral times vide emailiin the JLM's.



(Canara Bank has informed that they shall be fikng the
lcomplamt after classification of their a/c as Fraud. The
cxposure has been prudeitially written-off by the Bank

Casc ol Diversion of Funds by Prince SWR!
Systems Private Limited

248.50

Compaeny Background Prince SWR Systems Privatd
Limited (PSWR} is engaged in manufuctring PV
Polyvinyl Chioride) pipes and fittings for drainage
wiposes. The company's product ponfolic includes
mid-range SWR systems, solvent SWR systems, white
pipes and  fttings, agri-systems, PPR plumbing
systems, rainwater harvesting, swept pipes and fittings
systems. The company has manufacturing unit at Dadra
and Silvasa. Prince SWR Systems Pyt Ltd. has (aken)
over the manufacturing Umt  at Hyderabad  of
Harshvardhan  Intemmational, a  patncship  firm
comprising of Mr. Piyush G. Chheda, and MsRupai
Piyush Chheda, who are also directors in Prince 5WR
Systems Pvi. Lid. Limits availed by the said
[3urshvardhan Intomational are merged with credi
imits of Prince SWR Systems Pvi Ltd. Bunking
brrangement The borrower availed working capital
limits from Axis Bank ( FB : 20 crere and NFB ; 5.00)
crore) , TCTCT Bank (FB : 30 crore and NFB : 12.00
erore) , Standard Chartered Bank  FR: 27,50 crore and
INFB : 14.00 crore) and Canara Bank (FB : 18.00 crose
and NFB ;1500 crorc) under Multiple Bankdng
Arrangement and lerm Joan from Canara Bank and]
Standard Chartered Bank. Resolution and Recovery
Action: Axis Bank has classified the account as NPA
on 01.03.2020. Recall notice was sent on 3¢.07.2020)
land SARFAESI notice was issued on 14.08.2020 RFA
[Classification The account was classified as '"RFA' by|
|Axis Bunk on 07.05.2020, based on the following
triggers: i. Group company Prince Mg Industrics Pvi]
ILid declared as RFA/MTaud by Axis Bank ii. Defaull iy
payment ta the banks iii. Delay observed in payment of
outstanding ducs iv. Frequent devolvement of LCs v,
Large number of transactions with  group/intey
lconnccted companies, promoters, related parties, clc)
vi. Company has acquired land which is not mortgaged;
ko the lenders and Iremsferred funds to individual
accounts in promotor family vii Non routing of sales]
procecds through the bank Forensic Audit @ Canarg
Bark appointed BRO Tndia LLP as forensic auditor on
behalf of Bagks under Multiple Banking arrangement
vide appointment fetier dated 15.07.2020 with the
review period from G1.04.2012 to 31.03.2020. The
forensic auditors submitied an interin report on
27.12.2020, in which the following key observations
were pointed out: 1. Potentinl Misappropriation of
inventory . Net Qutflow to Promoler Accounts iii
Yiverston of Term Loan Funds and Non- compliznce (o
Sanction Terms bv. Supporting Documents for Sales
Transactons  are  Not  Available v, Supporting
Ducuments  for Purchase  Tramsactions were Nol
Available vi. Vendors Credit Card Pavments Siocl]
budit  findings  Stock  audit was  conducted by
Umashankar A Gupta and Co, CA on behall of Canarg)
Bank and report dated 20.03.2020 was submitted.
Major observations are as mentioned below: 1. Thy
method / calculation for valuation of stock tollowed for
kubmission  of moenthly  stock  slatement was  no
provided to the auditor. However, prima facie the
sahuation of stock adopted appears 1o be inconsistent,
I'his was evident from the gross profil analysis (al
matcrial cost) statement wherein gross profit on
(material cost) was showing negative trend in the
month of April 2019, August 2019, September 2019,
and October 2019, i, Borrower was not declaring jtem)
wisc stock position in steck statement submitted 1o the
Bank. Monthty stock statement did not contain details
ol open stock, purchascs, consumption / sale and only

value ol closing stock was declared. ifi. The audito




physical nspection observed non-
moving/obsolete stock. However, the stock statement
did not veflect and obsolete stock iv. The stock auditor
as not provide access to the boek of accounts due to
ch the stock audit has been qualified. The audit was
unable to verify ¢ comment the aging of stock.
iransactions with group concerns, diversion of funds
£te. v. Al time of Unit visit by auditor on 30.01.2020,
one unit at Dadra was shut down. Physical inspection
lof stock and machinery suggest plant was closed for 44
6 months. The other unit were operating much below
leapacity level. vi. Total debtor were 22.21 crore as on)
31.10.2020 and almost 55 percent of total deblors were]
more than 9¢ days. Out of thesc debrors, debtors
amounting to Rs.2.18 crore were under litigation.
lowever bad debt classified was Nil. Root Causcy
Diversion of funds Conclusion; Axis Bank classified|
ihe borrower as ‘Fraud', based on the adverse
observations in the intcrim forensic audit veport and
steck audit report. The Bank classified the account as
fraud and reported the casc to the RBI on 14 January
2021,

Wretion Taken/Preposed: To continue suitable recovery,
proceedings, The Bank has already mandated the lead
lender viz. Canara Bank to file the compiaint with CBI|
ide our letter dated 16.02.21, The Bank has reminded
iCanara Bank several times vide emailfin the JLM's,
[Canara Bank has informed that they shall be filing the
complaint after classification of their a/¢ as Frand. The
saine 15 under process at their end. The exposurce has)
been prudentially written-off by the Bank,
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Statements by Infrastructure
IFinancial Services Limited

Leasing

Casc  of Forged / Tabricated Financial

and|

137.90

Company Background Infrastructure  Leasing  and
Financial Services Limited (IL and FS), incorporaled
on 03.09.1987, was an infrastructure development and
finance company, prometed by the Centru! Bank of
[ndia  {CBI), Housing Development  Finance
Corporation (HOFC) and Unit Trust of India (UT).

Tha ~
e g

imandates of]
providing  financial  services  and  to develop
infrastructure projects under a commiercial format, I1}
and FS was a Core Investment Company, engaged in
the  buginess  of  providi fi :
commercialization of infrastructure  projects by
extending loans and investments in group compunics.
Banking Arrangement IL and F$ availed term loan and
working capital (fund based and non-fund based)
facilities of Rs.4846.50 crore under muitiple banking
arrangement from 22 Banks, Axis Bank sanctioned]
L.ER facility of Rs.25 crore to the company in Aprif
2005, Subscquently, non-fund based working capitad
limits (LC and BG) of Rs.500 crore were sanctioned by]
Axis Bank during 2011 and 2012. The working capital
limits of IL and FS were fast renewed on 24.05 2018
with reduction to Rs.258 crore. Recent Developments 1.
Government of India (GOIY, based on reports received,
from  Regionul  Dircctor  (Mumbai), Ministry  of
Coporate Affairs, concluded that the affairs of 1L and
IS and ils group companies were being conducted m g
manner prefudicial to public interest. i1, Witk a view o)
preventing  finther mismanagement and  protecting
public interest, GOI referred the company to NCLT
Mumibai for approval to take over its Board and 10
impose 2 moratorium on its group entities. iii. The said
request for takeover of the company's Board by GOl
was approved by NCLT Mumbai vide order dated|
01.10.2018. Subsequently, GOI superseded the Board
T IL and FS and appointed six new directors. iv.
NCLAT passed an order on 15.10.2018, permitting
moeratorium to IL and FS and its group companies il
SO0 issue appropriste notification and stayed an
proceedings against them. v. SFIO filed a charge shee]
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against 1L and FS Financial Services Lid (JFIN), a
subsidiury of IL and FS, on 30.05.2019 in the court of
Wdditonal  Sessions  Judpe-cum-Special Judeq
(Companies Act) at Greater Mumbai. The following
certain allcpations against IL and FS were noted in the
said charge sheel: Ravi Parthasarathy and i
Sankaran (both former Managing Directors of 1L aud
FS) received hospitality from C Sivasankaran (founde
of Amcel) and used TL. and FS group as their personu
fiefdom 10 provide wrongful gains Lo Sivasankaran
llegalty. IL and FS had exhausted the regulatory lintits
beyond which further lending {o group entitics could
1wt he done. Tlence, the accused relied on IFIN to fund
the requircments of the group entities. Sanction of
loans of Rs.190 crore to Employee Welfare Trust
hick were used for rcpayment of loan taken 1o
purchase shares of IL and FS and IL and F8 Securities
Services Ltd (ISSL) and interest payment of previous
oans, which was an abusive exercise of authority. NPA
Classification and Recovery Action Axis Bank
kelassified the borrower as NPA on 13.01.2019. Post
{301 superseding the Bourd of the company and
commencement of investigation by SFIO into L and
FS group: Axis Barnk froze the limits at current
vutstanding levels for all the group companics where
|Axis Bank had exposure. The account was classified as
MRed Flagged Account (RFA}Y and monitored closely,
The Bank filed an application before NCLAT seeking
klarification in the matler related to payment 1o
hencficiaries on account of invecation of BGs

devolvement of L.Cs. RFA Classification The borrewer
was classified as RFA by Axis Bank on 05122018
based on external developments and adverse medid
cports. Forensic Audit IL and FS group companicy
have been classified as REA by a few lenders including]
Axis Bank, based on adverse media reports and SFIO)
investigation nto the conduct of the erstwhile Beard of]
the company. Lenders are awaiting the outcame o
SFIO investigation for deciding future course of action,
Since SFIO investigation is ordered against all the
leroup companies of 1L and FS, the managepent
lexpressed their inability to support sepacate forensic
yudit for group companics. It was informed to Axis
Bank that, 2s part of SFIO investigation, forensic audig
ol TL and F5 group couilies were being carried out by,
rant Thoraton {GT). Interim forensic audit rocport for
. and FS Transportation Networks Lid (ITNL) has
been reccived. Forensic audits in other group entitics
arc in progress. Group Exposure Axis Bank's expaosure
to 1L aad FS group companies, as on 30.09.2020, arc as|
wder: 1L and FS Transportation Networks Ltd (TTNL);
Axis Bank had sanctioned Bank Guurantee facility ¢
MRs.115 crore to ITNL. Additionally, the Bank had
invested in the NCDs of ITNL amounting to Rs.200
erore. The account was classilied as NPA  on
$30.12.2018 and reported as Fraud in CRILC on
28.12.2020. Flsamex Maintenance  Services  Lid
(EMSLY: Axis Bank had sanctioned Cash Credit and
Bank Gurantee facilities of Rs.1 1 crore to EMSL. The
hccount was classified as NPA on 21062019, Axis
[Rank's exposure to other/erstwhile 11 and FS group
companics, a8 on 30.09.2020, are as under: Terraciy
Mechnologies 1td (TTL  formerly 1L and  FS
I'echpelogics Ltd): Axis Bank had sanctioned Cash
Credit and Bank Gurantee facilitics of Rs. 160 crore to)
TTL. TTL is a standard account with Axis Bank. The
IL wnd FS management has received a inding bid,
which is at advanced stage, with a positive equity value
and takeover of entire debt of TTL and its subsidiarics,
Mhe bid has been approved by the COC and (he
approval of NCLAT is in progress. Schoolnet India Ltd
(SIL. formerly IL and FS Education and Technology
Services  Lidy  Axis Bank had  sanctioned  Bank
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Guarantee fucility of Rs.91 crare 1o S11.. The stake salg
of 13 and FS was approved through the NCLAT
approval  dated  30.08.2020 and the company is
currently held by Lexington Equity Holdings Lul
(through its subsidiary Falafal Technology Ltd). RFA /
Fraud Status with Other Lenders As on 27.12.2020, 20
lenders including Axis Bank  have classilicd  thel
borrower as RFA. No lender has classified  the
borrower as Fraud. Conclusion Axis bank classified thel
borrower as Fraud', based on the fuljowing: 1. Internal
nvestigation revealed significant transactions within
he group companics of IL and FS i1, SFIO has filed 4
charge sheet ugainst IL and FS Financial Services Lid
(IFIN}, wherein various adverse observations were
revealed against the barrower (holding company) and
its  group companies viz, IFIN and IL and FY
I'vansportation Network Lid (ITNL) Basis the charge
sheet, various directors of the L and £S group havel
been aircsted, Koot Cause Manipulation of financial
statemcnts.

The Bank classified the account as fraud and reported
the case to the RB) on 14 Jonuary 2021,

Action Taken / Propoesed: Legal recourse for recavery,
has been initiated by the Bank under NCLAT. Thel
Bank has provided authorization/consent to todge the
police complaint 1o the lead bank/bank with highesy
exposare Canara Bank vide mail dated 13.02.2021 and
fa various follow-up emails. The entire defrauded
amount has been prudentiaily written off by the Bank
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Case of Diversion of Fonds by 1L and FS|
Transportation Networks Limited

Company  Background IL and FS Trunsportation
Yetworks  Limited  (ITNL) was  promoted by
[nfrastructure Leasing and Financial Services Limited
IL and FS) to consplidate its cxisting vead
pnfrastraciure projects and 1o pursue projecis/ business
in surface transportation scgment, TTNL  cxeculcs|
prajects for development, operation and maintenance o
siate/ national  highways on  build-operate-transfi
BOT) basis, cithcr on its own ot i1 consortium with
cther entitics. Banking Arrangement ITNL availed]
vorking cupital limits of Rs.8435 crorc (FB-Rs.220)
¢ and NFB-Rs.6435 ciore and ienn foun {71) /
external cormercial borrowing (ECB) of Rs.6,056
erore under muhiple banking arrangement from 33|
Banks / Financial Institutions as on 30.06,2018. Axis
Bank's share was Rs.97 crore (only NFB) as on
30.06.2018. Further, Axis Bank has also invested in
CDs of the company. Axis Bank had sanctioned BGi
limit of Rs.110 crore to [TNL in 2006. The limits were
eraduslly enhanced to Rs.600 crore by 12.02.2014. The
G dimit was reduced to Rs. 175 erore on 02,08.2017,
and further to Rs.015 crore on 01.06.2018. Recent
Devetopments Gevernment of ndia (GOI), based on
reports recetved  from Regional Dircctor {Mumbai),
Ministry ot Corporate  Affairs, concluded that the|
affairs of 1L and F8 and s group companies were
being conducted in a manner prejudicial 1o public
interest.  With a  view 10 preventing  further
mismanagement and protecting public interest, GOT
elerred the company to NCLT Mumbai for approval 1o
[ake over its Board and 1o imposc a moratorium on its
leroup cntities. The said request for takeover of the
company's Board by GOCI was approved by NCLT
PMumbai vide order duted 01.10.2018. Subsequently,
101 superseded the Board of IL and FS$ and appointed,
six new  direciors. NCLAT passed an order onj
15102018, permitting moratorium to L and FS and ity
roup compantes tll GOI issue appropriale notification
and stayed any proceedings against them. SFI0 filed o
chavge sheer agatnst IL and FS Financial Scrvices Lid
(TFIN), a subsidiary of IL and F§, on 30.05.2019 in the
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coust of Additional Sessions Judge-cum-Special Judge
(Companics Act) at Greater Mumbai. The following
obscrvations were noted against 1TNL in the said
charge sheet: The hooks of accounts of fourteen
cxisting borrowers or contracters of TFIN or ITNL,
wore used for onward lending to TTNL or g
subsidiaries/SPVs, All the loans te these entitics were
lgiven on the basis of letter of comfurt of ITNL and ng
sccurity  was  taken  from these  bomrowing
cntiies/intermediaries. Investigation revealed thal such
[raudulent tansactions were laken up to bypass the
KB1 directions on group lending. NPA Classification
and Recovery Action The account was classified as|
WNPA on 20.12.201% due to non-repayment of interest
for Bank's investment exposure. The lenders meeting
ras held on 06.11.2019 wherein it was informed that
the resolution of the company will be done through
Inirastuctare Investment Trost (InviT} structure, Ay
per the updatc reccived on 17.12.2019 from claim
hdvisor/manager of T and FS (Grant Thorton), total
claims of Rs.10,398.48 crore were admitled in TTNL
For contingent  lishilities  (LCs/BGs), claims  of]
Rs.1683.63 crorc was admitted. Axis Bank's NCD
exposure is fully admitted. Out of claim of Rs.110]
crore for BGs, only Rs.72 crore has been admitted, as
ihe remaining BGs have already expired. However,
kince the copy of original BGs have not been returned|
11 date, said Habilities of the company still exists. Post
GOl superseding the Board of the company and
commencement of investigation by SFIO into 1L and
[FS eroup: Axis Bank froze the limits at current
outstanding levels for all the group companics where
Axis Bunk had exposurc. The account was classified as
IRed Flagged Account (RFA) and monitored closely.
[The Bank fited an application before NCLAT seeking
clavification in the matter related to payment to
bencticiarics on account of invocation of BGs

levolvement of LCs. REA Classification The borrower
was classified as RFA by Axis Bank on 06.12.2018, on
ihe hasis of ongoing SFIO investigations in IL and FS
and its subsidisries. Forensic Audit IL and FS group
lompanies have been classified as RFA by a few
lenders including Axis Bank, based on adverse media
reports and SFIO investigation into the conduct of the
krstwhile Board of the company. Lenders are awaiting|
the outcome of SFIO investgation for deciding future
ourse of action. Since SFIO investigation is ordered
against all the group companies of IL and FS, the
management  expressed  thelr  inability to supporl]
scpatate forensic audit for group companics. It was
informed to Axis Bank (hat, as part of SFIO
imvestization, forensic audit of IL and FS group entities|
were being carried out by Grant Thomton (GT). GT)
released an interim repott on ITTNL and its SPVs on
20.12.2019. Fhe report was based on data received till
250020019 and was shared with Axis Bank on
14.08.2020. The final torensic audit report is still
awailed by the lenders. Porensic audits i other group|
ertitios are in progress. Key observations in the Interim
Forensic Audit Report of ITNL are ag under: Potentisl
iregniarities noted with regards to the operational as
well as financial managemcent of ITNL and its SPVsl
Fotential close nexus of vendors, with the then KMPs|
ol 31, and FS proup and anomalics noted in dealings]
with ther Review indicated that ITNL tock properties
ont lease from the KMPs of {TNL and their family
members. Additionally, the sume propertics were Used)
by the samec respective KMPs for their own personal
15¢ Potential stress/ liguidity issucs which appeared to
be known 1o the then KMPs of the 1. and FS Group|
Group Exposurc Axis Bank's exposute 10 {L and F§
sroup companies, as on 30092020, are as under;
Infrastrocture Leasing and Financial Services Lid (11
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and FS): Axis Bank had sanctioned Bank Guarantee,
[Letter of Credit and LER facilitics of Rs.260 crore tof
1L and FS. The account wus reported as Fruud inf
CRILC on 28.12,2020. Clsamex Mainicnance Services)
Lid (EMSLY: Axis Buank bad sanctioned Cash Credit
and Bank Gurantee facilitics of Rs.11 crore to EMSL.
The account was classificd as NPA on 21.06.2019)
Axis Bank's cxposure 0 otherferstvhile IL and FS
group companics, as on 30092020, are as under
[Tercacis Technologies [id (TTL former)y IL and F§
[Technologies Lid): Axis Bank had sanctioned Cash
Credit and Bank Gurantee facilities of Rs. 160 crore tof
[TTL. TTL is a standard account with Axis Bank. The
{l. and FS management has received a binding bid,
which is at advanced stage, with a positive equity valug
fnd takeover of entire debt of TTL, and its subsidiarics,
iThe bid has been approved by the COC and the
approval of NCLAT is in progress. Schoolnet India Lid
SIL formerly 1L and FS Education and Technology
Services Ltd): Axis Bank had sunctioned Rank
Guarantee facility of Rs.91 crore to SIL. The stake sale
of . und IS was approved through the NCLAT]
ipproval  dated  30.08.2020 and the company i3
currently hetd by Lexington Equity Holdings Lud]
(through its subsidiary Falafal Technology Lid). RFA J
Frand Status with Other Lenders As per CRILC
databuse on 27.12.2020, 15 lenders including Axis
Bank have classified the borrower as RFA. No lender
has classitied the borrower as Fraud. Root Cause
Diversion of Funds Conclusion Axis bank classified the
berrower  as  ‘Fraud', based on  the following:
Irregularities veported in the Inlerim Forensic Audif
Report of ITNL  Internal imvestigation  revealed
significant transactions within the group compartics of
[L ard FS SF10 has fited a charge sheet against 1L, and
FS Financial Services Lid (IFIN), wherein various
adverse  observations  were  revealed  against  thel
porrower (bolding company) and its group companics
iz, IFIN and IL and F$ Transporiation Network Led
(ITNL} Basis the charge sheet, various directors of the
1L and FS group have been anmcsted. The Bank
classified the account as fraud and reported the case )
the RBT on 14 January 2021,

iction Taken / Proposed Legal recourse for recovery
has been initiated by the Bank under NCLAT. Thg
Bank has provided authorization/consent to lodge the
police complaint to the lead bank/bank with highest
exposure Canara Bank vide mait dated 13.02.2021 and
ria vartous tollow-up emails. 100 percent provision
has been done for fund based principal outstanding
A ount.

Case  of Diversion
Constructions Limited

of  Funds

by

Tantial

393,40

[Fantia Constructions Lad (TCL) is engaged in thd
business of exccuting engincering, procurament and
construction (EPC) contracts. Tt focuses on roads and
bridge construction. Banking Amangement: 1) TCL
availed working capital facilities from 9 lenders under
Consortiunt banking arrangement, led by State Bank of
India. 1) In additon. TCL also availed cquipimen
finance  and  term loans  from  banksAinancial
institutions. N[}  Total  claims  aggregating W
[Rs.1,474.22 crore by 13 lendevs, have been admitied by
CLT under msolvency process. NT'A/Recovery
Action: 1) Axis Bank classilied the borrower as NPA i
01 2018 w.et17.04.2015. INThe borrower  was|
admitted for insolvency proceeding vide NCLT order
dated 13.032019. RFA Classification; Axis Bank
clagsified the borrower as Red-Flagyed Account (RIPA)
on 07.12.2020 on the basis of adverse observations
mentioned i the addendum forensic audit report.
Forensic Audit: ) State Bank of India initiated forensicl
pudit_in September 2018, The  auditor initially]
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concluded the forensic awdit report as Non-Fraud i
Auvgust 2019, 1) In the lenders' meetimg hetd iy
October 2019, fenders' decided to classify the horrower
us "Non-frand”. Accordingly, Axis Bank classified the
borrower as Non-Fraud in November 2019, 1)

Subsequent 1o classification of borrower as "Nond
Fraud" by all fenders, State Bank of India received 2
letter dated 05.06 2020 {rom Enforcement Directorate]
ED) cnquiring about the reasen for classification of
the bomrower as "Non-Fraud”, despite  adverse
lobservations highlighted i the forensic audit report.
V) State Bank of India vide letior dated 17.06.2020
informed the Enforcement Directorate (ED) that thel
horrower  was  classified a3 "Mon-Fraud"  basiy
nanimous decision teken by the lenders since nol
concrete evidence of diversion of funds was detected
during the forensic audit. TTT) Tn the lenders’ meeting
held on 15.07.2020 and 28.07.2620, the letter received
from ED was discussed and it was dectded that the
forensic auditor may be requested to re-examine the
audit repoit and  submil  additional opinion. V)
IFarensic auditor submitted an addendum rcport (o the|
Bank on 17.10.2020. Key findings of the report were as
befow: @) Diversion of Rs.240 crore and non disclose
of the samc in the books of accoums b) Thversion of
funds through non-TRA accounts maintained with
ther banks and non disclosure of the same o th
lenders ¢} Misrepresentation of unrecoverable debtors)
as rccoverable and incomplete discloswre of bank
statements and transactions therein o the forcnsic]
ruditors d) Non imitiation of iegal action (0 recover
Jues from doubtful debtors. V3 In the lenders' meeting|
held on 28.10.2020, SBI advised thai they were
examining fraud angle basis the addendum report and
ke proposal had been sent to their Fraud ldentification
[Committee for approval. SBI also adviscd other banks
to individually take a decision, which can b
feliberated in the subsequent lenders’ meeting, 10B}
Bank opined that the forensic auditor should be invited
to the next lenders’ meeting and the observations in the|
ddendum report should be discussed. Al lenders
greed to convene anoether lenders' meeting to discuss
the addendum report along with the forensic auditor,
vhich is yot to be comvened. Stlus with Other
[Lenders: As per the CRILC data on 31.12.2020, Statc]
Bark of India (Lead Bank) classificd the borrower as
Fraud, Conclusion: 1) Axis Bank classified thel
borrower as 'Fraud', based on adverse findings in the
pddendum  forensic  audit  report and  'Fraud]
klussification by State Bank of Tndia (Lead bank). 1)
Dale of Ooourrence: 31.03.20146, from when company
srarted <diverting funds, as per the torensic awdit report]
The Bank classiflied the account as fraud and reported
fie case 1o the RBI on 22 January 2021,

Action Taken / Proposed: [) Legpal recourse for
recovery has been nubaled by the Bank. 11} The
complaint has heen lodged in the matter at Lal Bazar
Bank  Fraud Section, Kolkata Police Headquaiters,
Kaolkata on 27 January 20210 1M 100 percent
provisioning already done.

(Casc of Fabricated ! Inflated Stock / Book Debt
Statemients by Better Value Leasing and Finance|
|imited

Company Background i Better Value Leasing and
Finance Limited (BVLFL), established in 1983, is a
INBFC registered with RBI as a non-systemically
important  au-deposit leking NBFC. W has been
classificd as an Asset Financing Company (AFC). il
The company s engaged in equipment financing 1o
SME clients. Banking Arrangement 1. BVLFL availed
workng  capital facilites of Rs.27.00 crore unde
multiple bBunking amangement from 3 Banks viz. Axis|
Bank, TDBI Bank and Unien Bank  of  Indial
Addiionally, BVLIL avaited term [oan of Rs. 100,00
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crove from Indo Star Capital Finance Ltd. if. The
company has been availing werking capital Bmits from
[Axis Bank since 2005, The working capital Limits werg]
last renewed on 15.12.2018 at exisung level of Rs.20
crorc. NPA Classification and Recovery Action i. Axiy
Bank classified the borrewer as NPA on 12.02.2020. 1.
Axis Bank recovered Rs.1.88 crore in November 2019
by sciling the pledged shares of Kotk Mahindra Bank
[Limited {2094 shares) and Godre] Propertics Limited
(18750 sharcs). tii. Axis Bank issued a notice for recall
cunt invocation of personal guarantees on (8.07.202¢.
iv. The Bunk fled original applicalion under DRT)
Muambai on 24.12.2020. RFA Classification The
borrower was classified as RFA by Axis Bank on
09.07.2020, based on critical issues highlighted in the;
stock awdit report, unusual transaction in CC account,
significant drop in halt-yearly credit amount in working
lcapital facilitics and delay observed in payment of
utstanding dues. Forensic Audit Axis Bank appointed
Pipara and Co LLP on 10.10.2028 to conduct forensic|
audit of the borrower, covering review pertod from
01.04.2015 to 31.12.2020. The draft forensic audit
eport was submitted to the Bank on D1.01.2021, Key
findings of the draft forensic audit report are as under:
| Difference of Rs.29.50 crore and Rs.24.03 crorc in
receivables as per DP statements submitted (o thel
Barks for March 2016 and March 2017 respectively
vis-a-vis outstanding receivables as per books b) Loans
of Rs.110.14 crorc extended to identified finked parties
of Lthe borrower in contravention of sanction terms ¢)
»f CC account in coatravention of sanction torims d)
[Repayments of dues worth Rs.1.24 crove of personall
credit cards of promoeters and other linked entitics of
the borrower booked as business promotion expenses.
iroup Exposurc Axis Bank's exposure to  group)
companics of BVLYL, as on 30.09.2020, are as under;
i. Talwalkars Better Value Fitness Ltd (TBVFL) and
Talwalkurs Healthclubs Lid (THL): Axis Bunk had
sanctioned term loan and supply chain finance to
TBVFL and THL and the Bank had also made
investments in the NCDs of TBVFL and THL. The
principal outstanding of TBVFL and THL, as on
130.09.2620, was Rs.205.35 crore. The borrowers werg
lelassified as Fraud by Axis Bank on 19.06.2020. ii.
lAspire Fitness Pwt Ltd (AFPL): Axis Bank had
sanctioned overdraft facility of Rs,0.46 crore to AFPL.
[The account was classificd as NPA on 2Z8.08.2020. Thej
RFA status of the account was lifted in CRILC on)
29.10.2020 in absence of conclusive evidenee of fraud,
tii. DLL Talwalkars Club Pyt Lid {DTCPL): Axis Bank
ad sanctioned tenmn loan facility of Rs.62.13 crore 19
DTCPL. The account was classified as NPA on
30.01.2020. iv. Popular TPrakashan Tvt Tad (PPPLY):
lAxis Bank had sanctioned cash credit facility of
R 1.60 crore (o PPPL. The account of PPPL iy
ktandard  with Axis Bank. Conclusion Axis Bank
classified the borower as 'Fraud' bascd on adversc]
bservations pertaining 1o transactions with  group|
companies as observed in draft forensic awdit report]
and internal investigations. Root Cause Inflated Stock /|
Book Debt Statements

The Bank classified the account as fraud and reported
fthe case to the RBI on 22 January 2021,

Action Taken / Proposcd: i. Legal recourse for recovery
kas been initigled by the Bank under DRT. ii. Thel
complamt has been lodged in the matter at Lconontic
Offences Wing on 19 March 2021, ifi. The exposure
has boen prudentially written-off by the Bank.
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107 Casc ol Forged / Fabricated inanctal  818.60 Background i. Saravana Stores (Gold Palace) (S ) i
Statcments by Saravana Stores (Gold Palsce)  paninership firm cstablished in 2010, Tt 15 part of
Saravana Stores group, which is cngaged in retail trade
ol apparels (readymade garments, clothes, silk sarees),
Barchemware, clectronies, gold jewellery, cte. ii. 5GP
operates 5 showrooms in Chenmad. ifi. The pariners of
ISSGP are Mr. Pallaku Durai, his wife Mrs. P. Sujatha
and son Mr. Y. P. Shiravan, Banking Amangement: i,
SSGP availed cash credit limits of Rs.160 crore and
lerm Toan of Rs.147.30 crore from indian Bank and
lAxis Bank under mulliple banking arrangement. Indian
[Bank is the largest lender 1o the firm, ii. Axis Bank
sanctioned cash credit limil of R5.92 ¢vore and tenn)
loan of Rs. 26.88 crore to S5GP m September 2017
including takcover of linits from HDFC Bank. NFA
and Recovery Action i. The borrower was classified ag|
IPA by Axis Bank on 30.07.2019 ii. Notice ande
scction 13¢2) of SARFAESI Act, 2002 was issued on
02.01,2020. iii. Axis Bank approved a proposal for one
time scttlement (OTS) for Rs.81.90 crere {againsy
principal cutstanding of Rs.81.86 crore) on 14.02.2020.
However, the OTS was revoked subsequently duc 1o
nen-compliance of payment terms by the borrower. v,
Notice under section 1364) of SARFAES] Act 2002, fo
symbolic possession of Velacherry property was 1ssued
on 10.09.2020 and for other 3 commercial propertics at
[T Nagar, Chennai on 07.11.2020. v.DRT issucd a stay
order against the symbaolic possession of Velachery)
property on 18.11.2020, subject to the boirower
remitting an amounl of Ks.10 crore. However, the)
horrower has nol deposited any funds till date. Nexi
hecaring in the matter s scheduled on 17.03.2021.
ij.Orfginal - Application  has been  filed in Deby
Recovery Tribunal (DRT)-11, Chennai on 01.12.2020)
Group Exposure: Nil Forensic Audit Observations)
Tndian Bank advised that they bave conducted a
forensic andit of their exposire In the borrower during|
lenders' meeting held on 06.08.2020. Subscquently on
17.08.2020, Axis Bank appointcd the same forensic
anditer (o conduct torensic audit of Axis Bank's limits,
ith review period from 01.09.2017 o 31.12.2019. The
lforensie audit report was inconclusive doe to nonq
cooperation from the bormrower. Axis Bank soughy
response from the borrower to the forensic audit
observations. As on date, no response has been
received from the borrower. The forensic audilo
submitted addendum report dated 08.01.2021, which
highlighted a number of adverse observations as given
below @ i. Overstatement of inventory reported in stock|
statements by Rs.63 crore as per audited financials of]
FY 2018 and Rs.43.16 crore as per the provisional
[nancials of FY 2019 #. Varance of Rs.33 core in
stock repurted as per provisional financial for Y 2019
and FFR T as on 31.03.2019 in. Transfer of Rs.28.16
crore o related party (Partner, Mr. Y. Pallaku Durar)
mat disclosed as refated party transactions in aadited
Mmancials of FY 2018 iv. No approval taken from Axas
Bauk for availing credit facilities of Rs.240 crare from
Indian Bank in September 20J7 Tnspection by Bank
Officials Adverse observations highlighted in the site
| inspection conducted on 12.07.2019 arc as below
E.Routing of showroom sates through the POS maching
of City Union Bank ii. Non-availabifity of records of
movement of goods from onc showroom to other and
reak-up of itcms menitoned in the stock statement iii
Von-reporting of stow moving items J obselele stock
iv. Inadequate inswrance and pending paymcent of
statutory dues v, The borrower did not cooperate in
conducting stock audit since FY 2018, Explanation for
non-cooperation in stock audit was nol provided,
Conclusion The borrower was classified ag 'Fraud',
based on following: 1. Overstalement of inveniory in
stock statement, as obsorved in forensic audit and
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internal inwves 10 1 cntation in financ
statcments as observed in forensic audit i1 Adversy
bservations in site inspection dated 12.07.2019 by the
faank. The Bank classificd the account as frand and|
eported the case to the RBE on 27 January 2021,

Action Taken / Proposed: 1. Legal reeourse for vecovery,
ias been initiated by the Bank. ii. The Police complaint
filed with Chennai Police Station on 06-07-2021. i,
The amount invoived has been provisionally held by
the Bank,
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Statements
[Limited

by  Hydreair

Tectonics

Case of Forged / Fabricated Financial

(PCD)

Background Ilydroair Teclonics (PCD)  Limited
(HTPL), mcorporated on 14.08.2001, is engaged in thl
business of excenting tumkey projects on BOOT)
Build, Own, Operate and Transfer) basis for commen|
cffluent and sewage treatment plants, municipal solid
waste management and zere discharge plants, Banking
Arrangement: HTPL availed working capital limits of
Rs.363.30 crore from a consortium of & banks led by,
(Vijaya Bank (since merged with Bunk of Baroda). Thel
company also availed project specific term loans and
orking capital limits outside consortium. Axis Bank
initially sanctioned term loan of Rs.9.88 crore to HTPL
in 2008 ouiside censortium. Subscquently in 2009
working capital limits of Rs.12 crore were sanctioned
mder consortium wrangement and  project-specific
working capital limits of Rs44 crore were sanctioned
oulside consortium by the Bank. NPA and Recovery]
[Action i. The borrower was classified as NPA by Axis|
Bank vu 26.04.2011. ii, The advances were recailed by,
Axis Bank on 24.10.201 1. iii. Lead bank issued noticd
nder section 132} of SARFAESI Acl, 2002 on behal
on consertiom ienders on 23.11.2011. Till date, three
propeities have been sold. Auction process for the
balance propertics has been initiated. iv. Lead bank
lfiled a suit in Debt Recovery Tribunal (DRTY on
£3.03.2012. Recovery proceedings under DRT aref
underway, v. Axis Bank issucd SARFAESI notic
inder Seetion 13(2) on 19.07.2012 for 2 properticy
Perundurai and Melvisharam), which arc exclusively]
charged to the Bank. vi. Axis Bank filed Original
[Application (OA) with DRT on 08.10.2012 and the|
same was decreed on 25.02.2015. vit. A petition fou
inding-np of the company was filed by Venilaxmi
Import and Export Ltd., a credilor to the company, on
18.02.2014, An OfTicial Liquidator was appointed vide
Bombazy High Cowrt order dated 05.02.2015. viii. Total
recovery in the account by Axis Bank post NPA
lclassification is Rs.2.78 crote, which has been adjusted
egainst outstanding balance in credit limits. Group)
[Exposure: Wil RFA Classitication The borower wagl
classiticd as RFA by Axis Bank on 28.01.2021 on thel
basis of the following triggers: i, Category 11 triggers a)
Pefault in paviment to the banks / sindry debtors and
siher statutory bodies b) Substantial reiated party
ransactions c) Large numbey of transactions with inter-|
onnected companics and large outstanding from such;
companies d) Material discrepancics in the annual
repoit oy Poor disclosure of  materially  adverse
miormation and no  qualification by the statutory
auditors ii. Category 1Ii trigger: Non production oi
riginal biils for verification upon requesi. Forensic
Aundit Observations Vijaya Bank (since merged with
Bank of Baroda) appointed Mukund M. Chitale and
Co. Chartered  Accountants, on 01.0R2018 for
conducting forensic audit of the company, with review]
period from 01.04.2008 ta 31.03.2012, There was delay)
in the forensic audit due to non-cooperation from th
borrower.  An interim  forensic audit report was
iseussed in JILM on 24.09.2020, wherein the auditor
Was  reguested o incorporate ceriain updates.
Subscoquentty, the final Torensic audit report dated
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18.12.2020 was submitted by the anditar. Key findings
of the forcnsic audit report arc given below: i
Adjustment of bogus purchases of Rs.771.38 crore with
corresponding sales of Rs.862.58 crore in the income]
tax filing for the assessment year 2006-07 to
assessment year 2010-11 ii. Booking ol fictitious|
entries, amounting to Rs.666.76 crore, in the nature of
marchase and sales to obtain bank finance and foreign
lequity iti. Confession by dircctor and promoter of the
company in a recorded statement that the group was
indulging in booking accommadation cniries in the
fform of purchases and sales iv. Wrile off of debtory
worth  Rs.220 crove in FY2011, indicating  thef
possibility of nflation of revenues Discussions byl
Lenders The final forensic audit report was discussed
i the Joint lenders Meeting (JLM) held on 22.12.2020
The member banks agreed that there were sufficieni
prounds (o classity the account as "Fraud'. Clarification
was sought from the borrower by Axis Bank regarding]
ithe aforementioned TTAT order datcd 30.01.2019 over
telephione call. The borrower adviscd that an appeal has
been filed against said ITAT erder in the Righ Court.
Tlowever, the borrower las failled to sharc any|
supporting  in this  regard  despite  follow-up,
Observation regarding Income Tax Appellate Tribunal
ITAT) order dated 30012019 IT authorities
conducted a raid of the company's premises on
28.01.2011. During the cowrse of search and seizuwre)
Mrs. Rajkumari Singh, director and promoler of HTPL,
confessed in her statement recorded u/s 132(4} of T
IAct, that the group was indulging in procuring bogus
purchase bills in order to siphon off money from the
business o facilitate payment to various persons for
laclting contracts / orders. During the course of scarch,
document containing  information  about  bogus
purchases and sales were found and seized. When Mrs,
Singl was confrouted wilh the said documents, she
admitied thal the group was indulging in beoking
laccommodation entries in form of purchases and sales
in order lo show higher tmrnover in books of accounts,
for the purposc of availing loans from banks and
Mmancial institations.  Subsequently, IT Departmeni
served notice to HTPL for filing revised retums for §
previous  assessment  years,  This  resulied  in
indditions/disallowance  of inceme tax paid by the
icompany by TT Assessing Officer {AQ). The company|
filed an appeal against the same to the Commissioner
> Income Tax {C1T) and subsequently lo Tcome Tax
Appelate Tribunal (JTAT). As per IT authoritics, the)
company climinated bogus purchase of Re.771.38 crorg
and corresponding sales of Rs.862.58 crore for the 3
car peried from AY 2006-07 to AY 2010-1]. The said
climinations resulted into reduction of income admitted|
in 1T rcwurn fling by Rs9119 crore.  The
representatives of HTPL submitted before the TTAT)
that the company has booked (wo (ypes of bogus
purchases  and  sales: 1. The  fust type  wad
accommaodation bills which were procured trom boguy
parties through agents, like Mr, Kishore Jain, cte. 1
was  cenfessed by  the  company  that  soch
accommodation bills were obtained in order o generate)
kcash, which, in turn was paid as kickback o several;
persons for procuring orders and contracts, #. The
second type was mere ficttious enirnies of purchases|
and sales recorded in the books of account having no
correspondimg banking transactions. It was donc o)
rbrain bank finance and Joreign equity. The aggregale)
amount of such catries is approximately Rs.600.70
crore. In its submissions before TTAT, the compuny|
claims (0 have booked bogus purchases amounting o
R$.328,1%,70,325 in AY 2010-11 Tt further claimed
ikt owt of total bogus purchases, il has passed fictitious)
entrics_without involving monciary transactions from)




three  partic Enterpr . Pavilra
ntrastructure und Balaji fibre Reinforce Lid of Rs,
67.72 crore. 1. In arder to nullify the credit appearing in
the books of account, the company passed journal
entrics to eredit share capital and share premiom and
lebited trade creditors' accounts by Rs.62,72,35,875, ii.
[TAT, in its order, added the sbove Rs. 62.72 crore and
consequent expenditure of Re.2.19 crore incired to
wise bogus share capital, to he income of thy
company. It may be noted that the company did no
challenge the cxistence of bogus purchases and sales,
which resulted in falsification / manipulation of books
of accounts, in its submission before ITAT. Conclusion
jAxis Bank classified the borrower as Fraud', based on
he adverse observations i the fovensic audit report
and consensus decigion by the lenders. The Bunk
classified the account as travd and reported the case to
the RBI ot 19 Febrrary 2021,

Action Taken / Proposed 1. Legal recourse for recovery
has been initiated by the Bank. il. The complaint has
been lodged in the matter at Head, BS&F Zone CRBIL
New Delhi on 20 March 2021 iii. The exposure has
been prsdeatially written-off by the Bank

Statements by Freight Net Private Limited

Case  of Forged / Fabricaed  Financiai

Backgronnd Freight Net Private Limited (FNPL} i
enpaged in the business of freight forwarding und
logistics services to customers for their export / imporl
to and from across the globe. The company started ity
operations in 2014 and is based in New Delhi. Barking
Wrrangement Axis Bank sanctioned cash credit limit of
Rs.6 crore and term loun of Rs2 crore to FNPL]
inchuding takeover of limits from State Bank of India,
in November 2017, The CC limit was farther reduced
by Bank to Rs.5.30 crove in April 2009, Axis Rank is
the sole lender to the company. NPA uand Recovery|
Action i. The borrower was classitied as NPA by Axiy
Bank on 29.02.2020. ii. Loan recall cum guarantee
invocation notice was issued by Axis Bank on
B0.G1.2021. Group Fxposure Axis Bank presently has
exposure in the below mentioned group entity of
FNPL: Dart Air Services Private Limited : Credil
exposure Rs.4.35 crore (IRAC: Doubtful 1) RFA
Classification  The  following EWS  alerts  were
[gencrated  for  the  borrower on 18.06.2020: i,
Significant a/c imegularity u. Significant dvop in half]
yearly eredit amount in working capital facilitics iii,
Critical issues hightighted in the inspection The
borcower was classified as RFA by Axis Bank on
18.08.2020 based on irregularity in the account and
discrepaneies observed in debtor's position reported to
the Bank. Forensic Audit Observations Axis Bank
appointed Mukesh Raj and Co. on 09.10.2020 tof
conduct forensic audit of the borrower with revicu
period from 01.04.2017 to 3G.09.2020. The borrower
did not fully co-operate with the forensic auditor and
did not share information/ back-wp documents and
clatifications sought from them. Draft forensic audiy
report was submitted on 29.01.2021. Subsequently,
clarifications to the adverse findings in the report were
sought from the borrower, which were received by the
auditor from the borrower on 06.02.2021. The final
forensic andit report was submitted on 15.02.2021. Key|
lindings of the report are given below: 1. Submission of
A certificate stating that share capital of Rs.0.50 crore]
was infused, m spite of no infusion being done . Non
disclosure of wansactions with group concern in
pudited financiats, in spite of cwstanding receivables
worth Rs.1.56 crore iil. Repayment of unsecured loan
fRs..04 crore to directors without permission of thej
Bank iv. Payment of Rs.0.44 crore made o a dircctor
during a peried from 01042017 1o 30.09.2020 in
exeess  of remuncration  payabie,  Conclusion by




Forensic Auditor The company 15 a non-coope
borrower, which appears o have perpetrated  fraud
ipon the Jender as evident from the findings derived on
he hasis  of infurmation/documents  provided.
Conclusion Axis Bank classificd (he borrower g
Fraud', bused on the adverse findings of the forensic
audit report. The Bank classified the account as fraud
and reported the case to the RBT on 03 March 2021

Action Taken / Proposed: §. Legal recourse for recovery
has been initiated by the Bank. ii. The complaint has
heen lodged in the matter at Beconomic Otfence Wing
(LOW), Mandir Marg Police Statton, New Delhi on 17
{farch 2021, iii. The amounl involved has been
provisionally held by the Bank,

Statements by Easterm Gascs Linited

Casc of TForged / Fabricated Financial

Company Background i. Eastern Gases Ltd (LGL)/
incorporated on 14.02.1994, i engaged in bollling and
trading of LPG cylinders and other allied activities. ii.
IEGL commenced LPG bottling operation in 1998 at it
plant in Durgapur, West Bengal. The company had also;
nequired two LPG bottling plants ar Telangana and
Bengaiuru, Banking Arrangement & As at Junc 2017
41, availed working capital limits of Rs.47 ¢rore from|
a Consoritm formed by Ceniral Bank of India (Lead
IBank), DBS Bank and Axis Bank. Additionally, ICICI
[Bank had sanctioned OD limit of Rs.11.95 crore and
IDBS Bank had sancoioned TL of Rs.15.46 crore to
IEGL outside Consortium. it. Axis Bank sanctioned CC|
limit of Rs.7 crore 10 EGL in June 2012, The limit was
enhanced to Rs.19 crore in 2015, Resolution and
Insolvency Proceeding i. The borrower was classified
hs NPA by Axis Bank on 23.04.2017. i EGL was
admiticd for Corporate Insolvency Resclation Process
CIRP}) vide NCLT order dated 08.11.2017. ii1. NCLT]
issued an order for liguidation of the company on
21 08.2018. The company is still under ligudation. iv
During January 2021, the liquidator informed that a
successful bid was received Tor the properly  ay
Durgapur, Distributicn of the auction procecds will bel
done only after tansfer of leaschold rights lo the
bidder Group Lxposure Axis Bank docs not have any|
cxposure in the group companics of Eastern (ases)
Limited. RFA  Classification The barrowsr  was|
elassificd as RFA by Axis Bank on 03.09.2020, based)
on fraud classification by [CIC! Bank. Forensic Audi
Manish Barelia and Co was appointed by  the
Resolution Professional o conduct a forcnsic audit off
[FGL with  veview  period  from  07.11.2015  to)
07.11.2017. Key findimgs of the forensic audit reporq
arc as follows: i Write off of inventory of LPG
cylinders valucd at Rs.11.57 crore in FY2018. No
supporting  documents for purchases ot said LPG
cylinders over the previous two years were provided Lo
the auditors ii. Write off of trade receivables of
Rs.18.98 crove (over 33% ol rotal receivables) )
FY20312. No suppotting documents for the  said
recejvables  were  provided w0 the  auditors il
Receivables of Rs.6.85 crore outstanding from a
company which had not filed audited Nnancials with
MCA after March 2008 7v. As against sales of Rs.25
crore in Q4 of FY2017, sales invoices of anly Rs.3.20
crore were avallable Tor verification v Re.30.10 crove
was paid to a company, which las been struck off from
ROC, during the veview period. Lenders' Discussions
Most reporting of the borrower as fraud by JCTCT Bani|
n 26.07.2020, Axis Bank requested the Lead Bank to
icall a lenders' meeting to discuss the same. Lenders]
meetings were held on 13.08.2020 and 20.11.2020 1)
discuss the issuc. Lenders requested TCICT Bank 1o
share the rationale Sor their frand classification. JCICT
Bank, vide mail dated 26.3[.2020, advised that they|
have classified the bomower as Fruud' based on
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findings of the forensic audit report from Manish
Barelia and Co. The master was further discussed in
lenders meeting held on 03.12.2020. a) Tt was noted by
Central Bank of India that ICICT Bank was not part of
fthe fending Censortium and an unsecurcd creditor,
Further, the COC had not taken any decision on
Iraud/mon-fraud  classification based on  the  said
fovensic report. b) Further, NCLT has not taken
cognizance of fraudulent transactions under scetion 66,
c) Central Bank of India proposed to conduet a fresh
forensic audit to cstablish fraodulent  transactions
conclusively. In the meetings dated 05.12.2020 and
11.02.2021, Axis Bank requested the lenders to ke
final decision on fraud classification based on findings|
of the fovensic audit report.  However, no
consensus/majority decision was taken by Consertium
with respect to fraud classification. Diraft minutes of the
meeting were shared on 12.02.2021. Status with other
[Lenders As per CRILC records, the borrower has been
classificd as RFA by Axis Bank and Fraud by TCICI
iBank. Conclusion The borrower was classitied as fraud|
by Axis Bank, based on adverse findings of thy
[forensic audit report. The Bank classified the accoum
as fraud and reperted the case 1o the RRT on 03 March
2021

Action Taken / Proposed i. Legal recourse for recovery
has already been initinted by the DBank. ii. The
omplaint has been lodged in the matter at Jt. CP
Crime) Kolkata on 04 March 2021, {ii. An amount of 2
13.5 million was recovered during FY 2020-21 and the
remaining amount involved has heen prudentiaily
written off by the Bank,
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Case ol Diversion of Funds by Tribhovandas
Biimjt Zaveri and Sons Retail Private Limited

353.60

Company Background i. Tribhovandas Bhinji Zaver
and Sons Retaif Pvt. Ltd. (TBZSRPL), incorporated on
[26.03.2015, is engaged in retail sales of plain and
diamond studded jewelry. The company's showrooms
arc focated in Mulund (Mumbai) and Nagpur. ii. The
company is jointly promoted by the Zaveri and|
Gawande familics. Mr. Hemant Zaveri and Mr. Sagay
Faveri together holds 65 percent of the shares of
TBZSRPL, whereas balance 35 percent of shares werg
eld by Vans Scientific Information Pvt Ltd {promoted;
by Mr. Anant Gawande). iii The Gawande family have
o promoted various business like Taiwalkar Beue
Value Fimess Ltd (chain of gymnasiums), Talwalka
Club Litd., India Cookery {chain of restaurants),
Brainworks pre-school Pyvt. Lid. {chain of pre-primary]
schools).  Banking  Arrangement i, Axis  Bank
sanctioned cash credit limit of Rs40 crore to the
lcompany in 20135, The Hmit was reduced to Rs.36 cror
in 2019. ii. Axis Bank is the sole lender to the
company. NPA and Recovery Action i. The borrowes
as classified as NPA by Axis Bank on 29.08.2019. 1.
The borrower has been admitted for insolvency]
procecdings vide NCLT order dated 16.12.2019, Thel
Conmuttee of Creditors (CoC) approved for filing ol
liquidation in  the mecting dated  23.11.2020,
Liguidation order is yet to be wsued by NCLT. Group)
Fixposure Axis Bank does not have any exposore in the
wroup companies of Tribhovandas Bhimji Zaveri and
Sons Retail Pvt. Ltd. Forensic Andit: Mazars India 1.1.P
was appointed by Axis Bank (o conduct a forensic audil
o' TBZSRPL with review period from 01.09.2015 1of
18.06.2020. Key findings of the forensic audit repord
are as folows: i The company bas not been
couperative in arranging visit o its showrooms to)
verify stock of Rs48.30 crove reporicd in stock
statement, which raises suspicions about the veracity
and geunineness of the reported stock. i1, 20,117 grams
of gold was purchased from an nterested party for

Rs.7.08 crore and sold to another interested party for ol




lower amount of Rs.6.69 crove during Oclober 2018 10
March 2019, 1. Reecipt and payments for sale and
murchase of Rs.80.80 crore to / from BG Jowellers,
Bharal Gems and National India Ballion were not
recorded in the books of accounts iv. Receipt and
payment eniries of Rs.8 crore with Anfin Tnvesiments
Pvi. Lid. recorded in books of accounts, were ol
reflected in the bank statements v, Payments of Rs. (164
krore made to promoter and family members; cash
payment of Rs.d1l crore made to a velative of the
promoter Transaction Audit Mazars Indiz LLP was
ippeited by Resolution Professional to conduet o
iransaction sudit of TBZSRPL with review period from)
16.12.2017 1o 16.12.2019. The following trasactions|
were categorized under section 86 of Tnsolvency and
[Rankruptey Code (Fraudulent trading and wrongful
trading Iransactions): i. Irregulatities in Financials i
Transaction with intercsted partics. i1l Knocking off
ransactions to inflale the books of aceounts iv,
[Inexplained payments on behalf of Mr, Vanraj Zaveri)
The findings of the report woere similar to the findings
ot teh forensic audit report. RP has filed an aveidance:
application  with NCLT citing transactions under
scetion 43 and  seclion 66 of Tnselvency and
Bankruptey Code. Cenclusion i, Conclusive loreasic
audit report conlaining matertal adverse observations
blong with borrower's explanations was submitted on
22.02.2021. ii. Transaction audit report containing
lacdverse observations with respect to misrepresentation
ot financials and diversion of funds was also submiitted,
Further, avoidance application was alse filed by
Resolution Professional under section 43 and section
66 of Tnsolvency and Bankruptey Code. ifi. Based on)
Ihe above, Axis Bank classified the borrower as 'Fraud',
The Bank classified the account as fraud and reporied
the casc 1o the RBI on 12 March 2021

|Action Taken / Proposcd: i. Legal recourse for recovery
has already heen initated by the Bark. ii. Thel
complaint has been Jodged in the matter with Economig
Offence Wing on 19 March 2021, iii. The exposure has)
been prudentially writlen-off by the Bank.

112 Case  of Forged /  Fabricated  Financial]  25.10 Background i Dr. Gandhi's Laboratory Pyt Ltd
Statements by Dr. Gandhi's Laboratory Private DGILPL), based in  Kolkata, is engaged in
Limsted nanufaciuring of oral pharmaceutical products, mainlyl

lifestyle drugs, and fruit juices and hydrants. ii. DGLPL
is promoted by Dr. Chetan Gandhi, a cardiologisy
consultant. ji. A parmership firm named Dr. Gandbi's
[Laboratory was established in 2004, DGLPL was
incorporated on 27.01 2014 and subsequently all assets;
nd liahilitics of the parnership firm were granglencd
o it Banking Amangement i Axis Bunk  las
sanctioned cash credit fimits of R 100 crore and term
louns of Rs.1.30 crere to the company, by way of
iakeover of limits from TDBI Bank and Federal Bank,
n 09.07.2018. it. The CC facility was subsequently|
cnhanced to Rs.1.530 crore on 10052019, i, Axis
Bank is the sole lenders 1o the company. NPA and
Recovery Action 1. The borrower was classified ag
NPA by Axis Bank on 29.01.2020. . The advances)
were recalled by the Bank on 22.09.2020. ii)
SARFAES] notice w's 13(2) was issned on 21.10.2020)
and netice wis 13 (4) for taking symbeolic possession of
properties charged (o the Bank was issucd  on
19.01.2021. Group Fxposure Axis Bank has crediy
cxposire of Rs.2.95 crore in Cygous Pharmaceuticals
Pyl Ltd, which is an associate concern of DGLDPL
TRAC: Substandard) RFA Classification Axis Bank
elassificd the borrower as RFA on the basis of change,
in meanagement without prior consent from the Bank.
Investigation Findings 1. Substantial variation between,
arovisional and aodited financials of FY18, with nct
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profit overstaled by 60 pen NW pverstated by 48
peréent and enm liabilitics understated by 68% in th
provisional fimancials. ii. The borrower had showed|
equily infusion of Rs.1.63 crove in provisional financial
ot FY18. Further, a CA certiticate was submitted prior
to disbursement eonfirming said equity infusion, as per
terms of sanction. However, no equity infusion was
done by the promaoter. iii. Non routing of sales proceeds
through cash credit account of the Bank. iv. Transfor of
51 percent sharchelding by the promoler to two new
firectors without taking approval from the Bank.
Conclusion The borrower was classified us ‘Fraud' by]
Axis  Bank, based on  the following: i)
isrepresentation in tinancizl statement and CA
certificale submitled o the Bank for availment of
fimits. ii. Potential diversion of funds by non-routing ot
transactions through Axis Bank, as pointed out in stock
audit repori. The Bank classified the account as [raud
und reported the cuse to the RBY on 22 March 2021

Action Taken / Proposed i. Legal recourse for recovery
has been initiated by the Bank. ii. The complaint has
been lodged i the matter at Joint C.P. (Crime), Lal
[Bazar Bank Fraud  Section, Kolkata Police
[Headquarters, 18, Lalbazar Stree on 18 March 2021
i, The amount invoived has been provisionally held by
the Bank.

113

Case of Misappropriation of funds - Staff by
BMr, R. Satish

Mr. Neerukonda BR Prasad, customer of the Bank and|
his family maintain savings bank accounts with ou
Tagarapuvalasa  Branch.  The  customer  alleged
misappropriztion of funds, aggregating to Rs,54.7¢)
fakhs, from his daughter's, Ms. Ahutluri Prathima)
lecrukonda and his son in law's, My. Pavan Atluri
ceounts without their knowledge and consent. He also
complained about mis-appropriation of funds to the
une of Rs.100.00 lakhs from his daughter’s aceount,
[Phe customer had further alleged igsuance o
fabricatcd/fake  account statements for the abovel
accounts. Review of the transactions in the accounts of]

s. Atlun Prathima Neerukonda and Mr. Pavan Atluri
cvealed that, an appregate amount of Rs.54.76 lakhs
was misappropriated from their accounts by way o
jcash withdrawal and intemal transter transactions. The|
cheyues, used fur the disputed transactions, were
scrutinized and it was found that the customer's
signatzres were forged on those cheques. The cash
payments were reccived by the Branch Head, Mr. R,
Satish. Tt was also revealed that, Mr. R. Satish had
fraudulently opencd account in the name Ms. Atluri
Prathima Necrakonda by forging her signature on th]
account opening  forms and  misusing her KYC
docnments/photographs from her existing account. Arn
pmount of Rs. 100.00 lakhs debited to savinps bank|
pecount of the customer, Mr. Neerukonda Prasad as per
his mandate, for omward credit 1o his daughter's, Ms,
Adun Prathima Neerukonda, actual accoumt, was)
credited to the fraudulent account opened in the name|
of Ms. Atluri Prathima Neerukonda, Mr. R. Satish, had
taken custody of undelivered cheque books of thesel
three accounts. ile had used the cheques trom thesy
lchequaes book (o withdraw/transfer the funds by forging
customers’ signafiwes. Mr. R. Satish had subsequentl
provided fabricated  account  statements to the
customers’, Mr. R. Satish has confessed (o his misdecds)
and entire mis-appropriated amount has been recovered
and restored to the customer's accounts. Root Cause of
fraud i. Misuse of the authority by Mr. R, Satish while]
working as Branch Head. . Non-adherence of the
Bank's guidelines by the Branch officials. The Bank
classified the account as raud and reported the case to
the RBT o 13 April 2021
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Action Taken/being taken i Entire amount iny

ihe fraud has since been tecovered. i Stafl, Mr. Ry
Satish has been dismissed from the services of the
M3ank. iii. The Police complaint has been ledged in thy
imatter at Bheemili Police Stations as on 17 April 2021,

[Cage of Diversion of Funds by PGC Corporation
i imited

{“ompany Background i. PGC Corporation Ltd. {PCLy,
cas established as a proprictorship concern in 1984 and
was subsequently incorporated as a company  on
20.06.2006. The company was engaged i the]
nanufacture and export of readymade garments with g
production capacity of 2,253,000 pieces of garments. iy
The company was originalty known as Premdurad
Export Pvi. Lid. and was morged wilth a group
company named Premdurai Spinning Mills Ltd. in July
2011, Post merger the merged entity was named as
PGC Textile Corporation Pyt. Lid. The company again
changed its name e PGC Corporation Lid w.ef]
19.11.2012. Banking Arangement 1. Axis Bank
sanctioned working capital credit limits of Rs.50 crord
ko the company in 27.06.2011. . Axis Bank also
sanctioncd a Foreign Currency Term Loan of Rs.47.25
crore on 29.09.2011 for the purpoese of acquisition ol
35% stake in Switcher Holdings SA, Switzertand, The
loan was repaid and closed on (6.04.2013. ifi. As on
23.12.2015, PCL was availing working capital eredi

limits of Rs326.56 crore and term loan mitstandiug‘
debt of Rs.34.71 crore from 5 lenders. Presentty, crediy
tfacilities from 3 Jenders are outstanding, with Indian|
Iverscas Rank being the largest lender. Resolution and
Recovery Proceeding i. The borrower was classified ag
IPA by Axis Bank on 30.07.2016. ii. Axis Bank filed
Original Application (OA) in Debis Recovery Tribunal
DRT) Coimbatore on  11.08.2017.  Recover

sroccedings in DRT arc in process with the next
hearing scheduled on 20.09.2021 Group Exposure Axis
Bunk docs net have any cxposure in the group
companics of PGC  Comoration  Limited. RFA
Classitication The borrower was clussified as REA by
lAxis Bank on 30092020, based on  “Fraud)
klassification by Indian Overseas Bank. Forensic Audig
The bomower was classified as Fraud' by Indian
Overseas  Bank  (JOB) on 05.03.2020. As  per
submissions o Central Fraud Registry (CFR) by 10B,
it is understood that 10B appoeinted M/s Thakker and
Sanghani, Chartered Accountants te conduct a forensig
audit of the borrower. The forensic andit report wag
submited on 18.02.2019, based on which the bonowe

was classificd as 'Fraud' by TOB. Axis Bank repeatedly
requested 1013 10 call a lenders’ meeting to discuss the
same and share the forensic audit report. In spitc of
nuitiple requests by Axis Bank, TOB did not call o
neeting and did not share the foreasic audit report. In
view of aforementioned, Axis Bank appointed J O
Kabra and Associates to conduct forensic andit of PCL
on 24.12.2020, with review period from 01.07.2013 to
31.07.2016. The final forensic audit report was shared
wvith Axis Bank on 25.03.2021. Key findings werce as
below: 1. Adjustment of trade receivables of Rs.393.21
crore from relaied panics against trade payables from
bther related parties between FYI2 and FY 14 1)
[Utilization of packing credit dishursements of Rs.32.56
crore for unauthorized purposes like investing in
another company, cxlending  unsecured  loans and
pavment o partics not divectly related to export sale.
iii. R5.26 crove paid from the cash credit account as an
wsecured loan to T-Mart Textiles Pvic Lid,, an entity
will whom company did not have significant business
kransactions. iv. FCTL disbursement of Rs.43.15 crore,
sunetioned for wwvestiment in Switcher Holdings SAJ
Switzerland, was brought back in the company as sharg
bpplication money. Conclusion The borrower  was
clagsified as fraud by Axis Bank, bused on adversg
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findings of the forensic audit report. The an
classified the account as fraud and reparted the case 1o
the RBl on 15 April 2021

Action Taken / Propused i. Legal recourse for reCovery,
ias already been initiated by the Bank. ii. The Bank
ad informed 10R (Lead Bank and PSU) on
07.04.202F on Fraud classification and advised 1o file
complaint with CBI by including Axis Bank as one of
he complainants. fit. The cxposure has  been
prudentially written otf by the Bank.

115 Case  of Forged / Fabricated Financiall  |123.70 Company Background Pyramid  Saimira  Theatre
Staterments by Pyramid Saimira Theatre Linited Limited (PSTL) was engaged in the busincss of film

production,  distribution  and  exhibition, Banking|
Arrangement 1. PSTL availed credil jimits of Rs.137.85
crore from 10 banks as at 06.11.2009. ii. Axis Bank
sanctioned working capital limits of Rs.23 crore (o the
company on 31.10.2008. NPA and Recovery Action i
IThe borrower was ¢lassified as NPA by Axis Bank on
30.09.2009. ii. The advances were recalled by Axis
Bank on §7.10.2009. iji OA was filed by Axis Bank on
1.02.2018 before DRT, Chennai. DRT passed order!
lated 09.06.2013 in favor of the Bank. However, there
as no subscquent recovery duae to lack tangible assets
f the borrower. iv. The Bank filed a petition against
he borrower w/s 138 in 2010 pursuant 1o dishonoring]
of a cheque of Rs.40 lac. Hearing is ongoing in th§|
rase. Last hearing, scheduled on 08.03.2021, has been
gjourned. Next date of hearing is vet 1o be notified.
Group Exposure Axis Bank docs nol have any|
exposure in the group companies of the borrower, RFA|
Classification i. The following EWS wigger wa
wenerated for the borrower: Account declared as fraud
by Bank of India. . The borrower was classificd as
RFA by Axis Bank on 16.02.2021 based it the above
trigger. Forensic Audit The borrower was clussified as
Fraud' by BOT on 14.10.2020. We understand fiom
submissions made by BOT to Central Fraud Registry
CFR) that they had appointed M/s Chaturvedi and Co
fo conduct forensic audit of the borrower with review
period from 31.03.2003 1ifl 29.03.2009. The forensic
pudit report was sobmilied on 31.08.2018, based on
viich the borrower was classified a5 "Fraud”. BOL is
et to share the forensic audit report with Axis Bank,
despite repeated follow-ups for the same. As per the]
submissions made by BOI in CFR, key findings of the
forcnsic audit were as below: i, PSTL, being a hsted,
rompany, did not adhere to rules and regulations Iaid
lown by SEBI. ii. The fullowing lerms of sanction
were not coimplicd with: a) Submission of end use
certificate for the Hmits disbursed: b) Obiention of]
cxternal rating on or before 30.09.2008. iii. Net worth
staterment pravided by onc of the guarantors, Mr.
Saminathaa, included an immovable property in which
he had only 0% shareholding. As per forensic auditor,
this amaunted 1o mistepresentation to the bank. SERT
Observation i, The company inflated its profits and
revenues o quartedy and annual financials for FY
ROO8 disclosed In the stock exchanges, by passing]
lictitions coties in books accounts. §i. PSTL did nof
provide records pertaining  to  rcccivables  and
agreements with theatres even afler time granted by thel
investigation anthority. which was a breach of law and
indicated PSTL's intention to hide information. iii.
PSTL  alloticd  sharc  warrants 1o promoter  Mr)
Saminathie without receiving the subseription amoun
for the samie. Conclusion Axis Bank has been regularly
tfoHlowing up with BOT for sharing of the forensic andit
report and scheduling a lenders’ meeting to arrive at o
ponsensus decision on the matter. However, BOI is yef
o share the report or schedule a lenders' meeting, In
icw of the aforememtioned, the horrower was
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classificd as ‘Fraud” by Axis )3ank, based an the
[ollowing: i, Adverse obscervations in SEBI order dated
23.12.2010 regarding misyepresentation in financial
statements. 1i. Adverse findings of forensic andi
conducted by BOI, as reported by them in CFR. Thy
Bank classified the account as fraud and reported the
case 10 the RBT on 20 April 2021

Action Taken / Proposed & Legal recourse for recovery|
1as alrcady been initiated by the Bank. 13 Lead Bank
has been informed to fle CBL compliant as per RBI

lruidelines. The Bank will be lodging Pelice complaint

against the company and its dircctors. 1ii. The exposure
as been prudentially written off by the Bank.

tie

K akinada Limited

Casc of Dnversion of Funds by Scmbmarine

RBackground Sembmarine Kakinada Limited (SKL)|
incorporated on  11,11.2009, was engaged in the
business of building, repair and scrvicing of olfshore
ressels and stuctures. SKL is & joint venture of]
Sernbawang  Shipyard Pte.  Limited (Singapore),
i akinada Infrastructures Holding Private Limited and|
Tndia Infrasimerure Ple. Limited (Singapore). Bauking
Arrangement The borrower avalled Jimits from a
somsortium of 4 banks lead by Axis Bank. Total ¢lains
I Rs. 835.87 crore from consertinm fenders have been|
wdmitted under Corporate Insolvency  Resolution
[Process {CIRP). Axis Bank sanctioned varions credit
[facititics to the company commencing from December
R0, with initial sanction of a Bank Guarantee o
Rs.2.67 crore. Axis Bank sanctioned ECB facility of
USD 115 mio and LER of USD 7.50 mio to SKL in
lAugust 2011, Hold position of Axis Bank posi
syadication of the ECI3 facility was USD 60 million,
lout of which only USD 48.30 million was disbursed
ind the balance limit was cancelled. NPA  and
Rccovery Action The horrower was classified as NPA
by Axis bank on 01.03.2017. A suil was filed agaist
the bomrower and puaraniors in DRT Hyderabad on)
22.03.2019. The borrower was admitted for Corporatc]
msolvency Resolution Process (CIRP) vide NCLT)
order dated 22.09.2019. CIRP process is ongoing. Total
claims from financial creditors admitted 4l 24 03 2021
as Rs.897.5]1 crore, including claims of Rs.835.87
crore from lendimg banks (Axis Bank's sharc way
25,401 37 crore) and Rse.GL64 crore from related
parties. RFA Classification Axis Bank classified thg
bortower  as  Red  Flagged  Account  (RFA}  on)
13.01.2020, on the basis of adverse observations in
drafl forensic audit report. Forensic Audit Observations
Axis Bank appoimnted T. R. Chaddha and Co. LLP on
02.05.2018 1o conduct lerensic audit of the borrawer
covering review peried from 01.04.2016 1o 31.03,.2018
Harsiant to direction recerved from Ministry of Finance]
(initiation of forensic audit in cases where lotal banking|
exposwe is in excess of Re50 crore). The forensid
budit repert received on 11.07.2020 was inconclusive,
Transaction  Audit The Resolution  Professional
appointed M/ Sarath and  Associales to conduct
Transyction Audit of SKL covering two year periocd
prior 10 CIRP commencement date (i.c. 23.09.2019);
The transaction audit  report  was  recerved  on
28.07.2020. No ransactions wore  classified under
section 43 (Preferential Transactions), section 43 and|
46 (Undervalucd  Transaciions) and  section 49
Defandimg  ereditersy  of IBC. The  following
transaction was classificd under section 66 (Fraudulent)
or Wrongful trading): Purchase of a cranc worth Rs.43
crore in FY2014 from a related party, whose linancials
did not reflect commercial standing to support the
asscls supplied to the borrower, Lenders' Discussion
oand Extension of Review Perlod The forensic audit
findings were discussed in lenders’ meeting held on
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17.07.2020, wherein afl lenders agreed that the forensic|_ |



audit report is not conclusive and prima facic does noy

" lconclusively  establish any incident of fraud. The

lenders decided that the borrower may not be classitied
ps fraud based on suid report. The transaction audit
conducted under CIRP reported one transaction vnder
section 66. However, il was outside the review period
of the audit. Tn the meantime, the RP appointed M/
Sarath and Associates on 11.06.2020 1o carry oul
transaction cum forensic audit of the borrower with an
extended review period from 01.04.2011 1o 31.03.2017,
Transaction-cum-forensic Audit Report with Extended|
[Review Periad M/s Sarath and Associates submitted|
the final transaction cum forensic acdit report with the
lenders on 05.04.2021. Key tindings of the report arc as
[foilowing: The borrower purchases a dry dock in 2012
at a price of USTY 42.22 mio from a related party,
which had bought the same in 2011 for USD 21.65
mio.  Avoidance  Application: The RP filed an
avoidance application with NCLT citing classification
of the abuve mentioned transaction w's 66 of TRBC,
Lenders' Discussion: A mesling of the lenders was held
pn 12.04.2021 to discuss the Jatest forensic audit report.
The lenders unanimously agreed to classify the
borrower as 'Fraud' bascd on adverse finding of the
eport, subject to approval from competent authoritics
in cespective banks. The mimutes of the meeting were
ceoived on 13042021, Conclusion: Axis Bunk
classified the borrower as ‘Frand', based on thel
following: 1, Adverse observations in transaction-cum-
forensic audit report dated 05.04.2021. ii. Avoidance
application for transactions wnder section 66 of IBC
filed with NCLT. iis. Consensus decision by lenders o
lassify the borrower as 'Fraud'. The Bank classified
the account as fraud and reported the case to the RBI
on 14 May 2021

Action Taken/Proposed i. The Bank to continue
suitable 1ecovery proceedings under NCLT. 4. Tho
complaint fHled with Economic Offence Wing on 23
8-2021. The Bank has issued mandate letler to Union)
Bank of India for filing of CBI complaint, jii. 100%,
Ppravision has ufrcady been made,

Case  of Forged / Fabricated Financial
Statemcnts by Paras Bhavani Steel Privale
Limited

Background Pazas Bhavani Stecl Private  Limited
(PBSPL), incorporated on 03.10.2007, was engaged in
manufacturing  of stainless steel ERW  (electric
resistance welded) pipes, tubes, U-tubes, ctc. The)
company's  manufacturing  facilivics are located  aff
Odhay, Ahmedabad and Rajpur, Mchsana {Gujarat).
[The operations of the company have stopped since
October 2019. Banking Amangement i. PBSPL availed
working capital limits of R$.52.70 crore and term loans]
of Rs.10.39 crore from a consontium of Bank of Barodd
lead bank) amndl Axis Bank, as on 31.01.2020. ii. Axis
Bank sanctioned working capital Limits of Rs.18 crore
and term foan of Rs.0.5 crore 1o PBSPL in 2013, iii.
[The company also avatled unsceured loans tfrom HDFCH
[Bank (Rs.0.29 crore), Capital Floar (Rs5.0.33 crore))
ICICT Bank (Rs.0.21 crore) and Aditva Birla Finance
Limited (Rs.0.29 crorc) as at 31.03.20019. NPA and
Recovery Action 1. The borrower was classilied as
INPA by Axis Bank on [9.01.2020. ii. Netice under
section 13 (2) of SARFAESI has been issucd on behali|
of the consortium lenders by BOB on 29.02.2020.
Symbolic posscssion of the asscts charged (o the
lenders have since been obtained. An Enfovcemoent
Agency have been appointed by BOB for taking
Physical possession of the assets. ifi. Recall notice has|
been issued on behalf of consortium lenders by BOB
n 19.06.202¢. iv. Original Application has been filed,
o1 behalf of consortinm Ienders by BOB with DRT - 1
hmedabad on 23082020, Ex-parte interim order

dated 11.12.2020 was passed by DRT on the QA v,
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Mwa collateral propertics were sold in an avction on
12.03.2021 for sale procecds of Rs.1.27 crore (3
residential  property  at Vadaj, Ahmedabad) and
Rs.10.65 crore (factery land at GVMM, Odhav,
|Ahmedabad). Partial sale proceeds of Rs.2.80 crore
have been received and distributed propartionately|
ctween the lenders. vi. Axis Bank's shave in realized
kale proceed was Rs0.72 crove, which has been
adjusted against outstanding in £C account. Group)
Exposure: Nil RFA Classification The borrower was
classified as RFA by Axis Bank on 04.11.2020 on the
basis of adverse observation m draft forensic audit
cport. Forensic Awdit Observations BOB (lead bank)
ippointed J Gupta and Co LLP on 05.03.2020 to
onduct forensic audit of the borrawer for a review
period fiom 01.01.2018 to 31.03.2020. The forensic
andit report was received on 20.14.2020. Findings of
the report were discussed in the lenders meeting held
on 18.12.2020. No conscnsus decision on fraud/non-
(raud classification was arrived at in the meeting. In they
enders meeting held on 16.01.2021, the forensic
bnditor was advised to incorporate clarifications froml
the management in the forensic audil report. Based on
instructions from the lenders, forensic auditors sought
clarificaiions regarding their  findings  from  the
biapagement of the compary. Certain clarifications
were teecived from the borrower on {18.02.2021. The
fovensic  avditors  subsequently  requssted  thel
management for a meeting to discuss (he responses
further. However, no response was received from (he
horrower, Fotensic auditor submitted an additional
report dated 01.03.202), incorporating the responses|
from the borrower. The key findings of the report arel
wiven below: i. Closing position as at 31.03.2020 with
respect lo a number of connterparties was  noi
consistent with transactions executed during the review!
period as seen below: (a)In case of 6 key supplicrs
customers of the borrower, payable position as at
[11.03.2020 was assessed at Rs.17.45 crore, against
Rs.0.65 crore as per the books of accounts (bjln case of
19 key panics of the borrower, receivables position ag
at 31.03.2020 was asscssed al Rs.5.96 crors, againsl
Rs.0.30 crore as per the books of accounts 1i. There wagy
nderstatement of inventory valuc by Rs.33 crore as on
31.03.2020 iii. No supporting doecaments  (lory|
receipts, weighment slips) were held on record for
levalved LCs amounting lo Rs.6.68 crove iv. Based on
(ke above observations, the forensic audior have
conchuded franduwlent  encashment through  forged
instruments, manipulation of books of account or
iough fictitious aceounts and conversion of property.
Discussions by lenders i. Axis Bank has been regularly
lollowing up with BCB (lead bank) for scheduling a
lenders’ meeting to discuss the forensic audit findings)
bnd to arrive at a consensus decision on fvaud/hon-
fraud classification of the borrower. [Jowever, BOB i3
vet to schedule a meetmy, Conclusion Tn view ol
aforementioned, Axis Bank classified the borrower as|
Fraud', based on the adverse chservations in the
forensic andit report. The Bank classified the account
as fraud and reponed the case to the RI3N on 14 May
2021

Action Taken / Proposed 1. Legal reconrse tor recovery|
has been initiated by the Bank. i, The Bank will be
lodging Police complaint against the company and its
firectors. iii. 100% provisioning has been done as per
wuidelines.

IR A Himasinka and Co (Prop. Mr. Sambhy

Saran Sharmay

T
'Y

Case  of  Fake KYC  Documents byl

A proprictorship current account was opened in thl
name of M/s. RAHimasinka and Co, at our
Samantarapur Branch, where Mr. Sumbu Saran Shurmal
aus proprictor of the firm. As stated in the Economig]
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Offences Wing Notice, twenty three demand dralts,
iggregating  to Rs.1,93,70,00G, issucd by 'Qdisha
Gramya Beonk' favouring 'R.A Himawsingka and Co!
were  wrongly collected through currenl account)
R.A Himasiitka and Co' with our Bank. Serutiny of the|
KYC  documents  of  the curent  account,
R.A.Himasinka and Co, revealed discrepancics. The
firm's proprietorship rubber stamp affixed on the
ceount  epening  form (AOF) and  other KYC
documents (Rentai agreemen! tor address proot]
lcarner's driving licence and VAT certificate towards)
proof of proprictovship firm) were in the name . of
R.A.Himatsingka and Co' and nol as per the title of thg
pecount, 'R.A Himasinka und Co'. The VAT certificate,
held with AOF, and the PAN details mentioned on the
AOF were found to be invalid. Further, during the fresh
field verification, it was found that the frm was not
existing ul the given address. Scrutiny of statement off
wceount and other records relating to this current
laccount, it was observed that four demand drafts/bank's
cheques issued by Andhra Bank and Bark of India,
hggregating  to Rs. 1,36,97,055,  favouring
R.AHimatsingka and Co' towards loan disburscment
vere wrongly collected through current  account)
R.AHimasinka and Co'. Subsequently, both Andhra
pank and Bank of India, have submitted letters o the
[Bank stating that they have no claim against the Bank]
hs their borrowers have repard their dues. Lapses were
bserved on part of the staff for being negligent during
onboarding of current account of R.A Himusinka and
Co and for collection of other banks demand drafts inl
the third party account. Root Canse: Failure of the staff
to adhere to extent guidelines on onboarding of current
account and for collection of demand drafts. Actions
recommended / taken: i. Rs. 193.70 lakhs is probable
|oss to the Bunk, hence a provision for the loss amount
s been made as contingent lability. In case o
balance amount Rs.136.97 lakhs towards amount
involved, the concemed parties have submitted letters
stating no claim against the Bank. i, $TR has been
filed in the account of M/s. R.A Himasinka and Co, iii.
Police complaint {odged with Lingaraj police station ol
i 2-05-2021: A suitable action has been taken agains
the employees for the Japses observed on their part.
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iCase of Diversion of Fands by IMT Aot
ILimited

Background i. TMT Auto Limited (JAT), incorporated
on 16.G1.1997, is a part of Amtek group. ii, JAL is
engaged in manufacturing of auto components. Tis
products are used in light, medium and heavy
commercial  vehicles,  tractors,  furm equipment,
construction equipment and diesel engines. lit, JAL is
listed on BSE and NSE. Banking Amangement i. JAL
availed autstanding debl of Rs.156.16 crore {as on
21.04.2021} from Axis Bank, IDBI Bank, State Bank
of India and Bank of India, under Multiple Banking
Arrangement. 3i. Axis Bank sanctioned working capital
facilitics of Rs.d45 crore 10 JAL on 20.05.2011. The)
limits were enhanced to Rs.75 crore during 2012-2015,
INPA and Recovery Action i The borrower was
clissificd as NPA by Axis Bank on 17.05.2019. 3, The
advances were recalled by Axis Bank vide notice dated!
27.10.2020. iil. Axis Bank has filed a petition with
“CLT  for initiation  of  Corporate Insolvency
Resolution Process (CIRPY in JAL on 28.11.2020. Thq
borrower i3 yet to be admitted under NCLT. The next
hearing in the matter is scheduled on 03.07.202%,
Group Exposure Axis Bank had the Tollowing cxposurg
in the group companies of IMT Auwto Limited. i Amteid
Auta Limited - R$.36.56 crove (prudentially writien off)
i Castex Technologies Limited - Rs404.61 crore
(pricdentially  written off) RFA  Classification Thel
following EWS alfert was generated for the borrower on
18.30.2020: i Significant increase in inventory as a
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percent of tumover 1. Increase in Fixed Asscts as o
percent of sales il lucrcase n working  capital
beorrowing s a percent of turnover. The borrower was
classificd as RFA by Axis Bank on 26.11.2020, based|
n defuult in payment to banks and non routing of salcs!
yroceeds through banks. Forensic Audit Subsequent to
RFA classification, a lenders' meeting was convened by,
Axis  Bank on 04122020 for discussion  on
appoiniment of forensic auditor. SBI and IDBI Bank
informed that their decision on the matter will be
cdviscd post approval from appropriate authority in
their bank. The meeting was not attended by Bank of
India. Axis Bank regularly followed up with ihe othe
lenders for their concurrence on  appointment  off
forensic auditor. However, the same has not been
eeeived. In view of the above, Axis Bank appointed
Mazars India LLP on 08.02.2021 for conducting
lforensic audit of the berrower, with review period from
)1.04.2017 1o 31.12.2020. The final forensic audit wag
submitted 1o the Bank on 25.05.2021. The key findingsy)
e as under: 1. Unsecured loan of Rs25 crote lo
olding company was incorrectly classified as advance|
to sundry creditors in financial statements. ii. Louns of]
Rs.11.05 crore were cxtended to related party, Stride
Auloparls Ltd. in FY 2019, for which no supporting|
documents were available for verification. i1 Purchase
of nsed fixed asset worth Rs.10.74 crore from a linked
entity, wherein advance payment was made i FY 2013
but the asset was delivered in FY 2020. iv. Write off of
receivable of Rs.5.22 crore from holding company in
FY 2019, without adjusting payable balance ot Rs.1.30,
crore o the same. Conclusion The borrower was
classified as fraud by Axis Bank, based on adversg
findings of the forensic audit report. Action Taken
Proposed 1. Legal recowrse for recovery has already
ccn initiated by the Bank. ii. Police complaint filed)
with Bistupur Police Station on 17-06-2021. iii. The
liraud has been reported to the Special Comnittee for
Monitoring of Large Value Frauds. iv.100 percent
[provistoning has been dote in the account.
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ICase of Diversion of Funds by
[Private Limited

M § Retail

Company Background M S Retail Private Limited
(MSRPL), incorporated on 10.02.2009, is a distributer
lof sanitary ware products of Jaguar' brand. It also
lenpages in rading of tiles and other fittings procured
rom local vendors. Banking Arrangement i. MSRPL
availed working capital Hmits of Rs.40 crore fTom Axis|
Rank (share of 70 percent in total limits), TDFC First
Bank (20 percent share) and Standard Chartered Bank
10 pereent share), under multiple banking arrangement
as on 19.11.2020, ii. Additionaily, the company had
pustanding equipment leans of Rs.2.60 crore from
Fata Capital Finaucial services Ltd and Rs.0.05 crorg
from Siemens TFinancial Services Pvt Lul as on
19.11.2020. iii. The company also had outstanding
unsecured business Joans of Rs.3.30 crore as on
19.11.2020, from {2 different NBFC and Banks|
Shriram City Union Finance Lud., Fulleron India)
{icro  Fincop Lid, Magma  Fincorp, Indiabulls
Ventres Lid., Capital First, Oxyzo Financial Services)
HDFC Bank, Clix Capital, Ugro Capital Ltd., Rattan;
ndia Finance Pyt Lud., Tnered Financial Services). v
Axis Bank inittally sanctioned cash credit facility of
Rs.il crore and term loan of Rs.1.50 crorc (o the
company on 03.01.201 1 by way of takcover of existing
limits from Canara Bank. v. The cash credit limit was|
enhanced gradually to Rs.40 erore by 2017, The himig
vas subsequently reduced to Rs.28 crore in March
2019 vi. MSRPL is also availing corporate card limit
f Rs.2 crove from Axis Bank. NPA and Recovery
Action i. The borrower was classilied as NPA by Axiy
Bank on 26 11 2020, 4. Axis Bank is in the process of
recalling the advances and filing Oviginal Application)




with DRT. Group Exposure Axis Bank has the
lollowmg cxposure in the group companics of M §|
Retail Pyt Ltd. i. Spectra Pipes Pvi Lid - Rs.33.99 crore
SMAT as on 31.03.2021) RFA Classification The
following EWS alerts were reported for the borrowe
on 18.11.2020: 0. High value ( greater than Rs.1 lakh)
cheque bounces it Delay in submission of stock
statement. The account was classificd as "RFA' by Axis|
Bank on 25112020, based on the following: i
Adverse  account  conduct 5. Allegation  against
[Bomrower by GST Auwthorities for involvement inf
illegal cirenlar trading and subsequent cancellation off
(GST registration. Forensic Aundit A lenders' meeling
wvas held on £1.01.202% for discussion on appointment
of forensic auditor. However, other tenders requested
for seme time for seeking internal approvals on the
matter. Axis Bank appointed JC Kabra and Associates]
to conduct {orensic audit of the borrower, with revicw|
period from 03.62.2011 ro 02.02.2021. The borrewer
did not cooperate in the forensic audit despite repeated
follow up reminders from both the forensic auditors)
hnd the Bank. Sharing of information was delayed by
more than 2 months by the promoeters on various
pretexts. The torensic audit report was received by thl
Bank in May 2021, The key findings are as below: i,
During  the review period, sale and  purchase]
lransactions of Rs.316.13 crore and Rs.355.63 crorc
respectively, were entered into with 97 entities, with
multiple dupiicate iedger accounts being operated
mder the name of several of thesc parties. ii.
[Discrepancies in related party  transactions  werd)
observed as under: 2) All sale and purchase transactiong|
rccorded with M 8 Watertech Pvt Lid had consceutive
wimbering of vouchers and dates b) No journal eniry
recorded against payment of Rs.4.49 crore to M S
Walertech Private Limited in FY 2019 ¢y Sales
recorded to Spectra Pipes Private Limited in ledger «id
not contain any details (items, rates, quantities) under
sales description b Between FY2017 and FY2019,
sules of Rs.79.47 erore (19 percent of total sales) and|
purchases of Rs.88.91 crore {23 porcent of total
purchases) were entered with 6 entities, who were]
notificd as fake input crodit issucrs by the Ceniral
Board of Indircet Taxes and Customs  Lenders
Decision i The forensic audit findings were discussed
by IDFC First and Axis Bank in a lenders' meeting. It
was noled that the forensic auditor has concluded thal
the borrower may be classified as Fraud bascd on the
pbservations in the report. Both the lenders agreed to
take up with their respeetive competent authoritics for
fraud classification. ii. It was noted that the promoters
of the company have sought unspecilied tme fov
replying to forensic audit observations. However, i)
view uf continuous non-cooperation of the promuters in
forensic audit and inordinate past defays in information
sharing, it was decided 1o close the forensic audit,
Canccitation of GST Registration i, As per reports in o
local daily newspaper in huly 2019, GST officials
conducted a rilt on group company Spectra Pipes Pyt
Lid. and arrested the promoter, My, Anil Melira, who!
wvas granted bail subsequently, ii. RBI sent a lctter )
Axis Bank on 30.09.2019, sdvising issuance of bogug
sales invoices by the borower and sought certain
details regarding  the cxposure. The details werc
submitied 0 RBI on 19.10.2019. i Names of the
following counterpartics ot MSRPL were mentioned in
the said letter from RBT: Bhavami Steel Corporation,
radhya Wire Ropes Private Limited, Aradhya Steeld
Private Limited. Bhava Steel Mectal Alloys Private,
Limited, Vedik Ispat Private Limited and Spiegel
Lnterpeise Pyt Led. iv. On review ot docaments shared]
by the company with Axis Bask in September 2020

hie following were noted: a) MSRPL was served with




show cause notice by " Authorities on 23,12.2019
with allegation that it has entered inte purchase
ansactions withoul receipts. As a resnll, npub tax
eredit to the tune of Rs,11.32 crore availed by MSRPLY
for FY 201% and FY 2019 was sought to be classified
as irregalar. Tt was further alleged that MSRPL was
indulging in illegal circular trading by issuing fake
invoices wilhout actual supply of goods, with an)
intention 1o shore up its wrnover. b) Subscquently, tax
authoritics passed an order for cancellation of the
company's GST registraion on 06.06.2620. ¢) The
leompany was secking legal remedies for restoration of
its GST registration. Conclusion The borrowet was
Classified as frand by Axis Bank, based on adverse
findings of the forensic audit report. Action Taken /
Proposed 1. The Bank will continue suitable recovery
proceedings. ii. Police complaint lodged with Halasure]
Palice station on 13-07-2021. ii. The frand has been
reported 1o the Special Comnrittee for Mositoring of
Large Vatlue Frauds. iv. Full provision against the]
expuosure has been done.

iCase of Fake Title Deeds by Rajiv Juin

Grist of the case: Mr, Ankush Suri, an imposter, posing|
s soil of Mrs. Satya Suri {owncr of a plot of land)
excculed a agreement to sale with Mr Rajiv Jain)
artower, on the basis of a registered landed proporty)
translcr deed, purportedly execited by Mrs. Satya Surj
in Favour of Mr. Ankush Suri. The purchascr of the
plot, Mr. Rajiv Jain availed honic loan from the Bunk
for purchase of the said property, located at Gurgaon,
Haryana and construction thercupon. Findings: Homel
loan was sanctioned to the borrower, Mr. Rajiv Tain in
vovember 2019 as per product / policy guidelines of
the Bank. The loan amount for purchase of the landed
property was disbursed in favour of Mr. Anksh Suri,
burported owner of the property and part to Mr. Rajiv
Iain for initiating constraction. The foan amount for
construction of house was to be disbursed in stages. It
transpired that the landed property financed by the]
Bank was owned by Mrs. Satya Suri; however, one Mr|
Ankush Suri had got executed a Janded property
ransfer deed in favour of himseH, where an unknown
person bad posed as Mrs. Salya Suri as the ewner of]
the property. Based on this transier deed, Mr. Ankush
Suri, imposing as a son of the property owner Mrs,
Satya Suri, entered into an agreement 1o sale for the
landed property with Mr, Rajiv Jain, borrower. The
loan amount Jor purchase of properly was disbursed
was remitted o the purporied seller, Mr. Ankush Suri's
account  with other bank, which was  withdrawn|
immedistely. Subscquently, actual owner of the landed
property Mrs, Salya Suri approached the Bank and
stated that she had not exccuted any wansfer deed )
favour of Mr. Ankush S and that she does not know
him. The borrower after teaming the tact related to the
tanded property had stop payimg EMIs and the account
as twned NPA. Action Taken: 1) Police complaing
filed with JTanukpuari Police Station on 18-06-2021

]

hecount  "The  Assistant  Mumba
Commissioner of Cusloms’)

Case of Fraudulent Encashment of Cheques
DD by Mr. Vijhay Prajupati (Proprictor of the

Ald]

t5.60

A proprietorship account was opened in the name of
The Assistant, Mumbar at our Andhen East Branch,
Mumbai, The proprictor of the fizm was Mr. Vijhay,
[Prajapati. Subsequently, the name of the account name
was  modified to  "The Assistant  Mumbai  Aic
Commissioner  of  Customs’.  The  Registration
Cerificale of Ustablishment {issucd under Bombay,
Shops and Establishment Act, 1948) was issued in the
mame of ‘The Assisiant, Mumbai' and 'The Assistant
Mumbai Afe Commissioner of Customs' and the samel
were submiticd as cntity prool to the Bank. Funds|
agerepating o Rs. 136 lakhs were credited in the
account through elearing, RTGS/ NEFT and transfers,
[The payee name in 21 demand drafts agaregaiing to)




[Rs.120 lakhs collected i the account, was different
from the title of the account. The funds werc
subsequently routed 1o other accounts of the proprictod]
md siphonied off. The said account has since been
closed. Basis above the case is classified as Fraud, N
claims  have  been  received  from Government
authorities / Financial Institations against the Rank.
Reot Cause of fraud Due diligence failure at account
an-boarding stayge. Failure w0 detect misimatch in payec,
name and account name prior (o collection of demand
dratis in the account, Action Taken/being taken STR|
has been filed in the account. Police complaint filed|
with Nhvasheva Palice Station on 16-06-2021

Case of Cheating and forgery by Mr. Akush
Gupta and 1 Other

The builder, M/s. Biodiversity Censervation (India) Pvi
iLtd soid both tlats 1o third party without any intimation,
to Bank and the borrower. Mr Akash Gupta, availed 2
hame loans for purchase of propertics consisting of Lw)
tlats from the builder, M/s. Biodiversity Conservation
India) Pvt Ltd (BCILY and  villa from builder, M/s.
BCIL Red Earth India Pvi Lid. {(M/s Biodiversity
Conservation {Indiz) Pvt Ltd being parent company).
Home loans of Rs 1.24 crore for purchase of two tlats
and Rs 1.39 crore for purchase of i villa were disbursed
i July 20013 and August 2043 respectively and both the
projeets were covered under Approved Project Funding]
APF} of the Bank. The two flats were unregistercd
propetiies. The borrower had stopped paying the EMT|
and subsequently when Bank's team started following|
ip for the repayment, the borrower provided a Mol
cxectted between himself and the bauilder (BCIL
(Group). Upon review of the MolJ, it transpired that the
borrower had invested funds into the builders' projects,
which were to be repaid with interest, where the pary
payment would be from the proceeds of home leans

* disbursed by the Bank. 11 thus, clearly indicates that the]

end use of the funds with respeet o the home loans|
pvailed from Axis Bank was not ensured for the
purpose for which they were granted. Further, (he
puilder had sofd both the unregistered flats to a third
party witheut any intination to Bank and the borrower.,
The said arangement was not informed by both the
partics to the Bank leading to breach of trust. ‘Thd
puilder, M/s. Biodiversity Conscrvation {India) Pyt Ltd,
sold both the flats to a third party violating tripartite]
agreement executed with Bank, The encumbrance
check of other property, villa, financed by the Bank
revealed o registration had taken place. The fraud has
been perpetrated by both the partics wherein borrower
colluded with builder and engaged raising funds byl
way of home Joan from Axis bank. Action taken: (1)
Staff apses examination has been completed (i} DRT
proceeding against the borrower and builder has been
initiated and OA filed on 12.11.2020 vide OA No.
13772020 (iii} Police complaint lodged at Halasur
Police Station on 16-06-2021,

Case of Muitiple Sale By Builder(s) by VDB
Whitlficld Development Pvt, Lid.

The  borrewer, Mr. Ravikemar Umashankar, cod
borrowers Ms. Devika Hanumantha Rao and  Mr,
IBharath  Kuashyap Uimashankar was  sanctioned  a
housing loan for purchese of under construction
property in an approved project being constructed by
the builder, M/s. VDB Whiteficld Devefopment Pvy
Litd. Subscquently, a complamnt was raised by the
bomawer that the builder had regisicred the propesty
flat) booked by him in the name of third party (an
existing borrower of the Bank). The borrower way selid
cplayed and based on the financial statements of the
borrower a home loan of Rs.2.54 crore was sunctioned
nd Rs.2.34 crore was disbursed as per product/policy
f the Bank basis the allotment letter issued by the
nikler in August 2016, A tripartite agreement was also

execnted between the borrower, the builder and thel

[
[ %]




Bank. The mortgage in favonr of the Bank was pending
o be created on the property as the final sale deed was)
not executed between the builder and the borrower. T
transpired that the builder had covertly sold the
forementioned financed flat alloted to Mr, Ravikumar
Umashankar to Mr, Christopher Richard {anether
borrower of the Bank) without intimation to the Bank,
The account of the borrower, Mr. Ravikumay
[Umashankar had slipped into a NPA as the borrower
had stopped paying the EMI instalmenis, The borrowcer,
r. Umashankar Ravikumar had filed a policg
leomplaint against the Builder. The builder has stated
that that cancellation of Agruement to Sale was done on
the request of the borrower, Mr. Ravikuman
[mashankar and amount paid by the borrower was
ctunded o him; however the builder coutd not provide
ny evidence to that etfect. The borrower, Mr)
Ravikumar Umashankar is reported 1o be absconding
il not contactable. Action Taken: Police complaint
lodged al Whiteficld police Station on 16-06-2021)
Post  sanction  verification  process s beng)
strengthened.

Case of Cheating and forgery by Mr. Moorthy]
Elumalai and 1 Other

25.93

The borrewer, Mr. Moorthy Elumalai and co-borrower,
Mrs, V Lakshmi, existing customer of the Bank, had
availed a loan against property (LAP) of Rs.259.51
lakhs as a balance transfer of an existing loan of the
borrower with M/s. Religare Finvest Lid(RFL) The
W YO documents of the borrowers were found to be i
rder and the loan was sanctioned and disbursed as per
product / policy guidelines of the Bank. As per balimee
transfer process, the dishursal proceeds pay order was
issued in favour of the loan account of the borower
with RFL. The documents were nol immediately
belivercd by RFL. Subsequently, the borrower had
kovertly collected the iitle documents from RFL
rthoul knowledge of Bank. The borrower got the
charge of REL removed from the property. Jt was
further identificd that the borrower had created charge
f another bank for credit facility availed from them on
same property in July 2017 (as per encumbrance
ertificate obtained by Axis Bank). During Septemba
2017, borrower, Mr. Moorthy Elumalal had sem title
documents to the Bank (which arc suspecled  as|
fabricated) and mnever tned-up for creation of
Imortgage charge on the property in favour of Axiy
Bank. The loan account tumed NPA in Decembes
[2020. Presently, borrower Me. Moorthy Elumala and
co-borrower, Mrs. V Lakshmi are not contactable and
as per visit of Bank's collection leam at their pavental
esidence, it was reported that Mr. Moorthy Elumalai
was in juil Tor unknown offences. Action Taken: -
Police complaint filed with CCTNS citizen portal on
17-06-2021. Bask is in the process of filing origined
kpplication with DRT for recovery of the amount.
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Case  of Clandestine  sclling  oft o
hypothecated/mortgaged seeurity by Mr. Ami
Chhokra and 2 Cthers

The borrower Mr. Amit Chhokra had availed home|
loan of Rs.243.42 lakhs tor purchase of plol and
lconsiraction of house thercon, The borrower  hads
covertly entered into a development agreement with 3
builder. The builder had constracted nine residential
flats, on the plot financed by Bank, which were sold 1o
difTerent buyers. Tnvestigations revealed: Borrower was
y nop-resident and working overseas. Based on his
financial statements a housing loan was sanctioned and
disbursed as per product/policy guidelines of the Bank,
lAn equitable mortpage was created on the plot linanced
by the Bank. Afier the borrower started defanlting on
EMI payments, Bank conducted verification of the
loropertics tinanced, It eame to the notice of the Bank
ihat  the borrower had  covertly enicred  inio g
develapment agrecment with M CMRS Builders)
Bengaluri for construction of residential flais on the
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plot secured 1o the Bank without pevmission and NOEC
ol the Bank. The builder had constructed a building;
consisting of nine flats on the plot along withy
commercial space on ground floor and the flats were
sold lo different buyers. The commercial space is
eceupied by the builder. The borrower had also availed
p second heusing loun for purchase of flat al other
location, Pijore Panchkula Haryana. The borrower had
occupicd this residential flat financed by Bank in
Pinjore Punkula. Action Taken i. Legal action has been
initiaied through SARFAEST and symbolic possession
lof the litigated property has been taken by the Bank. i,
Police complaint has been lodged at kodigehalli Police
Station on 21-06-2021. §ii.100% provision is bus been
made in the account.
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Shaileshkumar Ishwarbhai Patel and 2 Others

cusc of  Cheating and forgery by  Mr.

12.51

Home toan of Rs, 12513 lacs was disbursed to, Mr,
Shaileshlumar Tshwarbhai Patel, borrower and Ms,
Dakshaben Shailesh Kumar Patel, co-borrower on
4.07.2017 for purchase (rcsale) of flat from My, Pratu
Padhav (seller). As the borrower was irreonlar inf
repayment of mstalnzents, the loan account rumed NPA
ind  the Bank, thereafler, served notice under
SARFAEST Act to the borrower. In response to the said
Notice, the oecupant of the property, Mr. Pankaj Rafha,
submiticd a letter to the Bank claiming to be rightful
owner of the property. Tased on this letter the malte
was investigated. The borrower had  submitted o
registered agreement to sale between seller and the
borrowers, agreement to sale between the builder and
seller and NOC of the Cooperative Housing Society.
As the NOC of the housing sovicty was obtained, Bank
did not undertook Litie search of the property in thel
Government records. [t transpired (hat afler availing
lcan amount, borrower and seller covertly cancelled the
cgistered agreement to sale withous knowledge of the
[Bank. The NOC of the Housing Socicty submitted was
also found o be fabricated. Post roceipt of complaing
from occupant of property, Bank undertook title search
of the property and it was revealed that the flat was
already sold to a third party i.c. Mr. Pankaj Bafna, by
the sclfer, Mr. Praful Jadhav, prior 1o the agreemenl to)
sake with our borrower/co-barrower. Tt also transpired
that the current oceupant (Mr. Pankaj Bafra) had
purchased {resalc) flat from Mr. Praful Judhav, and thel
loan of Mr. Praful Jadhav with other financial was|
transtevred (balance transfer) to Mr. Pankaj Batha,
Heance, the agreement to sale between the builder and
seller, Mr. Praful Jadhay, submilted to the Bank during
pvailing  loar by the Baunk's borrowers,  Mr,
Shaileshkumar Jshwarbhai Patel and Ms. Dakstiaben
Shailcshkumar was suspected to be fabricated. Thel
pbove  findings  indicates  collusion  hetween  th
borrower and the seller to defraud the Bank. Action
[Taken: - Police comphaint lodged with DCP zone 5
[Wagle Estate Thane on 21-06-20721.
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Case  of Clamdestine  scliing  off
hypothecated/mortgaged  sceurity by
Sureshbhai Vishnubhai Patel and | Other

of
M)

]
o]
o
[

Gist of the caser Agriculture credit facility was|
sanctioncd and disbursed w a partnership firm, Shree
Vimal Cald Storage and to eight borrowers agaregating
to Rs 2.84 crore. The loans were scewred by collatera)
security Jomtly held in the name of Mr. Streshbhai
fishnubhai Patel and Mr. Vipulbhai Vishnubhai Patel]
artiters of borrower Mis. Shece Vimal Cold Storage.
All these thirteen loans of 9 borrawers were sunctioned
and disbursed as per Bank's policy. Subsequently, ail
these loan accounts turned into NPA and the Bank
inttiated legal procecdings against all these borrowers
and took physical possession of the property/ collateral
kecarity under SARFAESI Act. Further, auction of thd
property was also imitinted. The borrowers approached
Debt Recovery Tribunal (DRT), Ahmedabad for a slay
prder un the anction sale; however DRT did not arant
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stay order to them. The Bank thereafier, conducted an
c-auction of the collateral security and sale certificate
was Jssned 0 the highest bidder as per auction policy]
of the Bank., However, when Bank and the biddes 4
Ruyer approached the sub  registrar  office  for
eaistration of sale certiticate/ sale deed, it transpired
hat the mongaped property was clandestinely sold to @
third party by the borrowers, post c-auction, despite
roperty boing morlgaged with the bank. Further, DRT)
[Ahmedabad afforded the judpement in favour of the
hank. The Bank had rcceived the amomnt finalised )
the bidding process and thercaficr, had registered the
aroperty in the name of bidder. The amount reccived
has been apportioned towards outstanding dues with
the Bank. Action Taken 1. FIR against borrower Mr.
Sureshbhai  Vishnubhai Patel and Mr,  Vipulbhai

ishnubhai TPatel has been fited as per instructions
irom DRT. 2. DRT has given judgement in favour of
the Bank. 3. Examination of staff accountability has
heen completed.

Case  of Clandestine  sclling
hypothecated/mortgaged  security by
Raja Mohamnied and 1 Other

Ihe bomrower Mr. N. Rajy Mohammed and Coq
borrower Mrs. Noorjahan R {spouse), availed home
loan {Bulance Transfer). The loan was sanclioncd
fowards takcover of borrower's dues with other
Mrancial institution, M/s. Cholamandzlam Investment
and Finance Company Limited. The foreclosure and
settlement amonnt of CIFCL identificd was Rs.185.87)
lakhs which was to be settled through disbursernent of
loan of Rs.144.87 lakhs and Rs.41 lakhs was borrower'
own contribution. The borrowsr defauhied on loay
repayment and Bank started following up for recovery,)
during which Bank identified that the borower had
surreptitiously sold off the mortgaged property to &
third party. A Joan of Rs.146.50 lakhs was sanctioned
s per the Bank's policy which included payment of
insurance premium amount and other charges. Further,
s per mutual conscut the customer agreed to remit the
remaiming amount of Rs.41 lakhs to CIFCL towards
pre-closure of the loan outstanding  with  them,
Accordingfy, a demand draft for Rs.144.87 lakhs, as
loan amount, and a cheque for Rs.41 lakhs (being his|
contribution) drawn by the borrower was handed over
to CIFCL. Subscquently, the cheque of Rs41 lakhs
retumed unpaid due lo which CIFCL did not release the
title deeds of the borrower. The Bank then initiated
legal action in the Debt Recovery Tribunal (DRT),
Madurai against the borrower for recovery of ducs and]
hiso made CIFCL as a parly. During the recovery
process, it was then identified that the borvuwer had)
waid off ontstanding loan amount with CIFCL and ook
custody of the original title deeds withent informing
the Bank. It further transpired that the bortower had
hereafier seld off the financed property 1o a third party|
without the Bank's knowledge and consent. Action
Maken: (i) Switable action has been completed against
fthe errant officials (i) The Bank has filed a suit againsy
he parties invoived in DRT Madurai. Palice complaing
lodged at Trichy Police Station on 22-06-2021.

Casc of Multiple Sale By Builder(s) by  M/s]
Golden Gate Properties Ltd. and 2 Others

IGist of the Case: Mr. V. Ravi Chandra, borrower and

5. Mamta Shri, co-berrower had availed two home|
lloans for purchase of two under-construction flais in an
approved project of the builder M/s. Golden Gate
Properties Lid. at Bengalur, Alse, a third home loan
vps availed by them for purchase of plot and
construction of 4 house thereon. As the borrower had
stopped paying EMI, the account twrned NPA. The
borrower, Mro Vo Ravi Chandra, was employed at a
scnior position with M/s. Prisha Propertics India Py,
Lid. (4 group company of builder, M/s. Golden Gaic
Properties Lid.), The KYC and other loan documeniy

were found in order and ail three loans were sunctioned
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s per product ¢ policy guidelines of the Bank. The first
two home louns were  disbursed based on flaig
allotment letters issucd by the builder, NOC of HDFC]
LAd. (as project was fimanced by them), sale agreement
between borrower and builder and wipartite agreement
pmong borrower, builder and Bank. An aggregate
mount of Rs. 148,00 lakhs was disbursed as per the)
stage of constructions and purchase of plot. After
borrower's defaalt in EMIT repaymient, it came 10 noticdl
of the Bank that the services of the borrower was
lcrminated by the builder, which was not infermed 1o
the bank. Further, the builder had covertly sold both thel
ats, allotted to the borrower which were financed by|
the Bank, to the third patties without the knowledge ot
the Bank. Hence, it is suspected that borrower and
builder, in connivance with each other, availed loans to)
defraud the bank. Since the final sale deed was nof]
execuled, hence u charge of mortgage could not be
created by the Bank for two flats, The mortgige charge
was created for the third preperty and the process of
recovery through auction has been initiated by thel
Bank. The borrower is presently not contactable and his
whercabouts are not known o the Bank, Action Taken:
(i) Proceedings under DRT have been initiated by the
Bank. (i) Police complaint fied at kodigehalli Police
[Siation on 21-06-2021.

Cuse of Multiple Sale By Builder(s) by M/s]
[andmack Housing Projects Chennai Private
Limnited

Gist of the case: Borrower, Mr. Vipul Mchita and Mr.
[Hemant Mehta had availed home loan for purchase of o
inder vonstruction restdential apartment in an approved
APT project "Vertica' situated at Gopalapuram, Chennaj
from the builder M/s. Landmark Housing Projects
Chennai Private Limited. The loan documents and,
other documents of the borrower were fouad o be inf
order and the home Joan was sanctioncd as per Bank's)
policy and guidelines. Since the flat was under
constiuction,  builder and  borrower exccuted  an
agreement of sale and a ti-partite agreement wa
pxecuted berween borrower, builder and Bank at the|
fime of disbursement of the loan, The borrower stopped
had stopped paying EMT since December 2020 and the)
pccount luracd NPA. The Bank's colicction team)
visited the borrower for recovery of the loar post which
they ascertained that the borrower had filed an FIR
against the butlder for covertly selling the flat to a third
party. The cocumbrance certificate of the tlat reflecty
that the builder had sold the flat which was financed by
the Bank 1c a third party in June 2017 without
intunation o Bank. Action Taken: - Police complaint
ffited with Vepry Police Station on 22-06-2021,

Case  of Clandestine  selling  off o
hypothecated/mortgaged  security by Ms,|
Shivani Pui and 4 Others

A home loan of Rs.400.00 fakhs was sanctioned to M
Rahul Puri, Mas. Shivani Puri, Ms. Tripta Pun |, My
Rajiv Puri and Ediv Fuctory (Partnership tirm) fo
purchase a new house property {Ground plus 2 floors)
situated at Safdargan] FEncalve Dolhi, The loan was
disbursed on 27.12.2006 and the borrower had repaid)
the loan instalments September 2020 which  worel
stopped subsequently. Visits by the Bank's teant were
paidd at the residential and business addresses of
borrowers which revealed that the premises were
tocked and neighbours were unuware about the present
whereabouts of the borrowers. Further, a visit was also
done ut the mortgaged property und it was found that]
Lhe property was occupied by third partics. There wag|
10 deficiency in sanction and disbursement of the loan,
I'he property was in the name of Mrs. Shivani Puri and
Mrs. Tripta Puri and they had depesited title deed (Salg
Deed) of the entire property with the Bank towards
security of the oan facility. A power of attorncy was,
lgiven by the borrewers in the name of the Bank which
specified that the Bunk can create the mortgage of the]

roperty n s name wnd in iUs nentinees name amd can
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register the property in the land registry or Municipal
ccords. Post account becoming delinguent, the Bank's
ICalicction Team found that the property was in
rossession of third partics and also borrowers werg
mtraceable and not contactable. Fresh scarch repoit of
the property was canied out which revealed that the
entive property was sold to (hird parties. It was also)
found that the third floor was constructed subsequent 1o
tthe sanction of the loan and that too was also sold.
Borrowers, vide cxceution of loan agreement havel
provided undertaking that during the tenure of the loan
hgreement they would not part with possession or
reate third party rights on the property or any part of i
whether by way of sale, exchange, leuse, mortgage,
ngreement, or oplion or otherwisc). The borrawers had
contravencd the agreed terms of sanclion by creation o
[third party interest and therefore committed the act of)
fraud, Root cause: Covert sale of propeny funded by,
the bank, without any intimation to the Bank by the
sorrowers. Action Taken/Proposed: (1) 100% provisiony
1as been doene, (2) Police complain fited at Econermig
Oftences wing Mandis Marg Police Station, New Delhi
on 01-07-2021.

133

ICase of Cheating and forgery by Mr. Tapan
Mukesh Shih

A loan against property facility was sanctioned in the
same  of MrTapan Mukesh  Shah, Mr. Mukesh
Davantital Shah and MrsNisha Mukcsh Shah against
wo house propertics (flats) which woere in the name of

r. Mukesh Jayantilal Shah and Mrs. Nisha Mukesh
Shah. Mr. Tapan Mukesh Shah is son of the Conq
borrowers. The foan was sanctioned and disbursed ag
per product ! policy guidehines of the Bank. As pet
process the loan documents were cxecuted by (hel
botrower and both Co- borrowers of the loan, Further,
1he legal report, oblained at the time of sanction, stated
that a valid morigage can be created by the coq
harrowers (owners of the property). The title deeds of]
the properties werc deposited with the Bank and a
charge of equitable morigage was created in respect of]
both the properties. The loan documents werc noy
executed infront of the Bank's stafl. Subsecuently when|
the aceonnt tumed irregular and the Bank contacted the
Co-borrower Mr. Mukesh Jayantilal Shah for the]
ceovery of the Toan, he denicd having taken any luan)
gains( (he propertics and having exeented any securty
locuments with the Bank. As the Co-borrower, Mr.
Mukesh Jayantilal Shuh denied having taken any loan
hgainst his properlies or having exected any security
decuments with the Bank, the documents were
subjccted 1o the forensic examination to verify the
lzcnuineness of the signatures on those documents. The
empaneled forensic examiner had opined that the
lsignatures on apphivation, other documents submitted
aong with loan application and all the security]
locuments were not matching with actual signature o
\r. Mukesh Jayantilal Shah. The borower, Mr Tapan
Shah was the beneficiary ol the loan as the lom
disbursement proceeds were remitted to his saving
bustk soconnt with other bank. Tt is suspected that the]
borrower may have fraudulently exceuted the loan
documenis  on behadf of the Co-burrower. Thg
bortower, Mr, Tapan Mukesh Shah was not contactable]
Lnd there appears o be a family dispute between the
sorrower and co-borrower of the lean. Mr. Mukesh
ayantilal Shah has lodged a police complaint againsg
his son (the borrower) and the Bank. Action taken: (i)
olice complaimt filed with Chawshranghi pelice
ktation on 22-06-2021 (i} 100% Prowvision has bren
klone in the account,

Case of  Diversion of Funds by  Kayged

17730

Background Kaygee Shoetech Private Limited (KSPL),
based in Keikata, was engaged in manufacturing ol
foorwear  and  relatcd  components. Bankin
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Shoetech Private Limited

ngement 1) KSPL earlier availed credit Macilities
from TIDFC Bank and HDB Financial Scrviecs, under
multiple basking  wrangement. 1D Credit facilities
availed from HDB Financial Scrvices were taken over
by Tata Capital Housing Firance Ltd in FY 2017, 111
Axis Bank sanctioned credit facilives aggregating
Rs.18 crore to the company in March 2017, including
fakeover of cash credit limit of Rs.13 crore from HDFC)
Bank. NPAReccovery Action 1) Axis Bank classificd
the borrower as NPA on 30.04.2018. 1) Notice w's
13(2) of the SARFAESI Act, 2002 dated 06.10.2018
was sent to the company and its directors. 111) Th
istrict Magistrale ordered physical possession of thel
mortgaged properties located in Kolkata, in favour of
Axis Bunk, vide order dated 24.08.2020. IV} The
borrower was admiued for insolvency procecding vide
CLT order dated 19.01.2021. Axis Bank is solg
member of the COC. Axis Bank's claim of Rs.24 55
lcrore has been adimitted by NCLT. RFA Classification
1) Axis Bank classified the borrower as Red-Flagged
iAccount (RFA) on 27.01.2021 on the basis of claim of
enancy from a third party on a property moitgaged tof
he Bank. Transection Audit I} Resolution Professional
appointed Rajesh Jalan and Associates (o conduet
iransaction audit of the borrower on 01.03.2021 withy
Feview period from 01042018 10 31.03.2020. 1)
[Transaction audit reporl was shared with Axis Bank on
18.05.2021. Key findings of the report are given below
1) Write off of debtors agpregating Rs.17.02 crore in
Y 19 without supporting documents to justify the sume
b) Serapping of trading goods returmed by customers at
iL value, without making efforts to return them o
rendors, resufting in loss of Rs.4.27 crore in Y18 ¢)
Write off” of fixed assets of Rs.0.74 crore in Y20
without approprizte reason  or explanations  dj
Cceupation of 7 floors i the company’s factory
premises  in Kolkata by u vendor without auy
supporting documents justifving the arrangement. The
suid tenuncy was not disclosed at the time of
mortgaging the property to the Bank 111} The Bank sent
@ mail to the borrower on 07.06.2021 for submiting]
clagification/responses on the adverse obscrvations of
the Gansaction  audit report.  No satisfaclory)
claification/iesponse  on any  of  the  adverse
sbservations of the transaction audit report has yet been
eceived  from  the  bomower. V) Resolution
Professional filed an aveoidance application with NCLT
pn 18.06.2621, on the basis of the transaction audiy
eport. Claim of Tenancy on mongaged property 1)
Notice u/s 13(2) of the SARFAEST Act, 2002 dated
06.10.2018, was sent to the company and its directors,
11) Possession Notice u/s 13(4) of the SARFAES] At
2002 dated 08.02.2019, was sent to the company and
its divectors. Possession Notice was published in two
newspapers, viz. Times of Tndia and Aajkal on
8.02.2019. Subsequently, symbolic possession of ail
the prapertics mortgaged to the Bank was taken, 111)
The District Magistrate ordered physical posscssion of
the mortgaged properties Tocaled in Kolkata, in favour
ot Axis Bank vide order dated 24.08.2020. 1V) A lener
from  Metal Craft  Engineering  Private  Limited
MCEPL) dated 1172 2020, addvessed 1o the Districy
Magistrate, was received by the Bank, whercin MCEPL
claimed to be the tenant ol & property located in
Kolkata (since November 2016), which has been
mortgaged to the Bank. V) As per Memorandum of
[Extry dated 26.04.201 7 exceuted berween the Bank and
the borrower, the said property was tree  from)
crcumbrances. V1) Additional documents relating 1o,
he propertics which are held on record, wherein detaily)
of any encumbranees were not highlighted, are given
befow: Valuation reports daled  16.02.2017. Titlg]
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Scarch Reports dated 01.03.2017, Legal Audit Reporss




dated 25.04.2(1 atler reterred to an
cxternal legal counscl, Mr. Shaktipada Banerjee. The
ffollowinyg legal opinion was received from the external
counsel on 21.04.2021: a) The mortgager did nef
disclose the fact about the tenancy. b) Mortgagor has
lused devious practice to obstruct the right of bank. ¢}
Hence, SARFAESI action can be initiated over the said
plot of land as mortgagor £ berrower has willully
{efrauded the bank. Conclusion 13 Axis Bank classificd
the barrower as 'Fraud', based the adverse observalions
im transaction audit report. Action Taken / Proposed )
legal recourse for recovery has been initiated by the
[Rank, ) Police complaint filed wilh Kolkata Police
©eadquarters on 02-07-2021. TTI} The fraud has been
reported to the Special Commillee for Menitoring of
[Larac Vatue Frauds. TV) 100% provisioning alreudy)
done in the account,

Fabricated Financial
Statements by Sanona Infotech and Services

wh

Background: Sanona Infotech and Scrviees Privatg
ILimited {SISPL), incorporated on 10.02.2012, was the]
Wistributor of antivirus softwarc of ils parent company,
Sakri 1T Solution Private Limited. .SISPL was ¢
distributor of Micromax branded products in western
part of India. Banking Amangement: SISPL availed
working capital limits of Rs.3 48 crore from Axis Bank
and Comporation Bank {simce merged with Union Bank
lof Tndia) under multiple banking arrangement. Axis
Bank initially sanctioncd cash credit fimit of Rs.2.00
crore to the company on 19.11.2013. The limit was
subsequently enhanced to Rs3.25 crore in 2016
Resolution and Recovery : The borrower was classified
ns NPA by Axis Bank on 08.01.2018. The advances
cere recalled by Axis Bank in July 2018, Axis Bank
has filed suit with DRT Pune against the borrower and
lzuarantors in Febroary 2019, Axis Bunk has initisted
ction under SARFAESI act in July 2018, Physical
possession of the collateral property (non-agriculiura
land) was taken i1 November 2018 RFA
Classificarion: Axis Tunk classified the bormmower as
Red Flagged Account (RFA} on 27.01.2021, in view ¢
elassifieation of its group company, Sakri [T Solutions
Private, as Fraud Foerensic Audit: Axis Bank appointed
IVCAN and Co. (Chartered Accountants) on 08.02.2021
te conduct furensic audit of SISPL with the review
period from 19.11.2013 Gill 37.12.2020. Final forensie
mudit report was submitted to the Bank on 17.05.2021,
[Key obscrvations are given below: i) Overstatement of
inventory  and  debtors by Rs4.64 crore and
nderstalement of creditors by Rsd0L.92 crove reported
in stock statement as per audited financials of FY 16,
resulting in excess drawing power. i) Transfer of trad
receivable worth Rs.2.36 crorc 1o parent entity (Sakri
IT Sohation Private Limited) by passing journal criries,
iii} Sales of Rs.0.33 crore reported in FY15 10 a pasty,
which had last filed accounts with ROC for FY13 and
whaose name has since been struck offl iv) Unsecured
loan of net Rs.1.00 crore was availed i FY14, for
wvhich no corresponding entry was obscrved m bank|
sntesments. Lenders Decision: A lenders’ meeting was
held 1o discuss the forensic audit observations. Thel
forensic auditor presented the sudin findings to they
lenders. The auditor fwrther advised that the findings
\ave been shared with the borrower, sccking then
cxplanation. However, even after vanous remindery|
and calls, no proper replies ! explonalions werd)
received from  the borrower for majority  of e
whservations. Axis Bank infornied in the meeting that
the casc will be put up to appropriate autherity]
ceommending Fraud' classification bascd on forensic
audil indings. Union Bank of Tndia also agreed o pat
p the audit findings 1o their internal authorities for
il decision in the matier. The Bank sent & masd to the
BOTEDWLT on 07.06.2021 for subinitting




clarification/responses on the adverse observations off
the forensic andit report. A telephonic discussion sas
held with the bomower on 11.06.2021 to discuss the
nbservations. No satisfactory clarification / response on|
ny of the adverse observations of forensic audit report
were provided by the borrower, Conclusion: Tn view o
aforementioncd, the borrower was classified as Irand
pased on the adverse observations ol forensic audiy
cpart. Action Taken 7 Proposed: iy The Bank will
continee suitable recovery proceedings. iy The Bank
vill be lodging Police compluint against the company
i its directors. iii) The frand has been reported to the
Special Commitice for Maonitoring of Large Value
[Frauds. iv) 100% provision has alrcady been made.
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Case of Cheating and forgery by Madhavray]
anikvav Ugle and 2 Others

iMr. Madhavrav Manikrav Ugle is holding a savings
bank uccount with Bhandup Branch. The account wag
KYC compliant at on-bearding stage; however, during]
fresh ficld venification the customer was not available
at the given address. Mr. Madlhavrav Manikray Ugle is
I stock broker and his wife Mrs. Vidya Madhavray|
Ugle is u salaried person by a profession. Mr.
Madhavrav Manikrav Ugle was having a credit card
facility with aggregate credit limit of Rs.2.55 lakhs.
[The usage of cards was found (o be in order till
October, 2020, Mrs. Vidya Madhavrav Ugle was also
issued two credit cards with a credit limit of Rs0.45
lakh cach. On 09.11,2020, Mr. Madhaviao Manikruv
Ugle lodged a cheque of Rs.1.50 lakhs in clearing,
towards repuyment of his credit card dues of Rs.2.55
akhs (same as the card limit). After lodgment of the
cheque, the custorner was sent SMS alert, as a service
mesture, on his registered mobile namber about receipt]
jof payment of Rs.1.50 lakhs in his credit card account
and available limit is restored to the extent of Ry.1.50
akhs, which should not have been availeble till the|
clearance of the said cheque. Post reeeipl of this
message, the customer executed trausactions on his
credil curd to the extent of restored limit, even though
the cheque was not cleared. The chegue had
subscquently returned unpaid on same day and was
debited to the card account leading to overdrawing o
his credit card limit. The customers realizing (his, have,
faken advantage of availability of card limits during
interniitlent perjod (between processing of credit of]
cheque and debiting post it is retumed unpaid during
lay} for several times. Prcliminary Investigation
identified  vulnerabilities in process  relating 1o
repayment of eredit card ducs througl cheques, as: the]
customers, Mr. Madhavray Manikrav Ugle and Mrs.
Vidya Madhavrav Ugle were able Lo transact beyond
ppproved limits by lodging chegques with  higher
amounts  (over and  above credit card  ducs  and
sanclioned limit) in their respective card accounts and,
as there was a time gap available between posting of
credit / debit transactions for cheques deposited and
retirned unpaid during the day. The customers have
atso converted their eredit card purchase rransactions
ind balances into EMIs leading 10 owtstanding dues
lsetting reflected in the credit card statement to thel
extent of bitled EMIs only, instead of total outstanding,
The transactions through these three credit cards wers
mndertaken  with  several merchanis; but  majority
trunsactions were executed througl M/fs. Badshah
[Enterpriscs run by Mr. Khadarbasha Shaikh, which was|
apparently  found to be facilitating routing ol
transactions. Root Cause: A window was availabld
between posting of credit / debit leg of the retumed
cheques that led to release of the limit cquivalent o the
cheque deposited (but not cleared). The Timit available)
during (he short duration was misused by the
customers. Action taken/being initiated: FIR has been|

fled at Rabale Police Station, Navi Mumbai on
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13.07.21 in the matler. Fxumination of Staft
accountahility  has  been  completed. Recovery
proceedings have been initiated. The discrepancy i
process relating to repayment of credit card duey
epayment through cheques has been rectified.

Casc  of Forged / Fabricated Financial
Statements by GEI Indusirial Systems Limited

102,90

Background GEI Indusuial Systems Limited (GISL),
sel up in 1971, was in the business of manufacturing aiy
lrooled heat exchangers (ACHE) and air cooled steam)
lcondensers (ACSC). ACHE finds application it oil and|
as sector, where ACSC are mainly used in thermal
power plants. The company's manufacturing units arc
located in Bhopal. Banking Arrangement GISL availed
working capital facilitics of Rs40CG crore frem 3
consostiim of 7 banks led by ICICI Bank in 2011, The]
other member banks are Axis Bunk, TDBI Bank, Stale
Bank of India, Yes Bank, Kotak Mahindra Bank and
Standard Chartered Bank. GISL had also availed
unsceurcd loans om HSBC, Citi Bank and other lew|
tfinancial  instmtions, outside the  consortium
mrrangement. Total borrowings outside consortium was
X5.68.00 crore. Axis Bank sanctioned workmyg capital
limils of Rs.75.00 crore 1o GISL in 2011. The limiis
vere subsequently reduced 10 Rs.40.00 crore as per thc
limit allocation by the Lead Rank. Resolution and)
Recovery In view of financial stress of the barrower, 4
consortium member banks (1CICT Bank, IDB] Bank,
ST and Axis Bank) permitted restructuring of theix
tiniits under bifateral tenms in FY 2015, Axis Bank had
implemented the restructuring on 20.12.2014, with a
cut-off date of 01.04.2014. The company continucd to|
face liquidity issues post restrucluring and  was
klassified as NPA by Axis Bank on 29.07.2016. The]
lchvances were recatied by Axis Bank vide notice dated|
28.12.2616. TCIC] Bank has filed a rccovery suif
hgainst the borrower and guarantors before DRT]
Tabalpur in May 2017, on behalt of the consortium. The
borrower was admitted for insolvency proceedings vide]
INCLT order dated 20.07.2017. Total claims of
Rs.456.09 crore from secured financial creditors have]
been admitted by NCLT, including Axis Bank's claims]
of Rs.46.95 crore. Thic Resolution Professional (RP))
Mr, Naveen Kumar Sood, filed a liquidation repory
with NCLT afier expiry of extended CIRP peried on
16.04.2019. NCLT, vide its order dated 08.11.2019,
dirccted the COC to re-look the resolution proposal
submilted by erstwhile promoter (Mr. C.LE. Fernandes),
provided it does not hit the provisions of Section 294
and provisions of IBC, The matter was discussed in
COC mecting held on 10.02.2020 wherein incligibilit
{ Reselution Applicant (RA) was discussed and it way
{ecided to refer the matter to NCLT. However, the KA
Mr. C.E. Fernandes) had withdrawn their resolution
plan on 12.06.2020. The withdrawal of resolution plan
by the RA was discussed in COC meeting held on
16.06.2020 wherein the COC requested RP 1w submit a
report with NCLT reguesting expeditious disposal of
the casc since a considerable time had abready been losy
post completion of CIRP peried, The NCLT vide its
lorder dated 20.08.2020 dirccted the RA to approach RP|
and COC with their resolution plan. However, the RA
Mr, C.E. Fermnandes) filed an appeal before NCLAT)
challeuging NCLT  order dated 201082020, The
utcome of appeal filed, under NCLAT, by the RA i3
awailed. RFA Classification Axis Bank classified thd
horrower  as  Red-Flagged  Account  (RFA)  on
15.06.2021 on the basis of adverse obscrvations in th
forensic audit reporl. Group Exposure Axis Bank do
not have any cxposure in group companies of GISL.
Forensic Audit IDB1 Bank appointed PV R andj
ssociates on 23.09.2018 1o conduct forensic andit of;
the borower, covering review period from 03 10,2013
o 19.07.20017. A dralt forensic andit report was)




submitted on 30.12.2020. A lenders' meeting was held|
on 16.03.2021 to discuss the report, wherein the|
fforensic auditor was advised to send a lemer 1o thel
company/ promoters, detailing findings of forensic
adit and requesting them to submit clarification within
15 days. Accordingly, the lorensic auditor sent mail
dated 17.03.2021 1 the borrower, seeking clarification]
After several reminders, response was reccived from
the promoters on 29.05.2021. In lenders meeting held
on 02.062021, forensic auditors advised that thel
respousc given by promoters did not address thel
forensic audit tindings. The finul forensic audit report,
incorporating the management responses, was received
by the Bank on 16.06.202]1. Key findings of the
forensic audit are as under: i) Amount of work in
progress inventory was inflaicd by Rs.102.80 crore in
the balance sheet, which was written off in FY 2018, i)
Intcr-party adjustment entries of Rs.46.33 crore were]
passed to nullify balances of various parties witheut
any sapporting documents. i) Fxpired work orders of
Rs.112.26 crore were shown in stock statements ag
work in progress. iv) While the borrower claimed that a
fire occurred in its 1T server room shortly after the
appointment of forensic auditor, supporting docwments)
like surveyor report, insurance document, FIR and
police Inguiry siaius were not submilted. Lenders
lecision The final forensic audit findings werg
fiscussed i joint lenders meeting held on 09.06.2021
i) The foremsic audit report points towards
misrepresentation  of  Financtal  Statement/ Stock
Statewient with excess eredit facilitics being availed
bascd on fictitious work-in-progress, ete. and concludes)
that the company had committed fraud with bankers a3
per RBI guidelines. ii) Lenders also took cognizanee of
additional clarifications provided by Mr. Fernandes,
Dircetor, vide cmail dated 07.06.2021. iii) Lenders
were of the view that the account is fit to be declared as|
Fraud. v) As the date of occurrence of fraud had nog
been specificatly mentioned in the forensic audit report,
lenders decided to consider 01.04.2013 as the date of
occurrence. Conclusion  Axis Bank  classified  the
borrower as 'Frand', based on adverse observations in
the foremsic audit report and consensus decision by
lenders to classity the bormower as 'Fraud'. Action
(Taken / Proposed i} The Bank will continue suitable
course of recovery, ii} The Bank informed lendecs
about classification of fraud by our Bank vide mail
dated 14.07.2021 and also requested IDBI Bank to
lodge a complaint with CB1. #i) The frawd has been
reported to the Special Commitice for Monitering of
Large Value Frauds. iv¥) The exposure has been|
rudentially written-oft.

Statements by Shree Vigneshkumar Jewelters

Casc of  Forged / Fabricated Financial

Background Shree Vigacshkumar Jewellers (SV]) is g
partnership firm set up by Mr. NS Chengalvarayan and
his wite Mrs. Nagalakshmi in Chennai in 1998, Thel
(T is engaged in manufacturing and trading of gold,
silver and  dimmond  jewelry, The firm has  onc
showroom in NSC Bose Road, Chennai. Banking
Amangement Axis Bank is the sole lender to SVI. Axig
Bank sanctioned cash credit facility of Rs.25 crore 1o
the firm m 2612, by way of takeover of limits from
Indian Overseas Bank. Resolution and Recovery i} The
borrower was classified as NPA by Axis Bank on
129.03.2020. ii) Axis Bank issucd notice under section|
13(2} of SARFAESI Act on 17.12.2020 i) Mr, NS
Chengalvarayan, the managing partner of SVI, passed
away in December 2020, Legal Heirship Certificate
was teecived on 21.07.2021. Symbolic possession of
the properties charged 1o the Bank is being planned. iv)
Original Application {QA) has been filed with Debts]
Recovery Tribunal (DRT) - 2 at Chennai on
15.07.2021. RFA Classilication Axis Bank classificd
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he borrower as Red-Flagged Account (RFA} on
2.03.2021 based on non-availability of steck in thel
showroam, Group Expostre Axis Bank do not have
any exposure in group companies of SVI Forensiy
Auadit Axis Bank appointed M/s. Sagar and Associates
Chartered Accountants on 19.03.2021, for conducting]
(orensic audit of the company, with review period from
1.06.2015 to 30.06.2020 The final forensic audif
report was submitied to Axis Bank on 09.07.2021. Key
findings of the forensic awdit are as under: i) Entirg
icwelry stock was removed  from  the bomower's
showroom jn Chennai withowt proper records ii) No
supporting documents were available for verification
for payments of Rs.132.99 crore made purpoitedly for|
purchase ot old jowelry' during FY 2017 1o FY 2019
iii) Receivables of Rs.8.21 crore fiem 6 partics, due for
over 1 year, were included in stock stalements in
iolation of sanction terms iv) Major part of book debls
in stock statements for November 2019 (Rs.8.47 crore
out of Rs.38.86 crore) and September 2020 (Rs.22.20
crore out of Rs.33.96 crorc) consisted of dues from
sisier / nssociale concerns, which were not disclosed as|
¢clated party ducs. The Bank sent a mail to the
borrower on 14.06.2021 for submiliing
clarification/responscs on the adverse observations of
he forensie audit report. No response was received
from the borrower. Conclasion Axis Bank classified
the borrower as 'Fruud, on the basis of adversg
sbservations in the forensic audit report. Action Taken
‘ Proposed i) The Bank will continue suitable course of )
recovery. i) Police complaint filed with City Crime
branch Vepery Chennai on 04-10-2021. i) The fraud
lhas becen reported 1o the Special Commitee fo
Manitoring of Large Value Frauds. iv) 100% provision
lhas heen denc in the account. v} An amount of Rs.2.76
lerore reccived throngh release of property.
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ICasc of Fabricated / Inflated Stock / Book Debt
Statements by IMECO Limited

354 80

Backaround: IMECO Limited (IL) was engaged in
manufacturing of pollution control equipment anl
nedium/heavy fabrication producls iike clectrostatig
srecipitators,  industrial - fans,  industrial - heat
bschangers, cold formed products, compressor and
yneumatic,  Jocomotive  spares,  otc.  Banking|
rrangement: T availed credit facilities aygrogating
5.80.93 crore from a consoitium of 2 lenders - Axig
Bank {lead bank) and State Bank of India {SBI). Thej
compary originally availed working capital limits from
SBI for its Engincering Division. Axis Bank sanctioned
working capilal limits of Rs.25 crore in Novembe
2007 for operations of the newly formed Railway
Msvision. Resolution and Recovery: Credit facilitiey
sanctioned by Axis Bank were restractared in April
P012 based on biluteral tems. As part of thy
restructuring scheme: 1) Quistanding under CClinvoked
BG/devoived LC aggrepating Rs.23.83 crore  was)
converted into WCTL. i) FITL limit of Rs.7.24 crorc
aas sanctioned for funding interest for the period from
April 2012 1o Junc 2014, it} Fresh CC limit of Rs.5.10
erore was sanctioned and existing LC/RBG Himit was
continued at reduced Jevel of Rs0.73 crore. SBI also)
approved restructuring of its limits in October 2012,
| Towever, the scheme was implemented only in March
2013, The borower continued o face liguidity]
konstraint post restructuring, due to low  capacity]
ptilization and non-recovery of ducs frony Bharat Earthy
Movers Limited (BEML) for it Railways Division|
lAxis Bank classified the borrower as NPA in Q4 of I'Y,
2016 we.f 26.04.2012. The advances were recalled by
Axis Bank vide notice dated 25.04.2016. Notee u's.
13(2) of the SARFALS! Act, 2002 dated 10.05.2016
was sent to the borrower, its dircctors and awners of
oltateral, A suit was tfiled against the borrower i)
ORT. Kolkata on 04.07.2016. The borrower was

o]
L
(S




CLT order dated]
29.082019. Total claims of Rs.80.93 crore from
financial creditors, including Rs.63 80 crore from Axiy
Bank, have been admitted under CIRP. RFA
(Classification: Axis Bank classified the borrower as
Red-Flagged Account fRFA} on 28.01.2021 on the
basis of discrepancies regarding ownership of
property exchusively charged to the Bank. Group
Lxposure: Axis Bunk do not have any exposurc in
eroup companies of 1L, Forcnsic Audit: Post RFA
classification, Axis Bunk regulurly followed up with
SBI for holding a meeting to discuss appointment of d
forensic  auditor. However, SBI decided not 1o
participate in forensic andit. Subsequently, Axis Bank
appointed Kansal Singla and Associates on 31.03.2021
to conduct forensic andit of the borrower with review]
period from 01.04.2007 to 31.03.2020. The borrower
did not cooperale in the forensic audit and there was|
substantial delay in shating of information with thel
puditor. The forensic auditor shared a draft report in
Tune 2021, which was inconclusive. The Bank shared
he observations of the draft forensic andit report with
the borrower and Resolution Professional and sought
ciavifications / responses on the same on 09.06.2021,
The borrower has provided certain clarifications on
8.07.2021 and 09.07.2021. The final forensic audit
cport, incorporating the responses from the borrower,
was received on 14.07.2021. Key findings were ag
below: 1) Inclusion of noa-moving / slow-moving
inventory of Rs.14.37 crore and non-disclosure of trade
payables of Rs.15.10 crore in the stock statement for
March 2016, resulting in excess drawing power availed
[rom the Bank. ii) Over valuation af inventory as on
31.03.2019 (Fair market valuc and liguidation vaiug
wvas estimated at Rs.0.84 crore and Rs.0.21 crore,
respectively, as against value of Rs.6.77 crore disclosed
in uandited finpmeials of FY 2019). iii) Borrowen
maintained current accounts with non-lending banks))
through which receivables of Rs.7.35 crore were routed
lwring the period from FY 2015 10 FY 2020.
Conclusion: Axis Bank classificd the borrower asf
Fraud', based on the adverse obscrvations in the
forensic  audit  reporl  regarding  inflated  stock
statements. Action Takeit / Proposed: i) Legal recoursg
for recovery has been initiated by the Bank. i) Police
complaint filed with Joint Commissioner Police
Kelkata police headquarters on 02-09-2021. iji) The
fraud has been reported to the Special Committee for]
Monitoring of Large Value Frauds. iv) The exposurd
has been prudentially wrttten-gIT,

140 Case of  Diversion of Funds by Ramsarup]  [1428.60 Backgronnd: Ramsarup Industies Limited (RSILY,
Industrics Limited incotporatcd  on - 09.07.1979,  was cngaged  in

manufactucing of iron and steel, steel wires and
thermo-mechanical treatment (TMT)  bars, powe
generition, laying of pewer transmission lines and|
other umkey projects. RSIL had six operating units 4
Ramsarup Tndustrial Corporation (Unit T3, Ramsarup
Utpadak  (Unit 1), Ramsamp  Vidyat (Unit I3,
Ramsarup Infrastracwre (Unit 1V), Ramsarup Nirmay
Vires {Unit V} and Ramsarup Lohh Udyog (Unit [V),
Banking Arrangement: Each of the company's 6
pesating units had independent lending arranpements.
As per claims admitted rom financial creditors under
CIRT as at 08.03.2019, RSIL availed credit facilitics of
Rs.5853.09 crore trom 28 lenders under multiple
banking anangenent as on 08.03.2019. As per claims
pdmitted under CIRP, Asset Reconstruzetion Company]
India Limited (ARCILY was the largest lender w the
company. ARCIL sold s cxposure to CFM Asset]
Reconstruction  Company  Private Limited  on|
23.04.2021. Axis Bank iniually sanctioned working]
eapital limits_of Rs.20 crore e the company in 2007.
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Subsequently in 2008, working capital limils were
lenhanced to Rs.50 crore and frosh project finding limits
ot Rs.95 crore (RTL and Capex LC/LOULmc of
[Credit) were sanctioned tor part funding of plating ling,
chain link and welded mesh and stee! fibre facilities af
Unit-V ol RSIL. Subsequently i 2009, WC limits o
5,50 crore were canverled inte a8 Shont Term Loan
STL) and & Funded Interest Term T.oan {FITL) of
Rs.4.70 crore was sanctioned for funding micrest of the
STL from April 2009 to December 2009, The STL and
IFITL were repaid and closed in June 2010. Tn August
2010, Axis Bank sanctioned a STL of Ra.35 crove for i
period of three months for meeting temporary cash
fow mismatches. NPA and Recovery Action: The
borrower was classifted as WPA by Axis Bank on
[24.11.2010, Notice under section 13(2) of SARFAESE
Act was issucd by Axis Bank on 17.072015. The
borrewer was admilted for insoivency proceedings vide
INCLT order dated 08.01.2018. A resolution plan
subnritted by a consortium of two resolution applicants
namely, S.8. Nataral Resources Limited and Shyam
SEL and Power Limited} was approved by NCLT vide
rder dated 04.09.2019. The tesolutien applicants
challenged the said order in Natjonal Company Law
Appellatc Tribunal (NCLAT). NCLAT issued an oirder
in Felwuary 2021 directing implementation of the
-esolution plan. Subsequently, the resolution applicants
appealed apainst the said order before Supreme Cowt,
ha dismissed the petition on 04.05.2021. Group
Exposure: Axis Bunk does not have cxposire in group
entities of RSIL. RFA Classification: The borrower
fwas classified as RFA by Axis BRank on 28.01.2021
ascd on the following EWS alert: Frand classification
by United Bank of India and Bank of India. Status with
lother lenders: As per CRILC data, the borrower was
eported as 'Fraud' by United Bank of India (UBI,
subsequently merged with PNB) on 02.05.2014 (which
was rcported in CRILC only on 13.02.2020). Axis
Bank followed up with UB] 10 ascerlain reasons {or the
same. However, no details were shared by UBLL As per
ubmission of UBI 1o Centralized Fraud Registry|
CFR) and its FIR filed with CBl, the following key|
findings were noted: 1. Diversion of funds umounting to
Rs.130.95 crore 1o 2 retated party concern, RAV)
[Dravya Private Limited from United Bank of India As
per submissions to CFR by ICICI Bank, 1 is
understood that a stay order on the CBI proceedings)
wus granted by Calcutta High Cowrt in July 2018 and
khe order is still in force. As for CFR submissiens, the
horrower bas been classificd as 'Fraud' by Bank o
India (BOD and ICIC1 Bank on the basis of 'Fraud’
leJagsification by UBI and i1s subsequent FIR with CBIL
Forensic Audit: Subseguent 10 RFA elassificalion, Axis
Bank informed other lenders about RFA classification
vide email dated 29.G1.2021. Lenders’ meetmgs called
in February and March 2021 to discuss appoiumment of
lfovensic suditor were adjourned due (o absence of
majority of Jenders, In the lenders' meeting convened|
by Axis Bank on 27.03.202], appointment of forensic
auditor was agreed upon by  mojority ol the
participating lenders (CFM Asset Reconstruction Lid,
he Jargest fender, conveyed that it witl nol participatc|
in the forensic audit). Axis Bank appointed A
Choudhary and Co. as forensic anditor on 12.06.2021
rwith a review period from 01.04.2007 to 31.03 2021}
n behall of the participating lenders, The forensig
audit is i propress. Conclusion: The borrower wasl
classified as fraud by Axis Bank, based on a)
classification of the bomrower as "Fraud’ by United Bunki
of India, Bank of India, iCICT Bank, and b) filing of
IR with Central Bureau of Investigation (CBI) by
United Bank of India. Action Taken / Proposed 1. The
Bank will continug suitable course of recovery. i, The
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Bank will be todging Police complaint against the
company and ils directors. i, The fraud has heen
reported to the Special Committes for Monitoring of
Farge Value Frauds. iv. The exposwe has been
prudentially written oft by the Bank. An amount of
[Rs.4.7¢ crore recovered from borrower,

ICuse of Misappropriation and ariminal breach
of trust by Subham Das

11.02

Khanapara Branch, Guwahati received complaint from
niultiple customers alleging non-deposit of cash in thei
pecounts and fraudulent debits in their account. Mr.
Subham Das, was working as sales mumager at our
Khanapara branch. It wranspired that, Mr. Subkam Das)
ver the period of 14 monihs, had collected an
aggregate amount of Rs.102.62 lakhs from  thel
customers; however, did not deposit the cash in
ustomers'  account  on  the  same  duy  and
misappropriated the same. He later on deposited the
anount in the customers' account with substantial
delay. Further, Mr. Subham Das also carried out
fraudualent debits, aggregating to Rs.3.78 lakhs in th
customers’ account towards investment in inswrancel
products without knowliedge/consent of customers, by
forging their signatures to achieve his business targets,
ft was also noted that, Mr. Subham Das, had
travdulenily opened a Current Account in the name of
onc of the customer by using the KYC documents of]
customer's existing Savings Bank account, by forging
eustomer's signaturcs. Mr. Subham Das, was able o
ik the fraudulently opened current accotnt with all
the existing accounts of the customer. Mr. Subham|
Das, lhen availed overdratt facility through oniing
mode by pledging the customer’s existing tenm deposits|
pnd  transferred the amount in [randulent current
ceount. He had also transferred the amount onling
from customer's cxisting saving bank  account 1o
fraudulent- current -account and thereafler, both thel
transferred amounts, aggreeating to Rs.3.30 lakhs, woerc
withdrawn  in cash  through  cheque by forging
customer’s signature, Additionally, he had also duped
another customer by gaining access to customers debit
card details and changing mobile number in the
gecount  and - effected fraudulent  transactions
apgregating to Rs.0.49 lakh in customer's account, Mr,
Subham Das, had also issued fabricated statement of
accounts (o customers (o misltesd them about the
existing balances i the account. Mr. Subham Das hag
confessed of his misdeeds. Fuwither, an amount off
[R5.98.39 lakhs has been recovered from Mr. Subham|
Das and restored to the customers’ accounts, Thel
cancellation of the insurance policies and refund of
peading premium amount of Rs.3.36 lakhs, has been
initiated with the respective insurance companies.
IFurther, Rs.8.44 lakhs was still pending to B¢ recovered
from staft concerned. Lapses werc ebserved on the par
of various officials. Basis the abuve findings the case
has been classified as "Fraud” Action Tiken/being]
taken 1. Staff, Mr. Subham Das. has been dismissed
[rom the services of the Bank ii. Police complaint filed
vith Dispur Pelice Station on 27-08-202] ., i, Bank i
i process of restoring the mis-appropriated amount in
the customer's account. Staff Accountability: Suitablo
action has been taken against the evrani staffs.
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Case of Fake Title Deeds by Ashwani Kumar
Sharma & Shhweta Sharma

Borrowers, Mr. Ashwuni Kumar Sharma and Mg
Shweta Sharma were sanctioned and disbursed twol
wme oans aggregating to Rs.273.19 laukhs during
October 2017 and November 2009, In vespect of home
foan disbursed during October 2017 for purchase of a
plot located ar Dhwarka, New Delhi and construction
thereupon, Bank had reccived a legal notice from Ms,
Poonam Batra and Mr. Rakesh Baua stating that the
land  property  belongs (o them as  the  original
locuments _reluted 1o the property were in then
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bossession and they were not aware of horrowers, Mr.
Ashwani Kumar Sharma and Ms. Shweta Shavma. Ay
her the documents held with Bank, the property was
sold by one Mr. Pawan Kumar Garg to Mr. Ashwani
Kumar Sharma durning October 2017, My, Pawan
Kumar Garg {scller) was owner of the properiy as per
ihe conveyance deed executcd during May 2005 by
Delhi Development Authority {DDA). The complainany
Mr. Rakesh Batra claimed that he had acquired the
mcationed  property in November 2005 from Mr.
Pawan Kumar Garg. During March 2006, he sold th
hroperty to Mr. Hagjit Singh who had finally sold it t©
Ms. Toonam RBatra (wile of Rakesh Batra) in
September 2019, The details provided by thel
commplainant were malching with the Govemment
records, This fict was not veriticd by the Bank's legal
firm, while providing the tide certificate during
sanction of loan to the borrowers. The photograph and
signature of seller Mr. Pawan Kumar Garp on he
conveyance deed exceuted during May 2005 and as per
kale deed executed with borrower, Mr. Ashwani Kamar
Sharma during October 2017 were not matching, Thy
scller was not available at the address as per records
with Bank. Henee, it is suspected that the sale deed
exceuted with borrower was by a person with fake
identity. The documents related 1o other another
housing loan dishursed 1o the horrowers, Mr, Aghwani
Kumar Sharma amd Ms. Shweta Sharma, for purchase]
of property located at Rohini, New Delhi from M.
Sanjeev Kunsal and Ms. Micky Runi during Novembe
LZO] 0 were also scrutinized, The unregistered agreement
for sale executed duting October 2019 between Mr)
Sanjay Bansal and Ms. Micky Rani (sellers) and
borrowers, Mr. Ashwani Kumar Shamma and Ms.
Shweta Sharma (purchasers) and conveyance deed
lexecuted in favour of Mr, Sanjecev Bansal and Ms,
Micky Rani during December 2012 by Delb
Development Authority (DDA) were held on record.
As per the Government records the property was
ransferred to Mr, Ravinder Singh Sejwal, Smt. Krishna
Nevi and Snil. Anita Devi during March 2013 by Mr,
Sanjeev Bansal and Ms. Micky Rani, which was nof
rerified by the Bank's legal firm while providing th
title certificate during sanction of loan to borrowess.
Further somutiny of the documents rovealed that
signatures of sellers, Mr. Sanjecy Kansal and Ms)
Micky Rani as per conveysnce deed executed during
Tyecember 2012 and as per agreement to salc executed
with the borrowers during October 2019 werc noi
matching. The photographs of sellers could not by
rerified as the copy of final sale deed and KYC of the
setlers were not available. During field verification at
the seller's address, the house was found o be Jocked
and the neighbors did not confism about identity of the
ceflers, Mr. Sanjeev Kansal and Ms. Micky Rani
Hence, it is noted that an unknown persons hav
mpersonated themselves as scllers and have sold the|
properties to the borrower’s. The title clearance report
provided by the Bank's empanelled legal finn at the
ine of sanction ¢f loan was thus defective. Basis the
findings, the case has been classified as Fraud. Action
Taken: (i} Police complaint filed with Barakhamba
Police Station on 24-09-2021 filed in the mater. (ii)
Suituble action is being initated against the legal
advisors who had provided defective (e clearance
repast. (i1} 100% provision has been made in thy
account.
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Casc of Diversion of Funds by Arcadia Sharg)
and Stock Brokers Private Limited

77.60

Background Arcadia Share and Stock Brokers Privat
Himited {ASSBPL}, incorporated n 1993, is a SEBI
registered stock broker, The company is promoted by
Mr. Anthony Sequeria and Mr. Nitin Bhrambhatt. The
company was a member registered with National Stock
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xchange ot India Limiled (NSE} and BSE Limitcd

(BSLE) tn Capital Market, Future and Option (F and O)
scgments. The  company s ulso a Depository]
Participant (DP) of National Securities Depository;
Limited {NSDL) and Central Depository Services
India) Limited (CDSL). Barnking arrangement The
Lorrower  availed  limits  under  muitiple batking|
prrangement with Axis Bank, Kotak Mahindra Bank,
Union Bank of India and State Bank of Mauritius. The
total - Himits  avsiled  under  Multiple Banking
Arrangement was Rs.276 crore. The borrower availed
arious credit facilities from Axis Bank, commencing
lrom 2010. It has also availed PCM (Professional
Clearing Member) services in NSE (F and &) and BSE
(F and O} from Axis Bank. NPA and Recovery NSE
vithdrew uading rights of the company acress ali
segments for failing to adhere to regulatory provisions
retated to elient collateral segregation, vide its order]
dited 07.02.2021. Consequent to withdrawal of trading
rights, the company was restricted from creating any
new positions, which resnlted into a squarc-ofT of it
ppen positions between 08.02.2021 ang 11.02.202).
[The company had pay-in obligation of Rs.12.20 crorg
post squaring-offits open positions, which was [ulfilled
by Axis Bunk, since the compoany's bank accounts
were under freeze. The above dues have been partially
recovered by the Bank by liguidating collateral
sceurity. The borrower did not clear the balance ducs|
lespite regular follow-up from the Bank, Axis Bank
classified the borrower as NPA on 10.07.2021. Axis
Bank has filed Original Application {OA) in DRT - 1
Mumbai on 27.05.202]1. RFA Classification Axis Bank
classified the borrower as RFA on 03.03.2021 based onl
its inability 10 mcet pay-in obligations Forensic Audid
Kotak Mahindra Bank, on behalf of the lenders,)
pppeintesd T R Chadha and Co LLP on 20.04.2027 to
vonduet forensic andit of ASSBPL, with review period
from 01.04.20418 to 31.03.2021. However, the borrowe
has not shared any data with the forensic auditor, in
gpite of multiple reminders from Kotak Mahindra
Bunk. Investigation by NSE and Decluration as
Defaulter As per media reports, NSE received alert
about an off-market transfer of securitics by Arcadia
during  September- October 2020, In its  offsite
supervision, NSE found off-market transfer off
securities worth Rs5.51 crore to cliems’ demat aceounts
vithout sufficient guantity of sceuritics available in thel
client collaleral account maintained by Arcadia on
behalf of the clients. NSE asked Arcadia  for
clarification through 16 emails sent between Septembe
RO20 amd December 2020, IHowever, the company did
ol submit satisfactory response {on the grounds of
COVID-12  pandemic  and  persoral  and famity
problems), despite several lollow-ups by NSE. In the]
meantime, NSE  received  alert  from depositories|
regarding Invocation of pledged securities by banks]
from proprictary demat accounts of the company,
between October 2020 and Deceraber 2020 worth Rs20
crore. Officials of NSE visited the company's office
three times in December 2020 and obtained relevan
supporting documents, On review of safd documents|
'SE observed certain mismatches in the clicnts' fund
balances between uial and client ledger batances. In
Aew of alorementioned, NSE appointed KPMG fo
conducting forensic audit of the company, with o
cview period from 00042018 10 08.02.2021. Aj
preliminary analysis of the data submitted by KPMG
revealed that there was a shortfafl of clients’ funds
against non-related client payables for around 10,000
clients, as on 31.03.2020. NSE called Mr. Antony,
Scqueira, founder-promoter of ASSBPL, who promisc
o share the required information by 19.01.202F. Tn it

cmall dated 20012021 ASSBPL  acknowleducd
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shortfall of 37.92 crore a
[31.12.2020. Mr. Sequeira subsequentdy assured  tho
NSLE that the conpany would sell off their proprietary|
shares, currently pledged with banks, and utilise the
proceeds to sctile the clicnt payables within 15 days)|
lime. However, the same was not done. The companyi
claimed 10 have paid Rsi0.20 crore to about 360)
creditors between  27.01.2021 and  02.02.2021, ag
agninst the client payable of Rsd7.51 crore as of
31.12.2020. However, no documentary evidence for the
payment was shared with NSE, NSE subscquently
srdered to disable trading terminals of ASSBPL on
07.02.2021 and instructed the lenders to put a freeze on
all bank accounts of the company. BSE issued similas
order on 08.022021. A preliminary forensic wudig
eport from KPMG, dated 12.04.202], was sharcd with
the lenders by NSE in May 2021, The key findings of)
the report dated 12.04.2021 are given below: 1) The
borrower had under-reported its clients’ securitiey|
aayable obligations to NSE by Rs.306.64 crore ii) The]
borrower underreported trade payables for potential
connected parties by Rs.374.62 crore and non-related|
partics by Rs.149.78 crore. The borrower over-reported
irade payables (o related parties by Rs.7.71 crore iii)
Funds available with the borrower, cxchanges and
klearing member was not sufficient to meet its payable]
obligation 1o clients iv) Related partics exchange trade
oblipation of Rs.265.45 crove was potentially fanded by
misappropriated funds and securities of non-related and
yotentially connected parties v) Analysis of assets and|
iabilitics indicaied doubiful asscts of Rs.868.63 crore]
and unrecognised Hability of 1’s.207.46 crore, ic. g
negative net asset (i.e.net liability) of Rs.507.38 erorg
IAxis Bank has been following up with NSE for sharing
khe tinal forensic audit report by KPMG. However, the
tinal report has nol been received il date. The
sorrower has been expelled from membesship and,
declared as a defuuiter by the NSE vide notification
dated 035.07.2023. Further detadls in the muatter are|
awaited. Conclusion In view of regulatory violations
and punilive action against the company by NSE |
account was classificd as Frand by Axis Bank on
30.08.202) Action Taken / Proposed i) Legal rocourse
for recovery hus been initiated by the Bank. i) The
Bank will be lodging police complait/ against the
ompany and its dircciors 1il) The fraud has been
reparted Lo the Special Committee for Monitoring of
ILarge Value Frauds. iv) 100% provision has been in
he account. An amount of Rs.0.55 crove received from)
3OITOWEr as Palt TCeovery.
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Casc  of Forged /7 Fabricated
[Statements by Penla Geld Limited

Financiad

214.30

Penta Gold Limited (PGL), incorporated in 2012, is
engaged i frading, c-commerce and retail of gold
icwellery and bullion trading. The company prchases
lrold bars and converts thiem into jewellery, gold coins,
ete. by outsourcing to third partics. The compusy
operates (wo jewellery showrooms located in Mumbay
Zaven Bazary and Ahmedabad. Bawnking Arrangemey
PGL availed working capital facilities of Rs 38069
krare, imder multiple banking amangement, from Axig
Bauk, Statc Bank of India and Karur Vyasa Bank. Axiy
[Rauk sanctioned working capital limits of Rs.15 crore]
o PGL in November 2013, The limits were enhanced
o ®s.20 crore in October 2015, NPA and Recovery|
Action The borrower was classified as NPA by Axig
Bank on D1.12.2020. Axis Bank issued a recall notice
sn 30.08.2021, Further, legal action for recovery of the
Bank's dues is baing initiated. RFA Classification Axis
Bank classificd the barower as Red-Flagged Account
(RFA) on 10.83.2021, based on a) sigmiicant increase
in inventory as a percentage of tunover and b} delay ia
submission of stock statement. Group Exposures Axis|
[Bank do not have any exposure in group companics ol

259




PGL.  Foremsic  Audit  Observalions Axis  Bank
ppomied 1 C Kabra and Associates on 05.04 2021 o)
conduct forensic audit of the borrower, covering review

period from 01.01.2013 1l 31.03.2621. The findings of
the forensic audit were shared with the company
secking clarification from its management. The finat
forensic andit report, incorporating the managemen
responses, was recelved by the Bank on 20.08.2021,
Key findings of the forensic audit are as under: i)
Purchase (Rs43.08 crore) and sale (Rs.41.58 crore)
fransactions were obscrved with 3 inter-linked parties,
resulting in losses of Rs.1.49 crore. These purchasc and
sales were done on same days, which indicates rotation
ot bills i) Purchase (Rs.38.52 crore) and salc
(Rs.38.42) transactions. incurring loss, were observed]
with inler-connected partics and ontities in anrelated
line of business. These purchase and sales were dong]
n same days. which indicates circoiar trading iii)
Duty-tree import of 1450 kg of gold under Advances
Authorization Scheme by PGL was observed. As per
Directorate of Revenue Intelligence (DRI) report, the
imported gold was sold in the local market i violarion|
to cusloms law. Lenders' Decision The final forensic
udit findings were discussed in joint lenders mecting
reld on 24.08.2021: i} Cerlzin concerns were raised by
Ihe lenders with respeet to non-inclusion of SBI's limily
in the forensic audil report, quantification of amount
involved in the conclusion section of report, cte. if)
[Forensic auditor informed that SBT's limits were not
captured in the report since documents were nol
provided by SBI. Forensic auditor was instructed tc
capture exposure details of SBI in the teport and
juantify ameunt involved with respect lo fraudulent
pbservations in the report. i) Axis Bank informed
other lenders that they have recomumnended Fraud
lagsification in the account to the comipetent authority,
ased on adverse observations of forensic audit report,
Al Tenders took cognizance of (he same. Conclusion
Axis Bank classified the borrower as 'Fraud', based on
adverse observations related to civeular and suspicious
transactions in the forensic audit report. Action Taken

Proposcd i) The Bank will continue suitable course of
recovery. i) The Bank will be lodging Potice complaint
pgainst the company and its directors. 1) The fraud has
been reported to the Special Committee for Monitoring
of Large Value Frauds. iv) [{{)% provision has been
made in the account,

Statements by ATCIndia Agro Private Limited

Case of  Forged / Fabricated Financial

TClIndia Agro Privatc Limited (AAPL), incorporated
in 2016, was cagaged in wading of difterent varieties oi
rice like IR-36, Basmati, Minikit, Gebindabog ete.
Banking Arrangement Axis Bank is the sole lender to
the company. Axis Bank sanctioned cash credit Tacility
of Rs.5 crore to AAPL in 2016. Resohution and
Recavery The borrower was classitied as NPA by Axig
Bank on 05.03.2021. Legal action for recovery of ducs
is being initiated. RFA Classification Axis Buank
classificd the borrower as Red-Flagged Account (RFA)
on 12.03.2021, based on the following EWS alerts: a
non-coperation from the borrower and guarantor, b)
irecgularity in the account. and <) non-functional wnit of
borrawer. Group Exposure Axis Bank hus cxposure in
the followmg group cntities of the bhorrower: ATC
India Electronics Pvt Lud (Rs.4.97 crore) and Tanushky
Avte (Rs.1.75 crore). Tnvestigation Findings {)On
comparison of audited financial statements filed with
Registrar of Companics (ROC) with audited financial
statements  submitted 1o the Bank for FY2017,
discrepancies were observed. if) Value of inventory and
trade reccivables were overstated and rade payables;
understated in the audited financials submitted o the
Bank. i) Drawing Power (DP) calculated based on thel

tinencials filed with ROC works out W Rs.2.64 crore,
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compared 1o NP of Rs.5 crore availed by the company
for March 2017, Further, the DP of Rs.2.04 crore was
pof adequate to cover the outstanding in CC aceount as
Wi 31.63.2017. iv) From the aforementioned. it iy
evident that the borrower had mistepresented in andited
fingneials for FY2017 submitled (o the Bank for
availing higher DP. The Bank sent a mail to the
borrower on 10.08.2021 for submiliing
clartfication/responses on the adverse obscrvations ol
Fnternal investigation. No responsc was received from
khe borrower. Conclusion Axis Bank classified thel
borrower as ‘Fraud', based on misreprescntation in
financial statement for FY 2017 submitted to the Bank,
Action Taken / Proposed i) Lewil recourse for recovery,
will be initiated by the Bank. ii) Palice complaint filed
with Joint Commissioner Police crime Kolkata on 074
10-2021 against the company and its directors. i) Thel
fraud has been reported 1o the Speeiai Conmmittee fos
Monitoring of Large Value Frauds. #v) Full provision
will be created as per guidelines. An amount of Rs.0.20
crore recovered from Guarantor,
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ICase of Fabricated / Tnflated Stock / Book Debi
Statemcnts by Arihant Retail Private Limited

117,90

Rackground: Arihanl Retail Private Limiled (ARPL),
inc omporated on 21.05.1996, is engaged in wholesalg
and retafl rading of textiles and clothing. ARPL was)
operating through a total of 9 showrooms located
Chennai. Presently, all the premises are non-functional
Hanking Arrangement: ARPL availed credit Tacilitics
f R594.19 crore from 5 lenders, under Multipld
Banking Arrangement, as on 14.05.2020. Axis Bank
sanctioncd an overdraft limit of Rs.4.50 crorc on
20.06.2017 and a cash credit limit of Rs.8.75 crore 10)
IARPL on 18.09.2017 by way of takeover of limits from
Induslnd  Bank and  Standard  Chartered  Bank
respectively. NPA and Recovery Action: The cash
Mows of ARPL were impacted duc io covid-19]
pandemic as its shops and showrooms remained closed
during lockdown. The borrower was classified as NPA
by Axis Bank on 29.12.2020. Axis Bank issued a recall
jotice on 03.09.2021. Group Exposurc: Axis Bank has
mo exposure in group entities of ARPL. RFA
Classification: Axis Bank classitied the borrower as
IRFA on 12.03.2021, based on the following EWS
lalerts: i. Non-payment of stawtory dues, i.e. GST. ii,
Transactions in accounts other than working capital
accounts, 1. Non submission of stock statementis and
IFFRs. Forensic  Audit:  Subsequent 1o RFA]
klassification, Axis BBank informed other fenders about
RFA classification vide cmail dated 23032021 A
lenders' meeting was convencd by Axis Bank on
17.04.2021 for discussion on appointment of forensic]
auditor. However, there was no consent from the others
lenders regarding the mater. Axis Bank appointed)
Sagar and Associates on 26.03 2021 for condueting
forensic audit of the borrower, with review period from)
L0207 to 31.03.2021. The other lenders did net
participate in the forensic audit. The {inal forensic audil
report, incorporating the borrower's responscs, wag
kcoeived by the Bank on 03.02.2021. The key findings
Iof forensic audit report ave as under: 1. As per the stock]
sratement for the month of March 2020, sundry,
creditors were reported as Rs.043 crore. However,)
sundry creditors as per audited financial staements of
FY 2020 were Rs.21.30 crore. This resulted in an excess
frawing power of Rs. 15,01 crove (Axis Bank share was
B8% - Rs.7.20 crore). i, The borrower did noy
cooperate In physical inspection of stock by the
uditors. During inspection of onc of the showrooms, 1
was Tound 1o be closed. Conclusion: The borower was
Classified as faud by Axis Buank, based on the
following: i. Adverse observations in the forensic audi
report regarding under-repoiting of creditors e stock|
statement Tor claiming higher druwing power. Action
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Taken / Proposed The Bank will initiate suftable]
cowse of recovery. 1t Police complaint has boeen
lodged in the account on 26-11-2021 1j5. The frand has
been reported to the Special Committee Tor Monitoring
ot Large Value Frauds. iv.100% provisioning has been
made in the aceount.

Casc of Staff - Embezziement of Cash by I

s. Pantiln Rama Lavanya 2. Mr. M,
Venkatwkiran 3. My Mellaki - Pushparaju
Suspected)

A cash shortage of Rs.21R.37 lacs was reported by the
Branch Tlead, Chodavaram Branch, Andhra Pradesh
Circle. The Circle Head, Chennai Cirele, was informed
by a relative of the Branch Operations Tead that there
vas a major cash shorlage at the Branch.

The Branch Bank Operations team, Andhra Circle
verified the physical vault cash of the Branch and post
verification of the Branch vault cash, a physicai cashy
shortage  of  Rs. 11837  laes  was  identified,
investigations revealed that vault eash was mis-utilised
by Mecllaki Pushpa Raju, the Branch Head, in
connivance with P. Rama Lavanya, the Operations
Head and M. Venkata Kiran, the Teller. During
investigation, the Branch Operations Head admitied
hat the vault cash was used by her for personal
purposes 1o the extent of Rs.30 lacs. She accused thel
Branch Head of misappropriating the remaining cash;
which (he Branch IHead denied. The Teller informed]
that the cash shortage issue was prevalent since June,
(2020 as he had handed over cash from Teller Counter/
Vault to the Branch Operaiions Head at the verbal
instructions of the Branch Head, from time to time. Thel
Branch Operations Head indicated that the Branch
Head started it in order to scale up the CASA deposits
where cash from the vault was used to Rind few
Bavings Bank accoums. The cash withdrawn from the
ault was routed through certain acconnis wilh thel
[Branch initially to artificially inflate the branch CASA)
balinces 1o project higher business performance bu
was misused subsequently. Funds were also found to be
routed through accounts of the wife of the Branch Head
and mother of the Operations Head. The Operations
Hcad was alse found involved in theft of cash as
evealed during investigation oa 2 oceasions in the
month of June 2021, Staft accountability has been
identificd against the Branch Head, Branch Operationy
Head and Teller who arc already placed under
suspenston. Lapses have also been aliributed to 2 morg|
staff in addition the Cluster Head and Cluster
Operations head for supervisory failure,

An amount of Rs.1S has been kept under fien in the
pavings bank account of the Branch Operations Head.
AR FIR has been filed with the Chodavaran
[Vishakhapatnam  Rural, Police Station, Recovery]
el Torts are nnderway.
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Case of Stafl - Embezzlement of Cash by M|
Darshelshanyg Saka and 2 Others

The Cluster Head, during his visit to the Branch,
carried out surprise cash verification of the Branch
st cash and detected physical cash shortage of
Rs412.23 Tacs. A practice was prevaleat in the branch)
to pay cash to a few customers without debiting
recording  entries  in their  vespective  accounis
Imaintained with the Branch.

[The Cluster Head, during his visit to the Branch carried
jout surprise cash verification of the Branch vault cash
md detected a physical cash shortage of Rs.412.23
acs, Mis AL Tnterprise and M/s Huthukali T Chopthi
were maintaining Current accounts with the braneh
since 09.03.2019 and 21.08.2020 respectively. A
practice was prevalent in the branch to pay cash t o
few customers without debiting / recording entries in
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heir respretive accounts. The Branch Tlead. permitted



cash payments aggregating o Rs.412.23 lacs w0 two
customers to meet their urgent need of funds, without
receiving any valid mandate 1o debit their respective
current accounts, The Teller, joint cash custodian did
hot raise any red-tlags and acted in cannivance with the
Branch Head. The Branch was not identitied for Risk
Based Visit (RBV) / System & Process (S&T) visit and}
hence no visit was made to the branch by the Cluster
since 01.03.2020. Last iwo Local Oversight by Cluster
Head (LOC) visits were condueted by the Cluster Head
n 09.03.2021 and 05.07.2021. Out of the Jatest 10
fortnightly cash verifications done in the branch sinee
01.04.2021, on Y occastons the verification was dong
by the Branch Head who was not a joint custodian of
cash. Tn the remaiming onc instance, the formightly

[gash veritication was donc by another staft, who was|

hiso not a joint custodian of cash. The Branch has cash
retention limit of Rs. 8.50 crores. 127 instances of cash
retention limit breach was obscrved from 01.04.27 till
14.09.21. Branch faced scvere constraint in remitting]
lcash locally. There is no CIT arangement for Napaland
tranches and Guwahati Currency Chest which is 280
km away is unable to support adequately. From
1.04.2021 1o 14.09.2021 only 3 romiltances were
made locally aggregating Rs.6 crores. The Branch
[Head, Branch Operations Head and Teller have becn
siaced under suspension

Supervisory fuilure has been identificd in respect of 2
stalf from the Circle Office. The entire amount of cash
shortage of Rs.412.23 lacs has sincc been recovered.
Police complaint has been filed with Sub Urban Police
Station, Dimapur.
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Case of  Stalf - Embezzlement of Cash by
Suman Tarafder

13.88

Kalyani Branch, had received 42 complaints from 35
customers against Mr. Swmman Tarafder, Branch Salcs
Officer, alleging misappropriation ol cash, misusc o
credit cards / loans and wansfer of funds under the]
pretext of offering investments fetching higher reluvns,
Investigation revealed that Mr. Suman Tarafder was a
nec-point contact Tor multiple customers of the Branch
land (hereby gained their confidence, Over the period of
time, he had coflecled cash, aggregating 1o Rs.49.15
lakhs, from 28 prospective customers for account
spening, deposit in customers aceount and creation of
lixed  deposit.  Mowever, the funds  were
misappropriated by My, Suman Tarafder. On scrutiny it
was observed 1hat, the Mr. Suman Tarafder had
provided cash acknowledgement slips duly signed

stanped to 19 customers aggregating to Rs.42.51 fakhs.
[The remaining complainants could net provide proper
cknowledgement of having given cush to Mr, Suman
Marafder. In case of ome ancther complainant, thel
customer herself had transterred an amount of Rs.0.73
akh through NEFT to the other bank aceount of statt]
lallegedly for opening of her account with Axis T3ank. Tg
was also observed that the staff had also misuscd the]
credit cards/debit card of 7 other customers for amouny
aggregating o Rs.3.30 lakhs, whercin the customers
have allegedly compromised the confidential details of
their cards viz. PINJOTE with Mr. Suman Taralder. Tt
as also reveated from the complaints thut pre-
hpproved insta foans, aggregating to Rs.t0.18 lakhs,
were offered to 3 enstomers. which were allegedly
vailed by the staff in their name. The proceeds of lean
vere credited to the cusiomers accounts which werg|
ater withdrawn cither through ATM or transterred to
other accounts through ATM/Mobile. The customers
had themsclves shared the confidential data refated to
the transactions with Mr. Suman Taralder. Further, on
the advice of the Mr. Suman Tarafder, thres customers
had transferred Rmds to other customer accounts with
iie Bank apgregating to Rs75.57 lakhs under thel




preiext of investments which will fetch higher retumgl
for them. The fands were also received in the above 3
customer accounts throngh ATMY Mobile transfer as
the proceeds of those alleged investments/returns. Thel
1ggregated amount of misappropriation of customer
funds, as alleged by the customers, by the stali’ Mr,
Suman Tasafder was Rs.138.75 lakhs out of which
Bank's liability is considered for Rs.42.51 lakhs based
o0 Uie evidences provided by way of acknowledgement
slips bearing Branch stamp/stafT initial. The Kability of
25.96.24 lakhs was nol considered by the Bank sincd
the customers themselves had  compromised the
confidential details viz. PINOTP with the staff, Mr.
Suman Tarafder and also evidenee of handing over thel
lcash to the staff was not provided by those customers,
The investigation was conducted basis complainty
reccived  from  the customers. While ne  further
complaint has been received by the branch against Mr.
Suman Tarafder till the completion of the investigation,
however, the possibility of receiving similar customer
complaints in tuture could not be ruled out. Mr, Suman
Tarafder is not reporling to the Branch since July 2021
and is also not contactable. Based on the abowve
findings, the case is concluded as "Fraud'. Due diligence
and supervisory failure were identified against (he othe
branch statf in the said case. Action Taken/being taken
Police complaint has been filed in the matter. Bank i
in process of restoring the mis-appropriated amount tof
the complainant's account. Branch 1o block debit/credit
card of selected customer's post receiving coufirmation
from them. STR has been filed in the account. Stalf
Accountability: Bank is in the process of initiating
suitable action against the errant staff.
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Case of Fabricated / Tnflated Stock / Book Deb

(India) Privatc Limited

Statements. by Sei. Padmavati- Encrgy Solutions|

511 Padmavali Energy Solutions (India) Privatc Limited
SPESIPL) is a Hyderabad based company chgaged in
processing and manufacturing of lead, lead oxide and
pther related by-products used in battery cell. Thel
company’s manufacturing unit is located at Udityal
itlage, Telangana,  Banking Arrangement:  Thg
borrower availed working capital limits of Rs.14.80
crorc from Axis Bank and Indusind Bank unde
multiple banking atrangement. Axis Bank initiaily
sancioned cash credit limit of Rs. $.00 crore to thy
company in FY 2016 by way of takeover of limits from
Bank of Barada . The limils were subsequently]
enhanced to Rs. 11.50 crove during FY 2017 to FY
2619, WCTL of Rs. 2.00 crore was sanctioned to the|
company under Emergency Credit Line Guarantee
Scheme (ECLGS) in July 2020, NPA and Recovery:
(The borrower was classitied as NPA by Axis Bank on
7.05.2021. The advances were recalled by Axis Bank
i September 2021, Axis Bank issued demand notice
inder Section 13(2) of SARFAESI Act in Oectober
2021, RFA Classification: The borrower was classitied
15 'RFA' by Axis Bank on 20.04.2021 bascd on sale of]
collaterat sceurity without Bank's approval and adverse
bservations in stock audit report. Forensic audit : Axis
Bank appointed M/ Raju and Prasad 0 conduel
forensic audit of the borrower on 01.06.2021, covering|
review period from 01.10,2015 to 31.05.2021 . Tadusied
Bank did not participate in the forensic audit. Final
forensic audit report, incorporating response from the
borrewer, was submitted on 06.10.2021. Key findingsy
are as below: NStock and/or debtors were overstated in
stock: statements submitted to the Bank, compared 1o
figures in audited financial statoments, resulting in
exeess drawing power of Rs.3.28 crore, Rs.7.56 crore]
ind Rs.740 crore in March 2048, March 2020 and
March 2021, respectively i) Stock of omly Rs.4.74
crore was observed during physical verification by
forensic auditor on 01.09.2021, against stock  of
Rs.9.94 crore as per books, indicating shortfal! to the

)
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extent of Rs.5.19 crore i) Pant of the collateral
woperly tocated at Kattedan (Telengana) was sold by
the borrower between December 2019 and August
2020,  below  market  price,  without  NOC
(rom/intimation 1o Axis  Bank Conclusion:  The
borrower was classified as Fraud based on adverse
observations in forensic audit report relating to
misrepresentation in steck statement for availing higher
drawing power and sale ol mortgaged property without
obtainig.  NOC  from  Axis  Bank.  Action
aken/Proposed: 1) The Bank to initiate suitable legal
action for recovery of dues. i) The Police complaint iy
lodged with Panjagotla Police Station on 25-11-2021
hipainst the company and its directors. iif) The fraud hay
been reported to the Special Commitice for Monitoring
of Larac Value Frauds. iv) 100% provision has beenf
done,
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Case of Fabricated / Tntlated Stock / Bouk Dcby
Statements by  Dart Alr Services Private
[Limited

14.00

Dart  Air  Scrvices  Private  Limited  (DASPL),
incorporated in 2000, is engaped in intcrnational freight
forwarding  and  logistics  services.  Banking
IArrangement:  Axis Bank is the sole lender to the
company. Axis Bank sanctioned cash credit limit o
[Rs.4.50 crore to IDASPL in Scplember 20§7, including
akeover of limits of Rs.4.00 crore from State Bank of
India. The cash credit limil was reduced to Rs.2.50
creve and drop line overdraft limit of Rs.2.00 crore was
sanctioned in March 2019, NPA and Recovery Action:
The borrower was clussified as NPA by Axis Bank on
29.06 2020. The advances were recalled by Axis Bank
n 30.01.2021. Notice wis 13{2) o' SARFALSI way
issucd Lo the borrower on  01.03.2021. RFA
(Classification: Axis Bank classified the borrower ag
Red-Flagged Account (RFA) on 14.04.2021, based on
he follewing EWS alert: i. Group company Freight Neg
Private Limited classifted as Traud by Axis Bank,
Group Exposure: Axis Bank has exposurc in the
following group company of DASPL, which wag
classified as Frand by Axis Bank on 16.02.2021: i,
Freight Net Private Limited: Cash Credit, Term Loan)
hnd Retail Auto Loan aggregating to Rs.6.71 crore.
[Forensic Audit: Axis Bank appointed Pipara and Co on|
2.05.2021, to conduct forensic audil ¢f the harrower,
covering review period trom 01.09.2017 1o 31.03.2021
Drafl forensic audit report received on 21.09.2021 wag;
inconclusive. The forensic auditor was advised to
kubmit a conclusive teport, The final forensic audig
'eport, incorporating the responses from the borrower,
vas submitied 10 Axis Bank on 07.10.202}. The key|
lfindings are given below: i. On comparison of stock
nd book debt statements submitted o the Bank and
fimures as per the boeks of account, discrepancies were
shserved, which resulted m oxeess drawing power
belween  December 2017 and  March 20200 w1
Receivables of Rs.2.53 crore. Rs.2,12 crore and
Rs.0.76 crore were outstanding from related party, Dart
Air Services - loenden (DASL) as per audited
financials for FY 2018, FY 2019 and FY 2020,
respectivety. However, the same were not disclosed as
rclated party transactions i, Paymons of Rs.0.14 crore
were made to related party, Freight Net Private Limited
(FNP'L) during FY 2019 and FY 2020, in spite of net
reccivable balance From the party Conclusion: Axis|
Rank classified the borrower as 'Fraud’ based on they
following: i. Adverse observations in the farensic audiy
eport regarding misrepresentaiion in stock statements
for availing higher drawing power. Action Taken !
Froposed: i Legal recourse tor recovery has been
initiated by the Bank, 11, The Police complaint filed
with EOW Delhi on 30-10-202] agawnst the campany]
and its directors. iii. The raud has been reported 1o the
Special Commitiee for Monitoring of Large Valug
Frauds. iv.100% provision has been made in the
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accaunt,

Private Limited

Casc of Diversion of Funds by Padmavati Indial

Background: Chowel India Private Limited (CIPL),
incorporated in 2001, was engaged in mannfaciuring of
automobile components such as cowl bar, scat frames|
and other spare purts. CIPL s a wholly-cwned
subsidiary of Chowel Corporation Limited, Korea,
Presently, the cowpany is not operational, Banking
Arrangement: “Axis Bank is the sole lender to the
company. Axis Bank sanctioned working capital limits
of Rs.16.50 crore to CIPL in October 2016, including
takcover of limits of Rs.10.00 crore from Bank o
india. NPA and Recovery Action: The borrower was
classificd as NPA by Axis Bank on 03.07.2019. Neticd
175 13(2) of SARFALES] was issued to the borrower on
07.01.202G. The borrower was admitted for isolvency,
proceedings vide NCLT order dated 05.05.2020. Thel
Reselution Professional has tiled an application fon
Hguidation of company in May 2021, The lquidation
order from NCLT is awaited. RFA Classification: Axis
Bank classified the bovrower as Red-Flageed Account
(RFA} on 27.04.2021, based on the following EWS]
alert: i. Adverse observatons in draft forensic audil
report Group Exposure: Axis Bank do not have any
exposure in the group cempanies of CIPL. Forensic
Audil: Resolunion Professional  appointed  Sekharan)
[Associates on 15.11.2020 to cenduct forensic audit of]
ICIPL, covering review period from 01.04.2014 1o
01.03.2019. A number of draft reports were submitted
by the forensic auditor during April 2021 to September
2021, which were inconclusive. The forensic auditor
as advised to submit a conclusive forensic audil
eport. The final fovensic audit report, incorporaling the|
responses [vom the borrower, was received by the Bank
pn 13.10.2021. The key Gindings of forensic andit are|
s under; 4. Cash payments of Rs.3.87 crorewere madel
to Mr. Choi Yong Suk, Managmg Dircetor of CIPL,
ichiding withdrawal of Rs.0.19 crore from locker
maintained by CTPL. ii. Cash payments of Rs.2.95
crorc were made to It partics, ostensibly towards
rcpayment of loans availed. However, receipl of loan
ffrom these partics were not evideneed. iii. Payments ol
R5.0.56 erore were made to related parties, including]
Rs.0.20 crore pald o the wife of Managing Dircctor
Conclusion: Axis Bunk classified the borrower as
'Fraud' based on the following: i. Adverse observations
in the forensic audit report. Action Teken / Proposed: .
l-egal recourse for recovery has been initiated by the
[Bank. . The Bank will be lodging Police conmplaint
pgainst the company and its directors, fii. The fraud has
been reported to the Special Committee for Monitoring
f Large Vatue Frauds. iv.100% provisioning has been
Jone.

Nirman Limited

LCase  of  Clandestine
hypotheeated/mortgaged

A P Nirman Limiled (APNL) is a Raipur, Chattishgarh
bascd company engaged in roud construction works for
‘arious govennment schemes. The company is managed
by Rajesh Kumar Agrawal. Banking Arrangenuml;
Axis Bunk sanctioned cash credit it of Rs.2.00 cror
and Bank gnaraniee limit of Rs.3.00 crore 10 APNL on
07.02.2001. Axis Bank is the sole jender to the
company. NPA und Recovery Action: Axis Bank
iclassified the borrower ux NPA on 29.12.2016, Notice
inder seciion 13(2) of SARVAESI was scrved on
03.03.2017.  Symbolic  possession  of  collateral
propertics located in Khapri, Raipur and Transpert
Vagar, Raipur were taken on 17.04.2018 and of
property located in Korba on 16.07.2018. Applcation)
inder section 14 for physical possession was liled with
District Magisiraie on 13.06.2018. Order for physicasl
possession of the properties located in Raipur was
recerved on 13.05.2019, while order for the property in
Kow_is awnited. Physice! possession of property in
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Mransport Nagar, Raipur was obtamed on 17.01.2020.
The Bank thereaficr put the property for auction on
4.03.2021. The same has so far not been suceessful
due 1o non-availability of bids. Execation of DM orde
ffor physical posscssion of property in Khapri, Raipuy 1s
pending  with  Tahsildar,  Ioternal - Tavestigation
Findings: i. A property Jocated at Mouza - Korba, Dist.
K orba, Chhattisgarh was mortgaged with Axis Bank. it
[t was noted from a Title Scarch Report conducted in
{October 2020 (hat the property was pattially sold tof
ihird partics on 30.05.2015. iil. However, the said
Iransaction was not captured in emlier Title Searcly
conducted in 2016, Conclusion: Axis Bank classitied
the borrower as Fraud' bascd on the foliowing: 1. Sale
of mortgaged secntity without chtaiming NOC from the
Bank. Action Taken / Proposed: ;. Legal recourse for
recovery has been initiated by the Bank. i, Police
omgplaint filed with Raipur Police Station on 22-12+
2021, iii. The fraud has been reported to the Special
Committee Ter Monitoring of Large Value Frauds. iv)
[The exposure has been prudentially written off by the
Bank.

Casc of Diversion of Funds by Arasu Autes-
[Thiruvarur

4o 4

Background : Arasu  Aules-Thiruvanr (AAT),
partnership firm incorporated in 2035, is a dealer off
automohiles, mainly from Bajaj Autos, at Tanjavur
(Tamil Nadu). Banking Arrangemenl @ AAT availed
orking capitel facilitics from  Axis  Bank  and
Tamilnad Mercantile Bank Limited (TMB), unda
imullipte banking arrangement. Axis Bank sanctioned
overdratt Jinnt of Rs.5.00 crove, nnder the Mpowe
kcheme, o AAT in July 2013, NPA and Recovery]
laction: The borrower was classiticd as NPA by Axis
Bank on 29.01.2021. The advances were recalled by]
Axis Bank on 05.11.2021. RFA Classification: Axis
Bank classificd the borrower as Red-Flagged Account
RFA) on 01.06.2021, based on the following EWS)
atert: i. Dispute between partners and ii. non-repayment
of Bank's dues. Group FExposure: Axis Bank basg
exposare in the below mentioned group company off
AAT, which has been classified as RFA by Axis Bank]
lon 02.08.2021: i. Arasu Jewels: Overdraft facility of
1s.4.57 crove. Forensic Auwditz Subsequent 1o RFA
classification, Axis Bank had requested TME 1o hold a
enders’ meeting lo discuss appointment of forensic
lauditor. However, there was no reverl from TMB. Axig
Bavk appointed Raj  Niranjan  Associates o
12.07.2021, 1o conduct Torensic audit of the borrewer,
lcovering review period from 01.07.2017 1o 30.06.2021 |
The forensic auditor shared their tfindings with thel
bortower  on  30.08.2021, secking  clinfications
responses on Lhe same. No response his been received|
rom the borrower, The final forensic audit report was|
submitted to Axis Bank on 16.11.2021. The key
jindings arc given below: iThe borrower made nef
payment of Rs0.90 crore during the period from
FY2015 16 FY2O0UR 1e rclated party Arasu Jewels,
Mich was not engaged in velated line of busincss. i,
The borrower made pet payment of Rs.0.82 crore
during the period from FY2013 to FY2017 to related
party Arasu Hyundai, which was not engaged in related
line of business. {ii. The borrower did not cooperate in
forensic  sudit  exercise.  Fraud  classHication by
Tamnilnad Mercantile Bank {TMB): The borrower was|
Classified as 'Fraud' by TMB on 02.09.202). Axis Bank
tollowed up with TMI3 for sharing the vcasons Tor thei
fraud classification. However, no  responsce was
received from them. Koy findings, as per the
submissions made by TMB in Ceniral Fraud Regisny
CFR), are as under: i. AAT had submitted Tabricated]
stock and hook debts statement for availing crediy
Facilities from TMB. ii. The borrower had sold J
removed all the hypothecated stocks without renuiting]
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the proceeds in cash credit account maintained with
[TMB. {ii. Variations in the stock figure were noted on
comparison of stock stutement vis--vis ABS for FY|
2019, iv. TMB had appoinied RSK and Associales to
conduct stock audit of the borrower. The following
observations were noted in stock audit report duted
23.11.2020: a. Bajaj Awwe Ltd stopped supplying)
vehicles to the borrower since Rily 2020, No stock was
wvailable  during  unit verification  done  between
04.31.202¢ to 06.11.2020. b, The stock declared
stock statement was not avaitable for verification
during unit verification done between 04.11.2020 to)
06.11.2020. The stock statement submitted to the bank
was incorrect, ¢, Physical stock was not available as on
date of physical verification of stock al the borrower's
godown. d. Huge variations were observed between the
purchases made and the payments made to Bajaj Auto
Ltd during the period FY 2018 and FY 2019. ¢. As per
the account statements, net outtlow/ diversion of
Rs.6.69 crore to sister concerns and partners accoun(
vere noted during the period from 2014 to 2021
Internal Tnvestigation: i, It was noted that TMB had
sanclioned CC fimit to the borrower and their frand
classification was based on adverse obscrvation in the
stock statements/ stock audit reports, The same was not,
ipplicable for the facility sanctioned by Axis Bank. ii.
As per forensic audit findings, Rs.1.72 crore was
diverted to related parties {Arasu Jewels, Arusu
Hyundai). On verification of statement of the accounts
maintzined with Axis Bank, net puyment of Rs.1.60
crore was noted with the said related parties.
Conclusion: Axis Bank clussificd the borrower as
Fraud' based on the following: i. Classification of
account as fraud by TMB. ii. Adverse observations inl
forensic audit report and intemmal investigation
regarding transfer of funds to related parties. Action
Taken / Proposed: i Legul recourse for recovery has
been initiated by the Bank. if. Police complaint has
been with Thiruvarur Police Station on 25-01-2022. iii.
(The fraud hus been reported to the Special Committes
for Monitoring of Large Value Frauds. iv.100%)
provision has been done in the account.
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Case of Diversion of Funds by Goodday]
Ventures India Private Limited

Background: Goodday Ventures India Private Limited
(GVTPLY, incomorated in 1992, was involved in
fistribution of home appliance under the brands 'Gopt]
nd Spicer’. GVIPL entered infe distributorship of
mobilc handsets of Sumsung and LG in 2003
Subsequently, the company surrendered the dealerships
and took up distobutorship of Mieremux branded)
mebile  bandsets  In Janwary 2010 Banking
Arrangement: GVIPL availed working capital facilities
ot Rs.23.00 crore under multiple bunking arrangement
from Axis Bank, South [ndian Bank and Citbunk. Axis)
Bank sanctioned working capital imits of Rs.6.00 crore
to GVIPL in 2010, which was cohanced to Rs.17.0¢)
crore in 20150 NPA and Rccovery Action: The
borrower was classificd as NPA by Axis Bank on
19.06.2018. The advances were reealled vide notice
dated 20.09.2018. Notice u/s 13(2) of SARFAES] Act
vas wssted to the borrower on 17.10.2018. Symbolic
possession of assets were taken on 29.01.2019 and thel
ipplication was Nled with Tstrict Magistrate  for
physical possession on 09.07.2019. The order i
awaited. A recovery suit was filed with DRT, Punc on
28.05.2018. The borrower was admilted for insolvency
proccedings, vide NCLT order dated 04.12.2020,
pursuant to a petitien filed by operational credior,
Micromax Toformaties Lid. Tota} claims of Rs.19.44)
crore from secured financial creditors have beenl
admitted by NCLT, including Axis Bank's claims of
Rs.13.15 crore. The Resolution Professional has filed

an_applieation for liguidation of company in June 2021




The liguidation order from NCLT is awaited. RFA
iClassification: Axis Bank classificd the borrower as
RFA on 30.06.2021, bused on following EWS alerts: i
Adverse observations in the transaction audit report i,
I enders decision 16 classify the account as RFA Group)
Exposure: Axis Bank do not have any ecxposure in
group companics of GVIPL. Transaction  Audiy
observations: Resolution Professional appointed RMJ
and Associates LLP to conduct Transaction Audil on
04.02.2021, covering review peried fom 01.04.2012 to
04.12.2020. The findings of transaction audit weig|
kharcd with the bomower on 23.05.2021 by the
transaction auditor. However, no  respomse  was
reccived. The final transaction audit report was shared
with the Bank on 04.062021. Key findings of]
transaction audit and respomses received  tromy
management are as under: i. Though the company's
books of account shawed mnventory holding of Rs.5.50
erore as on 31.03.2020, no inventory was handed over
o Resolution Professional at the time of handover o
assels. ii. Though the company had outstanding
Ireecivables of Rs.1.92 crore from related party, Spicer
Inwernational Private  Limited, further payment  of
25.0.25 crore was made to it. #i. As per financial
katements filed with ROC, the company had sold off]
its sharcholding in Spicer Inlernational Private Limited,
However, said transaction was not recorded in the
books of sceounts and no considerations were received
v, Payment of Rs.1.12 erore were made to a rclated
party, Atmaya Infrastructure Private Limited and ather
parties on behalf of iy, -in spite ol it bemg a non-
loperative company since 31.03.2014. Lenders decision
i, A lenders meeting was held on 08.11.2021 to discuss)
kthe transaction audit rcport along with responscs
submilted by the borrower, views of RP on responscs
land 1o discuss vicws of Jenders. . Axis Bank mformed|
advised that they case will be put up to competent
authority recommending classificalion as 'Fraud, based
on adverse observations of transaclion audit report. AlY
enders took cognizance of the same. iii. South Tndian
Bank apd Citibank informed that they arc assessing the
ccount internalty and would intorm their decision in
due  course after approval from  thelr competeny
uthorities.  Conclusion:  Axis Bank  classified the
borrower as 'Traud' based on the following: 1. Adversy]
observations in the transaction audit rcport. Action
Taken / Proposed: i. The Bank will continue suitable;
course of recovery. ii. Tolice complaint lied with
EOW punc on 12-01-2022. iii. The fraud has been
eported to the Special Committee for Monitoring of
Large Value Frmds. iv. The exposuwre has been
prudentially writien-off.,
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Case of Misappropriation of customer’s funds
by the Agr Relationship Munager of the Bank

Complaints received by the Bank from customers of
Wisavdhar Branch against Agri Relationship Manager}
lAmit Dobanya with regards o misappropriation of
their funds handed over 10 him towards repayment of
their dues.

The Bank had sanctioned cash credit limits o agri
borrowers of Visavdhar Branch, Gujarat

Amit Dobariya, was the Agri Relationship Manager ag
[Visavelhar Branch since 23.12.2016

Complaints were received by the Bank from agri loan
customers of the Branch about musappropriation o
funds handed over to the relationship manager (owards
cpayment of their loan dues. Agri loan customers Tad
handed over blank signed cheques to Amil Dobarlya,
Agri Relationship Manager, towards rencwal  and
closure of their agri loan acgounts with the Bank, Amil




Dobariya had  mis-utilized these cheques for personal
lgain. Customer account analysis reveated transter o
funds from the customer accounts to the HDFC Bink
pccount of Amit Dobariya. Review of the €CTV]
footape indicates Mr. Amit Dobaria canving cut the]
cash withdrawals on a few occasions, No ohjcction|
cerlificates were issued to some of the complainants by,
Amit Dobariya, towards rolease of collateral seeurity,
although the menics collected by him were nod
lepositedd  in  the Bank. Similar complaints  of
misappropriation by the staff were received in the past
bnnd the incidents were investigated and concluded,
i 00% Provision has been made in the uccount. Police
complaint has been filed. Amit Dobariya is presently iy
the custady of the Police.

Case of Diversion of funds by Sayq
Automobiles Limited

67}

Saya Automiobiles Limited is 1 Delhi-based dealer o
putomobiles from Maruti Suzuki Tndia Limited (MSIL).
Multiple banking arrangement - Rs.77.00 crore {(No. of
lenders ~ 3} Axis Bank sanctioned a deater finance
limit of Rs.10.00 crore on 21.12.2017, feor funding
procurement of inventory frem MSIL, Axis Bank
klassifted the borrower as NPA on 24.11.2019. An
Original Application has been filed with DRT on
4.02.2021. RBI instiucted the Bank to examine thd
pecount, in view of ‘Fraud® classification by Canara
[Bank. Canara Bank classitied the borrower as *Fraud’
bascd on imternal investigation. However, no intimation
vas sent to Axis Bank. Capara Bunk subsequently]
appointed MK Agarwal & Co to conduct forensic audit
{ the borrower. A draft forensic audit report was
shared with Axis Bank, which concluded falsification;
of fnancial statenents subritied to Canara Bank, Axi|
Bank classificd the borvower ag ‘Fraud’, on the basis off
misrepresentation in financial statements submitted to
ihe” ‘Bank “and diversion of sale proceeds against
inventory procured from MSIL, which were fanded by
tAxis Bank. Tn the audited financials for FY20}8
submilted to Axig Bank, sales and purchases were both
inflated by Rs.50 crore. An amount of Rs.6.71 crore,)
correspanding to 19 indents from MSIL discounted by
xis Bank, is overdue. Salc proceeds from the said
inventory were not routed through Axis Bank, which
tantamount to diversion of fimds. Staft accountability
has been identified with respecl to 1 employee for
lapses in monitoring of the account. Assessment of
staff  accountability across  ather  sanction  and
lisbursement proeess is in progress. Police complaint is
lodged at EOW new Delli on 20.12.2021.°
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Case of Cheating and Forgery by Talwa
Mobiles Private Linted

06.70

Background: Tabwar Mobiles Privale Limited (TMPL),
incorporated in 1998, is a dealer of Hyundai Motors
nder the trade name of Talwar Hyundai. Banking]
rrangement: TMPL availed working capital (acilitics
of  Rs8990  crore, under  Multiple  Banking
Arrangement, from 9 Banks! Financial Tnstitutions as
n 01.07.2020. Axis Bank sanctioned 2 dealer financ]
limit of Rs4.00 crore 1o TMPL since 2013, under
invenlory {unding Jimit extended to dealers of Hyundai
Motors Tndia Limited (HMIL). The Jimit was gradually
enhanced (o Rs.9.00 crore during the period from 2013
1o 2019, NPA and Recovery Action: Pursuant to
COVID-19 fockdown, TIMIL withdrew its deafership
with TMPL in August 2020, who filed o petition in
Madras  High  Cowrt.  Subsequently, the TIMIIY
terminated the dealership in November 2020. The
pecount was classified as NPA by Axis Bank on
B1.10.2020. A casc was filed under section 138 of
Negotiable Instrument act on 23.09.2021. Axis Bank
recalled  the  facilies  sanctioned to TMPL  on
01.12.2021. Group Exposurer Axis Bauk has exposure
to Talwar Auto Garages Private Limited (TAGPL)
which ts a group entiy of TMPL, TAGPL had availed
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limits of Rs.2.00 crore under supply chain finance)
facility from Axis Bank on 16.03.2018. The account iy
PA with effect from 01.11.2020 with principa)
sutstanding of Rs.1.97 crore. RFA Classification: State|
Bank ol India (3B reported the borower as Fraud on
01.04.2021. However, the same was nof intimated 10
ther lenders and was reperted on the CRILC platform|
only on 11.07.202]1. Based om  the  email
communication dated 10.05.2021 received from RBI
on the subject, Axis Bank requested SBT for calling af
lenders' meeting to understand the reasons for Fraud
classification. The matler was discusscd in lenders]
imeeting held on 16.06.2021, which was attended by
lonly 3 lenders' viz. SBI, Axis Bank and Tata Capital
i, SBI informed that the account was classified as
Fraud' on account ol diversion of funds identificd in
internal investigation. Based on Lhe above discussions,
the borrower was classificd as RFA by Axis Bank on
2.07.2021 and the sume was intimated to other lenders)
vide email dated 05,07.2021. Forensic Audit: Axiy
{Bank had appointed Raj Niranjan Associates to conduct
the forensic mulit of the borrower on 24.07.2021
covering review period from 01.04.2016 to 31.03.2021,
There has been delay in sharing of information by the
horrower. Axis Bank has closely followed-up with thel
forensic auditor to ensure complelion of the exercisc.
Forensic audit report was received by Axis Bank on
08.12.2021. The key findings of forensic audit repor
arc as under: i, Bank borrowing as of 31.03.2019 was|
Rs.87.59 crore. Though there is no inventory al present,
the borrowings have remaincd at the same level, rajsing
suspicion of diversion of funds and misrepresentation
{ inventory in financial statements. ii. Gn comparison
s apening and closing stock with sales/purchase data
in annual returns filed with ROC, discrepancies of
Rs.3.38 crore and Rs.23.12 crore were obscrved im
FFY2016 and FYZ2017, respectively. Investigation
Findings: An amount of Rs.6.57 crore, corresponding|
o 18 indents from HMIL discounted by Axis Bank, is)
gverdue. Sale proceeds from the said invenrory were
not routed through Axis Bank, which tantamount to
Kiversion of funds. Conclusion : Axis Bank classified
the borrower as 'Fraud’ based on the following: i. Frand
classification by State Bank of India ii. Adversg
shservation in forensic audit report iii. Diversion of]
sale proceeds agamst inventory procured from HMIL,
which were funded by Axis Bank. Action Taken
Praposed 1. The Bank will continue suitable course ol
recovery. i Pelice complaint has been filed with
Panjagutta Police Station on 29-01-2022. m. The fraud
has been reported to the Special Comumittee  forl
Monitoring of Large Value Fruuds. iv, The cxposure
has been prudentially written-off.

159

Case of Cheating and Forgery by Ghosh
Brothers Electronics Private Limited

#7.00

Background: Ghosh  Brothers  Electronics  Private
Limited {GREPL), was an authorized dealer for sales
nd service of passenger cars of Tata Motors Lid (Tata)
i Assam and West Bengal. The company owned|
khowrooms and  workshops  in Guwahati, Tezpur)
[Bartcta, and Nagaon and Kolkata. GBETL was alsol
cngaged in retn sale of clectronics goods of variouy
CEMs (viz. 1.G Electronics Tndia Pvt Lid, Samsung
Iindia Pvt Lad, Sony India Iad, Whirlpool India Lid|
Godrej Consumer Products Lid., cie) through its
showrooms in Guwahati. Banking Amangement: Axis
RBauk sanctioned factoring facility to Tata Motors Ltd ]
TMLYTML  Ihstribution Co. Lid. (TMLD) for
assignment of TML/TMLD's receivables arising from
sales 1o their dealers of passenger car (PC) division in
March 2012 and Seprember 2012, Further, & one-timg|
non-recourse factoving facility of Rs.25( crore (Rs.200
crore for Tata Motors and Rs.30 crove for TMLD) for

domestic receivables {rom dealers of Passenger Car
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> sanctioned in December 2012, Under thel
said facilities veceivables arising from sale of vehicles)
to GBEPL to the extent of Rs.17.27 crore werel
assigned to Axis Bank. GBEPL alsa avaited working
fapital lmits from 1DBI Bank, factoring limit of
approximiely Rs.12 crore from HDTC Bank and
inventory funding limit of Rs.20 crore from Stae Rank
of India (SB1) under wmultipic banking arrangement,
INPA and Recovery Action: The operations of the
borrower were affected due 1o slowdown in automobile]
industry. The account was classified as NPA by Axiy
Bank on 06.11.2013. Group Exposure: Axis Bank does
mol have exposure in group entities of GBEPL. Alert;
Axis Bank rceeived an email communication from
RBI, advising the Bank to investigale the operations in
the said account, m view of reporting of the borower
as 'Fraud’ by IDBI Bank and SBL Fraud Classification|
by IDBI Bank and SBE: Following were noted from thej
subrmissions by TDBI Bank to Central Fraud Registry]
(CFR) on 11.092018:. i, IDBT Bank sanctioned cush
eredit linnis and term loans to the borrower. Various
inconsistencies were observed between (he audited
financials submttied to the Bank during FY 2010, 2011
and 2012 and those submitted to RoC. a) Name of the
signatory (of' Auditor Firm) differs {Arunabha - ad
furnished 0 Bank} and (Arunava - as furnished 1

ROC) and signature of the auditor also differs. by A
letter dated 13.03.2018, secking explunations from|
awditor firm viz. A Chattepadhyay and Associales was|
etumed undelivered. ) [t can thus be inferred (hat the
company had submitted forged financial statements o
the Bank daring FY 2010, 2011 and 2042 to avail mord
financial assistance than its cligibility based on its true
financial posiiion as per ROC statement. i, Special
livestigative Awdit (SLA) was carried out during April
2018, and' the lapses/deficiencics - ohserved arc ad
mentioned below: a) Utilization of funds for business
nced was nol observed. Funds were fransterred from)
CC to current account and in another instance the
unsecured loan was remitted through outward clearing
o the account of Ghosh Brother maintained with other
bPank in July 2009, 5) Duwring Remewal cum
cnhamcement  (07.09.2009), the company submitted
manipulated/falsified balance sheets and suppressed the
facts of actual financial position of the compary
submitted w ROC. ¢ Financiat of FY 2011, submitted
by the company, was audited by CA Shri Arunabhg
Chattopadhyay (A, Chattopadhyay and Associates).
However, stgnature of the chartered acecuntant was not
matching. d} In gbsence of the original attestation of
the wuthorized signatory of the company, it could nog
be ascertained whether the balance sheets available on
record were actually submitted by the company to the
Bank. Mowever, in view of the signature difference of]
he Chartered Accountant, it is understood that thej
available Batunce Sheet was fabricated and falsified,
ini. [n 2012, u stock audit of the group was carried oul
by CA Prabir Muzumdar and Associates. Prima Facie|
he stock audit observed that the stocks reported 1o the
Bauk on a monthly basis was higher as conipared to
stock audit report. Following were noted from the
submissions by SBI to CFR on 21.01.2021: i. SBi
sanctioned a fimit of Rs.26.00 crore on 13.12.2012
inder Electronic Dealer Financing Scheme (c-DFS} tig
1p with TATA Moters. The loan amount was directly]
paid w the TATA Motors against the imvoice of
vehicles delivered to Ghosh Brothers Electronics Pvi
[.ad ii. The unit was running well till Q1 of 2013,
Thereafter, relationship between the dealer and Tata
Motors soured and the sales declined. iii. The sald]
proceeds were 10 be deposited to the Toan account. The
owistanding in the account should have matched the
safuc ot unsold vehicies but the company (GBEPL) did]
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not route the regular sale proceeds through the account,
iv. Tnspection of registered affice at P-35, Block-B)
ILake Town, Kolkata was conducted on various dates
nd any affice set up or staff was not found. (Inspection)
ates - 14022014, 30052014, 24.06.2014,
125.07.2014 and 01.09.2014). v, They dispused of th
stocks which wore hypothecated 1o SBI and dispensed]
with the activity without informing the Bunk. Tt wag
lvident that the promoters did not rowte the sald
sroceeds through the €C account as per terms of the
sanction of the foan. vi. The showroom at Guwahal
was closed and Registered Otfice shified from Kolkata
1. Barrower was declared as Willful Defaulter by SBJ
bon  10.10.2018.  wiii.  SBI  conducted  internal
investigation and reported the barrower as fraud on)
13.01.2021. Tnvestipation Findings 1. Iisbursements o
Rs.7.31 crore was made by the Bank on 10032013
neainst inveniory procured by GBEPL, which were nol
repard. ii. TML paid an amount of Rs.1.69 cror
owards part sharing of Lhe loss, whereas the balance
Rs.4.76 crove is still outstanding. iii, Details o
invenlory funded by the Bank and status of sulg
roceeds were sought from GBEPL. However, nof
response was received. iv. Sale procceds from the said
inventory were nol routed thraugh Axis Bank, which
tantamowml o diversion of funds. Conclusion Thel
horrower  was classificd as Traud’, hased on thy
following: i. Fraud classification by HDBI Bank and
State Bank of India. ii. Diversion of sale proveeds)
against inventory procured from TML and TMLD)]
thich wers funded by Axis Bank. Action Taken J
Proposed i. The Bank will continue suitable course of]
recovery. ii. The pelice complaint has been filed on 044
02-2022 at ofiicc of Il Cemmissioner of Police (EOW)
IMumbai. iii, The fraud has been reported to the Special
Committee for Monitoring of Large Value Frauds. iv,
The exposure has been prudentially writien-off,

[Case of Chealing and Forgery by Arasu Jewels

Tackground:  Arasu Jewels, a  partaciship  flm)
incorporated in 2005, was involved in trading of gold
and silver jewellery omaments. Banking Arangement
Arasu Jewels availed working capital facilitics o
Rs.11.25 crore under muliple banking arrangement
rom Axis Bank and Punjab MNational Bank (PNB)
lAxis Bank sanctioned overdraft fimit of Rs.4.25 crove,
under Mpower scheme, to Arasu Jewels in July 2013,
PA and Recovery Action: One of the partners of
|Arasa Jewels, Mr, Muragan, passed away in May 2017)
Subsequently, there have been disputes among existing|
partners for control over the business. The borrower
was classiticd as NPA by Axis Bank on 29.07 2021
The advances were recalled by Axis Bank on]
15.31.2021. Notee wis 13023 of SARFAFS] Act was)
issucd to the borrower on 29.11.2021 Group Exposure;
Axis Bank has exposure in the below mentionad group
company of Arasu Jewels, which has been classified as
Iraud by Axis Bank on 23.11.2021: 1. Arasu Aulos
Mhiravarur: Overdraft facility of Rs4.94 crore. RFA
Classification: Axis Bank classified the berrower as
RFA en 02.08.2021, hased on following EWS aterts: i,
RUAFmud  in Group  Company:  Avasu  Autos-
Fhiruvarur was declared as RFA by Axis Bank,
Forensic Audit. Post RFA classification, Axis Bank
intimated PNI3 on 12.08.2021 regarding
commissioning  of JIM as per RBl gudelines )
However, no response was received [rom  them,
Accordingly, Axis Bank appointed Raj Niranjan
Associates 1o conduct torensic audit of the bovrovwer on)
01.09.2021, covering review period from 01.01.2018 to
31012021, Atter muhiple follow-aps from Axis Bank |
A joint lenders meeting was held on 13.10.2021 to
discuss the forensic audit cxercise. PNB officials
intimated  that _they  will investigate  the account

3]
[8]




nternally and conlirm the status of the account. Tt mayl
be noted that PNB has not classified the account either
us RFA or Fraud. A draft forensic audit report was
submitted on 08.12.2021, which was inconclusive, Thej
auditor was advised to submit a conclusive repor,
incorporating response from the borrower. The forensic
auditor shaved their findings with the borrower on
20.12.2621, seeking clarifications/ responscs an the
samc. However, no response has been received from!
the borrower. The Ninal forensic audit report was shared
with the Bank on 29122021 Key findings of forensic
audit are as under: 1. Withdrawal of capital of Rs.5.29]
frore since capital of the firm had reduced from
Rs.12.65 crove (in FY16) to Rs.7.35 crore (in FY19),
without posting any losses during the said period. i)
Net outtlows of Rs.0.80 crore to the parers of the
firm from the aceounts maintained with Axis Bank, iii,
Proportionate transactions were not routed through
JAxis Bank sincc credits of Rs.1.72 crore were only
outed against revenues of Rs.47.70 crore in FY18 and)
credits of Rs.2.75 crore were only routed against
revenues of Rs.47.33 crore in FY19. Conclusion Axis
Bank classitied the borrower as Fraud based on the
following: i. Adverse observations in the forensic audiy
cport. Action Taken / Proposed i. The Bank will
continue suitable course of recovery. ii. The Bank has
filed Police complaint against the firm and its partners.
iii. The fraud has been reported o the Special
Commitiee for Monitoring of Large Vake Frauds,
iv. 100 percent provision hus been done.
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iCase of Negligence and cash shortage

Regional BBO Head, East visited Dimapur Branch,
wherein it was observed that apart from the cash kopt
in almirahs (which were packed to capacity with cash)
undles of cash were kept stacked on the vault floor
completely ‘covering the vault space. The Branch
officials were dirceted to vemit the excess cash o the
inked SBI Branch and Axis Bank, Guwahati Cuirency
Chest. During cash remittance, when cash bundles were|
raken owt for remittance, it was observed thal bundles
lof curreney notes lying on floor in the commer of vault
(outside the cash almirah) were completely mutilated /
lestroyed coused by termites. The Branch segregated;
such  mutifated/soiled noles  however, there  werd)
bundles which were completely destroved into small
bits and picces. The remaining physical cash was
eounted and on reconciling the closing easl: balance ag
per the G vis-a-vis the couniable physical cash, a
difference of Rs435 lakhs was identified. The amount
ot Rs. 435 lakhs has since been debited 1o SA- Branch
Bhort Cush Ade on 10.01.2022 alter approval from the
competent authority. An additional amount of Rs,
52.50 lakhs has been identificd under  mutilated
category, which are subjected 10 adjudication toi
arriving at real value. The valuation of these mutilated
notes once received shall be updated through FUA,
Branch was remilting cash regularly but cash remitted
did not commensurate with the volume ol inflow,
resulting in exeess cash in the branch vauk. Further, the
Branch followed a practice of remitting the cash)
purdles prepared and kept nearer to the grill gate of the
ault, as it was more convenient for extraction during
remittance. Due 1o this practice, bundles of cash)
stacked at the rear end of the vault against the wall
remained static over a prolonged period and becamcl
exposed to lermites. Ant-termite treatment, although
carried out inside the cash vaul, was not offective to
prevenl termites from accessing the cash stored outside
the cash almirahs. The investigation is in the matter is
stfl under way, Action taken 1. An additional amount]
of Rs. 52.30 lakhs cash jdentified under mutilated
category arc being sent to Guwiahati Currency Chest for
adjudication and o asc i the uctuak
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Review of the controls / processes in respect of cash

holding at branches. 3. Statf accountabihity is being
lexamined. 4. Police complaint lodged with West Police
Station, Dimapur Nagaland on 17.01.2022.
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Privaie Limied

Case of Cheating and Forgery by Spectra Pipes

Background: Spectra Pipes Private Limited (SPPL),
incorporated in 2010, is engaged in manufacturing o
vide range of PVC pipes and water storage tanks.
Ranking Arrangement: Axis Bank is the sole leader 1)
ithe company. Axis Bank sanctioned woerking capital
limits of Rs.16.00 crore and term loan of Rs.2.00 crore
in July 2017, inchuding takcover of limits from other
lenders. The working capital limits of SPPL wag)
enhianced o Rs.34.00 crore i Febrary 2019, duc tof
shifting of WC limits of Rs.12.00 crore fiom MSRPL)
resulting from demerger of polymer manufacturing
business from MSRPL 1o SPPL. Also, SPPL was
kancticned a fresh CAPEX teim loan of Rs.4.00 crore.
NPA and Recovery Action: The borrower was
lelassified ns NPA by Axis Bank on 29.05202]. The
ndvances were recalled by Axis Bank on 15.09.2021,
Notice u's 13(23 of SARFAESE Act was issucd to (he
borrower on 20.11.2021 RFA  Classification:  Axiy
[Bank classificd the borrower as Red-Flagped Accounl
RFA) on 19.07.2021, bascd on the following EWS
lert: i. Classification of group ccount i.c. MS Retail
Privaic Limited as fraud by Axis Bank. Group
Exposure: Axis Bank has cxposwc in the below
imentioned group company of SPPL, which has been
llassified as frand by Axis Bank on 24.05.2021: 0. M §
Retan} Private Limited: Cash credit of Rs.28.00 crore
land corporate credit card of Rs.2.14 crore. Forensic
Audit; Axis Bank appointed J C Kabra and Associates
on 28.07.2021 to conduct forensic audit of the
horrower, covering review period from 17.07.2017 1w
31.03.2021, The forensic auditer shared their tindings
dth  the  borower  on 31122021, sccking
claritications/ responses on the same. No response has
heen reccived from the bomower. The final forensic
audit reporl was submilted o Axis Bank on
10.01.2022, The key findings are given below: i
Circular trading with related snd other partics, which
vere alleged by GST authorities as lake input tax credit
issuer, to increase the turmover. ii. Net outflow of
Rs.12.41 crore lo related partics, M3 Retail Private
[Limited and M S Watertech Private Limited, without
any supporting documents indicatmg concems over
lgenuineness. iii. Amest of the promoter by GST]
authorities against zllegations of purchases withou
licual reccipts or against fake invoices and therehy
kivailing input tax credit which were Rraudulently used
o dispatch finished goods i buyers, in violation of
38T rules and regulations. iv. Significant increase in
inventory vahue and receivables from Rs.15.00 crorel
FY19) to Rs.22.50 crore (FY20), while reduction in
payables from Rs.12.50 crore to Rs.7.50 crore during
ihe sume period, indicated non-recoverability of sales
proceeds  from  partics.  Conclusion:  Axis  Bunk
classificd the borrower as 'Froud' based on  the
fatlowing: i. Adverse observations i forensic audig
report.
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Put. Tad

Casc of Cheating and Forgery by Farlin Timbers)

Background: Farhin Timbers Pie Limiled (FTPL),
headquartered in Singapore, is cngaged in trading of
limber. H procures timbers fram Malaysia, Ghana, New
[Zealand, Indonesia etc. and cxports them primarily W)
Indiz and China. FTPL was incorporated in 1994 by
M. Mohapimed Fareuk. Banking Arrangement: The
company  availed Hhmits under multiple  banking
rrungement from 14 banks, with Qatar Nutional Bank
being the largest lender. The balance oustanding as o)
07.02.2018 was USD 208.26 million. FTPL availed
working capital theiblities of USD 5 million from Axis
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Bank  since 2008, The limits were subscquently
cohanced to USD 17.30 million, NFA and Recovery,
Action: Overall conduct of the account was satisfactory|
UL FY 2016, at which point FTPL started facing issues
in realization of receivables, which resulted in liquidity|
issucs. Axis Bank classified the account as NPA on
10.05.2018. Reservation  of Rights notice  dated
(°7.08.2017 was tssued to the Borrower and Guarantor,
Subsequentty, the Notice of Default was issucd to (hd
Borrower on $6.07.2018 and Notice of Demand dated
17.07.2018 to the Personal Guarantor. High Cowrt of
Republic of Singapore ordered winding up of the
comparty on 02.11.2018 and appointed FTT Consulting
as liquidators. Claims of USD 15.30 mio and AUD
5,386 were filed by Axis Bank and said claim has been
pecepted by the liquidator. High Court of Repubtic of
Singapore declared Mr. Mohammed Farouk, personal
wuarantor, as bankupt oo 29.11.2018 and appointed
YO Chee, RSM Corporate Advisory Pte Ltd as Privatd
[Trustee for baukruptey proceeding. Axis Bank has filed
its claims under the proceeding. RFA Classitication:
RIBI sought update from the Bank regarding
Fraud/RFA classification of the borrower, [t wag
observed from Centralized Fraud Registry (CFR) thay
[Union Bank of India classified the borrower as Fraud
n 12.02.2020. However, Axis Bank was not initiated
o[ the same by Union Bank of India. Subscquently,
Union Banik of India, Hong Kong branch was
approached by Axis Bank to get details regarding
classification of the account as fraud and copy of the
Forensic Audit Report, if any. Further, commumications
rere sent Lo other lenders secking status of RFA/Frand
classification with them. However, no response was
ceeived. Tn view of the same, RFA Standing
Commilice of the Bank approved non-ciassification off
the borower as RFA on 06,01.2021 and 24.04.2021,
As per email dated 08.09.2021 received from RBI, the
borrower has been classified as Fraud by Union Bank
f India, Tndizn Overseas Bank, Canara Bank, Bank of
Baroda, Indian Bank, Bank of India and Punjab)
Jational Bank. However, the said Fraud reporting word
not visible in CRILC. Axis Baok has not received any]
communication/intimation from any of the leaders|
regarding their Traud' classification of the borrower,
[Further, Axis Bank was not invited to any joint lendery
meeting regarding the matter, On the basis of email
dated 08.09.2021 from RBI, thc borrower was
classified as RFA by Axis Bank on 15.09.2021 and
eporied in CRILC. Group Exposure: Axis Bank do nof|
ave ay exposure in group companies of FTPL.
Forensic Audit: Axis Bank sent email communication|
through Singaporz Branch to the other lenders secking]
dctails of their Fraud classifieation and copy of forensid
qudit report. However, no response was received fron
my of the lenders so far. Subsequently, Axis Buank
appomted Parckh Shah und Lodha for conduciing
(orensic audit of the borrower on 12.11.202F, covering
review period from 01.04.2015 te 31.03.2019. The
auditor was communicated to sharc the finaf report
along with management response. The auditor shared
the audit queries with the management on 27.01.2027,
however no response was received trom the borrower,
[The final forensic audit report was shaved with Axis
Bank on 01.02.2022, The key tindings of forensic audi
report are as uader: . Bill of lading documents for 14
fransactions of Malaysian round logs, having datcs
between 26.09.2017 and 29.01.2018, indicate shipment
lone (hrough @ single vessel on a single voyage. Ond
‘oyuge taking more than 4 months for loading of the
igoods appears suspicious. ii. Goods having cormmon Jof]
numbers were sold and purchased through different
invoices, indicating double financing of USD 3.0t mio.
iii. Common addresses were noted for o shipping agent
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Imio; the borrower did business with these partics afier
they had defaulted in submission of annual renums witl
regulators. iv. For invoices of USD 3.09 mio, name of
bisrance company was not captued correctly. v,
Working capital borrowings of USD 4.1% mio were
Hilized for investment in subsidiarics and loans and
advances to related parties. Fraud Classification by,
Other Lenders Based en submissions by various banks
in Centralized Fraud Registry (CFR), the following was
observed: i Indian Overscas Bank, Canara Bank,
Indian Bark and Bank of India reported the borrower
ag 'Frand', based on forensic audit conducted by the|
stficial liquidator FTT Consulting. 1. Key findings of
the said report were as below: a. Common signulories
hmongst parlies and borrower's employecs b, Debtor
companies' stamp were localed inside the premises of
the borrower ¢. I the sales contract and invoice 1ssucd
by suppliers, signature and the stamp were not original
hut copics d. Many suppliers and customers of the
horrower company were found having comimon contact
mumbers, registered address e These findings led the
liquidator to believe thal documents submilted by the
bonrower  with  sclated o sales/purchase  werg
polentially fictitious. 1ii. Union Bank of India, Punjab
National Bank and Bank of Baroda classified FTPL as
'Fraud', based on adverse findings in the forensic audiy
conducted by respective banks. iv. Key findings of the|
aforementioned forensic audit reports were as below: a.
Banks sent lefters to suppliers for confimaiion of
transaction with the bomrower, letters were either
ndelivered, not responded and in some cases parties)
denied any business transactions with the borrower b,
[The borrower submitted forged Bills of Lading to avail
trade finance facilities c. Trust Receipts were issued in
[tavour of entities which were related to cach other. The
company had done money lawndering and diversion
through same group companies. <. The customers
whose bills were discounted by availing BD facility)
rere not traccable, BL were not traceable on any onling
portals, records for movement of goods were not
submitted and even the cuslomers were not traccable
not responded back to the emmails st by the
liquidator/Bank for Transaction/ledger confirmations,
c. Managing Director of a related party of the borrowe
company was also found to be the Managing Director
f the shipping agency through which goods were
ransported.  Conclusion  Axis Bank  classified the)
borrower as 'Fraud' based on the following: i, Adversd]
bbscrvations in the forensic audit reporl. ii. Fraud
classification of the borrower by olher lenders

Action Taken / Proposed i. Police complaint lodged at
Sinpaporc palice station on 09.03.2022. ii. The
exposure has been prudentially written-ott by the Bank |
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Casc of Cheating and Forgery by Vasantbam
Dairy Private Limited (VDPL)

42.60

Backgreund  Vasantham  Dafry  Private  Limited
(VDPL), incorporated in 2014, is a Diadigul, Tamil
Jadu based entity cngaged i processing of <dairy
products. Banking Arrangement Axis Bank is the sole
lender 1o the company. Axis Bank sanctioned cash
credit limit of Rs.1.30 crore to VDPL in October 2015,
including takeover of credit Hmits of Rs.0.75 crore
firom Lakshmi Vilas Bank. The linit was subscquently)
enhanced o Rs.4.00 crove in May 2017, NPA and|
Recovery Action Axis Bank classified the borrower ag
INPA on 18.11.2020. The advances were recalled onf
22 10.2021. Original Application (OA) was tiled with
ORT, Coimbatore on 04122021, Notice u/s 13(2) af
SARFALS] Act was issued to the bomrowe on)
30.12.2021. REA Classification Axls Bank classified
he borrower as Red-Flagged Account (RFA) on

13.08.2021. based on_the follewing FWS alert: i




Financial frregniarities and adverse stock audit and unig.
inspection reports Group Exposure Axis Bank has
cxposure in the below mentioned group company of
DPL., which has been classified as Fraud by Axig
Bank on 09.02.2022: i. Scutherr: Traders: Working
capital of Rs.4.90 crore. Forensic Audit Axis Bank
:ppainted J C Kabra and Co on 01.09.2021. 6 conduc
forensic audit of the borrower, covering review period
from 01.10.2017 to 31.01.2021. Drall forcnsic audi
‘eport reeeived on 21.12.2021 was inconclusive, The
forensic auditor was advised to submil a conclusive]
report, The forensic auditor shared their findings with
the borrower on 15.01.2022, sccking clarifications/)
responses on the same. Wo response has been reccived
from the borrower. The linal forensic audit report, was
submitted 10 Axis Bunk on 03.02.2022. The key
findings are given below: 1. Payments of Rs.4.05 cror]
a8 made to Parag Milk Food Private Limited
(PMFPL) in FY 2020, purportedly towards part-
repayment of unsecured loan availed from Mr, Pritam|
Prukash Shah, a director of PMFPL. ii. On compacison
of  figures  disclosed in stock  stalement  with
corresponding financial statement, the following were
oted: a. March 2019: stock oversiated by Rs.0.13
crorc amd debters by Rs.1.30 crore b, March 2020
stock overstated by Rs.1.05 crure iil. Though inventory!
holding increased from Rs.C.19in ¥Y 2015 to Rs.30.05
crote in Y 3007, no investment in fixed assets for
storage  of  Inventory  were observed in  the
covresponding period. iv. Sales and Purchase reported
by the company could not be reconciled with bank
statements,  Conclusion  Axis Bank  classified  the]
borrower as 'Fraud” based on the following: i. Adverse]
observations in ihe forensic andit report.

A ction taken:

i. Police complaint lodged at Office of Superintendent
of Police, Dindugul, TN on 24.02.2022,
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Case of Cheating and Forgery by Southen]
(Traders

Background: Southemn Traders, established in 2009, 15
a sole proprietorship firm. 1t is cagaged in wholesalg
trading of milk products in and around Tamil Nadul
Mr. G. Dhanapal is the proprictor of Southern Traders.
[Banking Armangement: Southern Traders availed credit
tacitities aggregating Rs.9.00 crore, under muliipl)
banking wirangement from 2 lenders viz. Axis Bank
and 1DBT Bank. Axis Bank sanctioned eredit facilitiey
aggregating Rs.3.00 erore in October 2013, including
takeover of limits of Rs.2.00 crore from Lakshnii Vilas
Bank. Subsequently, the limils were cnhanced (o)
Rs.4.90 crore in Muy 2017. NPA and Recovery Action
Account tumed irregular due to non-availability of cash)
fMlows  which resulted in delayed payments. Thel
borrower was classificd as NPA by Axis Bank on
29.12.2020. The advances were recalled by Axis Bank
on 22 1G.2021. A suit was filed with DRT, Coimbatore
on 04122021 and 13(2) notice under SARFEST actl
was issued on 30.12.202). RFA Classitication: Axis|
Bank classificd the borower as RFA on 13.08.2021
based  on  following EWS  alerts: 1. Financial
irregufarities  and  adverse observations of  unit
inspection. Group Exposure: Axis Bank has cxposure
in the below mentioned growp company of Southem
Traders, which has been classified as Fraud by Axis
Bank on 09.02.2022: 4. Vasantham Dairy Pyt LtdA
Dhverdraft Greility of Rs.4.26 crote, Forensic Audit
Axis Bank appointed IC Kabra and Associates to
conduct forensic audii of the borrower on 0.09.202 1,
covering review period from 07 102017 w 31.01.2021,
A draft forensic audit report was  submitted on
21.12.2021, which was inconclusive. The anditor wasl
advised 1o subinil o conclusive report, incorporating,




ponse from the bovrower. The forensic auditor
shared their findimgs with the borrower on 15.01.2022,
seeking  clarifications/  responses  on tho same.
However, ne response has been received from the
borrower, The final forensic audit report was shared
with the Bank on 03.02.2022. Key findings of forensic
aundit are as under: QOn comparison of figures
disclosed stock statement with corresponding audited
financizl stalcments, discrepancies were observed: a,
March 2018 Tnventory and Debtors were understated|
by Rs.4.85 erore and Rs.31.90 crore in stock statement,
respectively . March 2019: Tnventory and Debtors
rere understated by Rs.4.04 crore and Rs.26.27 crorg
in stock statcment, respectively ji. During inspections
by independent agency on 17.10.2019 and 10.01.2020,
difference in stock value with stock statemeniy
submitted to the Bank were noted. jil, Loans and
dvances piven to related partics amounted to Rs.2.03
lrore as on 31.03.2019; ne supperting documents were
shared. Conclusion Axis Bank classified the borrowe
s Fraud' based on the following: i Adversg
bservations in the forensic andit report, ii. Fraud in the;
leroup company, Vasantham Dairy Private Limited.

Action laken:

}. Police complaint lodged at Office of Superintendent
lof Police, Dindugul, TN on 24.02.2022
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{Case of Cheating and Forgery by Gongln Agro
Private Limited

Background: Gonglu Agro Private Limited (GAPL)
located at Nashil, Maharashira, is cngaged in thef
rocessing of fruits and vegetable pulp. GAPL wag
incorporaled m 2013 and is a wholly owned subsichary
ot Capricom Food Produets [ndia Limited (CFPIL).
Banking Arrangement: GAPL availed working capital
linits of Rs.43.00 crore and term loun facilitics of]
Rs5.8.24 crore, under nultiple banking arrangement
from Axis Bank and DBS Bank. Axis Bank sanciioned
working capital limits of Rs.30.00 crore and term loan
imits of Rs.12.02 crorc ta GATL in June 2017, by way
of takecver of limits from State Bank of India. The
~orking capital limits were reduced 1o Rs.25.00 crorg
iz 2020, Axis Bank also sanctioncd Werking Capitall
Term Loan (WCTL) under Emergency Credit Line
Guarantce Scheme (ECLGS) of Re4.79 crore in 2020)

PA and Recovery Action: The company's operalions
were heavily impacted by COVID-19 pandemic and 1
is presently not operational. The bowewer was|
classificd as NPA by Axis Bank on 29.07.2021. The
dvances were recalled by Axis Bank ou 20.11.2021
Notice w's 12(2) of SARFAEST Act was issucd 1o the
borrower on 16022022, RFA  Classification:  Axig
Bank classified the borrower as RFA on 02.09.202] )
hased on the below EWS alerts: ‘Fraud' classification of
parent company CEPIL by 3 lenders Opcrational ang;
financial irrcgularitics Group Exposure: Axis Bank has
expuswre to Shuchi Beverages Limited (SBL) which i3
4 group entity of GAPL. SBL had availed limits o
Rs.1.70 crere under Term Loan facility trom Axis
Bank. Fhe account is standard as on date. Forensic
Audit: Axis Bank's RFA classification was intimated to
DBS Bank on 04.09.2021. Subscguently, Axis Bank
ind DBS Bank decided o conduct forensic audit in the
hecount in lenders' meeting held on 0R.09.2021
Accordingly, Axis Bank appoinied S, Ramanand Aiyar
lnd Co. on 01.10.2021 to conduct forensic audit of e
horrower, covering review period from 01.06.2018
30.06.2021, The foreusic auditor shared their findings
with  the  borrower on 20122021, seeking
clartfications/  responses  on  the  same,  Borrowen
provided partial responsc to the forensic auditor on
124.01.2022. A draft forensic audit report was submitted
an 23.01.2022, which was inconclusive. The auditon
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wis  advised  to submit o conclusive  report,
incorporating tesponsc from the bormower. The final
forensic audit report was shared with the Bank on
19.02.2022. Key Nndings of forensic audit arc as under:
i. Value of stock was overstated by Rs.17.27 crore and
ereditors were underreporied by Rs.12.75 crore in stock
statemient for March 2020, as compared o audited
financials for 1Y 2020 . Drawing Power (DP) arrived
at based on audited {inancials for FY 2020 was
Rs.18.25 crore vis-vis DP of Rs.26.17 crore availed
during the same period. Excessive DT of Rs.7.92 crove
wvas availed by (he borrower as on 31.03.2020 iii. Non+
lisclosure in audited financials of payments of Rs.0.05
crore made to a Director/his relatives v, Preferential
payment of Rs.0.04 crore towards property tax on
betiall of the holding compary, without permission
from lenders Lenders Decision A lenders' meeting was)
held on 24.02.2022 for discussing the torensic audif
report and arviving at a decisien w.rt fraud/non-trad]
classification. i. DBS Bank informed that few points
mcrtaining to their bank were not covered in the
forensic audil report. They requested for inclusion of
the said poinis before taking final decision on g
matter. ii. Axis Bank informed that the matter wilt bej
put up  to  appropriate  authority in  the Bank
recommending "Frand" classification based on adverse
pbscrvations in the Forensic Andit Report. Conclusion
iAxis Bank classitied the borrower us Fraud' based on
he following: i. Adverse obscrvations in the forensic
qudit report and stock audit report,

Action taken:

L. Police complaint lodged at The Inspector of Police,
City Crime Branch, Chennai on 14.03.2022.

Case of Cheating and Forgery by Gympag
Filncss Systems Pyt Lid

Background:  Gympac Filness Systems Py, Lid,
GFSPL) is o Chennai based company cngaged in)
supplying of gymnasiwm equipment. GFSPL s g
endor of Talwalkars Better Valuc Fitness Limited
TBVFL) and Talwalkars Healthelub Limited (THL),
hich was clussified as Frand by Axis Bank and other
lenders Banking Atrangement : Axis Bank is the sole
ender to the company. Axis Bank sanctioned vendor
finance limit of Rs.10 crore to GFSPL on 4.10.2017
inder the vendor finance scheme of TBVFL NPA and
Recovery Action: The borrower was classiticd as NPA
by Axis Bark on 17.09.2019. Axis Bank has filed &
pettion with Natonal Company Law Tribunal {ov
initiation of CIRP. The case is vet to be admitted RFA
Classification: The borrower was classified as RFA on
07.09.2021, based on Fraud elassification in TBVFL
and TIL and defauh in payment 10 Bank Group
Exposure: Axis Bank does not have exposure in any of
roup concerns of the company Forensic Audit; Axis
Bank had appointed BRG Consuiting (India) Pyt Lid,
ko cunduct forensic audit of TRVFL and THL covering
review period from 00.04.2014 to 31.07.2019, which
highlighted adverse observations against GFSPL. The
findings were shared with the borrower on 18.02.2022,
seeking  clwrifications!  responses  on the  same,
However, no response has been rcceived from the]
barrower. The key findings of the forensic audif
cgarding GFSPL are given belosw: i, TBVFL paid
R3.22.68 crers e GFSPL between April 2014 and July
2019, which were subsequently received back from
GFSPL during the same period, indicating potential
round-tripping of funds for mfation of revenues it
I'BVFL availed term loan of Rs.100 crore from Axis
Bank for funding capex, out of which Rs.84.63 crore]
was puid to GFSPL during 2016-2018. Out of thy
above, Rs.43.43 crore was paid buck to TBVFEL within
[ days from GESPL's accounds a SB] and i

LR i,
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(GFSPL had paid Rs.9.25 crore w '1113\’F[_ between

15.03.2019 10 01.05.2019; which appuars suspicious as
TBVFL had outstanding, payable of Rs.10 crore to
GFSPL during the same period, which was 10 b
wilized for servicing Axis Bank's dues Internal
Tnvesiigation 1. As per sanction tenms, TBVFL 1o
srovide eopics of invoices raised by GGSPL and
ccepted bill of exchange for discounting ii. Total 24
indentsfinvoices  from  GFSPL drawn on TBVFL
hggregating to Rs.70.00 crore, were discounted by Axig
Bank between October 2017 and March 2019 iii)
Presently, an amount of Rs.10.0¢ crorc comesponding
lo 4 indenls discounted by the Bank 12.03.2019
onwards, are overdue iv. Following clarifications were|
scught from the borrower vide fetter dated 18.02.2022:
lh) Details and presenl position of the bills discounted,
by Axis Bank, against which payments are still pending
b} Reasons for defay In payment of the overduc
invoices ¢} To confirm if payment against these
invoices have been received from TBVFL. I net, to)
share the gvidences of Tollow-up done with TBVFL ot
any other comrcspondence in this regard for the
outstanding bills v. No respanse was received from the
borrawer. vi. Axis Bank filed a petition agamst GFSPL
in the Madras High Coust for recovery of ducs. In 4
eounter application filed by GFSPL, it was submiilted
thai bill discounting procecds of Rs.H) crore availed)
lfrom Axis Bank without supply of goods Conclusion
The horrower was classified as 'Fraud', based or
following Diversion of bill discounting proceeds from
Axis Rank against invoices drawn on TBVFL; Adversg
shservations related to the borrower in the forensic
andit repert of TBVFL and THL, regarding round
ripping of lunds.

IAction taken:

Police complaint ledged at EOW, erawford Market on
25.03.2022.
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Case of Cheating and Forgery by Nitash;
[Engineering and Consulting Private Limited

50.70

Background Nitash Engincering and Consulting Private
Limited (NECPL), incorporated in 2013, was a
Chennai bascd company cngaged in designing and
lexecution of interiors for oftices, schools, hospitals,
lete, NECPL is a vendor of Talwalkars Better Valug]
Fitness Limited {TBVFL) and Talwalkars Healthclb)
Limiied {THL), which was classilied as Fraud by Axis
Bank and other lenders Banking Arrangement Axig
Bank is the sole lender o the company. Axis Bank
sanctioned  vendor finance limit of Rs.i8 crore to
ECPL on 14.10.2016 under the wvendor finance
scheme of TBVFL NPA and Rccovery Action The
borrower was classified as NPA by Axis Bank on
16.08.2019. Original application (OA} has been filed
wvith 1IRT RFA  Classificarion The borrower  was,
classificd as RFA on 07.08.2021, based on Fraud
classification in TBVFL and THL and default in
payment o Bank Group Expusire Axis Bank does net
have exposure i any of group concerns of the
lkompany Forensic Audit Axis Jrank had appointed
BRG Consulting (India) Pvt. Lid. to condnct forensig
budit of TBVFL and THL covering review period from)
01.04.2014 1 31.07.2019, which highlighted adversd
observations against NLCPL. The findings were shared
ith  the borrower on  18.022022, sceking
lelarifications/ responses on the sane. However. no
response has been received from the borrower. The key
findings of the forensic audil regarding NECPL are
wiven below: i. TBVFL paid Rs.i51.33 crore 1o
INECPL between April 2014 and Juiy 2019, winch werg
subsequently received back from it during the sume
iperiod, indicating potential round-tripping of funds for
ntlation of revermes 1. TBVFL availed term loan of




Rs. 100 crare from Axis Bank during 2016-2018 for
funding capex, out of which Rs.84.63 crore was paid to
GESPL. Qut of the above, Rs43.43 crore was paid
back to TBVFL within 3 days frem GFSPL's accounts
it SBI and UBT iii. NECPL had paid Rs.22.24 crore toj
[TBVFL between 15022019 to 01.05.2019. which
pppears suspicious as TBVFL had outstanding pavable
ot Rs.5.00 crore 10 NECPL during the same period,
which was to be utilized for servicing Axis Bank's ducs
iv. Dt of term Joan availed from Axis Bank, TBVFL
paid Rs.30 crore to NECPL during ¥Y 2017 and FY
RO18 for civil work of gyms. However, gemineness of
the payments are suspect as NECPL veported total
tumover of only Rs.7.50 crore during 'Y 2015 to FY|
2018 Internal Investigation i. As per sanction terms,
TBVFL to provide copies of the invoices from NCEPT,
and accepted bill of exchange for discounting ii. Total
37 indentsfinveices from NECPL, drawn on TBVIL ]
pggregating to Rs.90.00 crore were discounted by Axis)
[Bank between January 2017 and February 2019 iii,
Presently, an anount of Rs.5.00 crore, corresponding to
2 indents discounted by the Bank 15.02.2019 onwards,
re overdug v, NECPL had paid R5.22.24 crore to)
TRVFL between 15.02.2019 to 01.05.2019; which
appears suspicious as TBVFL had outstanding payabiel
ot Rs.5 crore to NECPL during the same period, which
[was 10 be utilized for servicing Axis Bank's dues v.
Following clarifications were sought from the borrower
vide letter dated 18.02.2022: a) Details and present
position of the bills discountad by Axis Bank, against
hich payments are still pending b) Reasons for delay
in payment of the overdue invoices ¢} To confinm if
payment against these inveices have been received
from TBVFL, If not, to share the evidences of follow-]
ip done with TBVFL or any other correspondence in|
this regard for the outstanding bills vi. No response was)
eceived from the borrower. Conelusion The borrower
was  classified as 'Fraud’, based on following: o
Divetsion of bill discounting procceds from Axis Bank
hgainst invoices drawn on TBVFL, o Adverse
bservations related to the borrower in the forensic
audit report of TBVFL and THL, regarding  round
ripping of funds.

Action taken:

Police complaint lodged at EOW, crawford Market on
25.03.2622.

Case of Misappropriation and eriminal breach of
Lrust of Govt. subsidy at Lalur Branch

[During  tansaction  monitoting,  suspicions  alcits
pertaining 1o high value subsidy amounts, received
from Goveniment Department, being credited to the
internal office account of Lawr and Partur branches
were generaled. On scrutiny of the entries in the said
ffice account, it was obscrved that Latur Branch had|
rceerved 75 eredits in the office account aggregating two
Rs.750.51 lakhs, whercas Partur Branch had received 9
credits aggregating 1o Rs.78.71 lakhs from Government
Pepartments towards subsidy for the Toans saactioned
by the  Branches under Govemment  sponsored
schemes. On investigation, it was obscrved that nol
inderlying Joans were sanctionedfopencd by  the
Branches in respeet of the subsidy amounts received,
IFurther, no subsidy related documents were fonnd
upioaded in the Government portals; however, the said
subsidy amounts were still found to be released to thel
suspected  applicamts, which indicated the potential
involvement  of  officials  of the  Government
Jepartment. Also, the statemenis of the applicants
savings bank accounts and overdraft aguinst fixed
deposit ccounts and sanction letters, duly signed by
the Branch Head, were uploaded in the portal by the
[atur Branch o avail subsidy amounts on behaif of the
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applicants. The statement of underlying loan account
s needed under the Government sponsorcd schemes,
were not uploaded as the actual loan accounts under the
kcheme were not opened. in case of Partur Branch, an
unsigned sanction letter on blank paper was found to be
uploaded in the Government portal to avail the subsidy
amounts on behalf of the applicants. On review of B4
pplicants saving bank accounts, 78 accounts werg
tound (0 be KYC compliant at the time of on-beardiny
hind 6 accounts were Tound (o be opencd on the basis of
a copy of the fabiicated Aadhar Cards in the name of
customers. It was observed that the subsidy amounts
credited 1o these 84 individual accounts were further
transferred to various custoniers within the Bank as
il as to other bank accounts. A Hen was marked in|
ihe 84 applicants savings accounts as well as on term)
deposit accounts linked to these applicants to the fung
of subsidy amount credited in the accounts. Aggregatg
balances of Rs.5,08,56,002.23 was available in (hese;
applicants accounts. Lapses were identified against the
stalT for not adhesing to the Bank's internal guidelines
ith regards 1o subsidy refated account opening and
Misburscment processes. The incidents were classified
as "Fraud' basis following points: There were no loans
sanctioned for opencd with Latur and Parwr Branches
inder PMEGP/CMEGYP schemes and still the subsidy
amount from the Government Department was cluimed,
improper / incorrect decnments were found uploaded
onto the Government pertal inorder to avail the subsidy|
by the Branches for claiming the subsidy amounts for
ihe Govemnmenl Department. Diversion of subsidy|
amount to various other accounts.

IAction laken / Proposed:

[The Bank bas lodged Pelice complaint in the matter
with Latar and Partur Police slutions,

100% provision has been made in the account.

[Case of Cheating and Forgery by Gotlapy
Venugopal Naidu

The ioan accounls of the borrower Mr. Gotlapyl
cnugopal Naidu had wmed and during recovery|
process it was identified that one property was uade:
the possession of other bank and ownership of other
property was claimed by another person. The borrower,
Mr. Gottapu Venugopal Naidu had avasled tive loans
lfrom the Bank for which four different propertics were
scoured. Al the five loans were sanctioncd  and
lisbarsed as per product policy of the Bank. Home
T.oan: During recovery process, it was identified that
the property was under possession of other Bank. Ay
per the index verification done through panel advocate
for the property, the name of the execatants and
claimants as per Sub Registrar Otfice records did not
natcl with the details fumished in the Mok deed
rovided 1o the Bank. As per the funds trail, out of the)
home loan disbursed w0 the seller's account with the
Bank, an amount of Rs.1.36 crores were received back]
in the account of the borrower through various other
routing accounts. Loan sgainst property: A loan way
sanctioned as per the Bank's policy. Post account
luming NPA, Bank teok symbolic possession of the
property under the SARFALSL Act, after which a third
party visited the Branch and stated that they have
absolute charge on the property and asked the Bank to
withdraw the possession notice immediately. On cross
checking the antecedents of the property with the
eighbours, it was revealed that the property mortgage
ho (he Bank was also mortgaged with other bank. As
per e certified copy of the link document of the
property extracied, the schedule of property and nanme
lof the executants and claimants as per link document
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with the Bank are different from the details as per the
certificd copy of the document. On verification of
iecounts of the seller with the Bank, no transactions
owards sale consideration was observed. Tt appears
that the sale deed was eXecuted without passing any
consideration o the selfer and fictitious payment
enwries were recorded in the sale deed to substantiate
he sale. The proceeds of Rs. Rs.1.91 crores of loan
against property disbursed into the account of borrower
were further immediately routed to other accounts with
the Bank, which were same accounts through which the
proceeds of home loan were also routed. Business
l.oans: Post delinquency in the business loans
disbursed, it was tound during the visit to the property]
that there was no concrete (RCC) siructure as the samel
vas demolished and the property was a vacant lang
with compound wall. The Bank had reccived legal
notice on behaif of a third party {Bandaru Feoundation},
stating that they have absolute charge on the propetty)
and that they have obtained an injunction order
rcstraining borrowers from interfering with the peacetul
passession of the property. Bandaru Foundation alsol
slated they hud tiled an FIR against scven partics in the
matier. An aggregate amount of Rs.81.50 lakhs was
pitimately transforred 10 the saving bank accouni of the
orrewer. The accounts were classified as "Fraud’ based|
or the following: (i) Loans availed by the borrowe
against properties which were not in his ownership by]
producing  fabricated  documents (i) Muitiple
whership claimed on the propertics morntgaged to the
Bunk (iii} Loan proceeds credited to the property|
scHer's account were routed back 1o the borrower's
accounl. Action Taken: (i) Police complaint has been
lodged with 4th Town Police Station, Visakhapatnam
n 12.04.2022. (i) Suitable action is being initiated
pgamst the legat advisors and technical valuers whol
ad provided defective title clearance and technics)
aluation reports. (1ii) 100% prevision has been made
iv ) Suitable action will be initiated for the identificd
staff lapses

Company Privale Limited

Case of Cheuting and Forgery by Ram Charan)

Background i Ram Charan Company Pwt Lt
(RCCPL) is a Chennai based wholesale trader off
chemicals, rubber, coatings, inks, polymers, elc. ii,
RCCPL started operations as a partnership Hrm, M/
Ram Charan Company in 1975. Tt was incorporated as
[ company in 2012, Banking Arangement 1. RCCPY
availed working capital facilitics of Rs.134 crore, under
muiliple banking arrangements, from 5 lenders with
(EYFC First Bank being the largest lender. 17, Axis Bank
sanctioned working capital limits of Rs.25 crore
RCCPL in 2014, The limits were enhanced to Rs.33
crore in 2016, Subsequently, the limits have been
reduced to Rs.32 crore in January 2021. NPA and
Recovery Action i. The company's operations wer
affected due to COVID-19 pandentic which fed to stecp)
fafl in sales and streched receivables resulting in
iquidity stress. ii. The borrower was classified as NPA
vy Axis Bank on 30.09.2021. iii. The advinces were
recalied on 10.01.2022 and notice under SARFAEST
was issued on 08.02.2022. Group Exposure Axis Bank
oes not have cxposure in group catities of RCCPL.
REA Classification TDFC First Bank, the largest lender
under multiple banking arrangement, had classified thel
bormower as RFA on 30.09.2021. Subsequently, f
lenders mceting was held on 12.10.2027 to discuss the
natler. Tt was advised by TDFC that they have
classilicd the borrower as RFA on the basis of declay in
stock audit and non-routing of Runds threugh their
pank. The borrower was classified as RFA by Axis
Bank on 18112021 and reporied n CRILS, based on
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significant aceount irregularity and RFA classification)
by TDRT Bank. Forensic Audit IDFC First Bank]
ppointed 3C Kabra and Associates on 25.11.2021 for
conducting forensic audit of the borrower covering
eview period from 01.G1.2018 to 26.11.2021. A drafy
forensic audit report was submitted on 10.03.2022)
hich was inconclusive. The auditors were advised 10
submit a conclusive report, incorporating responscs
from the borrower, The final forensic audit report was)
submitted on 25.03.2022, The key findings of forensic|
laudit arc as under i. Analysis of CC account statcments|
revealed suspicions payments of Rs.15.58 crore 1o
certain individuals and entitics, against which no
supporting documents were shared. 11, The company|
availed unsecured loans of Rs.42.08 crore during FY]
2019 and FY 2020, cut of which Rs.36.57 crore was|
repaid, indicating preferential payment. il Payments of
Rs.21.33 crore and receipts of Rs.16.18 crore w/from,
related partics observed in CC account statements for
Y 2018 1o FY 2021, which were not disclosed in the|
IABS, appear to be circular trading and indicates|
nisrepresentaiion  in audited  financials. iv. On
comparison of business receipts in bank accounts with
lotal revenue reported in audited financials, shortfall of]
125.5.88 crorc and Rs.84.04 crore were observed in
bank receipts during FY 2019 and FY 2020
ccspectively  Lenders' Decision The forensic audiy
repoit was discussed in joint lenders meeting held on)
28.03.2022, Summary of the discussion is given below:
i. Forensic auditor, M/s J C Kabra and Assoclates
confirmed (hat all management responses reccived upto;
the deadline given were mcorporated in the Forensic
Audit report and based on the findings, it was
concinded Fraud. i1, Al lenders accepied the findings
lof the forensic audit repert and agreed for classification
lof the bomower as Fraud subject to approval from
respective competent  authorities Conclusion The
bormower was classified as fraud by Axis Bank, based
s adverse findings of the forensic awdil report and
iCansensus decision by lenders to classify the borrowe
s fravd.

Action fuken: Police complaint has been lodged ay
Central Crime Branch on 19.04.2022.

Case of Cheating and Forgery by JSK Marketing
[Limited

300

Backpround JSK  Maketing  Limited (JML)  was
engaged in sales and marketing of footwear and sports
accessories al Amazon, trading of Nippo baticries and
lother clectronie peripherals. Banking Arrangement The
company avatlod working capital limits of Rs.286 crorg
fionn a consertium of 10 banks led by Unien Bank of
fdia. Additionally, 1t availed out of consortium limits
from Yes Bank and Tata Capital. Axis Bank sanctioned
C'C limit of Rs.30 crore to the company on 20.03.2018
IPA aund Recovery Action Axis Bank classified the
horrower as NPA on 28.08.2019. The company was]
Rdmitted for insolvency proceeding vide NCLT orde
kated 23.00.201% Scc 13{2) notice under SARFAEST

o, 2002 was issued on 07.11.2019. Axis Bank hag
wiven conscnt to UBT for taking possession of thg

sbiained and application for physical possession has
heen filed before the District Magistrate, Recovery suit
has been filed before DRT-TT Mumbai on 23.11.2020
against the puaraniors. NCLT has passed an order for
liquidation of the bomower on 02122021, RFA
Classification The borrower was classified as RFA ony
07.06.2019, based on  default in  payments 1o
vanksfsundry  debtors and  other swmmtory  bodies,
colatera) charged to a number of lenders without NGC|
of existing charee holders. DBS Bank appointed
Alvarez and Marsal on 18.06.2019, 10 conduct Torensic
audit of the borrower, The dralt forensic audi report
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submitted to the lenders in 2020 contamed fraudulent
aspeets, however the report was not conclusive, Th
ffinal forensic report is yet to be received. In the
imeantime, the promoters of the company filed an
application before the City Civil Cowt, Mumbai on
16.03.2020, secking protection from classilying the
pccount us "Fraud”. The Court passed an interin order
leranting ‘Status quo’ on 29.09.2020. Final decision on
classification of the borrower as Fraud/otherwise could
nol be taken prrsuant o the aforementioned order from
Cinl Court. Though the borrower was ciassificd asl
REA by 9 lenders in 2019, no lender had reporled it as
Fraud' as at 29.09.2020. In view ol aforcmentioned, the|
Bank [ifted the RFA status of the borrower on
29.12.2020. The petition {iled by the borrower wasi
dismissed by Civil Cownt vide order dated 09.03.2022)
Accordingly, classification  of  the  borrower  ag
Fraud/otherwise has now been reviewed by the tenders,
iroup Expesurc Axis Bank does not have exposure in
any of group concerns of the company Transaetion
udit The Committee of Creditors (CoCY meeting held
n 17.12.2019 appointed § C Kabra and Co, (o conducy
fransaction audit of the borrower, covering review
period from 01.04.2014 (0 30.06.2019. The transaction
audit report, was submiticd on 31.03.2020, The keyt
[indmas are given below: {. Sales and purchases o
Rs.1246.82 crore and Rs.693.18 crore, respectively,
were undertaken with certain parties to influte financial
position of the company for availing credit facilitics|
from lenders §i.1.C's of Rs.506.25 crove were drawn
pgainst parties, with whom both purchases and sales
were entered into, for which supperting documents
wvere not available ili.Significant entries were recorded
in parchase and sales registers, with net payments of
Rs.169.23 crore, where eounterparties were interlinked/
intercommected - through  common - dircctors  iv.Debt
assignments of Re.632.20 crore were recorded, where
siles/ receivables were knocked off wilh purchases/]
payables balances of interconnccted entities Lenders”
[Decision The transaction audst report was discussed in
JLM held on 23.03.2022. UBI informed the lenders (hay
the plea filed by JML sceking stay on declaring the]
oftowcr as fraud has been dismissed by the Hon'blg]
Court via order dated 10.03.2022. Post which, leaders
have the right o decliwre the borrower as Fraud,
Lenders unanimeusly agreed to classify the borrower as)
Frand', based on the audit findings. Conclusion The
borrower was classified as 'l'rand' by Axis Bank, based
on following: Adverse observation in the transaction
audit report: Unanimous decision by lenders to elassify,
the account as "Fraud”.

Action taken:

xis Bank given wamdate / consent to Union Bank of
India {Lead Bank) tor tiling the camplaint hefore CBI
plong with required documents,

Also other consortium tenders have given consent to
Union Bank of Indta for sent to Union Bank of Indic
(Lead Bank} fov (iling the complaint before CI31. Union
[Bank is in process of tiling the complaint.

Case of Cheating and Forgery by Karvy Forde]
Scarch Private Limired

(KFSPL) is engaged in providing statfing solatians,
managed data services, recristment solations, vic. i
Thic company was incorporated on 17.05.2001 as Forde
(Search (1) Private Limited and subsequently renamed
as KEFSPL an 2017, ik, KFSPL is a stop-down
subsidiary of Karvy Stock Broking Limited (KSBLY
which has been classilied as 'Fraud' by vavious Ienders)
including Axis Bank.. Baoking Arrangement i Axis

~J
h

Background i. Karvy Forde Search Private Limited |




IBank is the sole lender to the company. ii. Working]
capital facilitics of Rs.15 crore was sanctioned 10 the
company in October 2018, Adverse developments i
the Karvy group & Tn November 2019, SEBI barred
IKarvy Stock Broking Limited (KSBLY from purchasing
shares in delivery and also accepting new clients G
pending forensic audit, SEBI found out that Karvy had
defaulted Rs.2,000 crave of investor funds by pledging
he sceuritics holdings of its customers. Axis Bank
lassified KSBL. as Frauwd on 23.12.2020. i
Subscquently, mectings and discussions were held with
the promoters of Karvy group to understand the effects
of the developments in KSBL on other group entities.
Karvy group had assured that adequale lquidity will b
maintained by  sclling  stakes i Karvy  Daw

anagoment  Services  Lamited  (KIDDMSL), parent
leompany of KFSPL. iit. The stake sale transaction is
et to materialize. NPA and Recovery Action 1. The
company's operations  were  affected  pursuant i
COVID-19 pandemic, as manpower requirement from
clients had reduced due to down-sizng and hiring|
freeze. Stretched receivables further created Liquidity]
stross. 0. The account was classificd as NPA on
103.01.2022. iii. The Bank has appointed Juris Prime ay
lcgal adviser for initiating recovery process under DRT]
and NCLT. Group Exposure i, Axis Bank had exposure
in following  group entities of KFSPL: Karvy
Digikonneet Limited and Karvy  Stock  Broking
Fimited. ii. Karvy Stock Broking Limited was
classificd as  Fraud on  23.12.2020 i, Karvy
Digikonnect Limited was  classified as NPA o
01.02.2021 and recovery proceedings have been
iniljated. Account was also classified as RFA on
15.07.202}. RFA status was lifled on 14.01.2022, as noj
incidence of fraud was conclusively established in
forcusic and intemal investigation. RFA Classification i
laxis Bank classified the borrower as RFA  on
18.11.2021, based on the following EWS alerts: al
Significant increase [ receivables as per stock
ktatements as a percentage of tumover b, Significant
hecount icgularity ¢. Default in payments to bunk and
other statulory bodies ete. d. Adverse observation in
stock audit report. Forensic Audit Subsequent to RFA]
classification, Axis Bank appointed M/is VCAN and
0. on 24.12.2021 for conducting forensic awdit of thel
borrower, covering review period from 28.10.2018 1)
31.12.2021. A drafi forensic andit report was submitted
on 26.04.2022, which was incenclusive. The auditors
were  advised  to submit  a  conclusive  repor,
incomporating responses from the borrower. The final
Korensic andit repost was submitted on 11.05.2022. The
key findings of forensic audit arc as under: i. The
borrower was routing payment of staff salares,
utility/vendorstatutory  dues, ete  throwgh  curren
account maintained wilh HDIFC Bank, which was
rermitted to continue post sanction of limits by Axis
Bank ii. The bomower was stipulaled w roule entirg
tumover through Axis Bank and submii half vearly
statements of current account with HDIFC Bank, which
vere not complied with iii. The borrower wvailed 1C1
for Rs. 16 crove from Karvy Financial Service Tad
KFSL), out of which Rs®& crore was repaid from
proceeds of Cash Credit drawal, through its current
account in HDFC Bank iv. Debtor holding mercased to
205 days in 2020, majerity of which were duc {from)
wroup companics. Conclusion The  bomower  was
Ltassificd as Fruud', based on adverse observation m|
the forensic audit report. Police complaint has been
tiled in Myderabad in May 2022
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Cise of Cheating and Forgery by various Credi
Card customers, Raipur 7

36.00

News article was published in Raipur local news Apet
stating that five accused have been mirested, including
wo execttives of the Bank, for cheating 50 people for
am amount of Rs. 4 crore on the prelext of providingl
them loans under credic card. Also, a police complaint
wias also filed by a customer against two outsonrced
ffcials of the Bank and three other individuals for
issuance of a credit card to him by misleading him|
inder the pretext of providing a loan and thereafter
misusing the oredit card ssued to hine. The 1wl
outsourced officials referred to in the complaint werg
Mr. Nabeel Khan and Mr. Jagmohan Sipka, working as
credit card sales officials with Bank's Raipur Circle,
During investigation, it was observed that these
officials, in connivamce with three customers' Mr
Nikhil Koshle, Mr. Shiv Kumar Sahu and M)
Shailendra Mishra have sourced 71 credit cards from
ST customers. As an income proof, inflated income]
recorded in the Income Tax Returns (ITR), filed with
the Income Tax Department, were provided along with
credit card application. The customers were approached
nder the pretext of providing them loans and the credil
cards were alse simultancously sourced in their names|
through TAB banking applicalion and collecting their
KYC decuments. The credit cards were delivered to the
customers address and One Time Password (OTP) for
@enerating the PIN was also delivered to the customers
registercd mobile number updated in the Bank's records)
luring the credit card sourcing process. The crediy
cards / OTPs tor PIN generation were provided to the
perpetrators by these customers as the perpetratory
convineed these customers to handover the cards and
OTPs to them. All the 5} custemers, 1o whom the
eredit cards ssued were KYC compliant as per thel
locuments submitted and basis the ficld verification 1.
telephonic verification conducted, “At the tHme o
onboarding the credit cards, inflated income detaild
were recorded in the Income Tax Returns (ITRs),
submitted by the customers ; however, no tax was paid]
lon the income. Fresh ficld wverification conducted]
Muring the investigations was ncgative in 39 cases and
positive i 12 cases. The cards were used at 2 merchant
utlets, M/s. Shiva Traders and M/s, Vidya Traders for
an aggregate amount of Rs. 4.09 crore and Rs. 2.29
crore respectively. Mr. Shiv Kumar Sahu, one of the
pecused, is the proprictor of M/s. Shiva Traders. Mr)
Yidya Suhu is the proprietor of M/s. Vidya Traders,
/s, Shiva Traders and Mis. Vidya Traders werel
maintaining current accounts with the Bank and thd
accounts were KYC  compliant at the time  of
prboarding. The funds received in these aceounts werd
primarily  through  POS  settlements  and  werg
subsequently transferred through RTGS / NEFT / [MPS
pnd intemal transfers. Both these accounts have been
closed in  September 2021, The tansactions|
nggregating to Rs.3.60 crores were executed on these
credit cards. Tlence 1t was cvident that fabricated
inconie proot wus submitted by the customers for
evailing high variunt credit cards from the Bank ]
Action Takea/being taken Bank has fifed a Police]
complaint in the matter. 13ank is in the process of filing|
suspicious transaction report in the accounts of M/
Shiva Traders, M/s Vidya Traders, Mr. Shiv Koag
Subu, Mr. Shailendra Kumar Mishra. CIF ids are
suspended and their pame inchuded in negative Hst.

fcase of Misuppropriation and criminal breach of

Jurust of Gove. subsidy al Kwakeithel Branch by

employee of Bank and various customers

190.66

During inspection by the Bank's Operations tcam ot
Kwakeithel Branch, it was observed that muitipte high
alue subsidy amowmt were being credited 16 the
internal office account of the branch from Government
Pepartuient, which were suspieious in nugre. On




scrutiny of the entrics in the said office account, it was
observed that the Kwakeithel Branch had received 269
credits i the office account aggregating to Rs.1862.79
lakhs from Government Departments towards subsidy,
for the loans sanctioned by the Branche under
Government sponsored schemes. Out ol above 269
kmiries, three savings bank accounts customers had
eceived subsidy two times, hence total 266 accounts
ere tound involved in the ncident, On investigation|
it was observed that no underlying loans were
sanctioned / opened by the Branche in respeet of the
subsidy amouats received. Further, no subsidy related|
locuments were found uploaded in the Govenument
portals; however, the said subsidy amounts were still
tound to be released by the Government Depasiment Lo
the suspected applicanis. Alse, the subsidy claim
application forms were having savings bank account
instead of Joan account) / incomplele account details in
it, which were duly signed by the Branch official and
were uploaded on the portal hy the Kwakeithel Branch
ko avail subsidy amounts on behalf of the applicants.
The statement of underlying loan accounts, as needed
under the Government sponsored schemes, were nod
iploaded as the actual loan accounts ander the scheme;
ere not opencd at all. Tt was observed that the subsidy,
mounts credited to these 266 individuals saving bank
laccounts were further transferred to varjous customers
within the Bank as well as to other bank accounts. A
licn has been marked in the 266 applicant's savings|
accounts as well as on tenm deposit accounts linked 10
these applicants 1o the wune of subsidy amount credited
i the accounts. Aggrepate balances of Rs.19.76 lakhs
ras available in these applicants’ accounts. Lapses|
wore identified against the stafl for not adhering to thel
Bank's internal guidelines with regards to subsidy
rclated account opening and disbursement processcs)
The incidents wore classified as 'Fraud' basis following
soints: There wete no loans sanctioncd nor opencd
vith Kwakeithel Branch under PMEGP schemes
Government sponsored Scheme) and still the subsidy)
amount from the Government Deparlment was claimed.
Savings bank accounl (instead of loan account)
incomplete account delails were found mentioned in
subsidy claim application form and uploaded onto the
Government portal in order (o avail the subsidy by the
Branch from the Government Department. Diversion of
subsidy amount to various other accounts, Action taken
! Proposed: Police complaint has been filed in the
instant case. 100% provision has been made.
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Casc of Cheating and Forgery by Pranay]
Construclion Systems Private Limited

97.30

Background: i. Pranav Construction Systems Private
Mimited (PCSPL), based in Navi Mumbai, was engaged
in design, manutacture and mstallation of formwork
hnd  scatfolding  for infrastuctire /  construction
prajects. ii. The company was incorporated in 2003 and|
promoted by Sahani Family. Banking Arrangement: 1,
Mhe company availed working  capftal limits  of
Rs.82.21 crore from a consortium of 4 banks, led by
Bank of India. i, Axis Bank sanctjioned CC It of
Rx.2 crore in 2007, which was subscquently enhanced
to Rs.7 crore and subsequently reduced fo Rs.5.5()
crare. 1ii. Axis Bank also sametioncd 2 term louns
bogrcgating 17 crove in 2007 and 208, The TLs havel
since been repaid in 2013, NPA and Recovery Action:
i. The company faced Hauidity constraints in 2013 and
pproached the lenders for restiucturing of sanctioned;
limits. Axis Bank sanctioned restructuring of its limits
in March 2015. i1, However, the company was unable
o achicve the operating levels envisaged at the time ol
restructuring and could not service loan dues posy
completion of the FITL period. The account was
slassificd as NPA in June 2016 w.ef. 30.01.2015. i)
Post NPA classification, the borrower has approached

8}
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he lenders on varions occasions for restructuring and
scttlement of ducs, and for permitting holding  on|
aperutions. However, noue of the propoesals could bef
imptemented on account ne-submission of acceptallel
letailed plan  and  requisite  information by thel
borrower. iv. Sec 13(2) notice under SARFAEST Act,
2002 was issued on 04.05.2017. Symbolic Possession
of ail the properties was tken. Subsequently, order
{rom District Magistrate was received in March 2019.
Physical  Possession of the Badlapur Unit was
ptiempted in August 2019, However, the same could
not be  completed due o inadequate  sccuriny
prrangement. v, Further, physical possession  of
residential flat sitwated at Thane was scheduled on
[26.02.2020. However, the same conld not ke done dud
o non-availability of Tahsildar Official/Policc on
aceount of COVID-19. vi. Recovery suit has been filed
pefore DRT-U Mumbai on 02.06.2017 against thel
borower and  guarantors. vii. The company was
pdmitted for insolvency proceeding vide NCLT order
lated 11.03.2022. RFA Classification: The borrowe
wvas classified as RFA on RFA on 10.12.2021, based on)
adverse observation in unit inspection and routing of
tumover outside consortium. Group Exposure: Axis
Bank docs not have exposure in any of group concerns|
f the company Forensic Audit: Lead bank, BOI,
ppointed § C Kabra and Associates on 06.1¢.2021 to
conduct forensic audit of the borrower, covering review
pericd from 01.04.2012 to 31.08.2021. A drall forensid
audit Teport was submitted on 10.02.2022. The drafi
report was discussed in lenders' meeting held on
16.02.2022, wherein the forensic auditor was advised
lo submil & conclusive reporl. A revised forensic andig
cport was reeeived on 31.03.2022, wherein a number
of adverse obscrvations have been highlighted. Al
lenders’ meeting was held on 26.04.2022 1o discuss thel
tindings, wherein it was decided that the lead bank will
scek clarification to the audil observations from the
borrower. The forensic auditor was  advised to
fncorporate the management response/clarification i
the report. The barrewer had shared the responscs with
forensic auditor verbaily, which have been recorded in
the forensic audit report and the conclusion has beenl
drawn  taking them into consideration. The final
farensic audit reporl, incorporaling the responses from
the borrower, was submitted 1o Axis Bank on
F7.05.2022. The key findings are given below; i
Disproportionate transactions (debil of Rs,19.84 crore
credit of Rs.17.57 crore} were recorded with Prasham)
Construction and  Engincering  Private Limited, an
entity with nominal paid-up capital and whose Directon
wvas an employee of PCSPL. i, Payment of Rs.8.92
crore, against LC, to Diamond Steel Company was
recetved back from the same entity, but accounted
nder a separate ledger under separate head, indicating]
cireular wansactions. {il. Reccivables and payablel
balance of Rs.3.31 crore of Supreme Group catitics
were knocked off, indicating fraudulent LC financing]
and accommodative transactions through mere paper
invoices. iv. Promoters withdrew unsecured loans ol
Rs. (043 crore, wilthout intimation 1o lenders, and
infuscd the funds back into (he company as [reshl
vapital, mandated under restracturing scheme. Lenders)
Decision: The forensic audit report was discussed in
JLM held on 21.05.2022. Lenders unanimously agreed
to classity the borrower as 'Fraud’, based on the audig
findings. Conclusion The bomower wus classified as
[Fraud' by Axis Bank, based on following: o Adverse
bservation in the forensic andit report; o Unarimous
decision by tenders to elassify the account as "Frand",

Action taken: Police complaint has been lodged at Join
Commissioner  of  Police, EOW,  Mumbs

N
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13.06.2022.
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Casc of Cheating and Forgery by Tlaigreeva)
Infratech Projects Limited

15583

Background 1. Haigreeva Infratech Projocts Limited
(HIPL), incomporatcd in 2001, is a Vishakhapatnam)
bascd  company  engaged i comstuction o
infrastructure, commercial and residential real estaig
projects.  Banking  Arrangement i, HIPL  availed
working capital fucilities of Rs.291.36 crore from 3
lenders under muitiple banking arvangement, as on
09.06.2021, with Union Bank of India (UBI) being the
largest lender. Axis Bank and Karur Vysya Bank are
he other lenders, i, Axis Bank sanctioned working
lcapital limits of Rs.10 crore (o HIPL in June 2009. The
limits were wradually cnhanced to Rs.23 erore during)
2010-2011. iii. HIPL availed bank guarantees of Rs.40
crorc from Axis Bank in 2011, Axis Bank also
smetioned term lean of Rs.4 crore in March 2016 to)
the company, which has since been repaid in Juneg
2021, NPA and Recovery action i. The borrower wasg
classificd as NPA by UBI on 28.06.2021. UBI issned
hotice  tmder SARFAESI to the bomower  on;
27.07.2021. Axis Bank issued its  consent  on
12.04.2022 for SARFAESI action on properties
kharged pari passu to both lenders. ii. Symbelic
possession of 30 collateral propertics was obtaincd by
UBT on 18.11.2021. Subsequenily, SARFAESI action
vas stayed by iigh Court, Andhra Pradesh o
18.02.2022. {ii. The account was classified as NPA b
Axis Bapk on 20032022, Group Expesure i Axis
Bank had exposure in following group emities of
IPL: Haigreeva Projects, classified as NPA on
30.00.202] RFA Classification i Axis Bank classified
the borrower as RFA on 14.01.2022, based on the
following EWS aterts: a. Default in payments to bank
aind other statutory bodies cic. b. Non routing of
proportionate cash flows through Axis Bank c. RFA
classification by Union Bank of India Forensic Audig
Finion Bank of Tndia (UBI), the largest lender under
multiple  banking arrangement, had classified  the
borrower as RFA on 28.11.202). A lenders mecting
was held on 15.12.2021 to discuss the matier, wherein
it was agreed that forensic auditor will be appointed by,
URT. 1JBI appointed MM Reddy and Co on 03.01.2022
for conducting forensic audit of the borrower. Axis
Bank has been regularly following up with UBI and the]
forensic auditor, through phonc calls and emails, for
timely compiciion of the cxercise. Information sought
by the forensic audilors have been shared by the Bank,
However, in spite of the above, the forensic audit report}
is still awaited. Further, the report was not submitted
within the tmelinc of ¢ months from the date of sy
R¥A reporting (i.e. by 28.05.2022). alc of mortgaged
roperty without NOC from lenders i. An undated
nonymons letter was received by the Bank, alleging
sale of certain propertics, which were charged pan+
passu w Axis Bank and UBI, without obtaining NOC]
from the banks ii. Bank conducted cncumbrance scarchy
on the mentioned properties. wherem the allegations|
were confivmed i, As per independent legal opiruon,
these sale transactions were not valid under faw, since
|lenders have jirst charge on the properties iv. The
horrower advised that they had availed unsecured loany
froms certain parties. As a assurance for meeting these
liabslities, sale deeds for these properties were dratied.
Mhe sale deeds were executed by the POA holder
without  horrower's  knowledge  Conclusion  Thel
horrower  was  classified  as  Fraud', based on)
Clandestine sefting off of  hypotheeated'mortgaged
soeurity.

Action taken: Police complaint has been ledged af
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Senior Inspecior of Police, Visakhupatnam Police

Station on 10.06.2022.

178

Case of Cheating and Forgery by Freeworld
[Exports Private Limited

Backgroumd:  Freeworld  Exports  Privare  Limited
(FEPL) is cngaged in mining, rading and export of
granitc blocks. FEPL was originaliy set up as 4
partership firm mamed Freeworld House of Exports,
end was subsequently reincomporated as a Private
Limited company in 2005, Banking Arrangement: Axis
Bank is the sole lender to the borrower, Axis Bank
sanctioned working capital limits of Rs.38.30 crore 10
the company in 2015, by way of takeover of limits
trom Union Bank of India (UBI). NPA and Recovery
Action: Post GST regime, the company's working
caprtal cycle was clmgaled, resuling i delay in
shipping of goods and overdue in EPC Hmits availed,
[The borrower was classified as NPA by Axis Bank on
[29.01.2019. The borrower was admitted for insolvency]
proceeding vide NCLT order dated 03.02.2021. NCLT,
Chennai has ordered liquidation of the borrower on)
28.04.2022. Axis Bank has filed a cluims of Rs.35.52
crore with NCLT, which has been accepted. RFA]
Classification: Axis Bank classified the borrower as
RFA on 21.12.2021, based on adverse observations in
he draft Transaction Andit report. Gronp Exposure:
1Axis Bank do not have exposure in group companies oi
FEPL. Transaction Audil: Resolution professional
appointed SPR and Co, Chartered Accountants to carry|
out a Forcnsics and Avoidance Transactions Review of
the company on 31.08.2021, with a lookback period of]
A years prier to CIRP datc for transactions w/s 66 and 2
frears for transactions s 43 and 50 The transaction
puditer shared their findings with the borrower on
7.11.202% seeking clarifications/ responses on thes
same. The borrower has provided partial response to
the auditer. The Snal wansaction audil report was
shared with the Bank on 17.06.2022. Key findings arg
as under: i. Advances of Rs.5.08 crore were paid tof
suppliers, against which no material was received and
no efforts were made {0 rccover the amount. ii.
nternational Corporation, a debtor of FEPL, madc
lirect  payments of Rs4.14 crore to Milestong]
Karimnagar, a supplier of FEPL, whereas lotal
purchase made from Milestone was onfy Rs.1.16 crore,
e, excess payment of Rs.2.88 crore was made to the
supplier iii. Advances of Rs.2.27 crore paid to the
supplier Mifestone Karimnagar was written off without
adequate justification iv. Receivibles of Rs.2.08 crore
from Yogendra Stones were written-oft by passing]
fournal entries for expenses, transfers ote v, Inventory|
hoiding reduced by Rs.3.40 crore during FY 2021,
which could not be reconciled with valyes for sales and
production vi. Receivable balance of Rs.2.45 crore
Perfect Stones was adjusted with payable balance of
Gautham Trade and Commerce, by pagsing jonmal
vouchers Filing of avoldunce application: The RP has
filed Avoidance Application for an amount of Rs.38.90
crore, with NCLT, Chennai on 05.04.2022, 16.05.2022]
pnd 17.03.2022 under varions sections of TBC, such as
fraudulent tansactions u's 66, Extortionate transactionl
ufs 50 and Preferential ransactions w's 43, Canclusion
s Bank classified the bomower s 'Iraud based on
the following: &  Adverse observations in  the
(Uransaction audit report.

Action taken: Police complaint has been lndged at
[nspector of Police, Office of Commissioner of Police,
City Crime Branch, Vepery, Chennai on 07.07.2022.
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[Case of Cheating and Forgery in (he name of CJ
G. State Agriculure Mavketing (Mandi) Board

Raipur (Vipanan  Vikas Nidhi) (Government]

164.0]

Opening of Account: A savings bank account in the
name of C. G. State Agricalture Marketing (Mandi)

Board Raipur (Vipanan Vikas Nidhid (Govermment

(]
jae]




department)

Depanmcm) was sourced by the Branch Tead, Mry
Sundeep Ranjan Das with (he help of one, Mr. Satish
erma, who introduced himself as a close associate of
the Managing Director  of  said  Goverament
Department. The aurhorized sighatories to the account
rere its Managing Director and the Account Officer,)
fth the mode of eperation as 'Tointly'. It was obscrved)
hat while sourcing the account, authorized signatories
Managing Dircctor and Account officer) signaturcs
wete not obtained by the Branch Head in his prescnee,|
flouting the Bank's guidelines. Mr. Satish -Verma
facilitated sourcing of the account of Mundi Board with
Dunda Branch, which was opened on 19.05.2022. Ty
was revealed that the signatures of the authorized
signatories on account opening form were al varianee
vith the actual signatures of the Government officials,
ihough their name were malching. Atter opening of the
lccount, an aggregate amount of Rs.6{) crore was
credited to the account in three tranches throuph RTGS
from olher banks. It is (hus established that the said
laccount was opencd with the knowledgpc of the Govt,
Officizls/Departmient and  legitimate funds of Rs.60)
crore were reccived in the account. However, the
keccount opening form received by the Branch wag
bearing forged signatures of these Govl. Officials)
which gol recorded as specimen siynatures to vperate
khe account. Fake fixed deposil advices: The Branch
than rceeived two debit mandates for issuance of two)
fixed deposits of RsJO crore and Rs20 crore
respectively, which were issued from the said account
lof (he customer. The third debit mandate which was
said to be [ssued by the Government Departnicni (o
debit their account for issuance of the fixed deposil of]
[Rs.30 crorc was not found available at the Branch.
Further, no such amount was debited from the account
tor issuance of said fixed deposit of Rs. 30 crore. The
fixed deposits of Rs .10 crore and Rs20 crore werg
issued basis chegues, where the signatures of thg
frawer(s} on the chegues were at vapance with the
signatures of actual authorized signatories of Mandi
Board, but as per fiaudulent specimen signatures held
on rccord. The fixed deposii advices for these two
issucd fixed deposits ‘were hand  delivered by the
Branch Head to the same individual, Mz, Satish Verma,|
who was instrumental in sourcing (he account. The
leustomer, basis tp-oft recoived by them, called on the
Bank's officers and provided three fixed deposid
advices each of Rs.10 crore, Rs.20 crore and Ks.30
crove. Al the thiee fixed deposit advices were found (o
be fake. Henee, il is cstablished that the two original
Txed deposit advices of Rs.10 crore and Rs. 20 crore
issucd by the Dunda Branch did not rcach the
authorized Government officials. Trsputed transactions
in account: Out of the balance of Rg.30 crove, the funds|
aueregating 0 Rs 1441 crore were transforred out
through RTGS to nine accounts with other banks and]
Rs.1.99 crore to twe current accounts with the Axis|
Bank. The customer disputed  said  transactions|
(outward RTGS  wansactions  and  internal - funds
transfer) aggregating to Rs.16.40 crore, which werg
srocessed basis the cheques bearing signatures that
were Jownd 1o be at varance witl: the signatures of th
aciual authorized signatovies, but as per (raudulent
specimen signatures held on record. Funds reccived in
Axis Bank scconnts were [urther uansferred through)
TGS/ NEFT 1o other banks by the sespective
customers, leaving ncpligible halance. The accounts
with Axis Bank were, M/s, Tmstranseair International
Private Limited and M/s. Freshever International, Both
the accounts are found to be KYC compliant at
wnboarding  stage. Thuing fiesh field  wvisit, M/s,
Imstranseair Intemnational Private Limited was found at

new eddress wheress Mes. Freshever Intarnational




could not be Jocated at the given adds A cheque|
pook from which cheque leaves were issucd 1o
indertake sl the debit ansactions was issued by the
Branch. The cheque book was got issued fraudulently]
by Mr. Satish Verma, Mr. Chandrabhan Singh andior
sther unknown person(s). Available balance in the said
aecount when the lime fravd came 1o notice wasl
Rs.13.60 crore instead of Rs.30 crove, Hence, the (raud,
joss amount was Rs 16,40 crore. Rool Causc Failure of
he Branch Head to cary out due diligence whild
sourcing the account. No independent validation was|
done by the Branch while vbuining the signatures of]
authorized signatorics in their presence. The accoumy
was thus operated by third parties instead of the
authorized  Govt.  officials,  which  resulted  in
perpetration of frand.

Action taken/ being imitiated:
Retind of Rs.98.90 Jakhs has been madc by onc of the
peneficiary bunk that has been credited to  the

customer's account.

Fraud loss amount of Rs.1541 crore has been
reinstated in the customer's aceoumns.

[FIR has been lodged reporting the matter.

100% provision has been made for the fraud loss
@rount.
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Case of Cheating and Forgery by Sri Vaisa
nternatonal (p) Led

103.10

Background: Sri Vatsa Intemnational Private Limited
SVIPL) was a Nagercoil (TN) based authorized dealed
bf Marmti Suzuki India Limited {MSIL). Banking|
Arrangement: 1. SVIPL availed credit facilitics of Rs 4]
erore, under multiple banking amangement, from 9|
lenders viz. Axis Bank, Canara Bank, ICTCT Bank. Yes
Bank, State Bank of India (SBD), Sundaram Finance,
Tata  Capital Finance,  Muahindra Finance,
Cholamandslam Finance, ii. Axis Bank sanctioncd
inventory funding limit of Rs.6.00 crore to SVIPL in|
September 2017, Subsequenily in 2018, cash credit
limit of Rs.4.25 crore and ad-hoe channel finance limit
were sanctiened. NPA and Recovery Action: [, The
wccount was classified as NPA by Axis Bank on
18.06.2019. ii. Notice under section 13{2) of
SARFAESI was served on 15.11.2019 and symboliq
possession was taken on 14.02.2020. iii. The company]
has been admitted for insolvency proceeding vide
NCLY order dated 04.03.2020. iv. Original Appiication
(OA) under DRT has been filed in July 2021, RFA
Classilication: The borrower was classified as RFA on
RFA on 04.01.2022, based on adverse observation in
the draft transaction audit report. Group Exposure;
Axis Bunk does not have exposure in any of group,
concerns of the company Transaclion  Auditc Thel
Resolution Professional appointed SPR and Company]
n 15.07.2021, to conduct transaction audit of the
borrower, covering review period from G1.04.2015 1o
30.04.2020. The key findings are given below: Review|
of other liabilities 1. As per ABS of FY 2018, Rs.1.50)
crore was reported under other long term liabikities, As
er notes 0 the aceount, the amount indicaes Joan
[from dircetors. No ledpers was provided to determing
naturc and timing of such wansactions. 3. In thel
absence of evidenees, these mmsactions have been
classified as Fraudulent u's 66 oF TRC, 2016, Review ol
ofher current liabilities i. As per ABS of FY 2018, OCL
was Rs.5.63 crore, out ol this Rs.1.38 crore was
classificd as Advance received from customers. No
supporting vouchers were provided for the same. No
preements were provided with the partics 1o who]




ich advances were received, 1. In the absence of
clevant details, these transactions have been classitied
s Fraudulent w/s 66 of IBC, 2016. Verification of fixed
hsscls i As per ABS of FY 2018, amount appearing]
mnder fixed assets was Rs.39.23 cyore. Fixed asset]
register, purchase invoice, sale/disposal invoices, write
oft appravals or any supporting documents were nol
lovaitable. ii. Existence/ownership/ valuation cannot be
ascertained withoul documents. Hence, R5.39.23 crose
can be classificd as Fraudulent w/s 66 of 1BC)
WVerification of inventory/ trade teceivables i As pe
ABS for FY 2018, inventory was Rs.17.021 crore]
Supporting documents were not provided for verifying]
existence, ownership, cte. il In the absence of evidencd
f subscquent sales and realization of inveniory, thej
inventory value is assumed to be an inflated amount
and classified as fraudulent u/s 66 of IBC, 2016. 1l I
was conflirmed by the borrower that its operatiens had
closed 2 vears back, Hence, trade receivables value of
Rs.11.97 crore as on 31.03.201 8 has been considered ag
ffraudulent vw/s 66 of 1BC, 2016, Revicw of shorl term
pans and advances {STL) i. STL as on March 2018
ey Rs.9.05 crore, oul of which Rs.6.42 crorc was|
classified as other loans and advances (unsecured,
considered pood) Breskup of the advances was nol
provided lo ascertain the purpose of the loans. No
hgrecments have been provided for the sanc. ii. ence,
the advances amount can be classified w's 66 of IBC
Review of bank statements 1. There was stgnificant
differences in the revenues reposted when compared to
the credils received in the bank accounts. Books and|
records pertaining lo revenues declared by the borrower
were not pravided for verification. ii. In absence of any)
levidence, the cxcess revenue identified above can by
lelassificd as fraudulent w's 66 of TBC. Significant casl
transactions i. There were cash deposits of Rs.54.33
crore sud cash withdrawals of Rs.1.23 crore No
supporting evidences/ documents were provided for
ihese transactions. il. As there were no supporting
levidences, the amount of Rs.1.23 crore can by
kclassificd as fraudulent u/s 66 of IBC Discussion by|
“ommitice of Creditors {CoC) A CoC mceting was
held on 20.10.2021 to discuss the transaction audit
eport and way forward along with other pemnts. Key
discussions are summarized below: The transaction
auditor pointed out various observations related 1o bade
receivables, trade payables, and fixed assets cle. 1o be
iclassified under sec 66 of TBC. The borrower denied
the findings of the report. They further denied dumny)
ccount transfers 10 the wnc of Rs.1.10 cvore. SVIPL
lsked the Resolution Professional (RP) to share thel
audit observations, Further, the auditor was advised €
sharc their queries with the borrower and submit. a
evised report incorporating the berrowet’s responses,
[The matier was further discussed in CoC meeting held)
on 29.12.2021. Key discussions ave sumimarized below;
The Corporate Debtor has not yot handed over any
accounting data, books of accounts ot any records. A
setition under Sec 19(2) of IBC was [iled with NCLT)
Chennai  for "Non-Cooperation of  the Cerporale
Debtor” The tomsaction auditor pointed out their
sarious observations. The borrower staled that the
observations were false and they did not agree with the
samic. RP advised that it has classificd the  said
ransactions as [raundulent ws 66 of IBC and filed
avoidance petition with NCLT, Chennai on 31.10.2021
An immaovable property, situated i Kuzhithurai, were
extended  as security  for availing loan from
IChofamandalam Investments and Finance Company
bnd were subscquently taken over by them, without
INOC from lending banks. Post RFA classification,
lAxis Bank had sent an email on 08.01.2022 1o all

lenders nformine of ity RFA classificalion and_for




calling a denders’ meeting to discuss the matler.
[However, no response was roecived from the othe
lenders in spite of reminders, except SBL Lenders,
meeling held on 24.02.2022 was attended by Axiy
Bank and SBI only, hence majority/consensus decision
on the transaction audit conld not be arvived al
Subseguently, Axis Bank had sent scveral emails to
Yes Bank and other lenders (dated 10.03.2022)
35.04.2022, 26.04.2022, 29.04.2022 and 10.05.2022)
for scheduling a meeting (o decide further course of
ketion. However, no further discussions berween the
lenders have taken place regarding the transaction audit
lindings. Starus with ather lenders: As per submissions|
i Central Fraud Registry (CFR), ICICT Bank has
clagsificd the borrower as Fraud and filed FMR on
16.66.2022. Modus operandi reported was as below:
The borrower had shut down its operations and no
stock was available at the premises of borrower)
However, amount is outstanding against Inventory]
Funding (INF) limits, which indicates that sale]
proceeds were not reuted through the inventory funding]
ceount held with the Bank. 13 out of 49 vehicles o
Maruti Suzuki India Limited (MSIL) Arena were tound
to be registered prior to stock audit veport dated
22.G4.2019. It appears that the borrower had falsificd
the inventory by inchuding sold out wvehicles in thel
stock report. However, the said fraud classification was
not intinated to Axis Bank and not reported in CRILC]
tiil date. Apart from Axis Bank and ICICE Bank, no
other lenders have classified the borrower ag
[REA/Fraud. Observations of Internal Tnvestigation: i,
i amount of Rs.6.22 crore, cotresponding to indents
firom MSIL discounted by Axis Bank, is overdue. Sale
procecds from the said inventory werc not routed
through Axis Bank, which tantamount to diversion of]
funds. Conclusion:” The borrower was classificd ay]
Fraud’ by Asxis Bank, based on following: o Diversion
of sale procceds against inventory procured from
Maruti Suzuki India Limited, which were funded by
Axis Bank,

Action taken:
Police complaint has been lodged in the matter af

Inspector of Police, Vadascry Police Station, Tamil
Nadu on 18.07.2022,
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Case of Misappropriation and criminal breach of
trust by cash by the custodians of M/s. Secure
alue Indlin Ltd

[M/s. Scewre Value [ndia Ltd is an owtsouveed cash
replenishment agency (CRA} working under Bank's
Independent ATM  Deployer (IAD), M/s Hitachi
Payment Services Pvt. Lid. In terms of extant Service
Provider Agreement with the IAD, cash provided by
the Bank for the purpose of Bank's ATM replenishment
is stored overnight at the vault of the CRA, M/s. Secure]
Value india Ltd. The CRA, M/s. Secure Value Tndia
Ltd. was responsible for cagsh management and
supervision for regions under Delhi, and Gurugram
from their office located at Sahibabad. The CRA keeps
cash under stheir safe custady at its vaols aftey
receiving cash from various banks and supply cash
pocording to needs at vanous bank branches and
TMs. Duing Intemnal Audit conducted by Mis,
Sccure Value India Lid. at their Sahibabad vault, the]
audit team found shortage of cash amounting to for
Rs.1032 lakhs, which included Rs.493 lakhs belonging
to the Axis Buank. M/s. Secure Value India Ltd. had)
calted for an explmation from the concemned vauly
custodiany for the shortage of cash, but could not get
satisfactory answer trom them. The CRA, M/s. Secure
[Value Indis Lid. has since filed an FIR with Police in
the matier on 21.07.2022. and has mentioned name of]
their official, Mr. Nilkany isra (responsible for cash

managenient) as the prime accused atongwith other

o
o
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inknown persons in the FIR. As per the preliminary
findings by the CRA, fabrication of documents and
forpery of signatures was carried out to modity the
records in a preplanned mamer. External intmsion in
the vault has not been confirmed by the CRA so far. It
s therefore suspecled that the vaull custodians of the|
CRA, M/fs. Secure Value Tndia Ltd. were primarily
involved in the misappropriation of cash. CCTV|
foctages of the subjeet incident could net be viewed as
ihe same was not shared with the Bank by the CRA]
Pohice investigations are underway and further update,
if w1y, in the matter will be updated through FUA.
Action taken/being initiated: The subject cash shortage
for Rs.493 lakhs belonging to Axis Bank hus since
been recovered from the IAD, viz, Hitachi Paymenl
Services Pvt. Lid., as per agreement with them.

Case of Cheating and Forgery by Incom Cables
Private Limited

=)
)

Background i. Incom Cables Private Limited {ICPL),
incorporated in 1983, was engaged in manufacturing of
elecommunication, signaling  aid  power  cables)
Banking Arrangement i, [ncom Cables Private Limited
availed working capital facilities of Rs.132.50 crore as
on  December 2017, under muliiple  banking
arrangement, from 2 lenders viz. Canara Bank
Erstwhile Syndicate Bank) and Axis Bank. ii. 1CPL]
lalso availed Term loun of Rs.9.70 crore from Canara
Bank (Erstwhile Syndicate Bank). jit. Axis Bank
sanctioned Dealer financing linol of Rs.7.30 crore 1o
ICPL in July 2013, uader the scheme of Vedanta
Limited (Formerly known as Sesa Sterlite Limied} -
Copper Division. NPA and Recovery Action i The
borrower faced liguidity issues due to delayed debtor
realisation since April 2017. This liquidity crunch
resulted in defaults in servicing bank dues. ii. Axis
Bank had issucd legal notice under Scction 138 Lo thy
bomrower on 20.12.2017. §ii. The account was classified
as NPA by Axis Bank on 31.12.2017. jv. Original
|Application {QA) has been filed with DRT onf
20.06.201%, v, The company has been admiited fo
insolvency  proceeding  vide NCLT  order dated
38.04.2019. Group Exposure i. Axis Bank dees not
have exposure in group entitics of TCPL. RFA
(Classification i. Axis Bank classified the borrower as
RFA on 12.07.2022, bascd on the following EWS]
hlerts: a. Frand classitication by Canara Bank Statuy
with other lenders Canara Bank reperied the borrower
s Fraud' on 0%.02.2022. However, the said Fruud,
iclassification was not intimated to Axis Bank. Thel
following were noted from submission to Central Fraud
repistry (CFR): M/s Mukesh Raj and Co. wag
appointed for conducting forensic audit of the account.
Key findings: i. The bomower was engaged in Lrading
activity instead of manufacaring. ii. Major quantum of]
LC tramsactions were undertaken with related parties,
indicating usage of credit facility for purpose cther than
sanctioned. Hi. Difference of Rs.11.61 crore was noted
hetween the profit and loss tor the FY 2013 recorded in
Tally sofiware and Audited Financial statements. iv.
Purchases and Sale transactions were conducted with a
single parly, which may have been dene in order (g
spike sules and purchase without huving any real
business transaction. v. Window dressing of accounts)
by the borrower to avail sanction of limits from the
bank. wvi. The company has executed voluminous
ransactions with its related entities i.c. Incom Wires
and Cables 1.td and Gounld Electronies Private Lad. vii.
The company had cxccuted sales o Incom Wires and
Cahles Ltd and simuitaneonsly purchasing back from|
Incom Wires and Cables Lid, afier a gap of 1-2 days)
Such Transactions implics that purchases and suleg
were increased to show a sound picture to thg
stakeholders. viii. The company may have diverted

siphoned ofl Rs.16.36 crore under the guise of
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urchases through Incom Wires and Cables Lid. jx)
The company may have opencd accommedation LCs to
the mne of Rs. 109,14 crove, out of which funds to the

ot

tune of Rs.54.24 crore appears to have been siphoned
off at the pretext of non-genuine purchases. Axis Bank
pent an email to Canara Bank on 01.07.2022]
requesting Forensic audit report, however no response
vas received tom Canara Bank il date, Observations
ol Internal Tnvestigations: i. Presently, an amount off
£5.6.30 crore corresponding to 11 indems from)
[Vedanta Limited, which were discounted 14.07.2017
onwards, 1s overdue. Sule proceeds from the said)
ventory were not routed through Axis Bank, which]
tantamount to diversion of finds. Conclusion 1. Thel
borrower was classificd as 'Fraud', basis Diversion ol
sale proceeds against inventory procured from Vedanly
Limited, which were funded by Axis Bank.

Action taken: Police complaint lodged at The DCP,
Economic Otfence Wing, Police Station Mandir Mary
Complex, New Delhi on 12.08.2022

183

Case of Cheating and Forgery by various
customers in the name of  ‘Manipur Startup
iScheme’

‘fthe Manipur Start Up scheme. Transaction linkage

During Banker's meeting convened by the Manipm
State Planning Department (hereinafter referred to as
"Gove Department™) to review the s
sanctioned by the banks ander the Siale sponsored
scheme, Munipur Start Up Scheme, it was advised 1)
the Axis Bank to review the 23 sanctions given by the]
Bank and resubmit the same. The Govt. Department
also informed the Bank that depariment had already
released the subsidy amount of Rs. 233.47 lakhs to thel
Bank under the Manipur Start Up Scheme. The above
subsidy amount was found received during November
2021 in current account in the nume of M/s. Start Up
Manipur being . maintained with Kwakeithel Branch,
Tmphul. The name of the above account was resembling
the scheme rolled out by the Manipur State Planning
Department i.e. Manipur Start Up scheme, The currcnj
pccount was a solc proprictorship account with the
business mentioned as 'Grocery Store'. The business
rude license was obtained in the same name i.e., M/s]
Start Up Manipur’. After the receipt of the anount il
the said current account, a letter was reccived by the
Kowakeithe! Branch from the Govt Department about
c-examination of 23 sanction letters issued by thel
Branch under the Manipur Stari Up Scheme. The
sanclion letters were on the letter head of the Bank;
owever, the person who had signed the letters could
101 be ascertained due to short signature. Moreover, no
loan proposals were found o be sanctioned by the
competent authority in the Bank wnder the satd scheme.
Subsequently  the  Govermment  Department was
informed by the Bank that Bank had not issued any
such sanction letiers.as the underlying loan applications
vere ol available with the Bank, The serutiny off
transactions in the current account of Ms. Start Up
[Manipur revealed that the atorementioned remittanee o
R5.235 47 faklis, no other erwdit in the account way
seen since opening of account. The fnds received were
subsequently withdrawn in cash and tansterred 10 11
accounts within the Axis Bunk and 5 accounts outside
the Bank. All these 11 accounts with Axis Bank werc
K YT complied at the time of onhoarding. However the
ransactions in the accounts were apparently not in synd
with the respective profile of the customers. Onl
hecking, it was observed that, § heneliciary accounts,
out of above [ account holders, were mentioned in thel
list of 23 applicams who were sanctioned loan under

of loan

between three staffs, relatives accounts and above 11
jccount were observed and were found 1o be suspicious
w1 onamre. The subsidy amount should have been
feceved i idie vfiive account of Bank; however, it was

[




iceeived directly in the curreni account of MJs. Start up
Mianmipur.  During  investigation it could not be
ascertained that who had provided the bank account
letails of M/s. Start Up Manipur to the Govt
Department for the release of subsidy amount. Despile
ruitiple follow ups with the Govi. Department, they
fid not reveal any information related 1o release o
subsidy amount in the current aceouni of Mis. Start Up|
Manipur. Further, the subsidy amount was released by
the Govt. Depariment in November 2021, which was|
prior 1o Jetier sent by them 1o Bank's Branch. Thel
Branch had never received any communication related
to refcase of subsidy amount from  the Govi
Department  though  the  Govt,  Departmient  was
informed by the Kwakeithel Branch that they had nog
issucd any sanction letier to the Department. Further,
e customer M/s. start Up Manipur was also not in the
list of 23 customer lo whom the alleged sancuion Iete
vas issued by the Bank. Basis the ubove findings, the

casc classified as Fraud.

The pelice complaint has been filed by the Bank in the
matter.

Provision for loss amount has been done.
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Casc of Misappropriation and eriminal breach of}
trust by Mr. Nitesh Kumar Agarwal and Others

150.76

Municipal Ceuncil Bhivwani maintains 21 accounts with
fthe Bank's Bhiwani Branch and Bluwani Loharu Read
Branch. Bank's Staff Mr. Nitesh Kumar was the
Relationship Manager for the accounts of Municipal
ICouneil, Bhiwani, hence, he was made one point
leontact for (he activities / transactions related (0|
hccounts of the Municipal Council, Bhiwani. A nolice
was scrved 1o Bhiwani Lohwru Road Branch by
Fconomic Cell, Office of Superintendent of Police]
IBhiwani, secking certified copies of cheques honoured|
during the year 2019 from the account of Municipal
Council Bhiwani maintained with the Branch. Thel
notice was issued  basis an FIR filed by the
lcomplainant, Mr. Sudarson Jindal, a former Municipal)
Councilor, at Bhiwani Police Station against four
persons  including  Mr. Nitesh  Kumar  for
niisappropriation of Govermnment funds belonging to
usicipal Council, Bhiwani. On review of 1405
eustomer induced debit transaclions in the 21 accounts
trom January 2018, it was abserved thai (1) Changes in
he authorised signatories, and specimen signatures of
the new authorised signatories of the account were not
updated in Finacle system. (i} Iln 57 chegues
(aparegating (o Rs.15.08 crore) the signutures of buth
the authorised signatorics of the customer acconnt were
mot matching with the specimen signatwres of the
authorized signatorics as per the Bunk's records. (i)
Signalure  mismatches on the cheques was  also
contirmed by forensic handwriting expert on reviewing|
fhe signawres of 15 high valoe cheques aggregating o)
Rs.7.29 crarc. I was learnt that, beneficiary of onc
iransaction of Rs.25 lakhs was Mis. Bimla Aggarwal)
whao is mother of the Mr. Nitesh Kumar. The account
of Mrs. Bimla Aggareal was maimained with Equitay
Smali Finance Bank. On investigation, it was cbserved
that the signatures of the authorized signalories on the|
cheque book requests and chegue book  issuancy
gister were not matching with the Bank's records and
were apparcntly forged. Since, Mr. Nitesh Kumar was|
the onc-point contact for the accounts of Municipal
Council Bhiwani, the Branch stafl’ used to approach
him  for conftrmation  of issuance of chegues
signatures of authorised signatorics. Also, (he chegag
book requests of the customer were submitied by Mr
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tesh Kumar, Frther, eheque books were collecicd by
him and purportedly handed over w the custamer by
disiting their office after obtaining scknowledgement
of authorized signatories. I is suspected that officialy
of the Muwicipal Council Bhiwani in connivance with
Mr. Nitesh Kumar were invoived in the perpetration of
the fraud. Presendy, there is no claim from the
Mumicipal Council Bhiwani for the 37 disputed
cheques aggrogating to Rs.15.08 crares. The incidens
has been classificd as fraud on account of the
folowing: (i) Missppropriation of customer tunds b

forging the signahes of authorized signatories on the
cheques. {ii) Officials of the Municipal Council
Bhiwani im connivance with Mr. Nitesh Kumar werg
involved in the perpetration of the traud.

Action taken / proposcd:
Police complaint has been filed in the mauer.

100% provision has been made for the fraud loss
pmount.

IR5

Case of Misappropriation and criminal breach of
trust ot Degowal branch by Wilesh  and
Ramandeep Singh

[25.60

tAn incident of shortage of cash of Rs.219.21 lakhs and
theft of four packets of pledged pold o

afuing Rs.37.12 lakhs, (as on date of sanction} was
identified at (he Bank s Begowal Branch.

mants

Nitesh  (Teller) and Ramandeep  Singl  (Branch
Operations Head) were the joint custodians of cash and|
pledged gold ornaments at Begowal Branch,

(As per the instructions of Circle Office, Ramandeep
Singh was 10 be deputed to Bhulath Branch and Nitesh)
as. to visit Ludhiana Circle: Office for an ongoing
inquiry regarding mis-sclfing of a Mumal Fund.
[Therefore, Ankit Thapar, Manager and Ankur Mahajan
Branch Head were to be designated as joint custodians.

(While handing over the charge, Nicsh informed the
Branch Head about the shortage of cash and stated thatl
he will replenish the cash shortage by day end. The
amount of shortage of cash was not disclosed by Nilesh
to the Branch Head.

As the cash shorlage was required to be made good by
Nilesh, he left (he Branch under the pretext ot
replentshing the cash at day end. The Branch Head
deputed two officers to accompany Nitesh in his en
however, midway Nitesh threated these two officers|
and forced them to alight from the car. He then ook off
111 his car and did not retarn 1o the Branch.

As Nitesh was absconding, on verification ol the
physical cash in the vault at day end, physical cash
shortage  apgregating to Rs. 21921 lakhs  wag)
identitfied.

[The gold loan packets which were in joint cuslody of
fitesh and Ramandeep  Singh, were also veriticd,
wherein it was found that four packets of gold
omaments pledged to the Bank agamst the gold loons
disbursed to the borrowers were missing

Preliminary Investigation findings

As per instructions from the Cirele Office, the existing
toint custodians, at the Branch were informed to attend|
duties at other Offices on next day. Two other officers)
[Ankit Thaper and Ankur Mahajan (Branch Head) were
to be designated as joint custodians in their absence.,
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Due o a lechnical issue in gencrating the cash)
denontination reports from the Bank’s sysiem, the
destanated  custodians could not ke charge  ay
kustodians at the end of the day.

On the next day, prior to handing over fhe keys o 1he
mewly designated custodians, Nitesh informed  thg
Branch Head about the physical shortage of cash m the
vault and stated thal he will replenish the shortage ol
cash amount by day cnd but did not disclose the oxtont
ot the cash shortage.

[The Branch Head further, did not inform this aspeet (o
the Controllers immediately, in respect of which stafl]
iapses have been identified.

At the end of the day, the Branch Head directed Niteshy
to rcplenish (he physical cash shortage. The actual
physical cash shoriage was not ascertained at this stage,
Yitesh Jeft the Branch premises for cash replenishment
lnd (he Branch Head advised two officers posted al the
Branch o accompany Nitesh,

The two officers accompanied Nitesh in his car
however, they were forced to alight from the car
nidway, slating that they were threatened with thei
ife by Nitesh. Post this, the Branch Head reported they
incident (o the Cluster Head.

The Cluster Head immediately visited the Branch, snd
whysical cash was verified. Post verification, a physical
shortage of Rs.219.21 lakhs was detected vis-d-vis the
cash balance as per the Bank’s core banking system.

[The gold ernament packels beld at the Branch (in
respect of goal loans) were also venfied wherein il was
identified that 4 packets of gold ornaments werg
missing. The packets contained gold ormaments valued
al Rs.37.12 lakbs (approx.), as per the gold appraiscy
certificale abtained at the time of sanction of vespective
lgold loans.

Further, it transpired that out of the four missing
packets, two packets woere related to loan accounts of
Priva Verma, wife of Nitesh, and two were pertaining|
to ﬂ[]]C]' CUustoiICTS.

Mhe Branch funther received 43 conplaints from,
carious customers alleging unauthorized debits o theis
accounts and also alleged that cash handed over to
Nilesh, Teller, was not deposiled in their accounts. Thel
amount mvelved in these complaints’ aggregaies Lol
Rs.1039.35 lakhs, which is yet o be jpvestigated and
ralidated.

Action taken:

Folice complaint has been filed. The Police are yet tof
trace the teller, Nitesh, wheo is absconding. The Polic]
have wvisited the Branch and have initiuted their
investigation.

100% provision has been made for the fiand loss|
mouni,

Mhe claim has been intimated to the Insurance|
(Company for Rs.256.33 lakhs. The insuratice surveyor
is scheduled to visit the Branch for examination of thel
ciaim,




in respect of the other customer complaints reeeived af

the Branch which arc presenily under investigation, the
same has also been mtimated to the Insurance]
iCompany, The actual loss amount will be conveyed to)
the Insurance Company post complction of the
tnvestigation ang submission of the investigation report
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[Cuse of cheating and forgery by Shrecram)
Trading

195.90

Background:

Shreeram Trading (ST} is a parinership firm engaged in|
trading of industrial scrap of forrous and non-ferrous
metals. Axis Bank is the sole lender. Working capital
tacilities of Rs.1{.50 crore was sanctioned to the firm
in November 2017, by way of takeover of limits fron
Punjab National Bank. The limit was enhanced 19
[Rs.15.50 crore in March 2019. Term toan of Rs.3 crorel
was sanctioned i March 2019, by way of takeover of
limits from Iero Fineorp Lid. Axis Bank classified the
borrower a3 NPA on 31.03.2021. Notice unde
SARFAEST was issued on 07.10.2021 and symbolic
possession of mortgaged properties were taken on
13.01.2022. Original Application {OA) has been filed
dith DRT on 21.01.2022.

The borrower was classified as RFA, pursuant t
mortgaged property found in possession of thied partics|
during symbolic possession. Axis Bank appointed M/
Chaturvedi & Chaturvedi to conduct forensic audit,
wherein misrepresentation in financial statemeni was
identiticd, The borrower was classified as ‘Fraud® on)
the basis of adversc observations in forensic audit
eport.

Key findings of forensic audit report are a5 under:
Circular trading transaclions

The borrower had conducted circular transactions oi
sales and purchase of same product with related entities|
uring the same period of time, indicating fetitious
movement of goods/ funds to boost up turnover. Fhe
said entities had eontmon promoters and same place off
business.

Below transactions were observed during review of the
haoks of accounts of 8T and its relaled entity, Vinayak
Metal Tndustrics (VMI).

Further, genuincness of the transactions  appear
doubtful since supporting documcnts, such as lomy]
eceipts, E-way bills and delivery challans were nof
provided for review,

Purchase and sales with companies belonging to same
Eroup

[The borrower and its group concern, VMI, entered into
purchase and sale transactions with 4 entities which)
were part of the same group, by way of same registered
addicss and common  directorship - Blue Cross
Commoditics Pvt Lid, Blutech Industries Py, Lid.|
Polaris Indcomm Pyt Litd. and Torrent Industrics
Fimited

Verification of VMT's books of accounts for FY 2019,
highlighted that 61.001 Kus of copper Ingots were sobd
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o Blue s Commedities Pyt Tad, Further, as per
books of accounts of ST, purchasc of same quantity
copper Ingots were made from Blutee lidustries Pyt
fad.

[Further, underlying documents cvidencing proof of
dispatch and receipt of goods, balance confirmation,
relationship with above partes with business objectives
vere nol shared. Therefore, penuineness of the
transactions appears io be doubtful and  circubw
[ransactions to inflate tarnever cannet be mled out.

Transactions with suspicious and related partics

Tolal revenue from FY 2018 to FY 2022 was
Rs.204.82 crore, out of which contribution from
IAlliance Tmpex was Rs.107.77 crore, ie. 36.55% of
total revenue. Public domain searches highlighted thag
Alliance Tmpex was incoporated on 24.09.2018,
whereas the borrower had started transacting with this)
party from 11.10.2018, which was unusual.

Revenue from sale to related cntitics of the horrower,
1. Shree Sal International, Sunrise Metallic (India)
Pyvl. Lid. and Vinayak Metal Tndustries, were Rs.07.36)
crore. Receivable balance from these entities werg
fisclogsed as NIL as on 31.03.2019. However, in the
books of accounts, their receivable balance werg
djusted against differemt parties in ledger of ¢/a with
[PNB, by passing bogus recempt entrics which remain
1nreconciled.

The halances of rceeivables/ payables from related
entities were not disclosed in financial statements,
Since no documents were provided for the underlying
hransactions, genuimencss of the transactions cannot bl
asccrained

iObservations related to rade receivables

Position of trade receivables as on 31.03.2022 was
Rs.15.20 crore, out of which receivables of Rs9.87
crore were gverduc for more than 2 years and Rs.5.32
crore were overdue Tor more than a year.

Reccivables off Rs.2.10 crore was outstanding from
Shree Sai Jari Works as on 31.03.2022. Review|
highlizhted that sales to this entity from FY 2018 w0 FY
2020 was only Rs.1.26 crore and ne outsanding
rcecivables balance existed as on 01.04.2017. The
borrower had passed adjustment entry of Rs.1.06 crorg
s at 31.03.2020, indicating doubtful recoverability of
the said balance.

IFurther, sales and  purchase  Iramsactions  were
sonducted with commaon parties, wherein the balunces
in the accounts were adjusted by passing fictitious
entries, without rouling Tansactions via CC afc
maintained with Axis Banlc

Balance confirmations were sent to 7 deblors, out of
which responses were teecived only from 2 debtors
with negative conflirmations.

Records  of  balance  continmation  from  debtors)
undertying supperting documents for sale wansactions|
aud proof ol action laken to recover the ois balance was|
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ot provided for review

Observation related 1o trade payables

[There was drastic reduction in trade payables, from
Rs.12.25 crore in FY 2021 10 Rs.2.24 crore in FY 2022,
Majonty of these payments were not traced in the bank
statements, instead were adjusted by passing sales)
debit notes. Balance confinmation sent to 3 creditors|
remained unamswered.

Out of this reduction, payment of Rs.3.23 crore werel
fictitious entries under bank ledger “The Greater
Bowbay Co-0p Bank Tid™ current account which i
not appearing in bank statemcnts,

(Observations related to Tnventory

Tuventory holding during FY 2018-FY 2022 was in thel
ange of 36 t 120 days, which appear to be excessive,
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During FY 2018, the borrower had accounted for
“Copper scraps” under production for Rs.2.39 crore)
without  accounting  for comesponding  purchase.
[However, no production activities were obscrved
vhich indicated inflation in inventory.

During FY 2020 and FY 2021, the firm had passed
single entries for transferring of stock of “copper rods”
of Rs.0.60 crore and Rs.0.32 crore,  respectively,
However, uo accounting enicy was passed reflecting the
inward stock of copper rods. Therefore, it is uncertain)
if the stock was transferred or written off.

[During FY 2021, the firm accounted for shortage off
inventory of Rs.4.90 crore and adjusted the sume unde
COGS. This shortage was nol disclosed by the firm in
earlier years and was not disclosed in audited]
finuncials.

On comparison of stock statement{SS) with bocks of
accounts tor Mavch 2018, March 2019 and March
[2020, discrepuncies in the availed DP were observed.

Adjustinent entrics

A large nuntber of adjustment enlries was passed using|
ledger of current account with Punjab National Bank,
which were not appearing in the bank statements,
Summary  of  year wise  unreconciled  batance /
transactions nol appearing in c/a 0077002 1023028335
with PNB 15 as under.

[Further, these bogus entries were particularly passed at
the end of the year and further reversed immediately in
he beginning of next financial year, indicating that
accounts position were window drcssed

Differences observed between hank book and bank
stalgement

During FY 2018, revenue reported by the finm was
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R5.66.20 crore. However, summation as per bunk book
cdger was R, 187.98 crore. Further, summation as per
bank stalement was Rs.00.76 crore.

(On sample basis, comparison was conducted between
receipts in bank statements with books of accounts
during the period from FY 2018 to FY 2022, Recciply
of Rs.35.05 crorc and payment of Rs.19.22 crore,
appearing  in the bank statement, could not be
reconciled with books of accounts

Review highlighted transactions conducted by the finm
which were appearing in books of accounts, bul not in
hank statements, were with cither suspicious entilies of
elated parties.

IConclusion by the Forensic auditor:

In case of Fraud, “Intcntion” of party concemed is of
rimost importance. Tn the present case, considering the)
complicacy of accounts and duc to uncarthing the
substance of transactions over form, the genuincness
knd veracity of the transactions proves “Malfcasance”]
land “Fraudulent”™ without any ieta of doubt.

Key findings ol internal investigations arc as under:

The credit facifities sanctioned by the Bank to ST were
sccurcd by way of) inter aliz, equitable merigage on
ffour immovable propertics loeated in Mumbai. The
security creation was completed in November 2017,

No adverse ebscrvation was noted in Jegal audit of the
mortgaged propetties conducied in January 2018,

[Pursuant W classification of the account as NPA on
31.03.2021, recovery action under SARFAEST Act was
initiated by the Bank. Al the time of initiating symbolic
possession of the mortgaged propertics vn 13.01.2022)
it was noted that the following property was occupied|
by a third party whe claimed to be a tenant: Block no.
B, 1st floor, Dreamland Building, C.5. No 1438 of]
Yircuon Divison, Mama Tarmanand Marg, Chami
Road Mumbai — 400004,

o prior intimation of the renial amangement was
provided to the Bank.

Clarification was sought fiom the borrower on the
watter vide letter dated 09022022 However, no
vresponse has been received from the borrower

As per opinion of Law Department obtained vide mail
lated 02.09.2022; If the Hats mortgaged to Bank earlier
lwere free from any encumbrances and if the borrowen
now lets ont the assels to tenants without NOC from|
ihe Rank, then the Bank can proceed with its
enforcement action uwpon default by the Borrower)
including action under the SARFAESI Act, 2002

Action taken: (i} Police complaint fitled with EOW|
Sumbai, 100 % provision has been made Tor the fraud|
unount.

a3

¥4}




of cheating and forgery by
Cindustries ' ’

nayak Meta)

179.60

Background

[Vinayak Metal Industries (VM) is a paetnership finm
engaged in trading of industrial scrap of ferrous and
non-ferrous metals. Axis Bank is the sole lender,
Working capital limit of Rs.15 crore was sanctioned in
March 2017, by way of takeover from Punjab National
Bank. Limits were enhanced 1o Rs.20 crore in March
2018,

F{csoiutim and Recovery Actions

Axis Bank classified the borrower as NPA on
15.02.2021. Notice under SARFAEST was issued un,
7.10.2021 and symbolic posscssion of martpayed
properties  were taken on  14.01.2022. Original
Application (OA) has been filed with DRT on
14.10.2021,

RFA / Fraud Status

The borrower was classified as RFA, pursuant to
mortgaged property found in possession of third partics
during symbelic posscssion. Axis Bank appointed M/
Chanuvedi & Chaturvedi to conduct forensic audit,
hcrein misrepresentation in financial statement was
identified. The borrower was classified as ‘Frand’ on
the basis of adverse observations in forensic audit
report.

Key tindings of forensic audit report are as under:
Cireular trading transactions

The borrower had conducted circular transactions of
sales and purchase of same product with related entities
luring the same period of time. indicating fictitiousi
imovement of goods/ fuitds to boost up tumover. The
said entities had common promoters and same place of
business.

Below transactions were observed during review of the)
books of accounts of VMI and its related enlity,
Shreeram Trading {819

Further, genuineness of the  transuctions  appear
deubtful since supporting documents, such as lony]
receipts, E-way bills and delivery challans were noll
provided for review

Purchase and sales with companies belonging o same]
lgroup and two way transactions with same enhity

[The bomower and its proup concern, ST, catercd intol
urchase and sale trunsactions with 2 entittes which
were part of the same group, by way of same registered
pddress and common  divectorship - Blue Cross
Commioditics vt Ltd, Blutech Industrics Pvi. Lid.,
Polaris Indcomwm Pvt. Lid. and Torrent Industries|
Limited.

[Below mentioned transactions were purchase and sales
[ exactly same quantity between the aforementioned

)
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fentifies.

During October 2021, the firm had purchased 34,701
kg of "Copper Rod" from Lotus Enterprises for Rs.1.08
lerore on 30.10.2021. The same guantity was seld back]
o Lotus Enterprises on 02.11.2021 for Rs. 111 crare.

Further, undexlying documents evidencing proof of
dispatch and receipt of goods, balance confirmation,
clationship with above parties with business ebjectives
cere not shared.  Therefore, genuinencss of  the,
lransactions appears o be doubtful and circula
lransactions to inflate lumover cannot be ruled out

Transactions with suspicious and rclated puties

Total revenue from FY 2018 to FY 2022 was
Rs.509.11 crore, out of which contribution from|
Sikkim Ferro Alloys Ltd was Rs.120.80 crorc and;
Alliance lmpex was Rs.112.93 crore ie. 45.91% o
total revenuce.

Public domain searches highlighted that Alliance
lmpex was incorporated on 24.09.2018, whereas the
borrower had started transacting with this party from
1,13,2018, which was unusual. [Further, as on
11.03.2022, receivable balance from Alliance Impex
lwas Rs.2.02 crore, which the borrower had concealed
land  posted  bogus reccipts  in cwrent  account
maintaincd with PNB, that remained uwreconciled.

[Revenue fiom sale to related entities of the borrower,
ie. Shree Sai International, Sunrise Metallic (Tndia)
Pvt. Ltd. and Shreeram Trading, wore Rs.56.24 crore.

[Observations related 1o Wade receivables

Position of Trade Receivables as on 31.03.2022 was]
Rs.21.87 crore, out of which receivables of Rs.1.46
kcrore were overdue for more than 2 yeavs and Rs.7.03
crore were overdue tor more than a year.

Review of books of accounts of the firm highlighied
that receipts from debtors of Rs. 7420 crote as on)
31.03.2022 in current  accouttl with PNB were
hppearing as wnreconciled {i.c., no conesponding date
mentioned against the bank receipt to confinm the
clearance).

IFurtker, based on the review from MCA websile, GST)
portal and public domain scarches, genuincness off
kebtors appear 1o be poor and recovery of Rs 2187
crore of cutstanding debtors as on 31.03.2022 appears
idoubitul.

Sales and purchase wansactions were conducted with
ommon partics, wherein the balances in the accounts
were adjusted by passing fictitions cnudes, without
routing transactions via CC a/c maintained with Axis
Batils.

Balance confirmations were sent 10 6 debrors. Letiers
remained unclaimed for 2 Debtors and no responses
were received tor balance 4 debtors.

Records  of bhalance  confirmation from deblors)
underlying supporting documents for sale ransactions)
[ proot of action taken to recover the ofs bulance was|
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ot provided for review,

Observation related to Trade payables

(There was drastic reduction i Trade payables from
Rs.1'1.58 cvorc in FY 2018 to Rs.0.82 crore in FY 2022
indicating prompt payments to credilors.

ajority payments of Rs.7.97 crore were made through
current account maintuned in PNB, which  werd)
rreconciled with books of accounts. Authenticity of
these payments cannot be ascertained. Moreover,
Bulance confirmation were sought from 3 creditors
which remained unanswered.

[Fatal purchases of the firm during the review period,
April 2017 to March 2022 was Rs.506.36 crore, out o
which purchases from Lotus enterprises was 23.95%
i.c. Rs.£21.25 crore. Further, goods were alse sold to
Tihis cntity for Rs.64.64 crore.

Purchases from Related enlities, ie. Shree Sai
N Las AVen AN Thea ¥ ol
Mot indiaj vt Lid,
Shreeram  Trading amounted to Rs.90.03  crore,
attributing to 17.78% of the total purchases for the
review period. However, since supporting documents
vere not provided, genuinencss of the purchasc)
ransactions cannot be ascerlained.

Intemational, S

Advances to supplicrs of Rs,2.11 crore were written of]
in FY 2020, which raises doubt over the accuracy of|
the balances reported at the end of the year,

[Observations related to Inventory

Iaventory holdings during FY 2017-FY 2022 was in
the range of 23 to 153 days, which appears to be
excessive since the borrower was engaged in trading

(The borrower had purchased “Copper scraps” fo
Rs.22.73 crore in FY 2018 from related cntitics
Shreeram Trading, Shree Saif International, and Sunrise
Metallic {India) Pvt. Ltd, and sold it back to rclated
entities  for Rs.20.91 crore, indicating stock  was
pransferred  between related  entities to inflate the
turinover.

During October 2020, the firm had passed single entry
for transterring of stock of copper ingots, copper rod
and copper serap of 59,372.91 Kgs, 15,151 Kgs and
8.808.79 Kgs respectively. However, no aceounting]
cntry was passcd reflecting the mward! outward stock
of these items. Therefore, it is uncertain if the stock
was trarsferred or writlen olf.

On comparison of stock statement(S5) with books of
ceounis for March 2018, March 2019 and March
(2020, discrepancies i the availed DP werce observed

Adjustment entries

A large number of adjusiment cniries was passed using
ledger of current account with Punjab National Bank|
which were not appearing in the bank statcments,
Summuary  of year wise unreconciled halance




ransactions not appearing in ¢fa maintained with PNB
is as under:

Further, these bogus entrics were particularly passed at
he end of the year and fusther reversed immediately in
ihe beginning of next financial year, indicating that
hecounts position were window dressed.

Majority of these transactions pertained to related
partics, which otherwise would have been appearing m
receivabie/ payahle warranting questions trom lenders.

On sample basis, comparison was conducted belween
hank statements with books of accounts during the FY|
2018 10 FY 2022, Comparison highlighted thal receipts
and payments of Rs.152.91 crore and were nof
appearing in the bank siulements. Further, receipts of|
Rs.35.79 crove and payment of Rs.34.77 crorc were not
appearing in books of accounts.

Conclusion by the Forensic anditor:

Tn case of [Fraud, “Intention” of party concerned is of
utrost importance, Tn the present case, considering the
keemplicacy of accounts and dee o uncarthing ihe
substance of transactions over form, the genuineness
and veracity of the transactions proves “Malfeasance”
and “Fraudulent” withoul any jota of doubt.

Considering that there was no NOC en record prior to
leasing out of mortgaged property by borrower Mis,
[Vinayak Metal Tndustries, whereby in given instance)
the lender bank has intentionally un-infurmed
regarding the leasing out the mortgaged property as
shows the defranding intention of the borrower

Key findings of internal invesligations are as under:

The credit facilitics sanctioned by the Bank 1o VM
were secured by way of, inter alia, cquitable mortgagcy
on five immavable properties located in Mumbai.

Memorandum of Entry was cxceuted dated 20.04.201 7
between Axis Bank and the borrower.

Pursuant to classification of the account as NPA on
15.02.2021, rccovery action under SARFAEST Act was)
initiated by the Bank. At the time of initiating symbuolig
sossession of  the  mortgaged  propertics  from)
12.01.2022 - 14.01.2022, &t way noted (hat the
tollowing 37 Nats/shops were occupicd by a third party)
ho claimed o be a tenant:

17 Flats: Flat No. -6 on Ground Floor, ftat No. 1-0 ox
First Floor and Flat No. 1 and 3 - 6 on Second Fleor in
\Wing - E, Jay Heritage, 8 No-37, Hissa No.3, Plot No,
16 & 17, Village Sopara, District: Thane, Nallusopara
West), Mumban,

16 Flats: Flat No. -6 on Ground Floor, flat No. 2-6 onf
First Floor and Fiat Mo, 1, 2, 4, 5 and 6 on Second
Floor in Wing - 13, Jay Heritage, S No-37, Hissa No.3/
Mlot Ne. 16 & 17, Villape Sopara, Tistrict: Thane,
‘allasopara (West), Mumbai.

B Flats/Shops: Flat No. 1B, 28, 3B and 12B Jay
Heritage, § Ne-37. Hissa Ned, Plot Noo 16 & 17
Willage Sopara, District: Thane, Nallusopara (West)
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Case of cheating and forgery by Dhruv Wellness
Limited

Background:

fndia.

udit report.

[#3]
—

INo prior infimation of the rental ayrangemen was
provided to the Bank. Clarification was sought from the
borrewer on (ke matter vide letier dated 09.32.2022,
However, no response has been received from the

As per opinion of Law Department obtained vide mail

were [ree from amy encumbrances and if the borrower
new lets out the assets Lo tenants without NOC from)

cnforcement action upon default by the Borrower
including action under the SARFAESI Act, 2002,

ction taken -
[Police complaint has been fled with EOW Mumbai,

100% provision has been made (or the fraud loss

Phruv Wellness Limited is engaged in wholesale
hstribution of pharmaceutical und cosmetic products,
including ayurvedic medicines. The company availed]
working capital [acilitics of Rs 16.22 crore, under
wltiple banking amangement, from Axis Bank and
State Bank of India (SBI). Axis Bank sanctioned cash|
credit limit of Re.9 crore o the company in FY 2616,
including takeover of limits of Rs.4.50 crore from Bank

[Resomtion and Recovery Actions

Axis Bank classified
29.11.2019. Notice under section 13(2) of SARFAES]
pot was ssued on 27.06.2020. Original Application|
fOAY has been filed with DRT on 19.09.2020.

[RFA / Fraud Stalus

[The borrower was classified as RFA, based on fraud!
classification by State Bank of India (SBT). SBi
classified the borrower as fraud based on findings o
forensic audit conducted by them; the forensic audi]
report has not been shaved with Axis Bank. Axis Bank
appointcd M/s Mis Parckh Shah & Lodha to conduet
forenstc audit, wherein misrepresentation in financial
statement was identified. The borrower was classified as
‘Fraud’ on (he basis of adversc observations in lorensic

Koy findings of forensic audit repurt are as under:
Non-cooperation [rom the borrower
itial data request was shared with the borrower on

14.05.2022 by the Forensic Auditor, Further follow ups|

The borrower responded on 10.07.2022,
veeks to subnoit the data, us documents were seized by




GST department. However, ne details and docaments
vere  shared  despite  muliple  follow-ups il
06.09.2022.

GST Tnspection on Tax cvasion

As per media teports, Mr. Pravinkuniar Narayanbhai
Prajapati, dircctor of Sulabh Phaymacentical Pyt Lud
aras arrested by the Mumbai unit of Central Goods and
Services Tax (CGSTY in January 2018 tor fraudulently,
availing input tax credits of Rs.158 crore,

Probe by CGST allegedly revealed that the acensed
opened 17 fivms in his name and those of family
nembers, fricnds und  employces.  Later,  paper
kransactions were carried out among these 17 firms by
issuing fake inveices, without any sale, purchase, or
supply of gonds or services.

DWT. has been named as one of the 17 entities, along
dth Sulabh Pharmaccutical Pyt Lid and  Jayesh
|ifescience India Private Limited (JLIPL).

Mr. Pravinkumar Narayanbhai TPrajapati has been a
Dhircctor in DWL since 2017,

Present status of the probe by GST amborities could
not be verified independently.

Bank statement analysis

Relaled party transactions: Bank statement analysig
righlighted that the borrower had conducted high
perccntage  of transactions  with  related  parties)
indicating rotation of funds. However, the company|
had disclosed NIL Related party transactions (RPT) inf
the board report for FY 2019 and anwards.

I FY 2016 and FY 2017, high percentage of banking]
transactions were with related parlies. Fusther, in FY
D017, 51%-54% of funds were rotated between related)
parties, Jayesh Distributors and Jayesh Lifescience
lndia I" Lid.

(Other mujor partics: Bank statement analysis Turther
highlighted  uansaction  with  following  major
counterparties, which appear suspicious:

Civeutar transaction with entitics of the same group -
Maring FY 2016, the borrower received Rs 1.34 crord]
rom Indo German Drugs Private Limited. Turther)
during the same vear, the borrower paid Rs.1.15 crore
o Laxmi Arggyam Pt Lid. Simvilarly in Y 2017, thef
borrower received Rs.18.94 crore Inde Germian Drugs
private Limited and paid Rs.11.89 crore to Laxmi
lArogyam Py Tad. Bolh these entities are related to
lcach other through commen directorship.

Receipts and payments with sume partics - Borrower
had madde o totl payments of Rs47.41 crore 10 Om|
Acency in FY 2017 and Y 2018, Further, thel
sorower had received Rs23.65 ecrove trom Om
Apency in FY 2019 and FY 2020, This indicated
suspicion _on _the (ype of transactions which iy
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neemmon in tic normal course of business.

High receipts and payments by the borrawer - During
I'Y 2018, the borrower had made unusnally high
payments 0 Om Agency, Global Trading Co. of
R5.36.10 crore and Rs.28.86 crore respectively. Further
in FY 2019, the borrower had received finds off
Rs.19.20 crore, Rs.21.79 crore, Rs.14.44 crore and
R5.7.02 erore from Deepak Agency, Sadhi Enterpriscs,
Kishore Agency, Bharmani Enterprises respeetively,

Since access 10 books of accounts and supporting,
documents were not shared by the borrower, nature of
the uaforementioned  transactions  could not  bel
nscertained.

During FY 2020, revenue from operations was
Rs.42.33 crore and collections veported in bank
Btatement was Rs.22.85 crore. However, the borrowe
had also availed facility from State Bank of India, and
bark statements of SBI were not available for review,
[Therefore, reconciliation between sales and  bank
receipts could not be ascertained

[Analysis of Trade reecivable and Trade payable

[Trade payablc were reduced by Rs.4.59 crore in FY]
2018, against Rs.2.61 crore in FY 2017 Le. subscquent
to the money raised by way of public issuc. This|
indicated that funds were uiilized tw pay of bogus
creditors. However, as details are not availabie,
genuineness  of  creditor  tramsactions  cannot  be
ascertained.

Further, drastic reduction was uotcd both in trade
eceivable and trade payable in FY 2020, by Rs.15.7§
crore and Rs.9.66 crore, respectivel. This is due to)
djustment of trade payables with trade reccivable, ay
highlighted by the statutory auditor in FY 20210,

[The company had used similar modus operandi in FY
2019 and FY 2020, whercin the sudden increase/
ipscale in trade payables were noted in FY 2019 was
farther reduced in FY 2020 by way of adjustments
between trade payable and trade reccivables.

[nventory anaiysis

Inventory levels huve increased by 162% over the

ears, from FY 2016 1o FY 2018, Inventory levels
cduced substantially by Rs.18.76 crore during FY]
020, inferring that stock was cither overvalued o
were recorded in books of accounts by way of boguy|
purchases during previous years, which was writien|
oft! adjusted in FY 2020.

On comparison between stock statement and audited
financials for March 2016, March 2018 and March
2019, discrepancies were noted in all the year)
indicating misrepresentation. Further inventory was
overstated by Rs.3 crore in FY 2016, indicating DP
overstatement,

Further, on review of stock statements, it was observed
hat the bosvower had not provided bifurcation of stock
and book debis between Axis Bank and Stare Ban
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ince credit facility was availed from both

India,
tenders.

Adverse observations were alse noted in e stogk]
hudits conducted by Axis Bank:

Stock audit report dated 08.12.2016: The company had
wrongly reporied debtors of Rs.0.54 crore which were
verdue more than 90 days.

Stock audil report dated 17.02.2018: DP as per thy
auditor was Rs.5.86 crerc as on 31.01.2018, bur the]
company ulilized the limit upto Rs.8.93 crorc]
IDifference was duc (o wrong reporling of siock, trade
payable and trade reccivables by borrower in the stock
stalement.

|Audited Financial quatified by the Statutory Auditor

Statutory  auditor, M/s Sanjay M Kungutkar &
Associates, had qualified their opinion in audited
financials for FY 2020 and FY 2021,

Audited Financials for FY 2020- The Statutory auditor
had not obtained all the information and cxplanations
‘hich were necessary for carrying out the audil.

Mnspection was conducted by the GST Anti Evasion
Mepartment in January, 2020, where the department has
ulleged that the company has issucd bogus sales and|
purchase inveices and onc of s director Mr. Pravin
Prajapati was arrested.

During this period, the company has settled most of its
suppliers and creditors for goods dircetly with the
debtors of the company.

There were several issues with buyers duc to supply of
mear expiry / expired, slow moving / nen-moving
stocks, damaged stocks, ele. by the company. The
closing stock in the company was also nesr expiry or
expired and hence such stocks had to be writien off.

lAudited Fiancials for FY 2021- During this period,
the company has scitted ts creditors direetty with the
ebtors of the company as it was act possible to do
further busincss as the company could nol operate it's
bank accounts as they had been frozen by the lendery
due to outstanding interest and instalments.

{Other observations

[The borrower was listed in Faly 2017 and subsequent 1o
raising capital during public issuc, the borrower had
paid off wnsecured loans and advances oblaned from
related parties. The unsceured loans were Rs.0.80 crorey
in FY 2016, which reduced 10 Rs.0.04 crore in FY)
2017,

IConclusion by the Forensic anditor:

lAccess to books of accounts and other sippurting
documents were not provided by borrewer in spite of
several repested requests and reminders. The intention
and integrity of the management of the company scems

'l
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o be doubtiud and creates lots of suspicion.

[Further in reference to judicial verdier of The Supreme)
[Court of India in Dr. 8. Dutt v. State of Uttar Pradesh,
which includes elememts of Fraud to be active
concealment of facts which implies, when the party
takes positive or deliberate steps t prevent information|
firom veaching the other party and this is treated as
frand,

The borrower seem (o be enguged in  financial
malcticence/  diversion  of fands and  frandulent
activities with mala fide intention, n view of the
following:

IGST Inspection highlighted that borrower conducts
hogus sale and perchase transaction with related parties
o inflate tarmover of the company

Overview of finuncials for FY 2021 also highlighted
that the barrower had cleaned his financial information,
and recervables, inventory and trade payables havg
been reduced te negligible amounts,

[There were high volume of hanking transactions with)
the related parties and the cireular tading observed
with other inter related parties. Hence, we have reached|
conclusion that the borrowed funds have been diveried
through fictilious purchases.

Iction taken — Police complaint has been lodged in the
matter.
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(Case of cheating and fergery by Bindal Fashion
Privale Limited

37.40

Backaround - Bindal Fashion Private Limited (BFPL)
incorporated in 1995, is engaged in manufactaring of
lyed fabries and sarces. Axis Bank is the solc Ieader 1o
the company. Axis Bank sanctioned cash credit limit of
Rs.8.50 crore to the company in FY 2018, including
takeover of limits of Rs.7.45 crore from Oriental Bank
of Commeree.

Resolution and Recovery Actions: Axis Bank classificd|
the borrower as NPA on 29.12.2021. The borrowe
vas admitied for CIRP vide NCLT order duted
8.07.2022. Claim of Rs.0.72 crore against ECLGS
lirts has been approved by with NCGTC and funds
have been recovered.

REA / Fraud Status: The borrower was classified as
RFA, based on eperational irrcgularities. Axis Bank
appointed Pipars & Co. o conduct forensic audir,
vherein  instances  of misreprescntation in  stock
statenient and financial statements were identified. Thel
borrower did not cooperatc in the forensic audit
exercise. The borrower was classitied as *Fraud’ on the;
basis of adverse obscrvations in forcnsic audit report,

The exposure has been prudentially written-off by thg
Bunk.
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I cy findings of forensic audit report are as under

Crverstatement of figures reported in stock statement

On comparison of values disclosed in stock statement
for March 2021 vis-a-vis audited linancials for FY|
2021, overstatement of inventory and understateraeny
ol creditors were noted.

Drawing power calculated on the basis of figures in
budited financials was not adequate lo cover the
utstanding as al 31.03.2021.

Irvestigation Remarks: Comparison of stock statemeny
tfor March 2021 wis-2-vis audited financials for TY
2021.

IDP arrived based on audited financials was lower than
P based on stock statament for March 2021, Also, ofy
balance in CC limit on 31.03.2021 was Rs.8.28 crorc,
which was higher than the cligible DP based on audited
Mnancials.

Mransactions with Ashoku Dyeing & Printing Mills
Private Limited (ADPML):

ADPML is a related entity of the borrower as M
Rajendrakumar Dhanrajji Bindal, whe is the brother of
Mr. Manofkumar Dhanrajji 3indal, is one its Direclors.
Furthier, both the entitics have a comynom statutory|
uditor since FY 2017, M/S Mukul Jalan & Co.

However, ADPMPL has not been discloscd as a related
party in audiied financials of the borrower. As per
stock statement for the month of December 2020
submitled by the borrower, receivable from ADPML
ageing less than 90 days, was Rs.0.19 crove. However,)
as per the ledger of ADPML, the amount due for lesy
than 90 days was only Rs.0.17 crove.

As por terms of sanction, receivables from related
partics were not (o be considered for drawing power
lcalculation. It cun be deduced from the alorementioned,
lthat the borrower misrepresenied in stock statements (o)
avail higher DP trom the Bank

Repayment of unsecured loans:

During the period from FY 2018 to FY 2021, ney
repayment of unsecured loans was Rs.1.2] erove. Out
of the above, repayment of Ra.0.80 crore was made to)
related parties.

The same funds could have been utilized to reduce the
dues from the Bank. Forensic auditor could not
cstablish the justifications for repayments of unsccured
louns

Non-closure of acconnt with catdier lender e, Orientad
Bank of Commerce (OBC)

As per terms of original sanction in 1Y 2018, the
borrower was required to close the current account
imaintained with OBC latest by 30.09.2017.

By analysing the {inancials for FY 2018, it wasg
observed that the borrower was still maintaining the]
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current account with OBC, with balance of Rs.31,507
as al 31.03.2018

I[nvestigation Remarks:

[Evidence of closure of current account with OBC was
not held on record.

Jon-compliance of lerms regarding canversion of USL
into sharc capital and maintenance ot USL

As per terms of oviginal sanction in FY 2018,
conversion  of  unsecured  loans  into Shars
Capital/Securities Premium 1o the tane of Rs.0.35 crore]
prior to release of enhanced limits and additional
conversion of Rs.0.35 crore by 31.03.2018 was
stipulated

As can be seen (rom above table, the increase in share]
capital and securitics premivm in FY 2018 was Rs.0.35
crore, against stipulated level of Rs.0.70 crore.

per
that, unsecured loans to be maintained at Rs.3.73 crore,
in addition 10 conversion of unsceured loans or infusion,
of equity to the tunc of Rs.0.35 crore. However, thd
aid terms were not complied with, as can be seen from
he table abave

S e e d L AL AN O

g nlatad ne fryey Lottae 1
12 was stipulated as SanCion actor aatoa 28.00.201 5

Conclusion by Forensic Auditor

[Pue to nen-availability of adequate data, the forensic
auditor was restrained in the performance of thel
cngagemeni, which would have otherwise helped in o
nore compreliensive analysis.

However, a plam analysis of the observations in this
repotl, mere specifically on account of the claim of
drawing powcer on telated party receivables (without
ppropriale disclosuie in the financial statements),
excess claint of drawing power as at 31.3.2021, shows
that the borrower has taken working capital on the basis,
af incorrect information furnished o Axis Bank, which
stherwise the barowers were not eligible for.

Such instances full under the understanding of Fraud
under the RBY's wuidelines

Action taken-
[Police complaint has been loged in the matter.

(The exposure kas been prudentally writtcn-ofF by the
Bank.
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Case ol cheating  and

Lifescience India Private Limited

Backyground:

Juyesh Lifescience India Private Limited (JLIPL) is
engaged in business of retail’wholesate trading in
ayurvedic and other medicines. surgical, cosmetics andj
general products. The company availed working capita)
Facilities of Rs.41.25 crore, under multipie banking
prrangement, lrom Axis Bank and State Bank of India
SBI). Axis Bunk sanctioned working capital facilitics

(V)
<N

ofRs.7.5 crore to JLIPL in November 2016, including] |



lakeover of cxisting lmits of Rs.3 crore from Bank ol
NUIEN

[Resolution and Recovery Actions

The account was classificd as NPA by Axis Bank on
20.08.2019. Notice u/s 13(2) of SARFAESI Act was
issucd on 03.01.2020. An OA has been filed before]
DRT Mumbai on 05.09.2020.

RFA / Fraud Siatus

The borrower was classitied as RFA, purstant to fraud
classification by State Bank of India {SBI). As per CFR
ubmission, SBI classificd *Frand” based on on internal
budit obscrvations perlaining to utilization of bank
limits towards rcpayment of unsccured loans and
regularization of CC  limits of sister  concemy
naintained  with  other banks. The bomower i
recommended W be classified as “Frand’, based on
[ndings of intermal investigation.

[Fraud classification of the borrower by SBI

SB] reportcd the borrower as ‘TFraud” in CRILC
slatform  on 11.05.2022 (dale of detection was
125.413.2022). However, the said Fraud classilication;
was not intimated to Axis Bank.

Post classification of the borrawer as RFA, Axis Bank
followed up with SBI for holding a JLM to discuss (he
details of theiy Frand classification. Tn the JLM held on
05.08.2022, detals of SBi's credit relationship and
lFrand classification of JLIPL were not shared by the]
kttending SBI efficial. Axis Bank shared the minutes of]
[the JLM with SBI for confinnation on 13.08.2022 and]
made  subsequent follow-ups on 25.082022 and
35.09.2022,  seeking  details  of  their  Fraud
wlassification. However, no response has been received
Mom SBI till date.

The folowing were Lhe key observations from SBl's
submission in Central Fraud Regisuy (CFR):

SBI1 sanctioned C it of Rs.3.00 crore to the cempany]

n 29.03.2019 on pari-passu basis with Axis Bank]
Subscquently on 31.05.2019, an Ad-hoe CC limil of
Rs.0.75 crore was sanctioned o mect increased
scasonal demand of certain products.

Intermal Auditor, vide report dated 22.09.2021, reported
the said account as suspected fraud, based on thel
following:

Initial disbursenient of Rs.1.50 crore was made Lo
swent account mainiaimed with Axis Bank, from
where  the  amount  was  tansferred w0 various|
companies. However, company has not provided copies
of the nvolce.

Ad -hoc limit was utilized for repularization ol the
account of Sulabh Phavmaceuticals (related  party))
naiptained with Andhra Bank. The compiany has not
rovided copics of invoices obtained fron Sulabh




[Pharmaceutical.

As per stock audit report, the company had ssed funds|
from CCladhoe CC dimis towards repayment  of
wnsccured loans, self-withdrawals, transter to sistor
concerns and regulamisation of CC limits of sister
concerns  maintained  with  other  banks. Completc
fetails of debtors have not been provided by the
company in the stock statements indicating diversion of
finds.

(Type of Fraud: Diversion of funds

[Key findings of forensic aedit veport are as ander:

Cverstaemenl of debtors in Stock Statement submitted
to the Bank

DF arvived based on ABS was Icss than DP calculated

based on stock statement for March 201X, Also, of5

ey T 02 IO em s T2 TN
22 e

balance in CC s 31.03.29 5.7.30 crove,

@

ki

hich was higher than the eligible TP based on audited|
financials,

Ft is evident that the borrower had availed excess DP as
pt 31032018, based on overstatement of eligible
idebtors in stock statement

IAvailment of credit limits from SBT without intimation|
to Axis Bank:

As per SBE's subinission in CFR, they had sanctioned|
CC limit of Rs.3 crore 1 the company on 29.03.2019
on pari-passu basis with Axis Bank. SBT filed charges
nocutrent asscts of the company with MCA on
30.03.2019,

As per terms of sanction by Axis Bank, accepted by the
company, prior intimation to the Bank in writing, for
bvailing any [resh borrowing, was stipulated. In the
present case, prior intimation of the borrowing from
SBI was not evidenced. Further, there is no evidence o
the borrower seeking NOC from Axis Bank for the said
limits.

Stock statemenis submitted by the borrower, for the
months of April 2019, May 2019, Tune 2059 and July
2019, did net mention the limits availed from SR and|
its share in DP. This resalted in the entire DP being
allocated to Axis Bank.

Adverse Media Reports on GST Fraud

As per media reports. Mr. Pravinkwaar Narayanbhai
[Prajapatt, director of Sulabh Pharmaceutical Pyt Ltd)
was arcested by the Mumbai unit of Central Goods and
Services Tax {CGET) i January 2019 for traudutently
availing input 1ax crediis of Rs.}38 crore.

Probe by CGST allegedly rovealed that the accused
epened 17 firms in his name and those of family,
members,  (riends  and  cmployees.  Later,  pape
ransactions were carricd out among these 17 firms by
pssuing fake invoices, without any sale, purchase. o
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kupply of goods or services.

T1.IPL has heen named as one of the 17 entitics, along
with  Sulabh Phannaceutical Pyt Ltd and Dhry
Wellness Lid.

As per intomet scarch, Mr. Pravinkumar Narayanbhai
Prajapati is a brother of My, Nitinkumar Narayunbhay
Prajapati, a Director in JLIPL.

Prescnt status of the probe by GST authenites could|
ot be verified independently.

Managemenl Response an Investigation Findings:

The findings of the intemal investigation werc shared
with the company, on [9.09.2022 seeking clavification
Irom its management.

No response has been provided by the management

|Action taken — Police complaint has been fited i the
matter.

Case ol cheating and forgery by Mi. Meghs
Fnierprise & M/s. Megha Associates

IBackground:

SBR Cash credit of Rs, 1.25 crore cach was sanctioned|
to0 M/s Mcgha Entemprise and M/s Megha Associates,
proprictary concerns, aggregating 1o Rs.2.50 erores
which were lakeover cases from HDFC Bank. Twol
properties .2, flat situated at Cutlack and residential
land at Athagath were given as common collateral
security for the loans. The properties were apparently|
svervalued by two valuers and valuation report was
submitted based vn which higher loan eligibiity was
rrived at.

nvestigation finding

ISBB Cash Credit facilities aggregating Rs. 2.50 crores
were sanctioned to M/s Megha Enterprise and M/g
Micgha Associates which i etfeet were takeover loans|
[fron: 11DIC Bank.

s per process, valuation was done by two valuers
cmpaneled by the Bank since the loan amowit was)
exceeding Rs. 1 crore.

Both (he valuers’ submitted inflated value of the
properties i their valuation reports. This could be
nscertained as fresh valuations were triggered during
investigation,

[Further, the Vatuation Reports submitted by the bwo
valuers were identical in wrms of their reports and
udings which were verbatum and minor diffevence ol
salue was quoted by them,

One of the valuer’s provided 1he valuation reporl
wvithout conducting the physical mspection’ survey o
|he proposed mortgage land / property.

Bascd on the inflated market value of the collateral
security, higher Loan-To-Value (LTV) was calculated
and higher loan amoun was sanctioned.

Revised valuation during investigations of both the
roperties indicated that Rs. 1.70 crores was sanctioned
ver and above the actual cligibic amount of Rs. 0.80)
[Crorcs.
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l'hc_borrowers are not contactabie and are abseonding
Action taken:

Palice complaint has been lodged in the mater.
Services of both the valuers have since been terminates

and will be seported to Tndian Banks Association|
IBA).

192 Case ot cheating and forgery by M/s. Traditionall  [17.80 Background:
Tewellery Manufacturers Market
Kozhikede Branch received a  complant  fom|
Muohammed Abdul Karcem Faisal, an NRT customer
alteging unauthorized debits w his NRO Savings
aceolnt aggregating to Rs. 1.78 crore. The amounts
were debited through 2 cheques for Rs. 98 lakh and
[Rs.80 lakhs respectively. The customer contended that
the cheques were not issued by him and were from|
cheque books which were misplaced by him, and could
not be irnced.

[nvestigation findings

, hias beon a cusiomen

{ Kozhikode Branch since 07,10 2005,

Both the disputed cheques were presented across the
counter of Town Hail Branch (Non-Home Branch) to
ransfer of funds to the Current Account of Mg
[Traditicnal Tewellery Mannfaciurers Market.

Beneficiary / Payee’s account details:

- The current account, M/s Traditional  Jewellery
Manutaeturers Market was opened with Townhall
[Branch during the month of July 2022.

The entity is a Sole Proprietorship concern of one Mr,
Velaraj A, who was running a Jowellery shop in 4
rented / leased premises.

As per the Bank’s laid down process, if the applicant is]
i tenant, the landlord must be compulsorily contacted
in order to ascertain the bonatides of the arrangement
nd w know whether the landlord has done dug
diligence of the tenant. This verification with landlord
was not undertaken by the sourcing staff in respect of
which statf lapses have been identified.

During fresh ficld visit, the shop was found closed, Mr,
Velaraj A was not available at his residence and could
not be reached / contacted over phone.

Fuids tracing:

Post credit of the above cheques, an amount of Rs.97
lakhs was transferred to two current accounts with (he|
Bank. Further an amount Rs.0.80 lakhs was withdrawn,
in cash and Rs.0.20 lakhs was appropriated towardy
ipremium for an insurance policy.

[The balunce flow of funds of Rs.80 lukhs, was stopped
from the account as the Branch, on receipt of the
complaini, marked a lien in the account.

[The signatares on the cheques were examined by
forensic signature/ handwriting expert who opined that
[the siunatures were forged.

[The cheque passing officials were vinable to identity th
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II.

111.

V.

vI.

ditTevence in the drawer’s signatures on the chequey
prior o processing the same,

Transaction alerts in the newly epened account of Mis
Traditional Jewellery Manufacturers Market  were|
responded o by the Branch Head without undertaking
proper due diligence, as per extant guidelines, i
respect of which statf lapses has been identified

Action taken:
Police complaint has been filed.

Insurance claim has been lodged by the Branch with
the Insurance Company

Profits of the Bank, before and after making provision for tax, for the three financizl years immediately
preceding the date of Placement Memorandum.

Standalone

Profit before provision for tax amount in Rs.

FY 2022 - Rs, 17,382.56 crorcs

FY 2021 — Rs. 8,805.85 crores

FY 2020 — Rs. 4,904.23 croves

FY 2019 — Rs. 06,974,09 crores

Profit after Provision

FY 2022 — Rs. 13,025.48 crores

FY 2021 — Rs. 6,588.50 crores

FY 2020 - Rs. 1,627.22 crorcs

FY 2019 — Rs. 4,676.61crores
Dividends declared by the Bank in respect of the Jast three financial years.

FY 2022 Rs. 307.14 crores

FY 2021 —NIL

FY 2020 - Rs. 288.86 crores

FY 201% - NIL
Tntcrest coverape ratio [or last three yeurs (cash profit after tax plus interest paid/interest paid). NA
Summary of the financial position of the Bank as in the three audited balance sheets immediately preceding the
date of issuc of private placement offer cum application letter: Please refer to: page 88-91 of this Placement
Memorandunt.

Audited Cash Flow Statement [or the three years immediately preceding the date of issue of Placement
Memorandum: Please refer lo: Annexure FV of this Placement Memerandum,

Any change in accounting policies during the Jast three years and their effect on the profits and the reserves of
the Bank.
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FY 2021-22

I.

Effective 1 April, 2021, the Bank has carried out the following changes in its accounting policies

1. Recognition of Employee stock eption expenses

RBI issued a clarification on Guidelines en Compensation of Whole Time Directors/Chiel Executive Officers
/Material Risk Takers and Control Function Staff on 30 August, 2021, advising banks that the share-linked
instruments are required to be fair valued on the date of grant using the Black-Scholes model. The fair value
thug arrived should be recognised as an expense for all options granted after the accounting period ending 31
March, 2021. Accordingly, the Bank has changed its accounting poticy from the intrinsic value method to the
fair value method for all share-linked instruments granted after 31 March, 2021 and consequently recognized
the fair value of options computed using the Black-Scholes madel, without reducing estimated forfeitures, as
compensation expense over the vesting period. As a resuls, “Payments to & provisions for employees” for the
year ended 31 March, 2021 arc higher by Rs.129.79 crores with a consequent reduction in the profit before tax
by the same amount.

FY 2020-21
Effective | April, 2020, the Bank has carried out the feflowing changes in its accounting policies

1. Recognition of commission on issuance of Letters of Credit {LC) and annual fees on dcebit cards

The Bank had a practice of vecognizing fees on issuance of LCs and annual fees on Debit Cards on an
upfront basis. The Bank changed this practice, from upfront recognition to amortization over the service
period. As a result, other income for the yesr ended 31 March, 2021 is lower by "184 crores with a
consequeit reduciion {o the profii before tax.

Provision on Red Flagged Accounts (RFA)

The Bank continues to classify exposures as ‘Red Flagged Accounts’ in accordance with ils prevailing
internal framework. The Bank has introduced incremental provisioning on such exposures based on a time
scale and on

occurrence of predefined cvents. As a result, provisions and contingencies for the year ended 33 Maich,
2021 are higher by 32 crores with a consequent reduction ta the profit before tax.

Recognition of depreciation on investments

The Bank was recognizing net depreciation and ignoring net appreciation within class of investments in the
Protit and Loss Account in accordance with the RBI guidelines. The Bank has made two changes to its
practice of recognizing depreciation on investments: (i) The Bank has elected to recognize the net
depreciation on each class of investments under the residual category of *Others’ (i.e. mutral funds, PTCs,
security receipts etc.), without availing the benefit of olfsct against gain in another class of investment
within the ‘Others” category. (i) For standard investments classified as weak based on the Bank’s internal
framework, the Bank has elected to recognize the net depreciation on such investments without availing the
benefit of set-off against appreciation within the same class of investments that is permitted by RBI. As a
result, provisions and contingencies for the year ended 31 March, 2021 are higher by “13 crores with a
consequent reduction to the prefit before tax.

FY 2019.20

Effective 1 April, 2019, the Bank has carried cut the following changes in its accounting policies

Provision on Non-Fund based outstanding .

Daring the year, the Bank has adopted a policy of maintaining provision on non-funded outstanding in
NPAs, pradentiaily written off accounts, corporate standard advances rated *BB and Below’ and all SMA-2
advances as reported to CRILC, As a result, the provisions and contingencizs for the year are higher by
"410.52 crores with a consequent reduction to the profit before tax



XXVIIL.TERM SHEET / ISSUE DETAILS

Securily Name

7.88% Axis Bank Limited Basel 111 Tier 2 Bonds 2032 Scrics 30

Issuer

Axis Bank Limited (“Axis”/ the *Bank™/ the “Tssuey”/ “Company™)

Type of Instrument

Unsecured, Rated, Listed, Subordinated, Taxable, Non-Convertible, Basel
111 compliant Tier 2 Boads in the natre of non-convertiblc debentures for
inclusion in Tier 2 Capital for capilal adequacy purposes Series 30
(“Bands™)

Nature and status of Debentures

Unsecured and subordinated

Issuc Size

Aggregatc total issue size not exceeding Rs. 12,000 crores with a base issue
size of Rs. 1,000 Crores with a green shoe option to retain oversubscription
of Bonds aggregating to Rs. 11,000 Crares.

Option  to  retain  oversubscription

{Amount)

Yes, Green-shoe aption to retain oversubscription upto Rs. 11,000 crores

Issue Accepted

Rs. 12,000 crores (Indian Rupees Twelve Thousand Crores only).

Objects of the Issue

Augmenting Tier 2 Capital (as the term is defined in the Basel 1N
Regulations) and overall capital of the Baunk for strengthening its capital
adequacy and for enhancing its long-term resources.

The funds being raised by the Bank through the present Issue are not meant
for fmancing any particular project. The Bank shall wiilize the proceeds of
the Issue lor its regular business activities and to mect the demand for
financing.

The Bank undertakes that proceeds of the Issue shall not be used for any
purpose which may be in contravention of the regulations/ guidelines/
norms issued by the RBI/ SEBI/ Stock Exchanges.

Details of the uiilization of procceds

Augmenting Tier 2 Capital (as the term js defined in the Bascl I
Regulations) and overall capital of the Bark for strengthening its capital
adequacy and for enhancing its long-term resources.

The funds being raised by the Bank throngh the present Issue are not meant
for financing any particular project. The Bank shall utilize 100% of the
proceeds of the Issue for its regular business activities and to meet the
demand [er financing.

The Bank undertakes that proceeds of the Issue shall not be used for any
purpose which may be in contravention of the regulations/ guidelines/
norms issued by the RBT/ SEBI/ Stock Exchanges.

Seniority

The claims of the investors in the Bonds and any interest accrucd thereon
shall be:

Senior to the claims of investors i instruments eligible for inclusion in Tier
1 capital whether currently outstanding or issued at any time in the future,

Subordinated 1o the claims of all depositors and general creditors of the
Bank;

Is neither secured nor covered by a guarantee of the Bank or related entity
or other arrangement that legally or economically enhances the seniority of
the claim vis -3-vis bank creditors

Paripassu_withowt preference amongst (hemselves and other subordinated |

ks
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debt eligible for incInsion in Tier 2 Capital whether currently outstanding or
issued at any time in the future.

Tier 1 Capital and Tier 2 Capital shall have the meaning ascribed {o such
terms in Basel 11T Guidelines,

Issuance Mode

In demat meode onty

Trading Mode

In demat mode only

Credit Rating of the instrument

“AAA/Sble” by India Ratings and Research Private Limited and
AAA/Stable by ITCRA Limited

Mode of Issue

Private Placement in Demat form through BSE Electronic Bidding Platform

Convertibility

Non-Convertibie

Eligible Investor

Please refer clause “Applications may be made by” in this document,
Fusther, in terms of SEBT Operational Circular
SEBV/HO/DDHS/P/CIR/2021/613  dated  August 10, 2021 (“SEBI
Operational Circular™) issued by the Securities and Exchange Board of India
{("SEBF’). Only Qualified Institutional Buyers (QIBs} to participate in this
Issue on the EBP Platform and are eligible to bid/ invest/ apply for this
Tssue. However, the prospective subscribers must make their own
independent evaluation and judgment regarding their eligibility o invest in
the Issue.

"Qualified Tnstimtional Buyer” is as defined by SEBI under Regulation 2
{ss) of SEBI (Issue of Capital and Disclosure Requirements) Regulations,
2018 as amended from time to time, are allowed to participate in the
issnance of Tier 2 instruments.

All investors are required to comply with the relevant regulations/

" guidelines applicable to them for investing in the issue of Bonds as per the

norms approved by Government of India, Reserve Bank of India or any
other statutory body from time to time.

This being a private placement Issue, the eligible investors who have been
addressed through this communication directly, are only eligible to apply.

Prior to making any investment in these Bonds, each investor should satisfy
and assure himselt/herselffitself that hef/shefit is authorized and eligible to
invest in these Bonds. The Bank shali be under no obligation to verify the
eligibility/authority of the investor to invest in these Bonds. Further, mere
receipt of this Placement Memorandum by a person shall not be construed
as any representation by the Bank that such person is authorized to invest in
these Bonds or eligible to subscribe to these Bonds. If afler applying tor
subscription to these Bonds and/or allotment of Bonds to any person, such
person becomes ineligible and/or is found to have been incligible to invest
in/kold these Bonds, the Bank shall not be responsibie in any manner.

As per Bagel III Guidelines, any related party over which the bank exercises
control or significant influence (as defined under rclevant Accounting
Standards) should not purchase the instrument.

Further, investment by FPTs in thesc Bonds raisest in Indian Rupees shall be
subject to compliance with terms and conditions stipulated by the RBL
SEBI or any other regulatory authorities on investment in these Bonds.

Description regarding Security

Unsecured

Face Value

Rs. 1,00,00,000/- (Rs. One Crore only) per Bond

o
o
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Rs 1,00,00,000/- (Rs. Onc Crore only) per Bond

Discount al which the security is
issued and the effective yield as a
result of such discount

Not Applicable

Minimum Application / Mininmum Bid
Lot

Minimum Application: Bonds (i.c. INR 100 Jakh) and in mulliples of |
Bond (i.e. INR 100 fakhs) thereafter.

Minimum Bid Lot: {One) Debenture (of Face value of Rs. One Crore) and
in multiples of I (Onc) Debenture thercafter

Issue Timing

10.00 am to 11.00 am

Tenor 10 years from the Deemed Date of Allotment.
Put Opiion None

Put Option Price Not applicable

Put Option Date Not applicable

Put Notification Time Not applicable

Call Option

(i) Tssuer Call Option: NIL

The Issuer shall not have an option or a right to exercise a call on the Bonds
at its discretion, except Tax Call and Regulatory Call as specified under this
Term Sheet.

(i) Tax Call Option:

It a Tax Bvent (as described below) has occurred and continuing, then the
Bank shall notify he Trustce not less than 21 calendar days prior to the date
of cxercise of such Tax Call Option (which notice shall specify the date
fixed for exercise of the Tax Call Optien, “Tax Call Date”), exercise a call
on the Bonds and/or substitute the Bonds so that the ncw bonds does have
tax deductible coupons. :

A Tax Event has occwrred if, as a result of any change in, or amendment (o,
the laws affecting taxation (or regulations or rulings promulgated
thereunder) of India or any change in the official application of such laws,
regulations or rulings the Tssuer will no longer be entitled to claim a
deduction in respect of computing its taxation liabilities with respect to
coupon on the Bonds.

The excrcise of Tax Call Option by the Issucr is subject to requirements set
out in the RBT Guidelines {as defined below). RBT will permit the Issuer to
excrcise the Tax Call Option only if the RBI is convinced (hat the [ssuer
wus ot in a position to anticipate the Tax Event at the time of issuance of
the Bonds.

{iii} Regulatory Call Option:

Tf a Regulatory Event (deseribed below) has occurred and conlinuing, then
the Jssuer shall notify the Trustee not less than 21 calendar days prior o the
datc of exercise of such Regulatory Call Option (which notice shall specify
the date fixed for exercise of the Regulatory Call Option, “Regulatory Call
Date™), exercise a call on the Bonds and substitute the Bends so that the new
bonds have better regulatory classification or a lower coupon witl: the same
regulatory classification with prior approval of RBI.

A Regulatory Event is deemed to have ocewrred if there is @ downgrade of
the Bends in regulatery classification i.e. Bonds is excluded from the
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consolidated Tier 2 Capital of the Issuer.

The exercise of Regulatory Call Option by the Issuer is subject to
requirements sel out in the RBI Guidelines {as defined below), RBT will
permit the Issuer to exercise the Regulatory Call Qption only if the RBI is
convinced that the Issuer was not in a position ta anticipate the Regulatory
Event at the time of issuance of the Bonds.

Other Condition for exercise of Call
Option

Potential Investors may note that approvals to be obtained from RBI to
exercise Call Options {Tax Call or Regulatory Call) are not routine and are
subject to the discretion of RBI. Further, RBI shall, before providing such
approvals, thoroughly consider the financial and capital position of the Bank
ot any other criteria or basis it deems fit.

Call Option Price

At Par je. Rs. 1,00,00,000/- (Rs One Crore only) per Bond subject o the
terms specified in the Term Sheet of the Issue, including provisions related
to Loss Absorbency, write off at PONV and Other Events.

Call Option Date

Issuer Call Date- Not Applicable

In case of Tax Call or Regulatory Call, the date may be as specified in the
notice to debenture trustee.

Call Notification Time

Any redemiption of the Bonds an account of cxercise of Call Opzion shafl he
subject to the Issuer giving not less than twenly-one (21) calendar days prior
notice to the Trustee.

Redemption/ Maturity

10 years from the Deemed Date of Allotment,

Redemption Date

December 13, 2032

Redemption Amount

At par, Rs 1,00,00,000/- (Rs. Onc Crore only) per Bond

The Bonds shall be redeemed at par-along with interest, subject to terms |
specified herein including provisions refating to Loss Absorbency, write off
at PONV and Other Events.

Redemption Premium/ Discount on
issue

Not Applicable

Coupen Rate

7.88% p.a.

Coupon Payment Frequency

Annual (subject to Basel TH Guidelines)

Coupon Payment Dates

On anniversary of the Deemed Dale of Allotment each year, subject 10 Basel
ITT Guidelines

rate cap and floor etc)

Coupon Type Fixed

ﬁStep Up/ Step Down Coupon Rate Not Applicable
Coupon  Reset Process (including
rates, spread, etfective date, interest Not Applicable

Day Count Basis

The Coupon for cach of the interest periods shall be compuied as per
Actual/Actual day count convention {as per the SEBI Operational Circalar)
on the face value/principal outstanding after adjustments and write-off on
account of “Loss Absorbency™, and “Other Events” mentioned in this Term
Sheet of the Issue, at the Coupon Rate rounded ol to the nearest Rupee.

All coupon/ interest, penal interest, interest on application money, delay/
defuult interest shall be computed on an “actualfactual basis”. Where the
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period for which such amounts are to be caleulated (start date 10 end date)
includes February 29, coupon/ interest shall be computed on 366 days-a-
year basis.

Interest on Application Money

Lnterest at the Coupon Rate (subject w deduction of Income-tax under the
provisions of the Income-tax Act 1961, or any statulory modification or
reenaciment as applicable) will be paid to all the Applicants on the
application money for the Bonds. Such interest shall be paid from the date
of realization of cheque (s)/demand draft (s) and in case of RTGS/other
means of electronic wransfer intercst shall be paid from the date of receipt of
funds ro one day prior to the Deemed Date of Allotment.

The Interest on application money witl be computed as per Actual/Actual
Day count convention. Such interest would be paid on all (he valid
applications including the refunds, For the application amount that has been
refunded, (he Interest on application money will be paid along with the
refund orders and for the application ameount against which Bonds have
been allotted, the Tnterest on application money will be paid within ten
working days from the Deemcd Date of Allotment, Where an Applicant is
allotted lesser number of Bonds than applicd for, the excess amount, if any,
paid on application will be relunded to the Applicant along with the interest
on refunded money. Tncome Tax at Sowrce (TDS) will be deducted at the
applicable rate on Interest on application money.

The Rank shall not be liable to pay amy interest in case of invalid
applications or applications liable to be rejected including applications made
by person wha is not an eligible Tnvestor.

Listing (including namc of stock
exchange(s) where it will be listed and
timeline for listing)

The Bonds are proposed to be listed on the wholesale debt market (WDM)
segment of NSE and wholesale debt market scgment of BSE.

The Issuer shall make listing application to BSE and NSE as per the SEBI
Operationat  Circular  dated August 10, 2021 bearing reference
SEBI/HO/DDIS/P/CIR/2021/613 and receive listing approval from BSE
and NSE within 4 (four) trading Days from the Issue Closing Date.

Timelines for listing of securities:

Details of the Activities Due Date

Closure of Issue T Day

Receipt of funds To be completed by T+2 working

day

Allotment of Securities

Issuer to make listing application

fo stock exchange(s) To be compleied by T+4 working

day

Listing permission  from  stock
exchange{s)

Delay in Listing

In case of deluy in listing of Bonds 4 wading days from the Tssue Closing
Date, the shall;

a.  Pay penul mtcrest of 1% p.a. over the coupon rate for the period of
delay to the investar (i.e. [rom the date of allotment to the date of listing).

Delay in AHlotment of Bonds

The allotment of Bonds shall be made within the timelines stipulated under
SEBI Operational Circular hearing reference number
SEBI/HQO/DDHS/P/CIR/2021/613 and dated 10th August, 2021, In casc of
delay in allotment, then the consequences provided under the SEBI circulars
shall be applicable.




Trustee

SBICAP Trustee Company Limited

Depository

Naiional Securitics Depository Limited and/or Cenwral Depository Services
{India) Limited

Seftlement mode of the Instrument

The Bank shall make paymént of coupon and repayment of Principal by |
way of RTGS/ NEFT mechanism! other electrenic mode as may be allowed
by SEBI Regulations from time lo time, in the name of the sole/ first
Beneficial Owners of the Bonds as given by Depository to the Bank as on
the Record Date. Through Clearing Corporation of BSE — Tndian Clearing
Corperation Limited (1CCL).

Business Day Convention

Should any of the dates (other than the Coupon Payment Date) including the
Redemption Date, Deemed Date of Allotment, Tax Call Date or Regulatory
Call Dale as defined herein, ful]l on day which is not a Business Day, the
immediately preceding Business Day shall be considered as the effective
date.

‘Working Day’ or ‘Business Day’ shall be a day on which commercial
banks are open for business in the city of Mumbai, Maharashtra. If the date
of payment of Coupon /redemption of principal on account of exercise of
Call Option, does not fall on a Busingss Day, the payment of coupon
/principal shall be made in accordance with SEBI Operational Circular
dated August 10, 2621 bearing reference SEBI/HO/DDHS/P/CIR/2021/613,
If any of the Conpon Payment Date(s), other than the ones falling on the
redemption date, falls on a day that is not a Working Day, the payment shall
be made by the Issuer on the immediately succeeding Working Pay, which
becomes the Coupon payment date for that Coupon, without liability for
making payment of interest for the delayed period. However, the fiture
Coupon Payment Date(s) would be as per the schedule originally stipulated
in this Placement Memorandum.

If the Redemption Date (also being the last. Coupan Payment Date) of the
Beonds falls on a day that is not a Business Day, the Redemption Price shatl
be paid by Lhe Issuer en the immediately preceding Business Day which
becomes new Redemption Date, along with interest accrued on the
debentures until but excluding the date of suchk payment,

I the event the Record Date falls on a day which is not a Business Day, the
immediately succeeding Business Day shall be considered as the Record
Date.

Record Date

The *Record Date’ for the Bonds shall be 15 (Fifteen) days prior to each
Coupon Payment Date/Call Option Date (as the case may be).

Transaction Documents

The Issuer has executed / shall execute the documents including but net
timited to the following in connection with the Issue:

(i) Letter appointing Trustee to the Bondholders
{ii) Debenture Trust Deed and Debenture Trustee Agreement.

(iii) Rating letters from credit rating agencies along with the press refeascs,
which shall not be older than one year from the date of opening of the issue

(iv) Letter appointing Registrar and agreement entercd into between the
ssuer and the Registrar

(v} This Placement Memorandum and the Application Form
{vi) Private Placement Offer Letler (PAS -4)

{vii) Tripartite agrecement between the Tssuer; Registrar and NSDL for issue
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af Debentures in demateriajized form;

{viii) Tripartite agreement between the Tssuer, Registrar and CDSL for issue
of Debenlures in demalterialized form;

(ix) Apptication made to BSE & NSE for sceking its in-principle approval
for listing and in-principle approvals received from BSE and NSE; and

(x) Listing agreement with BSE & NSE.

Conditions precedent te subscription
of Debentures

The subscription [rom Investors shall be accepted for allocation and
alfotment by the Bank subject to the following:

Board resolutions and shareholders resolutions lor approving the proposed
issuance of the Bonds;

Rating letters from India Ratings/ICRA, which shall not be older than one
year from the date of opening of the issue;

Letter from the Trustee conveying its consent Lo act as Trustee for the
Bondholder(s);

Letter from BSE/NSE conveying its in-principle approval for listing of
Bonds.

Letter from the Registrar and Transfer Agent conveying ils consent to act as
Registrar and Transfer Agent for the Bondholders; and

LExccute the debenture trust deed and debenture trustee agreement with the
Debenture Truslee.

Conditions subsequent to subscription
of Bonds

The Bank shall ensure that the following documents are executed/ activitics
are completed as per time frame mentioned in the Placement Memorandum:

Credit of demat accouni(s} of the allottee(s) by number of Bonds allotted
within 2 {two) working days from the Deemed Date of Alloiment;

Payment of stamp duly on the Bonds issued and allotted by the Issuer as per
the applicable law,

Making app]icatimé to BSE and/or NSE within 4 (Four) trading days from
Issue Closure Date and receive listing approval from BSE and/or NSE
within 4 (four} trading days from the Tssue Closing Date.

Neither the Bank nor any related party over which the Bank exercises
control or significant influence (as defined under relevant Accounting
Standurds) shall pwrchase the Boads, nor would the Bank directly or
indirectly fund the purchase of the Bonds. The Bank shall not grant
advances against the security of the Bonds issued by it.

Default in Payment / Defaull Intercst
Rate

[n case of defaull in payment of Loterest and / or principal redemption on the
due dates, additional interest at 2% per annum over the Coupon Rate will be
payable by the [ssuer for the defaulting peried. However, in case of any
non-paymeni of interest and / or principal on account of Basel I
Guidelines, ‘Loss Absorbency’, ‘Other Events’ of this Term Sheet of the
Issuc, then no default interest shall be payable.

The Issuer shall make listing application to BSE receive listing approval
from BSE and/or NSE within 4 (four) Business Days from the Issue Closing
Date. In case of delay in listing of the Bonds beyonrd 4 (Four) Business Days
from the Issue Closing Date, the Tssuer shall pay penal interest at the rate of
1% p.a. over the coupon rate [or the period of delay to the investor (ie.,
from date of allotment to the date of {isting).
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It the Bank fails to excoute the trust deed within the preseribed timelines
under the applicable law, the Bank shall also pay interest of 2% p.a. to the
nvestors, over and above the agreed coupon rate, till the execution of the
trust deed.

Reporting of non-payment of Cotipan

“All ibstances of non-payment of Coupon should be notified by the [ssuer to

the Chiel General Managers-in-Charge of  Department  of Banking
Regulation and Department of Banking Supervision of the Reserve Bank of
India, Mumbai

Creation of recovery expense fund

The Bank/ Issucr has created Recovery Expense Fund of Rs. 25 Lakhs with
BSE in accerdance with SERI Circular No.
SEBVHO/MIRSD/CRADT/CIR/P/2020/207 dated October 22, 2020.

Provisions related to Cross Default
Clause {if applicable)

NA

Loss. Absorption  Features. (Loss
Absorbency)

The present issuc of Bonds is being made in pursuance of the Basel I
Guidelines covering criteria for inclusion of Debt Capital Instruments as
Tier 2 Capital (Annex 5) and Minimum Requirements to ensure lass
absorbency of all nen-equity regulatory capital instruments at the PONV
(Annex 16) as amended or replaced from time to time. In the case of any
discrepancy or inconsistency between the terms of the Bonds contained in
any Transaction Document(s) (including this Placement Memorandum) and
the Basel Til Guidelines, the provisions of the Ragel T muideiines shall
prevail,

The debentures may at the option of the RBI, be written off upon the
occurrence of the PONV trigger event. PONV trigger event shall be as
defined in the BASEL TIT Guidelines and shall be determined by RBI.

Loss Absorption at the Point of Non-Viability (“PONV”)

{a) I a PONV Trigger (as described below) occurs, the Bank shalt: 1. notify
the Trustee; 2. cancel uny coupen which is accrued and unpaid on the Bonds
as on the write-down date; and 3. without the need for the consent of
Bondholders or the Trustee, write dewn the owstanding principal of the
Bonds by such amoeunt as may be prescribed by RRBI,

(b) Following writing-off of the Bonds and claims and demands as noted
above neither the Bank, ror any other person on the Bank’s behalf shall be
requited to compensate or provide any relief, whether absolutely or
contingently, to the Bondholder or any other person claiming for or on
behall’ of or through such holder and all claims and demands of such
persons, whether under law, contract or equity, shall stand permanently and
irrevocably extinguished and terminated.

(c) The writc-off of any Common Equity Tier I Capital shall not be required
before the write-off of any non-cquity (Additional Tier I and Tier 2)
regulatory capital instruments.

Point of Non-Viability (PONV)

{2) PONV Trigger Event is the earlicr of:

I. a decision that a permanent write-off without which the Bank would
become non-viable, is necessary as determined by the RBI; and

2. the decision to make a public sector injection of capital, or equivalent
supporl, without which the Bank would have become non-viable, as

determined by the relevant authority.

The PONV Trigger Event will be cvaluated both at consolidated and solo
level and breach at either level will trigger write-off,

(b) The amount of non-eguity capital te be written-off will be determined by
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KRBIL

(¢) The order of write-oif of the Bonds shall be as specified in the order of
Seniority as per this Placement Memorandum and any other reguiatory
norms as may be stipulated by the RBI from time to time.

(d) The Bonds can be written-down multiple times in case the Bank hits the
PONV Trigger Level subsequent to the first write-down. The Bonds which
have been writien down shall not be written up.

() The write-off consequent upon the PONV Trigger Event shall occur
priot to any public sector injection of capital so that the capital provided by
the public sector is not diluted. The Bondhelders shall not have any residual
claims on the Bank (including any claims which are senior fo ordinary
shares of the Bank), following the PONV Trigger Event and when write-off
is undertaken.

(f) For these purposes, the Bank may be considered as non-viable if:

The Bank which, owinyg to its financial and other difficulties, may no longer
temain a going concern on its own in the opinion of the RBI unless
appropriate measures are taken Lo revive ifs operations and thus, enable it to
continue as a going concern. The difficulties faced by the Bank should be
such that these are likely 1o result in financial losses and raising the CET |
of the Bank should be considered as the most appropriate way 1o prevent the
Bank from turning non-viable. Such measures would inchide write-off of
non-equily regulatory capital in combinalion with or without other measures
as considered appropriate by the REIL

(g) The Bank facing financial difficulties and approaching a PONV will be
deemed to achieve wiability if within a reasonable time in the opinion of
RBI, it will be able to come out of the present difficuttics if appropriate
meagures are taken to revive it. The measures including augmentation of
cquity capital through write off of Bonds/ public sector mjection of funds
are likely to:

1. Restore depositors’/investors’ confidence;

2. Improve rating fereditworthiness of the Bank and thereby improve its
borrowing capacity and liquidity and reduce cost of funds; and

3. Augment the resource base o lund balance sheel growth in the case of
fresh mjection of funds.

(I} Criteria to Determine the PONV

The above framework will be invoked when the Bank is adjudged by RBI to
be approaching the point of nonviability, or has already reached the point of
non-viability, but in the views of RBI: 1) there 1s a possibility that a timely
intervention in form of capital suppert, with or without other supporting
interventions, 15 hikely to rescue the bank; and W) if left unattended, the
weaknesses would inflict {inancial losses on the bank and, thus, cause
decling in its common equity level.

(1) RBI would lollow a two- sltage approach 1o determine the non-viability
of the Bank. The Stage 1 assessment would consist of purely objective and
quantifiable criteria to indicate that there is a prima facic case of the Bank
appreaching non-viability and, therefore, a closer examination of the
Issuer’s financial situation is warranted. The Stage 2 assessment would
consist of supplementary subjective criteria which, in conjunction with the
Stage 1 information, would help in determining whether the Bank is about
to become non-viable. These criteria would be evaluated together and not in
isolation. Once the PONV is confirmed, the next step would be to decide
wheller rescue of the Bank would be through write-ofl alone or writc-off in

i

[#5]

"
J




conjunction with a public sector injection of funds.

() The PONV Trigger Event will be evaluated both at consolidated and solo
leve! and breach al either level will trigger write-off.

Other Events

Treatment of Bonds in the event of Winding-Up:

a. If the Bank poes inlo liquidation before the Bonds have been written-
down, the Bonds will absorb losses in accordance with the order of
Seniority as specified in this Placement Memorandum and as per usual legal
provisions governing distribution in a winding up.

b. If the Bank goes into liquidation after the Bonds have been written-down,
the Bondholders will have no claim on the proceeds of liquidation.

Amalgamation of 2 barking company: (Section 44 A of Banking Regulation
Act, 1949)

Subject to the provisions of the Banking Regulation Act, 1949 as amended
from time to time:

a. If the Bank is amalgamated with any other bank before the Bonds have
been written-down, the Bonds will become part of the corrcsponding
categories of regulatory capital of the new bank emerging alter ithe merger,
b. If the Bank is amalgamated with any other bank after the Bonds have
been written-down permanently, these Bonds cannot be written up by the
amalgamated entity.

Scheme of reconstitution or amalgamation of a banking company:

Tt the relevant authorities decide to reconstitute the Bank or amalgamate the
Bank with any other bank under the Section 45 of Banking Regulation Act,
1949, the Bank wili be deemed as non-viable or approaching non-viability
and the trigger at the point of non-viability for write-down of Bonds will be
activated. Accordingly, the Bonds will be written-down permanently before
amalgamation / reconstitution,

Repurchase/ Buy-Back / Redemption

The Issuer may at any time, subject to the following conditions having been
satisfied and such repayment being otherwise permitted by the then
prevailing Basel I Guidelines, repay the principal amount of the Bonds by
way of repurchase, buy-back or redemption:

(a) the prior approvai of RBI shall be obtained;

(b) the Tssuer has not assumed or created any market expectations that RBI
approval for such repurchase/redemption/buy-hack shall be given;

(c) Issuer:
(i} replaces the Bonds with capital of the same or better quality and the
replacement of the Bonds is done at conditions which are sustainable for the

income capacity of the Issuer; or

{i1) demonstrates that its capital position is well above the minimum capital
reguirements after the repurchase / buy-back / redemplion;

{d) any other pre-conditions specified in the Basel 1T Guidelines at such
time have been satistied.

Such Bonds may be held, reissued, resold, extinguished or surrendercd, at
the option of the Issuer.

Discount

The Bonds shall be subjected to a progressive discount [or capital adequacy
purposes in accordance with the Basel 11T Guidelines.
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Role and Responsibilities of Truslee

The Trustee shall perform its duties and obligations and exercise its rights
and discretions, in keeping with the trust reposed m the Trustee by the
holder(s) of the Bonds and shall further conduct itself, and comply with the
provisions of all applicable laws, provided that, the provisions of Section 20
of the Indian Trusts Act, 1882, shall not be applicable to the Trustee, The
Trustee shall carry out its dutics and perform its functions as required to
discharge its obligations under the terms of SEBY Debt Regulations, SEBI
(LODR) Recgulations, the Securities and Exchange Board of India
(Debenture Trustees) Regulations, 1993, the Debenture Trustee Agreement,
the Debenture Trust Deed, this Placement Memorandum and all other
related transaction documents, with due care, diligence and loyalty provided
that, the provisions of Section 20 of the Indian Trusts Aci, 1882 shall not be
applicable to the Debenture Trustce.

To oversee and monitor the overall wansaction for and on behalfl of the
Debenture Holders as custemary for transaction of a similar nature and sizc
and as executed under the appropriate Transaction Documents.

Governing Law and Jurisdiction

The Bonds are governed by and shall be construed in accordance with the
cxisting taws of India. Any dispuic arising thereof shall be subject to the
jurisdiction of courts at Mumbai, Maharashira,

All covenants of the issue (ncluding
side letters, accelerated payment
clause, ¢tc.)

Other than as mentioned in this this Placement Memorandum including this
Term Sheet and the Debenture Trust Deed, there are no additional covenants
to the Issue.

The Bondholders shall have no rights to accelerate the repayment of future
scheduled payments {coupon or principal} except in bankruptcy and
liguidation of the Issuer

Additional Covenant

The Issucr shall complete all the formalitics and seek listing permission
within 4 days from the Deemed Date of Allotment.

RBI Guidelines/ Bascl 111 Guidelines/

The present issue of Bonds is being madc in pursnance of RBI Master
Circular RB1/2022-23/12 DOR,CAP.REC.3/21.06.201/2022-23 dated April
01, 2022 on Basel 11l Capilal Regulations (“Master Circular™) issued by the
Reserve Bank of India covering inter alia the terms and conditions for issue
of Tier 2 Bonds for inclusion in Tier 2 Capital.(Annex 5 of the Master
Circular) and minimum requirements to ensure loss absorbency of ali non-
equity regulatory capital instruments at PONV (Amnex 16 of the Master
Circular) other relevant circulars issued by the RBI from time to time.

The issue of Bonds and the terms and condilions of the Bonds will be
subject to the applicable guidelines issued by the Reserve Bank of India and
the Securities and Exchange Board of Tndia from time to time.

Issue Opening Date

December 9, 2022

Issue Closing Date *

December 9, 2022

Pay-in Date *

December 13, 2022

Deemed Date of Allotment

December 13, 2022

Minimum Subscription

Not applicable

Mode of Issue

Privatc Placement in Demat form through BSE Electronic Bidding Platform
of BSE

Type ol Bidding

Open

Manncr of Alotment

Uniform Yield Alletment
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Settlement Cycle for EBP

T+2

Date of earlicst closing of the issue, if
any

Not Applicable

| Event of Default (inctuding manner of
voting /conditions of joining Tnter
Creditor Agreement)

“Provisions in relation to Evenr of Delault are mientioned in the Placement

Memorandum (including this Term Sheet) and the Debenture Trust Deed
including the following:

In case of default in payment of Coupon and/or principal redemption, on the
duc dates as per the tenms sct out under this Placement Memorandum,
additienal mterest at 2% p.a. over the Coupon Rate will be payable by the
Issuer for the defaulting period. However, it is clarified that any non-
payment of interest and/er principal on account of Basel II1 Guidelines,
‘Loss Absarbency’ and ‘Other Events® of this Term Sheet of the Tssue, shall
not be deemed to be an eveat of default and no such default interest shall be
payable,

The Bondholders shall have no rights to accelerate the repayment of future
scheduled payments (coupon or principal} exeept in bankruptey and
liquidation of the Tssuer.

The Issucr or the Debenture Trustee will call for meeting of Bondholders as
per the terms of the Debenturc Trust Deed (to be executed). As per
Regulation 15(2)(a) of the SEBI (Debenture Trustees} Regulations, 1993,
read along with Rule 18(4) of the Companies (Share Capital and Debenture)
Rules, 2014, the Debenture Trustee or the Issuer may, at any time, and the
Debenture Trustee shall at the request in writing of the Bondholders
representing not less than one-tenth of the aggregate nominal value of the
Bonds for the tine being oulstanding or upon the happening of any cvent
which constitutes a breach or any Event of Default or which in the opinien
of the Debenture Trustee affects the interest of the Bondholders, convene a
meeting of the Bondholders. Resolutions shall be passed at the meeting of
the: Bondholders by ‘way of such consent threshold as specified in the
Debenture Trust Deed.

Notwithstanding anything contained above, if any regulations/ circufar/
guidelines issued by SEBI/RBY or any other relevant regulator require the
voting to be held in a particular manner, the provisions contained in such
regulations/ circular/ guidelines shall prevail. The Debenture Trust Deed (to
be executed) shall comtain the provisions for the meetings of the
Bondholders and manner of voting. In terms of the SEBI circular no.
SEB/HO/MIRST/CRADT/CIR/P/2020/203 dated October 13, 2020 and
subject to upplicable law and regulatory guidelines, a meeting of the
Bondholders may consider the propesal for joining the inter creditor
agreement, if applicable, and the conditions for joining such inter creditor
agreement, if applicable, will be made part of the meeting agenda and the
Debenture Trustee will follow the process laid down vide SEBI circalar
SEBI/HO/MIRSD/CRADT/CIR/P/2020/203 dated October 13, 2020.

Undertaking for obtaining consent
from earlier/prior creditor for creation
of security

Not Applicable. The Bonds are unsecured in nature and hence no
permission or consent from any carlier creditor is required for any sccurity
creation

Risk fuclors pertaining to the issue

Please refer page no. 35 of the document for detailed section in relation to
“Risk Factors’.

* The Bunk reserves its sole and absoluie right o modify (pre-pone/ post-pane) the above issue schedule without
giving any regsons or prior notice. In such a case, applicants shall be intimated about the revised time schedule by
the Bank. The Bank also reserves the right 1o keep munltiple Datels) of Allotment at its sole and absolite discretion
without any natice. In case if the Issue Closing Dete/ Pay in Dates isfare changed (preponed/ posiponed), the
Deemed Dute of Allotmient mav also be changedipreponed/ postponed) by the Bank at iis sole and absolute

334




diseretion. Consequent to chenge in Deemed Dute of Allotment, the Coupon Payment Dates may also be chunged at
the sole and absolute discretion of the Bank.

XXIX. THE ISSUER SHALL ENSURE THAT 1T FILES THE FOLLOWING DISCLOSURES ALONG WITH
THE. LISTING APPLICATION TO THE STOCK EXCHANGES AND WITH THE DEBENTURE

TRUSTEE:

(a) Placement Memorandum.

(b)  Memorandum and Articles of the Issuer and copy of the requisitc board/ commitice resolutions
authorizing the borrowing and list of authorised signatories for allotment of the Debenturcs.

(c) Copies of audited annuaj reports of the last three financial years.

(d) Statement containing particulars of, dates of, and parties to all material contracts and agreements.

(e} Copy of the Board Resolution authorizing the borrowing and list of authorized signatorics.

4] An undertaking from the Issuer stating that the necessary documents for the creation of the charge,
where applicable, including the Debenture Trust Deed has been executed within the tme frame
prescribed in the relevant regulations/acts/rules etc. and the same would be uploaded on the website
of the designated Stock Exchange(s) where Debentures are propesed ta be listed.

(2)  Any other particulars or documents that the Stock Exchange may call for as it deems fit.

(hy  In case of debt securities, an undertaking that permission / consent from the prior creditor Tor a

second or pari passu charge being created, wherever applicabie, in favour of the debenture trustee to
the proposed issue has been obtained.- NA
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DISCLAIMER CLAUSE

This Placement Memorandum is neither a prospectus nor a statoment lieu of prospectus and does not constitute an
ofter to the public to subscribe for or otherwise acquire the Debenture issued by the Bank (Issuer). Apart from this
Placement Memorandum, no offer document or prospectus has been prepared in connection with this Tssue and no
prospectus in relation to the Issuer or the Debentures relating to this Offer has been delivered for registration nor is

such a document required to' be registered under the dpplicable laws. This Placement Memorandum i issued by the

Bank and has been prepared by the Bank to provide general information on the Bank and does not purport to contain
all the information a potential investor may require, This information relating to the Bank contained in the Placement
Memorandurm is believed by the Bank to be accurate in all respects as of the date hereof,

DECLARATION

General Risk

Investment in non-convertible securities involve a degree of risk and investors should not invest any funds in such
securities unless they can afford to take the risk attached to such investments. Investors are advised (o take an
informed decision and to read the risk factors carelfully before investing in this offering. For taking an investment
decision, investors must rely on their examination of the Issue inchiding the risks involved in it. Specific attention
of investors is invited to statement of risk factors contained under Section IV of this Placement Memorandurm,
These risks are not, and are not intended to be, a complete list of all risks and considerations retevant to the non-
contvertible securilies or investor’s decision to purchase such securitics.

We confirm that

a) the Issuer is in compliance with the provisions of Securities Contracts (Regulation) Act, 1956 and the Securities
and Exchange Board of [ndia Act, 1992, Companies Act and the rules and regulations made thereunder;

b} the compliance with the Securities and Exvhange Beard of India Act, 1992 and Companics Act, 2013 and the rules
J 1 = 3 p >

made thereunder does not imply that payment of dividend or interest or repayment of Bonds, is gnaranteed by the

Central Government;

¢) the monies received under the Offer shall be used only for the purpeses and objects indicated in the Placement
Memorandum; and

d} whatever is stated in this Placement Memorandum: and in the attachments thereto is true, correct and complete and
no information matertal to the subject matter of this form has been suppressed or concealed and is as per the original
records maintained by the promoters subscribing to the Memorandum of Association and Articles of Association. ~

It is hereby declared that this Placement Memorandum contains full disclosure in accordunce with the relevant
provisions of the SEBI Debt Regulations, as amended from time to time, Tt is further declared and verified that all the
required attachments have been completely, correctly and legibly attached to this Placement Memorandum., 1t is
hereby further dectared by the Tssucr that the credit ratings assigned by India Ratings and ICRA to the Bonds are
valid as on the date of iSsuance and listing. The press releases issued by India Ratings and ICRA are not older than
one year from the date of opening of issuc.

The Issuer also confirms that this Placement Memorandumn does not omit disclosure of any material fact, which may
make the statements made therein, in the light of the circumstances under which they are made, misleading. The
Placement Memorandum also does not contain any false or misleading statement.

The Issuer accepts no responsibility for the statements made otherwise than in this Placement Memorandum or in any
other material issued by or at the instance of the Tssuer and that any one placing reliance on any other source of
information would be doing so at his own risk.

The Board ot Directors of the Bank vide resolution dated 28" April, 2022 authorised MD & CEO to delegate the
powcers relating to Bond Issuance including signing of ail relevant documents to any other senior official of the Bank
and MD & CEO had accordingly delegaled the powers to the Undersigned. Accordingly, T am authorized to sign this
form and declarc that atl the requirements of Companies Act, 2013 and the rules made there under in respect of the
subject matter of this form and matters incidental thereto have been complied with.

For Axis Bank Limited

RITUPARNA BANERJEE
SENTOR VICE PRESIDENT Ti
(HEAD - ALM, TREASURY)
Place: Mumbai
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ANNEXURE I

Consent Letter of the Trustee
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ANNEXURE i1
Credit Rating Letters

Tndia Ratings Rating Letter
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Re: Rating Lentor of Avis Bunk Limited
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india Ratings Assigns Axis Bank’s Basel Il Tier Il
Bonds and Infrastructure Bonds ‘IND AAA' Stable;
Affirms Other Ratings
Ded 26, 2027 1 Privaie Seclor Dank
India_Ratings and Research (Ind-Ra) has taken the following rating actions on Axis Bank Limited (Axis):
Coupon . Size of
Maturd .
Instrument Type ;:}:Eznzl Rate ;;j:ty [EETH] Rating/Outlock iizzg
{% {billion} j
Long-Term issuer Rating - - - - IND AAA Affirmed
Short-Term fasuer Rating - IND At+ Affrmed
e - -
Baseill compliant Tier 2 - - ; NR100 | INDAAASIable | Afirmed
bonds *
el i fer 2 )
Basel-Hl compliant Tier . ; NR120 | INDAAASWable | Assigned
pondg*™
nfrastructure bonds™ INRTOC IND AAAJSEable Assigned
- - INR3S IND A Slable Affirmed

Hasel AT bonds ™

*Detalls in Anpexure
“vetio he issued

The affirmation of Axis's Long-Term issuer Rating factors in its large, pan-india franchise on both asset and Hability
sides. i is the third-largast private secior hani with about 6% market share in terms of advances. A diverse business mix,
as reflected in its weil-spread out loan portfolio, with over half of i being granular retall, is also supportive of the ratings,
The bank's focus on the liabiity side has resulled in a siable funding profile, wih the current and savings account
(CASA) ratio at 48.2% at 1HFYER3, but still below the median levels within its peer group. Furthermaore, the bank's
existing caplal buffers and the ability to vaise capital are faciored inls the ratings.

The Stable Qutiock refiects Ind-Ra's expeciation that Axis's reascnable capital buffers, strong provision coverage ratio
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(PCR} and additional provisions (which are not included in the PCR} would provide cushion against any near-term
shocks. Although Axis reported the highest-ever profitability in a decade in FY22, further improvement on & sustainahle
basis in line with the management fargets and successful integration of Citibank N.A.'s (Citibank; 'IND. A1 +} retail
franchise while keeping customer and simployee attrition to a minimum will be key monilorable over the near term.

For AT1 instruments, the agency considers the discretionary component, coupon omission risk, and the write-
down/conversion risk as the key parameters fo arrive at the ratings. The agency recognises the unique going-concern
loss-absorpticn features that these bonds carry and differentiates them from the bank's seniar debt, factoring in an
increased probabifity of an ullimate loss for investors in these bonds:

Key Rating Drivers

Improved Asset Quality and Profitability: Since FY20, in addilion to creating the COVID-19-related buffers, the bank
has lighlened its rule-based pravisioning on unsecured relail assels, provided fully for outstanding security receipls,
impraved provision coverage. sharply for the small and medium enterprise (SME) portfolio and is holding higher than
reguired provisions against the assels restructured under the Reserve Sank of India’s. one-tirme debt restiucturing
window. Furthermore, the overall PCR (gx-technical wiite-offs) improved by 265bp qoq to 79.92% in 2QFY23, with the
retait book carrying a PCR of 85% (79% of the retail book is secured and 45% is towards home loans and loan against
properly. segments), SMEs af 74% and corporates at 88%. The bani’s net non-performing asset (NPA)-to-common
equity tier-i (CET [y capital for 2QFY23 slood at 3.2%, At end-2QFY23, Axis held additional previsions. (not included i
the PCR) of INR116.25 billiors which constifuted 2.9x of the nat NPA.

Thee bank’s focus. on building a quality book continues. with: incremenial additions in higher-rated categories, resulting in
an increased share of "A-" and above raled enfities‘in the overall mix of the corporaig and a similar movement in SME
advances as well. White uncertainty continues to prevait given the impsct on the asset quality fiom the future COVID-19
waves and the ullimate slippagés from theé resfructured and emergency credit fne guarantee scheme where the bank
holds a relatively smaller than peer portfolio,.a strong PCR, along with additional provisions, pravides comfort.

. .Axis’s average return on assed {ROA) invieased to. 1.6% on an annualised basis in 1HEY23 (FY22: 1.2%; FY21:0.7%),
moving siéadiy tovards ks pre-FY17 average ROA range of 1.6%-1.7%, as credit costs sustain at or belowAxis's long-
term histofical average of 110bp. Even the aperating buffers (pre-provisioning operating profit/provisions) improved
significantly in FY22 to 3.4x (FY21: 1.6x) and an average of 1.4% over FY17.FY21,

Healthy Capital Buffers: At end-1HFY23, Axis’s CET-I capital was healthy at 15.14% (mctudmg 1HFY22 profits) and its
total capital adequacy ratio af 17.72%. Furthermorg, the bark’s ability to raise equity capital from the markets is
reflected well with it raising INR338 billion over FY18-FYZ1. The agency believes Axis is in a comfortable position: to
absorb elevated levels of asset quality stress, should the need arise. This is because # had a provisions coverage ratio
of 79.92% at THFY23, an improving rating profile for the corporate and SME porifolios and additional provisions (COVID-
19 provisions and highér-than-regulatory standard asset provisions). The proportion of risk weighted dssets to total
asséls stood al 66% in 1HFY23 (FY22: 61%; FY21:64%: FY20:87%; FY19: 69%; FY18: 75%;) and the agency believeas
this is likely to inch up over the near-to-medium term with the bank focusing on growing the mid-corporate and SME
portfolios.

With the bank looking to cutpace the banking system credit growth which itself moved to about 17.2% (as of mid-
November 2022) along with the acquisition of Citibank's {india branch) retail franchise underway, the agency expects the
bank to raise equily capital over the next couple of years. Strong internal accruals with a revival in profitability wil
partially offset the requirements on an immediate basis even as the bank remains commitied to operating with buffers at
teast 300bp-400bp over the minimum regulatory requirements for capital.

Centinuing to Build Presence Across Financial Servicés Value Chain: Axis is scaling up its presénce across the
financial services value chain, with a presence in the businesses such as brokerage, asset management, life insurance,

https: Mwsindiar aling s.coin/pressr eleaseB018d ]
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investment banking and payment platforms. The bank also has a non-banking financial company - Axis Finance Limited
CIND AAL/Stable) - providing real estate financing, securities-backed lending. services and other retail financial products.
Overall, the bank’s subsidiaries have been growing in size and scale as Ads continues 1o make investments in building
these capabiliies. ‘The cenfribution of the subsidiaries to the consolidated profitability remains constrained in
comparison to comparable peers.

Liquidity Indicator ~ Adequate: Axis maintained & cumulative funding deficit of 5.4% in the up to one-year hucket as a
percentage of the total assets. at end-2QFY23. Axis also maintained 23.50% of its 1olal assets in balances with the
Reserve Bank of India and in government securities during 2QFY23, 1o meet its short-term funding requirernents. In
addition, the bank had & comfortable fiquidity coverage ratio of 121%in 2QFY23, sufficiently above the regulatory
requairement of 100%.

Liabitify Engine Needs to Perform Betfer: Axis's CASA ratio improved only marginally to, 46.2% at THFYE23 (FY22:
45.0%, FY21: 44.9%), %ith the CASA growing at 14.4% yoy, ih comparison to the overall deposit growth of 10.1% yoy.
The share of retail term deposits declined 1o 35.5% of overall deposits. in 2QF Y23 (FY21: 36.5%), with non-retail term
deposits growing robustly .at 25:2% yoy in 2QFY23. The -cost of funds declined to- a low of 3.77% in 3QF Y22, but
nereased to 4.09% in 2QFY23 (down from a peak of 5.7% in 1QFY20). The bank remains focused on increasing the
CASA ratio flfther and improve the piofile of deposits which should also aid. the margins. Axis's concentlration in defiosits’
remains higher than comparable ‘AAA rated peers, vith the top 20 depositors constituting 10.09% of the overall deposits-
in FY22 increased from 7.9%. in FY21.

Acquisition of Citibank (india Branch) Retail Business — Entegratlon is Key: Ind-Ra believes the iransaction
streiigthens the franchise of Axis with the addition of 2.5 million Citibank credit cards, INR1,109 billion in assets under
management from the Citi Wealth and Private Banking Franchise, deposits of INRS02 billion (81%is CASA}, over 1,600
Suvidha corporale relationships with more than 1.0 million salarled customers (average per monih salary of INR70,000)
and Citibank phone banking suppcrt and 3,600 employees. This further provides an opportunity te cross sell to
Citibank’s premium and affluent cusiomer base, A polential risk is the integration of the franchise and the ability 1o retain
the clstomers and employees véich will be a key monitorable over thie near-té-medijum term. As-part of the deal, Axis
has built in safeguards whereby it has.a formula-driven clause which-allovs them {o adjust the: purchase price in case of
an exit of cusiomers.

Gap on NetInterest. Margins with Peers to be Bridged Over Next Two-to-Three. Years: The gap betvieen the net
interest margins for the bank and its comparable to ‘AAA:rated peers widened to 40bp-50bp at FYE22. Over the next
two-to-three years, the management plans to. calibrate levers both on the deposit and asset side which- will aid in
bridging this gap. The agency believes with a stable and tenured management team in place and the sirategic plan in
play, the gap iri margins is likely to reduce incrementally and i will remn a key monitorable over the near-to-medium
ferm.

Rating Sensitivities

Megative: The Outlook could be revised to Negative if the asset quality starts deteriorating sharply and the credit
costs are high on a sustained basis. The ratings could be downgraded if there is a material impact to Tier |
capitalisalion levels with CET | falling below 11.0% on a sustained basis, net NPA to CET | capital rising sharply
higher-than-comparable peer group, significant erosion of franchise — reduction of deposils or advances market
share, all on a suslained basis, or a weakening of the relalive competitiveness in the banking space. Weakened
liquidity or funding profile may also result in a negative rating action.

ESG Issues

hitps dhatwncindiaratings.conipressr eleaseB0154 36
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ESG Factors Minimally Relevant to Rating: Unless othervise disclosed in this section, the ESG issues are
credit neutral or have only a minimal credit impact on Axis, due 1o either their nature or the vay in which they are

Indie Ratings and Researchy Most Respected Crerdt Raling ang Reséarch Agency India

being manaqed by the entily, For more mf—c;rmat:on on Ind-Ra’s ESG Relevance Disclosures, please click here.

For answers to frequently asked qumhons regardmg £SG Refevance Disclosures and their impact on ralings

please click here.

Company Profile

Axis was established by ‘government-owned institutions in 1994 and was known as UT] Bank till August 2007, It is
the third-largest private sectgr bank in tétms of advances as welf as_deposils, At 61id-FY22, the barik's net
advances stood at INR7,077 bitlion. The baik Had 4 pan-india’ preseéhce wilh a retwork of 4,758 daimesiic

branches at FYE22.

FINANCIAL SUMMARY:
Particulars (INR billion) FY22 FY21
Total assels 11,752 9868
Total equity 1,158 1,018
Net income 130.3 £5.9
ROA (%) 1.21 0.70

(CET-{ (%) 1524 1540
Capital adequacy ratio (%) 18.54 19,12

Source: Axis, Ind-Ra

Solicitation Disclosures

Additional information is. available at vawindiaratings.co.n. The ratings above weré solicitéd by, ar on behzlf of, the
issuer, and therefore, India Ratings has been compensated for the provision of the ratings.

Ratigs-are nol a recommendation or suggestion, dirgctly er indirectly, o you or any ather | person io buy, sell, make ar

hold any investment, loan or security or to undertake any investment strategy with respect ta any investment, oan or

seturity or any issuer.

Rating History

Tastrument Fyge

Currenl RatingiQutiooli

Histeriead ¥

Rating 1vpe Rateil
Limlts
{billiomn)

Rating

T May 24022

12 May HjX1

Issuer valing LongternvShort-taim - [N AAA/SERDITNEY AL+ IND IND ASAStabledANTY AL | I
AAAStableIND
Al
Basal-11T cormpliant Ticr 2 bonds Lang-torm INHIZ) RIS AAASlbie BN AAASIble INI3 AAASIble
Basel HIAT [ bonds Long-tom HR3S IND A fStable IHD AA HSluble Ty AA Sl
Infrastrogturs bonds Long-ierm N0 MDA A ASable .

Annexure
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¥

Date of Coupon Size of Issue
syue Ty 3 I . Eaurify 1z & Y
Issue Type SN Essunnee rate (%) Maturify Date (hiltiom) Rating/Outiowl
Basel- jant - -
axel- 11T complian INEZRA0Z3S | 27May 2016 3 27 May 2026 INR243 IND AAASEbe
Tier 2 bands
asel-l It . 23 0 A
Bisel 1l compliant INEZIRADRAID Movemhsr 7,84 23 Noveniber 2026 INRIS IND A8 A8 able
Ticr 2 honds 2016
Basel-1}] compliant . . . N .
. INE238A08435 15 June 2017 IR 15 Jane 2027 INR30 TN AAAS b
Tier2 honuds
Total utilised (Basel-111 complant Tier 2 bonds) IN¥R9z3
Total unurised (Basd-11T compliant Tier 2 bonds): INRIZZT
Bud IAT] bonds | TNE2SA084s3 | 280une2017 | 875 | Perpetnal INR3S [N AAH/SEble
TFolal utilised {Rusél TTIAT ) bonds} INR3S
Total antilised linnts (wifrastnietine boils) INRIGO
Complexity Level of Instruments
Complexity Indicator Complexity Indicator
Basel-#l-compliant Tier 2 bonds Low
Basel Il AT1 bonds High
Ihfrastracture onds. Low

For details or the complexity level of the instrumerts, please visit hitps:/ivwiu indiaratings .co.infcomplexity-indicators:

Contact

PrimaryAnalyst

Karan Gupta

Director

Indis Ratings and Resgarch Pvt Lid

Woskhardt Toviers, 4th Floor, West Wing, Bandra Kurla Comiplex, Bandra East Murnbai - 408051
+91 22 40001744

For gueries, please centact: infogrp@indiaratings.co.in

Secondary Analyst
Ankit Jain

Senior Analyst

+91 22 40356160

Chairperson

Prakash Agarwal

[irector and Head Financial Institutions
+91 22 40001753

Media Relation

Ankur Dahiya

Senior Manager — Corporate Communication
+91 22 40356121
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APPLICABLE CRITERIA

Evaluating Corporate Governance
Rating Bank Subordinated and Hybrid Securities
Financial Institutions Rating Criteria

The Rating Process

DISCLAIMER

All credit ratings assigned byindia ratings are subject fo certain limitations and disclaimers. Please read these limitations and discldimers

by following this link: hitps:wwindiaratings .co.infrating-definitions. In addition, rating definitons and the terms of use of such ratings are

available on the agencys-public website www indigratings .co.in. Published ralings, criteria, and methodologies are available from this site
atalt times. India ratings’ code of conduct, confidentiality confticts of interest, sffiliate firewall, com pliance, and other relevant policies and

procedures are also available from the code of conduct section of this site.

hitps:swww.indiar atings coinpressreisases0184 . 66
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ICRA Credit Rating Letter

ICRA ICRA Limited

CONFIDENTIAL

Ref: ICRAIAxis Bank Limited/06122022/3
Decemtier.06, 2022

¥, Puneet Sharma
President & CFQ

Axis Bank Limited

6th Floor, Axis House,

Bornbay Dycing Mills. Compound,
P B, Marg, Woili,

Wumbai - 400 025,

Dear SirfMadar, _
Re: ICRA Credit Rating of Rs. 7,230 crore Basel Il Tier It Bonds p:rogr.amme of Axis Bank Limited

Please refer to the Rating Agreemient dated December 65, 2022 executed between ICRA Limited (“ICRA”) and your tompany for canying oul the
rating &f the sforesaid bond programme. Please note that the Rating Comipitioe of ICRA, after due consideration of the tatest development in your
company, ias assignid 3 ICRAJAAA [proncunced &5 HCRA) doubie triple A) rating to the captioned bond programme. The outleck oh tfie long-term
rating is Stable. Instruments with [ICRAJAAA rating are considered. to. have the highest degree of safely regarding timely. servicing of financial
obligatiorss. Sugh instruments carry Joviest efedit risk: '

In any of your pablicity material or other decument wherever you are.using above rating, i should be stated as PCRAJAAA (Stable). We. would
requést if you can provide your acceptance on the above Rating{s) by sending an email o sigied atlached atknowledgement to us lalest by
December 08, 2022 as acceptance on the assigned rating. In case you do nof communicate your acceptancedon acteptance ofthe assigned credit
rating, ar re not appeal against the assigned rating by the ‘aforessid date, the rafing wil be trealed by us as non-accepted and shall be disclosed on
GRA's website accordingly. This is in sccordance with reguirements prescribed by the Securliies and Exchange Board of India (SEB) vidé SERBI
circular dated June 30, 2017,

Any intimation by you about the absve rating to any bankerflending agency/government authoriies/slock exchange would constitule use of this rating
by you &nd shall be deemed acteplance of the Tating.

This raling s specific to the terms and conditions of the proposed issue as was indicated to'us by you and any change in the. terms or size ot the
issyio would réquira the rating to be reviewed by us. Ifthefe fs any.change in the terms and conditions o7 size of the instrument ratod, as above, the
saime must be brought to our natice before the issue ofthe instrument: fthere is any such changs after the rating is assigned by us'and accepled by
you, It watld be subject to our review and may resultin change in the raling assigned. ICRA reserves the right fo review and/or, revise the above
7ating at any fimg on'the basis of hw iiiformation ‘or tnavailability of informatien or such ctter circumstances, which ICRA helicves, may have an
impact-on the raling assigned toyol. The rating, as sforesaid, however, shauld not beireated as arecommendation to buy, sell or hold the instruments
issted by you.

You are also requested to forthwith inform: s sbout any. defaul or defay in repayment of interest or principal amount of the instrument rated, as
above, ot any othor debt instruments! borowing and Keep us informed of any other developments which may haye a direct or indirect impact on the
dobt servicing capability of the company including any proposal for re-schedutement or postponement of the repayment grogrammes of the dues/
debts of the company-viith any lender(s} / investor{s). Further, you are requested to inform us immadiately as and-when the barrewing limit Tor the
instrument rated, @5 above, ‘or-as preserived by the regulatory authority{ies) is excended,

Enclosed herevth is a.copy.of the rationale of the assigned raling for youir reference. We request you to provide your comments on the rafionala,
any, by December 09,-2022 "We thank-you for yaur kind cooperation exlended. during the cowse of the raling exercise. Please lef us know if you

nead any clarification.
We look forward to further strengthening our existing refaticnship and assure you of our best services.

1ith kind regards,
Yours sincerely,
for ICRA Limited

g Digitally signed by
KA RTHIK L KARTHIK SRINIVASAN
I Dale: 2022.12.06
SRINIVASAN 120429 205300
KARTHIK SRINIVASAN
Senior Vice President
kaothiks@icaindia com

Building No. &, 2% Floar, Tower A Tol +51.124 4545300 Website: wivwsicrain

DLF Cyber City, Phase i CIN; L74299913 1991 PLE0Y 2749 Emait info@icraindia.com

Gurugram — 122002, Haryana Helpdesk: +91 9354735209

Ragisterad Office: B-710, Statesiman House, 148, Barakhamba Raac, New Belly 110001, Tet: +91.31.23357540-45
RATING RESEARCH INFORMATION
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ICRA ICRA Limited

CONFIDENTIAL

Ref: ICRAMAXIs Bank Limited]0612202212
Dacember 06, 2022
Mr. Puneet Sharma
President & CF&°
Axis Bani Limited
6th Floor, Axis House,
Bombay Dyeing Mils Compound,
P.B. iarg, Worli,
Tumbai - 400 025.

Dear Sir,

Re: ICRA Credit Rating for fhe Rs. 18,356 crore Basel [l Tier ll Bonds of Axis Bank Limited'{Outstanding as on Decémber 03, 2022
- Rs. 11,580 crore, Unutilised - Rs. 4,770 crore)

In terms ofthe Rating Agreement exertted betwoen: Axis Bank Linited-and ICRA Limited {CRA), ICRA is required to revicw the rating, on
anannual basis, of as and when The circumstantes s warrant.

Please note that the Rating Commiittes of JoRA, after due-consideration of the latest developin ént ini your company, bas reaffirmed the rating
ofvour caplioned instrament af [ICRAJAAA {pronounced as ICRA triple A): The Oullonic on the long-term rating is Stable: Instruments with
[ICRAJAAA rating are cénsidered-to have the highest degree of safely vegarding limely servicing of financial ebligations. Such instruments
carry lowest creditrisk. Thesated instrument is a hybrid subordinated instrumentwith equity-like loss-absorplion features; such features may
translale into higher levels of rating transition and loss-stverify #is-Avis conventionat debt instrdmints. In any of your publicly materiat or
ofher document wherever you-are using our above rating, it should be stated as [ICRAJAAA(stable).

This rating 5 specifie to the terms and conditions of the proposed issuc as was indicated to ug by you and any changein the terms or size
of the issue would feduire the rating to hg reviewed by-us. Iftheré.is any change in the terms and cenditions or size of the instrumént rated,
as above, the same must be brought to-our notice before the-issue of the nstrument. Ifthere is"any such change after the rating i assigned
by us and actepted by you, it weuld be subject to dur fgview- and may resultin change in the rating assigned,

IC_RA reserves the right to review and! or, revise ihe above rating at-any fime on the basis of new information or unavailability of inﬁnma’ticn
or such, olher circumstances, which JCRA believes, may have.an impact on the raling assigned to you. The rating, as aforesaid, however,
should nal be treated as a recommendatian to buy, sell of hiold ihe instrumens isstied by you,

You are requesied-fo fumnish @ monthly ‘No Defaud Statement (NDS)* {in the format enclosed) on the first working day of every. month,
tonfiriing the Tmeliness of payment of all obligatioris against the rated debt programme. This is inine wilh requirements as prescribed in
cirular dated -June 30,.2017 on ‘Monitaring and Review of Rafings by Credit Rating Agencies(CRAs) issued by the Securfies and
Exchange Board of India ’

Your are also requésted o fothwith infer i abiout any default ot delay. in repayment ef inlerest or principal amouint ¢f the instrament rated,
as above, o any-other debt instruments? borrowing and keep us informed of any.other developments which mayhave a direct or indirect
impast on te debt servicing capabilty of e compaity including: any proposal-for re-schadulemért or postponement of the repayrent
programmés of the dues! debls of the company with.any lender(s) / investor(s). Further, you are fequisted o infori us immediately as and
when the borrowing fimt for the instrumert rated, as above, or as prescribed by the regulatory autharilylics)is exceeded Enclesed herewith
& a cofiy of thie rationale. of the assigned rating for yeur reference. We request you te provide your comments on the rationale; if any, by
December 09, 2022 We thank you for your kind cooperalion extended duwing the colirse of the rating exertise. Piease let us know i-you
reed any dlarification. We look forward to further strengthéning our existing relationship and assure youl of our best sefvices.

With kind regatds,
Yours sincerely,
for ICRA Limited

. " Digitalty signed by
KARTHIK . karmicsmmwvasan
SR'N |VASAN Todte: 20221206

18:06:09 +75'30°

KARTHIK SRINIVASAN
Senior Vice President
kahiis@icrakda.com’

Building Ne. §, 2 Floor, Tower & Tel: £91.124 4545300 Website: wwnwicra.in

DLF Cvber City, Phase il CHf: L749998DL 1991 PLEO4ET48 Emaii: infa@dlcraindia.com

Gurugram — 122002, Haryana Halpdask: +93 93547383808

Registared Office: B-710, Statesman Holse, 148, Barzkhamba Road, New Dethi 110001, Tel. +91.31 23357340-45
RATING RESEARCH INFORMATION
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Annexure:

INE23BA08435 Bagel !l Tier Il Bonds 5,000,00 [ICRAJAAA (Stahlg)

INE238A08360 Basel [l Tier l Bonds 85000 [FCRAJAAA {Stable)

INE2IBA0BITY Base| Il Tier I Bonds 1,500.00 RCRAJAAA (Stable)

INE238A0E393 [~ Basel Il Tier 1 Bonds 2,430.00 T JICRAJAAA (Stable)

INE238A08415 Baset i Tier 1l Bonds 1,800,00 [ICRAJAAA ({Stabic)

Unplaced Basel 1l Tier Il Bonds 4,770.00 [CRAJAAA [Stable)
Total 16,350.00
Building No. 8, 2" Fleor, Tower A Tel.: +81.224 4545300 Website: www.icra.n
DLF Cyber City, Phase i S 1719909041991 P1LC0M2749 Email: infogicraindia:com
Gurugram - 122002, Haryana Halpdask: +a1 9354735509
Registared Gffice: B-710, Statesman House, 148, Barakhambs Road, New Delhi 110001, Tef.: +91,11.73357940-25
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December 07, 2022

Axis Bank Limited: [ICRAJAAA (Stable} assigned to infrastructure bonds/debentures
and Basel il Tier I} bonds; ratings reaffirmed

Summary:of rating action

29,705.00 .25,705.00 [ICRAJAAA [Stable}; reaffirmed

!nfrastru:ture Bonds/Debentums

) - : 377500 o DICRAJAAA (Stable) assigned
1635000 16,350,00 . DICRA)JAAA [Stable); reaffirmed
- 7,230.00 [ICRAJAAA [Stable); assigned
2,500.00 L 2,500.00 [iCRAJAAA tstable); reaffirmed

e T
. 50.00000 8

L15,55500  132.560.00

RAIAAY [Stable); reaffirmed

[ICRAIAAA [Stabla); reaffirmed

Axig Bank Limited's {Axis Bank] ratings are supported by its strong positicon iA the Indian financial system by virtue of being the
third-largest privaté sector bank with-4.5.7% share!i in advanies and a 4.7% share In the deposits of the banking system as on
Junie 3¢, 2022, Further, the overall eapitalisation levels remain strong, while internal capital generation witressed 2 steady.
imprevement with the gradual decline irt pressure on the asset quality and credit costs: Additionally, Axis Bank continues to
operate with large prudent provisions. This, coupted with the pravisian coverage ratio [PCR; excluding technical write-offs) of
~80% as on September 30,2022, provides sufficient cushion to absarb unforeseen asset quality shocks and to support the.
rmprcwemem 5een in the internal capitdE generation..

The .gross skippage rate remained relatively ‘high in the retail s segment during FY2021-FY2022, but witnessed & gradual
moderation in: H1 £¥2023, The headiine asset quality metrics continued on an irmproving trajectory, supported by strang
recoveries and upgrades. Incrementally, the overall standard restructured baok at 0,3% and the haok rated BB & below stood
at 0.7% of standard advances as on September 30, 2022 could remain 3 sairce of futisre stress, although the same remains at
a maitageable level. However, macroeconomic factors, including elevated nput.and commodity prices, and theéir associated
impact on a wider set of customers and thefr servicing abilities, wiil remain monitarable. Nevertheless, the overal] asset quality
metrics are expected to remain at much better levels compared to the weaker levels seeriin past years,

Axis Bank's ratings aiso. factor in the strong lability profile, with a steady increase in granularity, which is reﬂected in the high
share of retail term deposits (RTDs}and current account and savings account (CASA) depasits in total deposits. Going forward,
the abiflity to sustain the improvement in the granularity of the deposit Base and deposit costs will remain critical for further
improvement in the operating profitability level while pursuing growth,

The Stable outlook on the ratings reflects ICRA's view that Axis Bank will continue to maintain its strong position in the Indian
banking sector while sustammg the improvement in its solvency pasition. Although the capitalisation prafile is likely to
moderate from the current levels ugon the acquisition of Citibank’s Indian consumer business, the capital cushions ahove the
regulatory levels are expected to remain well zhove the negative rating triggers. The improvement in internal capital
generation is-also expected ta supparl the grawth, which will aid the capitalisation profile as well.
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Key rating drivers and their description
Credit strengths

Strong position in financial services industry supports the share 6f granular assets —Axis Bank is the third-largest private
hank and the seventh-largest bank in the overalt Indian banking sector, with the share of advances witnessing'a steady rise’in
banking sector credit ta 6.2% as on March 31, 2022 {against 6,1% as on March 31, 2021, 5.9% as on March 31, 2020.and 5.4%
as oh March 31, 2018). Furthermiare, Axis Bank through its: subsidiaries, namély Axis Capital Limited, Axis Asset Management
Company- Limited, Axis Finance Limited and Axis Securities Limited, offers various financial sefvices across investment
wanking, asset matagament, securities broking and lending. It has alsoexpanded its foothold In the insurance distribution
business follawing the Group's ~13% stake acquisition in Max-Life insurance Company Limitéd, with the option 16 Zequire an
additicnal ~7% stake in the future.

Axis Bank’s net advances witnessed a strong pickup in growth over the past few quarters with a year-an-year [Yo¥) growth
between 14% and 15%. This-supported the growth in net advances ‘to Rs. 7.31 Jakh crore as on September 30, 2022, The
g#rowth momentuin was Iargel'\'r driven hy the granular fetail book; which continued ta grow at 2 comparatively higher pace
of ~22% Yo¥ as on September 30, 2022. Gaing forward, ICRA expects the bank o remain focused on growing its granular
retail book; which will sippart an improvement in its profitability metrics as well,

Capital cushions expected to rémalin strong even on conchision of planred purchase of Citibank’s Indian consumer business
- Axis Bank's capitalisation profile-remains strong with CET I, Tier  and CRAR (as a percentage of risk-weighted assets; RwAs)
at 15.1%, 17.1% and 17:7% respectively; as on September 30, 2022 against 15.4%, 16.5% and 19.1%, respectively, as on
farch 3%, 2021, The capital position was strengthened by equity capital raises, totalling. ~Rs. 33,700 crore over FY2018-
£Y2021. Additionally, Axis Bank raised doflar denominated additional Tier E(ATH} bonds amounting to $600.million [~Rs. 4,400,
crore) il FY2022, which led fo-an intrease in its Tier | capital. The h'aeaningfuﬂv.large capital raise in recent-years has hejped
widern the capital cushjons, which helped offset the impéi:t of weak internal capital generation due to elevated credit costs.

Furthermpre, ICRA notes. that the biank is likely to recognise the considerstion paid for'the acquisition of Citibank’s. indian
cansumer business s goodwill and write off the same when the acquisition is completed, This would lead to amaderatian’in
the capitalisation Jevels as well as the capital charge representing the risk-adjusted value of the assets acquired by the bank.
In ICRA’s view, despite the onestime impact of the acquisition, the overall capital cushions-abave the regulatory levels are
expected to remain better than our negativer rating trigger of 4%. Mareover, given the -expectation of a continued
improvement inthe profitability, theinternal capital generation will sugport the near-to-medium-term growth, afthough Axis
Ba_hk may. coniside? r'éisin'g'gromh capital over thé meditin term..

Steady. growth in granular depgsit base, although cost of interest-bearing funds remains higher than peer banks — The
_E_an_k':; overall deposit base grew by a strong 0% YoY to Rs, 8.10 takh crore as on September 30, 2022. This was driven by the.
~14% Ya¥ growth in the lower-cast CASA deposits, while term deposits grew by ~7% YoY during this perfod. Accordingly,
CASA/total deposits stood at 46.2%, which remains higher than the private sector average, although:it remains lower than
the >50%levels seen In the past. Nevertheless, the bank continues to steadily grow its-granular RTD base, which accounted
far ~66% of the total term deposits as on September 30, 2022 (~73% as on March 31, 2021). Together, CASA and RTD
dominate the depasit profile at “82%of the tatal deposits, which, to an extent, helped narrow the asset-fability'gaps for the
bank overtime.

However, Axis 2ark’s ifiterest rate praposition rémains relatively higher than peer banks, resultingin a re'lativeiy higher cdst
6f interest-bearing funds for the bank compared to peer private sector tanks, Further, with an increase in policy rates, the
cost of interest-bearing funds.increased to 3.85% in H1 FY2023 (3.71% in Y2022 and 4.22% /n FY2021), although it is likely to
rise further in the near to medium term. Going forward, the bank's ability to achieve stronger growth while maintalning or
improving the cost differential witl remain key for supporting an impravement in its operating profitability.

Earnings profile continues to improve; sizeable prudent provisions provide cushion to profitability — While net interest
mérgin (NIM)/average total assets remained steady at 3.06% in FY2022 {3.07% in FY2021 anid 2.94% in F¥2020), it improved
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0 3.35% in H1 FY2023 largely led by the expansion in spreads. As the impact of the Covid-19 pandemic subsided and the
zrawth momeitum improved, non-interest income alsa witnessed an improvement. However, this was offset by the sharper
rise in the overal operating expense level 2s.the bank continues to grow its franchise. As a result, the cperating profitability
remained betweén 2.1% and 2.4% during FY2021-H1 FY2023. While efevated. credit costs had weighed down the réturn on
assets (RoA) in the past, it improved stéadily to 1.2% in FY2022 (0.7% in FY2021) anid further to 1.6% in H1 FY2023 despite
the mark-to-market (MTM} losses on the investment bogk. Furthermore, the bank continues to hold prudent provisions,
excluding standard asset provisions and including provision on restructured assets, of ~Rs. 6,000 erore or 0.8% of standard
assets as September 30, 2022. This. is expecied to provide & cushion against unforeseen asset quality pressures while
supporting the coritinued improvement in-the RoA. Gaoing forward, ICRA expects Axis Bank to maintain RoA >1.0%, which shalf
be sufficient for the growth capital requiremients over the miedium térm.

Credit challenges

Tail risk of Covid-1% and impact of macroeconomic factors on asset guality remain monitarable - The gross fresh non-
performing advances [MPA) generation rate moderated to 2.0% {annualised} in H1 FY2023 from 2.8-3.3% during FY2021-
FY2022, and was meaningfully lower than the levels seen prier ta the onset of the pandemic. Further, slippages have largely
been fram the retail segment, as these segments were relatively more severely impacted by Covid-19, while lumpy sifppages
in.the cerporate hook remained limited in relation te earlier levels. Led by lower slippages 35 well as strong recoveries and
upgrades, the gross NPA% and net NPA% improved.to2.7% and 0.6%, respactively, as on September 30, 2022 {3:8%and 1.2%,
respectivaly, 35 on September 30, 2021) Axis Bank's overa! restruciuied buok remains manageabie {0.3% of standard
advances}, while the corparate bock rated BB and below {excluding restructured accounts; 0.6% of standard advances) could
remain a potential source of near-ta-medium-term stress although it is expected to be manzgeable for the bank, considering
the heaithy: operating profitability and sizeable pradent provisicns. Going forward, the impact of various macroeconomic
factors tncllding rising input and commodity prices, which.could pressurise the servicing abilities: of certain vulnerable
borrawers, will remain a monitorahble:

Envirgnmental and social risks

While banks like Axis Bank do not face materisl physical climate risks, they are exgosed to environmental risks indirectly
through their portfolic of zssets, IFthe entities.or businesses 1o whom hanks and financial institutions have an exposure, face
business disruptions because of physical climate adversities or if such businesses face climate transition risks because of
technelagical, regulatory or customer behaviour changes, it could transiate into credit risks for banks: However, such riskis
not materiat for Axis Bank'as it benefits from adequate portfolio diversification. Further, the jénding is typically short-to-
mediam term, .allowing it to addpt and take incremental expostre to busiriésses that face relatively lessér downside
environmental risks,

With regard 1o social risks, data security and customer privacy are among the key sources of vulnerability for banks as any.
material lapses couid be detrimental to their reputation and invite regulatory censure, Axis Bank has not faced such lapses
aver the years, which highlights ifs sensitivity to such risks. It is seerto be operating respansibly in terins of its selling practices.

with no instances of finéi imposed by the refiud story autharities becatisé of misconduct, Customer preferences are increasingly
shifting towards digital banking, which proﬁides an oppartunity to feduce the operating costs. Axis. Bank has been at the
forefrant of making the reguisite investments to ehhance its digital interface with, its customers. While it contributes to
promaoting finandial inclusion by lending to the under-served segments, its lending practices remain prudent as reflected i inthe
healthy asset quality nurmbers in this segment compared with its peers.

Liquidity position: Strong.

Axis Bank’s liquidity remains strong with the daily dverage liquidity coverage ratio (LCR} at 121% in Q2 FY2023 against the
regulatory requirement of 100%. Bésides this, the bank’s regorted net stable funding ratic (NSFR} stood at 134% in (2 FY2023,
abdve the regulatory ask of 100%. Further, it- reported excess statutory liguidity ratio (SLR) holding of ~Rs. 56,000 crore,
transtating into ~7% aof net demand and time liabilities, which is above the regulatary requirement of 18%. The excess SIR
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halding. above 1he regulatory levels can be utllised to avail liquidity support from the Reserve Bank of India (RBI; thraugh
reverse repo) apart from the marginal standing facility of the RBI in case of urgent lquidity requirement.

Rating sensitivities
Positive factors — Not applicable as all the ratings are at-the highest possible levels

Negative factors.— ICRA could assign a Negative outlook or downgrade the ratings if there is a material weakening in the bank's
liability franchise, thereby Tmpatting its resource picfile. This apart; a deteriaration in the -asset quality or cai:ital position,
leadifg 1o the weakening of the selvency profile-with net NPAfcore capitab-of >15% o a sustained basis, could be a negative.
trigger. Further, a sustzined RoA <1.0% and/ora fait in the capital cushions over the regulatory levels, to less than 4% at the
CET [ level, on asustained basis will remain hegative triggers. Additionally, the weakening of the distributable reserves eligible
for the coupon payment on the AT-| bonds will be a negative trigger for the rating for these bonds.

Analytical approach

(CRAS Bisfing Methbdology fof Banks

Parent/Group:suppart Mot applicable
. for arriving at the ratings, ICRA hias considered the standalone financials of Axis Bank.
Howaver, in:line with ERAs Himited consolidation approach, the capital requiremeant of the
key subsidiaries of the Group, going forward, has been factored in In ICRA's view, Axis
Barik's subsidiaries will largely rémain self-s0fficient in meeting thelr capital requiremeants
in the nedr to mediur térm and the bank will contin ui te comfartably meet the regulawiy
tapital requiremients at the consolidated level

o s_oli'd_at:?onfsmi-ida_lqhe.

About the company

incorporated in December 1993, Axis Bank Limited is a private sector bank. The banks promoter group includes Life Insurance
Corporation of Iadia (LIC) and Specified Undertaking of the Unit Trust-of India (SUUTY), which collectively held 9.69% of the
sharés as on-September 30, 2022 compired {0 9.70% cof the shares as an March 31, 2022, 11.64% as on March 31, 2021 and
13,88% a5 on March- 31,2020, As on September 30, 2022, Axis Bank hiad the thirdJargest network of branches among private
sector banks with 4,760 branches-and an intemational presérice through branches in DIFC (Dubai_] and Singapore along with
representative affices in Abie Dhabi; Shasjah, Dhaka and Dubai and an offshore banking unit in GIFT City.

Key financial indicators {standslone)

15,661
777 T e
5293 9455

- tergst income
:Profit before tax:
_Profit;

Nt advances{Rs, A : 2 A A
- Tetalassets-{Rs; Jakh crore) - 1051 11:85
ISAH T A524% s E1%E
16.47% 16.34% N
3 07%
065%
7.06%
) S g g0
N Co T G L S - S O
Provision coverage excl. techaical write-offs = 72.37% 7A.74% 70.18%
Net NPA / Core equity capital 7.14% 4.97% £.95%

Sourte: Axis Bonk, ICRA Pesearch; AN ratias ns per ICRA's voleulations; Amuunt i Rs. crore unfess mentioned atherwise; ¥ inch H1 prafits
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Status of non-cooperatioh with previous CRA: Not applicable

Any other infarmation: Not applicable
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Camplexity level of the rated instrumaents

Yery Simple

i Basel Il Lower Tier I Bongs .- . Simpie

i Highly Complex

 Basel I Tier | Borids - Highly Complex

Certié’i:af_és’of Dejo © Vary Simple

B stedDeposit Vary Simple

The Complexity Indicatat refers to-the ease with which'the returns associated with the rated instrament could be estimated.
It does - not indicate the visk related to the timely payments on the instrument, which [s.rather indicated by the instrument's
credit rating: It also does net indieate the complexity associated with analysing an entity's financial, business, industry risks or
complexity related to the structural, transactional or legal aspects. Details on the complexity, levels of the instruments are
available on ICRA's wehsite: Click Here: .
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Annexure I; Instrument getails
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Yet to be placed
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[ICRAJAAA (Stah!e)

Basel IilTler || Eond Yer to be placed 7,230
: assigned
Basel 0 Tier I Bonds A Yet to ve placed 3770 [ICRAJAAA (Srable)
Jun-15-2017 7.66% un-15-2027 5000 [ICRAIAAA (Stable}
Feb-12-2015 Feb.12.2025 850 ICRAJAAA (Stable]
" Sep-30:2015 Sep-30-2025 2500 NCHAABA (Stabley
T May-27-2016 B50% Man? 2026 2430 lCRATARA stable)
Nov-23-2016 7.84% Nov-23-2026 Tg08[ICRAJAAA (Stable)
Dec282018 & so% " Pec 182028 3000 [ICRAJAAA (Stabley
Tacdna01d  BE  Dec0s2024 5705 [ICRAJAAA (Stable)
Oced0201s  B.a5h  Det-30-2025 3000 HCRAJASA (SaBle)
Oct20.2016  7.60% Oct-30-2023 5000 [ICRAIAAA {stanle}
Jan-30-2020  7.65% 1ana02027 4475 [ICRAJARA {Stabla)
Pec-22- 2021' 609 | Dec-22-2031 G600 ICRAJARA (stablel
vettobe placed 6275 [CRAJARA (table)
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[ICRAJAL+

INE238AD5}.40'

Certificates of Depe

7.55%

Suurce: Axi Bank; Cetifivotes of depuiit outstanting.is on Deceriber 0%, 2022
Key features of the rated instruments

The servicing of the Basel !l Lower Tier Il Bonds and infrastructure bonds is not subject to any capital ratios and profitability,
However, the Basel lll. Tier Il Bonds are expected to absorb losses once the point of non-viability (PONV) trigger is breached in
the RBI's opinion. The rated Basellll Tier | [AT-1) and Base! Ml Tier IF nstruments are hybrid subordinated debt instruments with
aquity-like foss-aborption features. Such festures may translate into higher lass severity vis-3-vis conventional debt
instruments,

onds as ihese instruments have

E‘
UJ

The rating for the Rasel HE AT4 Bonds is one noich lower than the rating for the Basel I

the following loss-absorption features that make them riskier.

+ The coupon payments are non-cumulative and discretionary; and the bank has full discretion at all times to cance! the.
sameé. The canceliation of discretioriary payments shall not be an event of default,

»  Coupons can bie paid outof the currenit year's prafits, However, if the currentyear's profit is not sufficient or if the payment
of the coupon is likely to result’in a'lass, the €oupon payment can be made through the reserves and surpluses created
through the appropriation of profits {including statutory reserves). However, the coupen payment. is.subject to the bank
Mmeeting the minimum regulatory requirements for the common equity tier ] (CET ), Tier [and total cap;:al raties {including
capital conservation buffer, CCB)at all times, as prescribed by the RBE under Base 11| regulations:

These Tier I bonds are expected to absork losses thralgh the write-down mechanism at the objective prespecified trigger point
fixed at the bank's (CET 1) ratio as preseribed by the REJ, i.e. 6.125% of the total RWAs of the bank or when the PONY triggeris
breached in'the RBEs opinicn.

The distributable reserves!, that can be used for servicing the coupon in a situatian of inadequate profits or 4 foss during the
year, stood at a comfortable 7.5% of RWAS as on September 30, 2022: The rating on the Tier | bonds cantinues to be supparted
by the bank’s sound capitalisation profile and the expectation of Improved profitabitity, going forward.

Annexure lt. llst uf EHtlt!ES cons;ﬁered for lumlted con Oh(iated anaIySis

) Limited Consalidation
Limited Consohdatlon
le:tedConsotrdatson
. ) Limited Consohgiqu_n" B
. Uimited Consolidation
. ‘L\m\ted Comolsdanon
. Limited Consahdatton
__ Limited Cunsolldatlon_\_ :
C0.00% Limited Consolidation
L 1ooe0% o Limited Consolidation

: 4Freecharge Pavment ?echnnlogies Pvt Ltd__:‘ )
¢ Axis Capital USA LLC B

! As defined in Rgi circuloy

mszamosn? “Certificates f Deposit’ WNov222022 7654 Hew- {ICRAIAL
T Carbficates of Deposit Nov-2a-2022  73teh | Jun07-2033 iz peRApAas T
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"Dec01-2022 7.65% Dec-01-2023 1,455 [ICRAJAL+
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' Aiis Pension Fund Management Limited 2%
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£ Max Life Insurance Company Limited " .
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About ICRA Limited:

ICRA Limited was set up In 1991 by leading financial/investment ‘institutions, commercial banks and financizl servicas
companies as anindependent and professional investrient Information and Credit Rating Agency.

Taday, ICRA and its subsidiaries together farm the ICRA Group of Companies (Group ICRA): ICRA is.a Public Limited Company,

with its shares fisted on the Bombay Stock Exchange and the National Stack Exchange. The international Credit Rating Agency
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For more information, visit www.icra.in
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ANNEXURE HI

Shareholding pattern as en September 30, 2022

Axis Bank Limited

Positioh a5 on 30.09.2022

No Shareholder/ Category Mo of shares =
held shareholding
A | Promolers
i ] .SUdT 46534903 1.51
2 | UFEINSURANCE CORPORATION OF INOIA 244870645 787
Tolal promofter shareholding A 291405548 2.48
‘B Domeslic shareholders )
3 | Indian Fls 7 Banks / AiF / NBFC /QIB 194652954 640
4 | Indian MFs 712884068 23.20
5| Indign bodies corportate 37407002 1.22
6 | indian residents 183186111 597
7 | INSURAMNCE GROUP: 61141440 1.92
Tolal domestic shareholding B 1191071795 38.78
C | Foreign shareholders ]
8 Fus/FPI/GF 1387522993 45,14
9 | FDi {GDR] 63694320 207
10 | FDI {OTHERS) 127500000 415
11 | Foreign Bodies - DR 417586 0.01
12 | Foreign Banks 0 0.00
13 | Foreign Mationgls 402 0.00
14 } NRIs 10708467 | 0.35
15 | OVERSEAS CORPORATE BODIES 0 Q.00
Total Foreign shareholding C 1589843768 51.74
Tolal - A+B+C 3072321111 100,00
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ANNEXURE IV
Audit veport along with consolidated financial statements for the fiscal 2020, 2621 and 2022 along with

significant accounting policies and notes to accounts with this Placement memoyandum and limited review
report as on Scptember 30, 2022

Standatene and Consolidated Audited Report for the financial vear 2019- 20, 2020-21 and 2021-22

Share Holders Inforniation Annual Reports { Axis Bank

Limited review report for the half vear ended on Scptember 30, 2022 on standalone and consolidated basis

Financial results and other information_- Quarterly Resulls | Axis Bank,

367



ANNEXURE V

Application Form

AXIS BANK

Applicant Name

Corporate Office: Axis House, C-2, Wadia International Application form Sr. No.
Centre, Pandurang Budhkar Marg, Worli, Mumbai -
400025

Chief Financial Officer: Mr. Puncect Sharma, President & CFOQ, Tel: +91 - 22 -24252525 /43252525, Email: sharma.puncai@axisbank.com
Company Seeretary: Mr. Sandeep Poddar, SVP, Tel: +91 - 22 -24252525 /43252525, Email: shareholdersfiaxisbank. com

APPLICATION FORM FOR UNSECURED, RATED, LISTED, SUBORDINATED, TAXABLE, NON-CONVERTIBLE,
BASEL ITI COMPLIANT TIER 2 BONDS (Series -3

We have read, understood and agreed to the contents and terms and conditions of Axis Bank Limited’s placement memorandum
dated 2022 (“Placement Memorandum™}). I'We hereby apply for allotment (o me/us, of the under
mentioned Debentures (hereinafier referred to as “Debentures”, “Bonds” or “NCDs™), out of the Private Placement Issue, ['We
irrevocably give niy/ our authority and consent to SBICAP Trustee Company Limited., to act as my/our Trustees and for doing such
acts and signing such documents as are necessary to carry out their duties in such capacity. The amount payabic on application ag
shown below is remitted horowith. IY'We note that the Bank is entitied in their absoiute discretion to accept or reject this application in
whole or in part without assigning any reason whatsoever. We confirm that we have for the purpose of investing in these Debentures
carried out our own due diligence and made our own decisions with respect (o investment in these Debentures and have not relied on
any representations made by anyanc other than the Tssuer, if any.

(PLEASE READ THE INSTRUCTIONS CAREFULLY BEFORE FILLING THIS FORNM})

PART-A
No. of Bonds applied for (In words)
No. of Bonds applied for (In figures)
Amount (Rs.) (in words)
Date Bank Transfer Cheque No/ RTGS UTR NG.

First Applicant’s Name in Ful) {Block letters)

Second Applicant’s Name in Full

| | NN

Mailing Address in Full (Do not repeat name. Post Box No. alone is not sulficient}

Pin: Tel: Fax;
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Contact Person {(name)

Mobile No.

Direct No.

Email 1D:

Tax Details

PAN or GIR No.

1T Cirgle / Ward / District

Not Allotted

We are applying as {Tick (¥) whichever is applicable}

Foreign Portfolio Investor {Other
} Mutual Funds 2 than Individuals, corporate bodics 3 Public Financial Institution
and family oflices)
Multilateral and Bilateral State industrial development
4 Scheduled Commercial Bank 5 6
devclopmental financial institulion caporation
7 | Tnsurance Company 8 Provident Funds 9 Pension Fund
Inswrance funds set up and Systemically important non-
10 | National lnvestment Fund 11 | managed by army, navy or air force 1 banking {inancial companies
of the Union of India
Insurance funds set up and
Any other eligible investor not
13 | managed by the Depurtment 14
mentioned above
of Posts, India
(@) The applicant is not required to obtain Gevernment approval under the Foreign Exchange Management {(Non-debt
Instruments) Rules, 2619 prior Lo subscription of shares / securities:
() The applicant is required Lo ebtain Government approval under the Foreign Exchange Management (Non-debl instrumenis})

Rutes, 2019 prior to subseription of shares and the samc has been obtained, and is enclosed herewit:

-

Demat Account Details

DI NAME:

NSDL [ ]

CpsL [ ]

DR CLIENT I1D:

We undersiand that in case of allotment of NCID’s to us / our Beneficiary Account as mentioned above would be credited to

the extent of NCI’s allotted.



PART- B (to be filed by the Applicant)

(1) Name:

(i) Father’s Name:

(i1} Complete Address including Fiat/House Number, Street, Laocality, Pin Code
(iv) Phone number, if any

(v} Email 1D, i any
(vi) PAN Number
(vi))  Bank Account Delails

Details of Bank Account
Name ot Bank

Address of Branch

Nature of Account

Bunk Account Number

TFSC Code
Tax Deduction Status Fully Exempt Tux to be deducted at Source
{(Please tick ong) (Fiease furnish exemption certificate):

Specimen Signature
Name of the Authorised Signatory Designation Signature

Acknowledgement Slip shall be given to the Investors as shown below the Instructions.

 AXIS BANK

Corporate Oftice: Axis House, C-2, Wadia International Centre, Pandurang Budhkar Marg, Worli, Mumbai - 400025
Chief Financial Officer: Mr. Puncct Sharma, President & CFO, Tel: +91 - 22 224252525 / 43252525, Email: sharma. puneeti@axishank com
Company Secretary: Mr. Sandeep Poddar, SVP, Tel: 491 - 22 -24252525 / 43252523, Email; sharcholders@taxisbank.com

APPLICATION FORM FOR UNSECURED, RATED, LISTED, SUBORDINATED, TAXABLE, NON-CONVERTIBLE,
BASEL 111 COMPLIANT TIER 2 BONDS (Series — 30)

ACKNOWLEDGEMENT SLIP

Sr. No.:
Received from ..o Address. ... ...
...................................................... an application for . ... .. .. NCD’s along with Transter



Chegue/ UTR No.......... Dated....... AW GN oo s forRs. ...

o {ROPEES L only)

1.

Application forms mast be complered in fll in BLOCK LETTERS IN ENGLISIL A blank space must be left between two or
more parts of the name.

A B C D E L T D

Signatures should be wude in English or in any of the Indian languages, Thumb impressions must be attested by an authorised official ofa
Bank or by a Magistrate/Notary Public under histher official seal.

2.
3.

6.

Application forms duly completed in all respects must be submitted to the Issuer,

Axis Bank Cheque should be drawn in favour of “Axis Bank Lid. Ade NCD Applicalion” crossed "Account Payee Only" is to
be deposited at Sir. P. M Road Branch, Fort, Mumbai Account No. 004010204G839235.

Only Axis Bank cheque, Axis Bank Demand Draft or RTGS will be accepted.

As a matter of precaution againgt possible fraudulent encashment of interest warrants due to toss/misplacement, applicants arc
requested to mention the full particulars to their bank account, as specified in the Application Form. Intercst warrants will
then be made ot in favour of the bank for credit 1o the applicant’s account. In case the full particulars are nol given, chegue
will be issucd in the name of the applicant at his/ her/their risk.

Receipl of applications will be acknowledged by the respective Collecting Banker/ in the “Acknowledyment Slip”, appearing
below the Application Ferm. No separate receipt will be issued.

All applicanls should mention their Permanent Account Number or the GIR number allotted under Income-Tax Act, 1961 and
the Income-Tax Circle/Ward/District. Income tax as applicable will be deducted at source at the time of payment of interest.

The application would be accepted as per the terms cutlined in the Placement Memorandum.

Investors may alse make payment through Real Time Gross Settlement (RTGS).

Name of the Bank Axis Bank Limited

Address of the Bank Sir P M Road, Fort Branch, Mumbai - 400001
RTGS Code UTIB000O004

Name of the Beneficiary Axis Bank Limited

Bank Afc Name Axis Bank Lid. A/c NCD Application

Bank Afc Ne. 004010200839235

Narration Subscription towards Axis Bank Tier 2 Bonds 2032

For further details investors may please refer to Placement Memorandum.

Submission of Documents: [nvestors should submit the lollowing documents, wherever applicable:
{2} Memorandum and Articles of Association or documents governing constitution;

(b) Government notilication or certificate ol incorporation;

{¢) Resolution authorizing investment along with operating instructions;

(d} Power of attorney {original and certificd tue copy);

() Form 15AA graning exemplion from TDS on inlerest; if any,

() Form 15H for claiming exermption Lrom TDS on interest on applicaticn money, il any;
(2) Crder under Section 197 of the IT Act;

(h) Order under Section 10 of the IT Act;

{i} Specimen signatures of authorised persons duly certified by an appropriate autherity; and
() SEBI / IRDA / PFRDA regisuation certificate, if applicable
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Participation by potential investors in the Issue may be subject fo statutory and/or regulatory reqnivements applicable to
them in conuection with subscription te Indian securities by such eategories of persons or entities, Applicants are advised
to ensure that they coimply with all regulatory requiremoents applicable to them, including exchange controls and sther
requireinents. Applicants ought to seek independent legat and regulatory advice in relation 1o the laws applicable to them.
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ANNEXURE VI
Board Resolution and the Shareholders Resolutions

Board Resolution dated April 28, 2022

CERTIFIED TRUE COPY OF THE RESOLUTION PASSED BY THE BOARD CF DIRECTGRS OF AXIS BARK
LIMITED AT ITS MEETING HELD ON APRIL 28, 2022.

RAISING OF FUNDS BY 1SSUANCE OF DEAT INSTRUMENTS INGLUDING TIER | & TIER IE CAPITAL,

“RESOLVED THAT subject to the approval of the shareholders of the Bank ¢t the Gereral
Meeling and pursuant fo provisions of Section 42 and other applicable provisions, if ary,
of the Companies Act, 2013 {*the Act") tead with Rule 14 of the Companies (Prospectus.
and Alletrnent of Securities) Rulss, 2014, Securities and Exchange Bocrd of india {lssue and
Usting of Non-Converiible Securifies) Rsgulations, 2021, SEBl Operational Cheulor
SEBI/HO/DDHS/PJCIR/Z02] /618 dofed August 10, 2021, Securfies and Exchonge Board of
ndia {Lsfing Obligofions and Disclosure. Requitements) Regulafions, 2015 the RBI
regulations and any other applicable faws {including ony statutory amendmentis),
modiffication{s}, variations] or re-encactment(s} thergto, for the lime being in force), the
provisions of the Memorandum and Arficles of Association of Axis Bank Lirnited {"the Bank”)
and subjéct to receipt of such approvalis), onsent{s), perniission{s) and sancfion{s) ds
may be necessory from concemed stalulory of reguilcitony authoity (ies), the opprovai of
he Board of Directos of the Bank be anid is hereby aciarded io the Bank for bomowing /
ralsing funds. in Indian curency / toreign curency by issue of debt ssgurities incluchihg, but
not imited 1o, long tenm bonds, gresn bonds, masaks bonds, suslaingble/ E5G compliant
Bonds, opficnally/compuisarily convertiple debenfures, non-convarfible debeniures.
perpetual debt insfruments. AT 1 Bonds, infrastructure Bonds and Tier Il Capital Bonds or
such other debl secutifies as may be permitted under the BB guidelines, from fime jo fime
("HCDs") upto & 35000 crores {kupess Thirty Five Thousand Crores} in domestic and/for
overseas markel, in cne or more franches, on a piivate placement basks during o period
of one year frem the date of passing of special resolution by the Shiarehoiders of the Bonk
within the overali Barawing liriis of the Bonk, Os approved by the Membeis, from fime 1o
fime .

RESOLVED FURTHER THAT the Board of Directors of the Bark do hareby approve ihe
foliewing selected group of persans [“dentified Persens”) for privale placement of non-
convertible debentures!

a)  Mulyal Funds

b] Companies/Body Corporales registered in india’

cf  LUimited Liabilly Parinership

dj foreign nsttutional investor

e} Foreign Portfoiic Investors

i Financial institution

gl Venture Copital Fund

n  Allernotive Investrnent fund

i Individuals

1 Hingu Undivided Family

K associofion of Persons )

1 Qualified Instiutional Buyers os defined under the SEBI {issue of Capital and Disclosure
Requiremenis} Reguiation, 2018, us amended from time 1o fime

m} Pension/Gratuity /Provident/Supsrannuation Fund

Ny Muitlateral Agencies

o Trusis.

RESCLVED FURTHER THAT {he Managing Uirec 1o & CEO, be and ks hereby authoized fo

a) finglize, execute ond Bsue on bahalt of the Bank the shelf/fronche/placement
memorandum, private piacement offertetter and / of any other documants inciucing
1o finalize terms and conditions 1o be incarparated therein as per the applicable laws,
and such ofher documents reloting 1o the ahove issus of HCDs ond 1o file the same
with the siock exchanges for the purpose of listing and to make such changes thetein
as may be reguired; and
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declare f attest the following on behdlf of the Dirsctors, 1o be ncludad n the.
shelf/ionche/placemant memotandum,  mivate  placement  offer  leHer i
accordance with the. provisions of Companies Acl, 2013 and the applicabie
guidsiines / regulations / circutars Issued by the SEBEfrom fima 5 lime and directions
ssued by the Raserve 8ank of Indics {“RBI"}, # £y

£

i} the Bank i in compliznce with the provisions of Securdties Cohfracls {Regulation)
Act, 1956 and tha Securities and Exchangs Board of india Act, 192, Companies
Act, 2013 and the rules and regulations made thereunder:

i} e compliance with the Securities and Exchange Board of India Act, 1992 and
the rules does notimply that payment of dividend cr interest or repayment of non-
converlible secutifies, is guaranteed by the Central Covernment;

it} ihe monies received under ths offer shall be used. only for the purposes and
chjecits ndicated In the disclosurs document i

W} whatever is stated in this form and In the attachmenis thereta s tue, conect and
compiete and noinformation malerial 16 the subject matier of thisform has been
suppressed or concedled and s us per the orlgingl records mainigined by the
piometers subscribing fo dhe Memorandum of Associalion and Afticles of
Association; and )

vl lo ideniily the pefsons, out of the idenfified Persans to whom the private
placement offer letter and application for the said MCDs will be issued and whase:
names and addresses will be recorded by the Bank, in accordance with the
provisions of Section 42 of the Companies Act. 2013 and the applcable Ruies
Fromed thereundern and

¢ obiain rating by exiemal agencies, oppoint arangets 1o the ssue and approve the

lerms and conditions, detide on the sus/franche amount, fenor, pricing and all

other lerms and condifions and related matier of e bwuance, wherever such

maasures aie deemed necessary,

1} appeint debeniute frustees regisiered with SEB1/ any other quiharlly in respact of,
Issuance of NCDs and 1o approve the lerms and candiitions for appoiniment.

it approve and accept any terms and conditions stipulated by the subscribars 1o
tha. Instruments, and any medifications therelo ang execule ai documentis

RESOLVED FURTHER THAT necessary. applications be made 1o the Nalional Siock Exchange
tmited and / or 85 Unilted or any olher Stock Exchange in india or abroad. if recquired for
lishing .ot the: soid debt Inshuments and signing of listing agreement and such ofher
documents as may Be required for the purpose of 1his resolution.

RESOLVED FURTHER THAT the Managing Dirsclor & CEO & also aulhorised 1o deleguate to
ariy other sénior officer.of the Bank the oulhorily 16 perform the above functions.

RESQLVED FURTHER THAT the above malter be included In the Notice convening the Twenty
Eighth (28" Annual General Meeting of the Bank in terms of relovant provisions of ihe
Companies Act, 2013 and the Rules made thereunder.”

For Axis Bank Limited

SANDEEP:tacr ey

PODDAR’ THIRET

Sandeep Poddar

Compuany Secretary

Membership No - ACS 13819

Date: September 8, 2022

Fluce: Hyderabad
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Sharcholders Resolution dated July 29, 20222 under section 180(%)(c)

CERTIFIED TRUE COPY OF THE RESOLUTION PASSED BY THE MEMBERS OF AXIS BANK LIMITED AE
THE 28" ANNUAL GENERAL MEETING HELD ON JULY 29, 2022

Special Busingss:

tem No. & Enhencement of borrowing limit of thé Bank up fo Rs.2,60,000 crore under
Settion 180 (1){c) of the Companies Act, 2013 as < Specicl Resdlution.

“RESQLVED THAT insupersession of fhe resciution passed by the mambers of Axls Bonk Limited
{"Bank"j at the 24w Annuct Generdl Meelfing of he Bank held on 20 tune, 2018 ond prrsuant
to Secfion 180[1}{c) and ali-ofher applicable provisions, if any, of the Companies Ach 2013
read with the relevant rules made ihereunder and any other applicable kaws {including cny
statytory amendments, medifications, varations of te-enaciments theraot, for the fime being
in force), approval of the members of the Bank be and it hereby. accorded to the Board of
Directorn 1o bomow fiom lime 1o fime, such sum or sums of maonies as they may deem
necessary, noiwithsionding the fact that the monies se bormowed and the monies fo be
borowed from time to fime’ {apart from i) lempaorary foons obtained from the company's
bankers in the ordingry coursé of business und (i) acceplances of depolils of money from
public. iépayable on demand or othemwise (wihdrawable by chegue. drafl, order or
otherwise] and / of ternporory loons obidinad In the ordinary course of budiness from banks,
whether in Incio of ouiside Indic) exceading the cggregale of the paid up copilal of the
sank, s fres reserves and securiiias premiurﬂ provided that he total outstonding omount of
such borrowings shall not exceed Rs, 2,50.000 ciore {Fupees Two Lakh Fifty Thousand Crore).

RESOLVED FURTHER THAT ihe Board of Diectors of the Bonk be and ware hereby severally
authatized 1o sxecute ol such ogreemants, documants, instruments and wilfings as deemed
necesary and fo file tequisite forms or applications with stalutcry /regulatory autharties, with
power 1o setile ail questions, difficutlies or doubis that may arise-in his regard, as they may In
helr sale arid absolule discrefion deem fitand 1o do.dll such adts. deeds, mattes and things
a5 may be considered necesiary. and approptiate and o delegats all of any of its powers
herain confered. fo any Commifteafs} / Directaris) / Officer{s} of the Bank, to give effect fo
tls jesolution.” '

For Axis Bank Limiled

, Dighatly st by
PR

PODDAR S5l

Sandeep Poddor
Company Secrefary’

Membership No: ACS 13819

Date: Septembér 8, 2022

Place: Hyderabad
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Explanatory Statement pursuant to Section 102 of the Companies Act, 2013 setting out all the
material facts relating to-Specic Business

special Business;

em No. & Enhoncement of borrowing limit of the Bank up te Rs,2,50,000 crore under
Section 180 (1){(c) of the Companies Act, 2013 as a Special Resolution,

The members af the 24 Anpual General Meeling of Axs Bank Limited ("Bank"} held on 20
Jurie, 2018 had upproved the borowing of sums in excess of s paid-up capital, fres reierves
and securities premivm occount not exceading Rs. 200,000 crore under Seciion 180 <] of
tha Companias Act, 2013 ond arficle 54 6f the Articles of Associotion of the Bank. The balonce
sheet size and net worlh of ihe Bank have increasad significantly since the fasi revision of the
borrowing limit on 20 Juns, 2018. Considering the substantiel growih in business and operations
of the Bank ond present and fulure requiraments, approved of the membears is being sought
to increase the fimit from Rs. 2.00.000 crore to Rs. 2.50,000 crare, for corrowings apart kom
ternporary foans obigined from the Bank's bankers and accepiance of deposils of money
from the public, repayable on demand or otherwke {withdrawable by cheque, diafl, order
of otherwisg), in the ordinary ¢ourse of business, from fime io fime. The Board of Directors of
the Bank of iis meeling held on 28 Apdl, 2022 has approvad this proposal, subject fo the
approval of the membars of the Bank by way of @ specio! resolution, under Section 1B0{1} (¢}
of the Companias Act, 2013, '

o

Nofe Of fhe dirscion and key managerioi personhel of ine Bank and thel relatives tre either
financialy or otherwise concemed or interested in the passing of the Special Resolytion, as
i@t outin lern no. & of s rintice,

The Board recommends the special resalutian, «s set aut In lem no. & of this notice, for the
approvai of the memibyers.

Cesfified True Copy
For Axis Bank tirited:
> Diqitalty signed

SANDEEEW'

Company $ecrefary
Membership No: ACS 13819

Date: September 8, 2022

Flace: Hyderabad




Sharchelders Resolution dated July 29, 20222 under section 42

CERTIFIED TRUE COPY OF THE RESCLUTION PASSED BY THE MEMBERS OF AXIS BANK LIMITED AR
THE 28 ANNUAL GENERAL MEETING HELD ON JULY 29, 2022

Special Business:

ltem Na. 7: Borrowing / raising of funds in Indion rupees / foreign curency, by issue of debt
securities on o pitvate placement bosis tor an amount of up o Rs, 35,000 crore as ¢ Special
Resolution.

“RESCLVED. THAT puisuant 1o Section 42 .and other- applicable provisions, i any, of the
Companies Act, 2013 read with the relevantrules made thereunder, the applicebla provisions
of the Secutiiies ond Bxchonge Boord of Indie [tsting Obligafions ond Diclosure
Raquirements) Regulations, 2015, the Securities and Exchange Boord-of india (issue ond Hsfing
of Hon-Convertible Secuniies) Reguidiions, 2021 and the Banking Regulotfion Act, 1949 read
with the rules, guidelines and clrculars. fssued by the Reéserve Bank of incie ohd any other
applicable lows {including any sfaiutory omendments, rodiications, variations o te-
enactments therelo, for the ime béing i fofge) and subject fo. the approvol(s], consentis),
pamission(s; and sanctionis) a8 may be necessary from qany sfc%uto?y of reguylatory
agthorityfies), opproval of the members of the Bdik be and is heteby accordsd to the Bank
for bonowing / raising of funds dencmmmed In Indian rupees &r any other parmitied foreign
curreney, by ksus of debt secunties Including, bul not limited to, long lerm bonds, green
bonpds, mesala bonds, sustginable / FSG compliant Bonds, opfionally / compulserdly
converlible debentures; nonconvertible debeniures, perppluci debl instruments, AT 1 fonds,
infrastruciure Bords and Tier H Capital Bendsorsuch other delst secirifies us may bepermitied
under the RBI guideiings, from fime to fime and / o for making offers and / or invitations
thereol, ond / o ksuels) / lssuances thereof, on d privaie placement basis, for a period of ene
year fromiihe date hereof, in one or more franches.and / o series and / o under one ormoie
placement memorandum and  or-one or more letiers of offer, and on such terms and
condilions for &ach seres / ranches, including the price, coupan, premiuin, discount, endr
ete. as deemed fit by the Board of Direciars ot the Bank (hereinaiter referred 1o as the
“Board”, which lerm shall be deemed fo mdude any Commmee{s} consiifiuted / o be
cohstifuted by the Board fo exercise s powers, including he powers confered by this
reseiution), as per the sfructure and within the s permitted by the RBI, upte an amount of
Rs. 35,000 crore {Rupess Thirly Five Thowsand crore only) in domestic and / or overseas rmarkets
within the overall borfowing limits of the Bank.

RESOLVED FURTHER THAY the Booid of Directors of the Bdnk be ond are hereby severdlly
authorized to execute all such agreements, documents, instrumiants and wiilings os deemad
necaessary and fofile requisite fotms or applicotions wilhistalutory fregulatory autharities. with
power io setile aff quastions; difficuities or daubis that migy affse in'thisregard, as they may in
their sole and absolute discretion deem Ti and to do alt such octs, deeds, matters and things
as rhay be considered necessary and appropriate and to delegate oll or any of Hs powers
hetein confened to ahy Commilles(s] / Cirector(s} / Officer(s) of the Bank, te give effec to
this resolufion.™

For Axis Bank Limited
SANDEEP glory %Lil%

Sandeep Poddor
Company Secretary

Membership No: ACS 13819
Date: $eptember 8, 2022

Place: Hyderabad




Explanatory Stafement pursuant 1o Section 102 of the Companias Act, 2013 selting oul all the
material {acts relating to Special Business

Special Business:

Item No. 7; Borrowing / reising of funds in Indian rupees / foreign currency, by issve of debt
securities on.c private placement basis for an amount of up to Rs. 35,000 crore as ¢ Speciak
Resolution,

Section 42 of the Compuonies Ach 2013 ["Act) read wilh Rule 14 of the CTompanias
{Prospecius and Alliotment of Securitles) Rules, 2014 ("Rules'} provides that & company shail
not make an offer or invitation fo subsaribe to securities hrough Erivate placement unless the
propesal has been previcusly approved by the members of the company, by a special
resolution for ecch of the offers or invitations. The said Rules further provides that in case of
offer ar invitation for non-convertible debeniures "NCDs" 1. where the proposed ameunt ta
be raised thiough such offer o invitalion exceeds the iimit s specified in Section 180{1) {c} of
the Act it shail be sufficient i the company passes a previous spacial resolution only ohoe In
a year for ol the otfers o Invitations for such NCDs during the vear,

Keeping in view the growth projections, subject fo.the approval of members of the Bonk, the
Boarat of Directors at its meefing held on 28 April, 2022 has approved o borow /. raise funds,
in Indian cunency /7 foreign currency by isue of debt securities {including, but nat limited to,
long term bonds, green bonds, masala bands, sustainable ESG compliant Bonds, opiionally/
compulsorily  convertible  debenlures, norconverfible debentures, pemetuat  debt
insfruments, AT 1 Bonds, infrashructure Bonds and Tier # capital bonds or such other debt
securifies as may be permitted under the Reserve Bank.¢f india {"RBI"} guidslines, issued in
his regard, from fimae o time} in domestic and/ or averseas mmrke1 in one or more franches
as per he shiucture and within fhe Iimits permitted by the RBI andd offier regulatory authordties
o eligible investars of an amount rot excesding Rs. 35,000 crore; on a private placement
basks. guring @ perlod of one year from the date of passing of the Spncml Resclutiar: The said
debl securifies would be Bsued by the Bank in decordance with. the. applicable statutory
guidetines, for cosh-either of par or premium of at a discount 1o face value depsnding upon
the prevailing market conditions, rales prevaling. for fisk flee instuments, rates on other
compefing instruments of simitar roting and tenor in the domestic or overseas market, investor.
appsiite for such Insruments e1¢., os would be approved by the Boaid or Commiltee of he
Board. The scid Smit of Rs, 35,000 crore shall be within the overqll bonowmg firrit. appmved by’
the members of the Bank,

None of the directors and key managetial personnel of the Bank and et relalives are either
financially or olhemwise concemned or inferesterd in the passing of the spedicl resolution; as set
outin ftem no. 7 of this nofica.

The Boord iecommenci the spaciat resolufion, o4 sef out in itefn no, 7 of this nofice, fof the
approval of tha members.

For Axis Bank Limited

Scndeep Foddar
Compuany Secrelary

Membership No: ACS 13819
Date: Seplember 8, 2022

Place: Hyderabad




ANNEXURE V11
IN-PRINCIPLE APPROVAL

NSE In-Principle Approval

€2 NSE 2

Nationat Stock Exchange Of Indix Limited :
Ref W0 NSE/LIS TS 654 Decemnber 07, 2027

The Company Secretary

A3 Benl Lirdited-

“Trishut”, Third Fleos,

Opp: Semartheshwiar Temple;
Law Garden; Ellighridge,
Ahmedabad- 380606

Kind Atin. Mr. Sandeep Poddax
Diear Sir,

Sub.: In-principle appr_mai for listing of Non-Convertible Debentures on prim‘te piacc_al_n_gnt‘hasis

iy is wwitl reference to your application dated Desanber 07, 3022 requesting forin- pnnmple approval
For the propc-s-vd Lgting of unsecured, rated, subordinated, ta:-'able, nop-convertible, basel 111 complizit,

tier 3 Winids inthe nahre of debentires of face valne of R5. 10000000/ each. (under Series 30), for base
{ssue dze of Bs. 100000 Lalths with a green’shoe option, of Re. 1100008, lakhs, aggregating to:tofal issue
size of Re. 1200000 1akths, to be 1f:sued hy Ak Binle Limited on private placement bags [i this regard,
thié Fxchangs is pleaiddio grant in-privciple approval fir the salid issug, subject fo adequdte disclvsuresto
bemadeirithe Offer Documentin tenms of Seevsities and Exchange Board of India (Issue and, Listinig of
Hon-Comyertible Secunhpc) Regulations, 3021 as snended fom, hime to time, apphcable SEEL Cncularq
‘and- otier. applicable laws in this 1ca'1rd and pruwded the' Companv includes the fol]owmg Disdlaimer

Clause as given below in the Offer Doeument-atier the SEBI disclamer clayse:

“Asréquired,a copy of tds Offer Docuinent has been submittéd (5 Mational Stoce Exchan gé of Tndia
Lirgited {heremafter referred te as NSE). s to be dlsn.ucﬂ_y understood that: the ‘aforesaid
sunission or in- prmuple approval given by -NSE-vide its Yetter Ref NSEILISTSSS-& ‘dated
Decembér 07,2022 or hosing the'sanie on the iWebsite of NSI. n terms of Securities and Exch-mge
Board of India (Isusand Llstmﬂ of Non-Convertible Senirities) Regulati éng, 2021 asarhend ed from
umeta time, should not in any way bed eemed or construed that the offer document has beay deared
orapproved by NSE; nor dees it in any manne warrant, certify ur endorse the correctiess or
coipleteness of any of the contents of this oifer document; nor-does it warrant that this Issua’s
securities will he listed or will conting eto be listed on the Exchange; nor doesittakeany. rosponnblhty
for thee financial or othér sounidness of this Tssmer, its promoters, its menaganmt or any schame-or
project ol1lis Isster. '

Every person who desires to-apply for or etherwise acquire sny securities of this Tsser may do so
pursuant to indepepdent inguiry, uvestigntion and analysisand shall not have any claim against the
TExchange whatsoever by reason of any loss which may be suffered.by sueh person fonsequent:to or
in coun ection with such subscription facquisition w hether by reason of anything stated or amitted to
be stated herdn or any other reason whatsgever™

This Dosimenss iy kally Sigre d

Hatinisel Stock Exchatge ol India Liritod | Exebivmgy Plags, £.1, Block &, Bandm Kotk i’om;ﬂaxﬁmdm,.‘f’)‘ lﬁtbeﬁ AR Uk
bl 51, 22, S50561 06  wwnasel sl fom | CIN HE7LAGHITONIPLLIMST4S Ay 1921 E e




N S E Sontinuaion st

Flease iiote that the approval given by the' EXC}].:DJE shoudd not'in any way be'deemed of consitied that the
draft Offés Diocument has beeti oleared, r wpproved by MSE, for does itin any manner warrant, certi & or
endorse the carrectness or completeness of any of the contents of this-draft n:-ffer docunient; nor does it
wearrant that the secusities will be listed or will confinue to-be listed on the Exchange, nor does-if take any
I’E"paﬂblhihty for the finand'l or other saundness of the Company, ity promobets, its management of any
seherme or project )

Kindly dlao note that thess deht tnstrunents tnay bi listed 0 the Exchange after th allotmient § processhas
been: conpleted, promc!ed the securities.of the 1ssuer are eligible for lisiing on the Exchiangé as per our
listing criteria and. the 1sewer ful flls the listingreqirements of the, E?chanve The i¥suer1s. regponable to
Ensure complzance il all the applicsble guidelines is5ned by approprizre’ anthodties for fme to time
including Securities and’ Exchange” Board of India. (lssuz and Lasting of Non-Convertible: Securities)
Regulahuns 2021 as amended Fom Hme o time; dpphcable SEBT Cirenlars and other applicable faws in
this regard.

Specific atention iz dravm towards Parg 1L of Chapter XV 6f SERI Cpsraional Cirgilar Mp!
SEBIA’HO;’DDHSJ’FJ’CIRﬁD?Uﬁ13 dared Aueust 10, 2021 HAccordingly, Issueis of privately placeit debt
seouriting in terrasof. Securities and Exchange. Board of India (Isste and Listing .of Mor- Corsrerinhle
Semnhes) Regulanom 202 ¥ and For whomy astessing the eléctronic book pladfom, {EBPis nntmanddtmy
shall upload detais of the msue with any one ofthe EEFsvinthsy one working day. of allgtment dfsecurities
The: et als can he. uploadeci using the following links:

perfly e igsship, o

hi:m Harire. nf::ebu an:‘@b nsr? \trrs- poct] :‘gennr\z TR te

Kmdly o, . thisg Exchdnga l#tter showld not “be. construsd- as: approval. wider iy ofher
Art :‘Rﬁgu]anan!HJ.liefoelaws (excep? g5 referred gl ove) forwhith the Company maybe reired by Bhrain
approval fom other depirtment{s) of the' Exchaﬂge The: Campan;;r is r&quﬁsteti frig separately take' up matter
with the Soncerned. departmtnts for apprnval 1E any.;

Y’aurs I:euthﬁal] VAR
For National Stack: Exchange of India Limited

Jiten, Patel
Manager

Tik Docim st DGt Shrad’
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BSE In-Principle Approval

. BSE Limiiied Registered Office: Floor 25, P 1 Towers; Dalal Street, Mumbai — 400001, India
491522272 8045 /8055 Fr49122 22723457  www.hbseindia.com
Carporate ideatity Number: LE7320MH2005PLC155188

DCS/COMP/MI/IP-PPDI/471/22-23 December 07,2022

AXIS BANK LIMITED

“Trishui?, Third Floor,

Opp. Samartheshwar Temple,

Law Garden, Effisbridge, Almedabad - 380 006

Dear 5ir,

REY PRIVATE PLACEMENT OF UPTO 12,000 UNSECURED, RATED, LISTED, SUBORDINATED,
TAXABLE, NON-CONVERTIBLE, BASEL 1l COMPLIANT TIER 2 BONDS SERIES 30 IN. THE FORM
OF DEBENTURES {“BONDS” OR“DERENTURES”} OF THE FACE VALUE OF RS. 1,00,00,000/-
{RS. ONE CRORE ONLY} PER BOND {“BONDS’ OR “DEBENTURES”} FOR CASH AT PAR AND
COUPON OF [e1% PAYABLE ANNUALLY AGGREGATING TO TOTAL ISSUE SIZE UPTO RS.
12 500 CRORES {THE “15SUE”) FOR INCLUSION IN TIER 2 CAPITAL OF THE BANK. THE OFFER
COMPRISES OF A BASE ISSUE OF UP TO 1000 BONDS AGGREGATING TO RS. 1000 CRORES
WITH A GREEN-SHOE OPTION TO RETAIN OVERSUBSCRIPTION OF UPTO 11,000 BONDS
AGGREGATING TO RS, 11,000 CRORES.

We acknowledge receint of your application on the online portal on December 07, 2022
seeking In-principte approval for fssue of captioned $ecarity. In this regard, the Exchange is
pleased to grant in-principie approval for fisting of captioned security subjact to fulfilling the
following conditions at the time of seeking listing:

1. Filing of listing application,
2. Payment of fees as may be prescribed from time 16 time,

3. Compliance with SEBI {Issue-and Listing of Non-Convertible Securities) Regulations, 2021
read ‘with SEB! Circular No SEBI/HO/DDHS/P/CIR/2021/613 dated August 10, 2021 and
circulars issued thereunder and also Compliance with provisions of Companies Act 2013,

4, Receipt of Statutory & other approvals & compliance of guidelines issued by the statutory
authorities including SEBI, RBI, DCA etc. as may be applicable.

5, Compliance with change in the guidelines, reguiations, directions, circulars of the Exchange,
SEB: or any other statutory authorities, documentary requirements from time to time

. Compliance with befow menticned circular datad June 10, 2020 issued by BSE before
opening of the issue to the investors,:

https: /fwww. bseindia.com/markets/Marketinfo/DispNewNaticesCirculars. aspx?page=2020
0610-31




B3E Limited Registered Office: Floor 25, P I Towers, Dalal Street, Murmbai — 400 001, India
Ti+91222272 8045/ 8055 F: 491227272 357 www.bseindiz.com
Corporate Identity Number: LE7120MH2005PLCIS5188

7. Issuers, for whom Use of EBP is not mandatory, specific attention is drawn towards
compliance with Chapter XV of SEBI Circular No SEBI/HO/DDHS/P/CIR/2021/613 dated August
10, 2021 and BSE Circular Mo 20210519-29 dated May 19, 2021. Accordingly, Issuers of
privately placed debt securities in terms of SEBI {ssue and Listing of Mon-Convertible
Securities} Regulations, 2021 or ILDM Reguiations for whom accessing the electronic book
platformy (EBP) is not mandatory shail upload details of the issué with any one of the EBPs
within ane working day of such issuance. The detaits can be uploaded using the following
Iinks Electronic Issuance - Bombay Stock Exchange Limited (bseindia.com)

8. Itis advised that Face Value of NCDs issue through private placement basis should be kept
as per Chapter V of SE8I Circular No SEBI/HO/DDHS/P/CIR/2021/613 dated August. 10, 2021

9. Issuers are hereby advised to comply with signing of agreéments with both the
depositories os per Regulation 7 of SEBI (fssue and Listing of Non-Convertible Securities}
Regulations, 2021 read with SEBI Circular No SEBI/HO/DDHS/P/CIR/2021 /613 doted August
10, 2021,

This In-Principle Approval is valid for a period of 1 year from the date of issue of this letter or
pefiod of 1 year from the date of opening of the first offer of debt securities under the shelf’
placement memorandum, which everagplicable. The Exchange reserves its right to withdraw
its in-principle approval at any later stage ¥ the information submitted to the Exchange is
found to Be incompleta/ incorrect/misleading/false or for any contravention of Rules, Bye-
laws and Regulations. of the £xchange, SEBI {Issue and Listing.of Non-Convertible Securities)
Regulations, 2021 read with 588 Cireular No SEB!/HO/DDHS/P/C%R/2621/513 dated August
10, 2021 and -circulars issued thereunder "SEBI {Listing Obligations and Disclosure
Requirements) Regulations, 2015, Guidelines/Regulations issued by the statutory authorities
etc, Further; it s subject to payment of all applicable charges levied by the Exchange for usage
of any system, software or similat such facifities provided by 85E which the Company shall
avail to process the application of securities for which approval is given vide this letter,

Yours faithfully,

For BSE Limited

Sdf- 5d/-
Rupal Khandelwal Raghavendra Bhat
Assistant General Manager Associate Manager
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